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Helps Locate Industry 


conference on industrial devel- 

to strengthen the drive by smaller Canadian centres 

“sell” their services as industrial sites. Col. Lyle, 52, Brantford 

bern, has served in two wars and been production manager in sev- 

eral Ontario tanneries, in 1945 was named Industrial Commissioner 
at Ontario House in London, in 194/ took present post. 


THE NATION’S BUSINESS 


. 


Fear Longer-Term 
Effect Budget Trend 


Finance Minister Abbott is counting heavily on Canadian 
business maintaining its present buoyant pace for at least an- 
other year. We hope he’s right. In his budget there is no lessen- 
ing of the total load business has to carry. But the nature of 


the reductions he proposes should have some stimulating effect 
on the economy as a-whole. ' 


Total cost of government this year, federal, provincial and 
municipal, is going to be higher than in 1947 in which year 
governments accounted for 23% of the gross national expen- 
ditures. In 1944, peak of the war, the figure was 46%; for 1937 
it was 19% and for 1930 it was 15.6%, 


Government spending of this magnitude may be the only 
way to please the mass of the voters. All political parties seem 
to think it is. But this upward trend is ominous, both for the 
survival of our institutions and of our freedom. 


The Government can most certainly be commended for its 
recognition that changes were.long overdue with respect to 
double taxation, the encouragement of small business and allow- 
ing for obsolescence. 


Could Be Dangerous 


But this budget continues the “what-we-have-we-hold” policy 
because the concessions to job-making enterprise are more than 
offset by an increase in the corporation tax rate. In the last few 
years ‘when profits have been fairly lush, the tax rate has not 
been a fatal barrier to new capital investment. But the profit 
picture for the next five or 10 years is likely to be very different. 
Then, it’s going to be important in the extreme to encourage 
capital investment to create employment and maintain our rate 
of national development. This can only be done if business is 
allowed to accumulate capital to finance such new investment. 
The increase in the corporation tax rate may be popular now 
and it may forestall criticism from the Socialists but it will be a 
factor in creating unemployment later on. 


The Government has failed also to give sufficient recognition 
to the junior executive group, the younger men on their way up 
now earning $5,000 to $15,000. For them the tax reductions are 
inconsequential. It is this group for whom the temptations to take 
jobs in the United States are greatest and whose departure is not 
good for this country. 


In the main, the budget emphasis is on relief for the con- 

sumer and the smaller income family. For business and industry, 
the load continues to be enormous. With today’s desperately 
high break-even points small changes in volume will produce 
drastic changes in business earnings, and Mr. Abbott is going 
to be surprised if thig milk cow isn’t as good a source of revenue 
as estimated. 
_ Mr, Abbott is budgetting for a pretty close balance between 
revenues and expenditures, and any significant decline in the 
general pace of business could put Ottawa in a bad spot. With the 
Dominion Government commitments (social services, veterans, 
debt charges, etc.) now so enormously high compared with 
prewar, any miscalculation or sudden emergency could have 
grave consequences indeed. 


For the Most People 


Though he did not mention the coming election, Mr. Abbott 
does nothing to hide his interest in the affections of the voters. 
He makes his reductions where they will be directly felt and 
seen by the largest number of people. 


He says: “The present economic situation is such that it is 
more appropriate this year to encourage increased expenditures 
by consumers, rather than capital expenditures by business.” 
He implies that there dre plenty of consumer goods now avail- 
able and that a little extra spending here is all to the good in 
helping maintain business volume. But as to capital expenditures 
by business, he argues that equipment and machinery are still 
generally hard to come by and that construction costs are still 
enormous. Official studies for budget-making purposes showed 
that this year there would be a considerable decline in private 


plant investment; that this phase of the postwar boom is now 
over. 


The new budget is at least consistent in directing its main 
concessions at lower incomes. On incomes from $10,000 down, 
the tax cuts range from 18% to 100%. On incomes from $10,000 
up the cut ranges from 18% to 5%. 


Even in the revision of the nuisance taxes, the same policy 
holds in the main. The levy on soft drinks, candy and gum goes 
(“something for the kiddies”) but there is no change whatever 
in the towering taxes on tobacco and watered liquor. 


In all the reduction in excise tax amounts to $86.5 millions. 
Whether or not consumers will get the full benefit will depend 
on the provincial and municipal governments. In the past, some 
of these secondary governments have had a bad record for 
leaping into tax fields as soon as vacated by the Dominion. They 
did it on gasoline and amusement taxes. Let’s hope that trick 
isn’t played again. 
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Not Price 
Car Sales 


Production Slowdown Due to Changeover on 
Models Has More Effect Than Taxes—April 


May Bring Upswing 


BY RONALD WILLIAMS 

Despite reports from Ottawa 
that auto manufacturers were 
pressing Finance Minister Abbott 
for removal of the 10% excise 
tax on new cars, no one in the 
industry really expected it. 

The reason given for the lobby- 
ing was a sharp drop in new cars 
sales; down 33% in January. 
The reports claimed that the tax 
(around $300, on popular makes 
taking 8% sales and 10% excise) 
had pushed car prices so high 
that sales were falling off. 

The real explanation is said 
to be lack of cars to sell, not a 
shortage of buyers. General Mo- 
tors and Chrysler were shut down 
for a good part of December, all 
January and part of February 
during model changeovers. Some 
Chevrolet dealers, for example, 
didn’t have a car to sell from the 
end of November until a few 
weeks ago when 1949 models 
appeared. 

Now all three manufacturers 
are rolling again. Sales are expect- 
ed to climb quickly to above last 
year. First noticeable upswing is 
expected in April when GM and 
Chrysler cars begin flowing to 
dealers in volume. 

The industry would like to see 


for Dealers 


the tax off but;even with it on, 
they fully expect to sell all the 
cars they’ can make this year 
without any tréuble (around 
150,000). They have been told re- 
peatedly by Finance Minister Ab- 
bott that the tax would 
stay on until there were definite 
signs that it was causing unem- 
ployment. So far there’s been no 
signs that it has or will, at least 
for a year. 


On the face of things, DBS sta- 
tistics on car sales look bad. To- 
tal January sales were down from 
9,324 a year ago to 6,216 this year. 
Retail ;value dropped 23% from 
$17.2 millions to $13.1 millions. 
However, truck sales were up 
20.4%. 

By regions, biggest reduction 
(44%) occurred in Sask. Others: 
Que. down 43%; Maritimes 61%; 
Man. 35%; Alta. 50%; B.C. 56%. 
Only Ont. came close to holding 
its own; there the drop was only 
7%. 

Partial explanation being of- 
fered for this is that Ford flooded 
the rich Ontario market while its 
competitors were shut down. 

Thus Ford skimmed a lot of the 
cream off the Ontario market 
while GM and Chrysler couldn’t 

(Continued on page 3, col. 3) 


Will ITO Charter Permit 


Importing of 


OTTAWA (Staff) — An impor- 
tant order of parliamentary busi- 
ness early next month will be ap- 
proval of the Geneva trade agree- 
ments and the International 
Trade Organization charter as 
agreed to at Havana. 


Last year the Government sub- 
mitted the Geneva agreement to 
Parliament. Extensive sittings 
were held by banking and’ com- 
merce committees in both Houses. 
When nothing was done by the 
United States to implement the 
agreement, and pending clarifica- 
tion of the Havana charter in 
the U. S. Congress, the agreement 
was laid to one side without 
parliamentary approval. 


Presumably, Parliament will 
again want to look at both the 
agreement and the charter in 
light of changes in international 
conditions. Whether extended 
committee hearings for the agree- 


ment can be avoided is still not’ 


clear. Probably not, since certain 
new clauses of importance to 
Canada as approved at Havana 


Used Cars? 


have meanwhile been substituted 
for the wording agreed on at 
Geneva. 

Since no action on either of 
these matters has yet been taken 
by the United States, it is pre- 
sumed that Parliament will be 
asked to approve the agreements 
subject to proclamation if, as and 
when the United States approves 
them. 

Later, it is expected, the Gov- 
ernment will consider the passage 
of controversial legislation need- 
ed if the I.T.O. charter is ratified 
and becomes effective. 

The most controversial legisla- 
tion is that involving import of 
used cars and planes; Under 
I.T.O. Canada would not be able 
to prohibit import of used cars 
and planes. Nor would she be 
able to prohibit import of mar- 
garine. Presumably the margar- 
ine matter is now “dead duck” 
although just where provincial 
bans would stand in respect of 
the country’s over-all interna- 
tional obligations is another mat- 
ter. 


Tax Coneessions in Nfld. 


Ruled Out in New Budget 


For some the biggest dynamite 
in the budget was an innocent- 
looking sentence away at the tail 
of the Abbott budget resolutions. 


“That tax concessions under 
Statutes of Newfoundland shall 
not apply in respect of taxes 
imposed by any Act of the 
Parliament of Canada.” 


To induce companies to start 
in Newfoundland, the local gov- 
ernment for many years had been 
in the habit of making substan- 
tial tax concessions. These deals 
or contracts were incorporated in 
the Newfoundland statutes. 


Some of these tax agreements 


still have some years to run and 
the beneficiaries hoped that union 
with Canada would not in any 
way interfere with them. 

But the Abbott clause blasts 
that hope, and forestalls what 
might have become a torrent of 
litigation, ' 

Beneficiaries of these deals had 
hoped to protect them by arguing 
at law that under the terms of 
union, these exempting agree- 
ments and statutes could not be 
set aside by the Dominion Gov- 
ernment acting on its own 
authority. 

Mr. Abbott’s little clause blasts 
that hope entirely. 


Publication Office: Toronto, March 26, 1949 


PRICES 


Following Abbott speech, im- 
mediate announcements were 
made by manufacturers ‘and re- 
tailers of candy, gum and soft 
drinks of price drops to conform 
with budget provisions. 

Rise in bread prices was anti- 
cipated since withdrawal of 46%c 
a bu. on wheat used by bakers 
meant increase of lc a loaf ‘to 
them. 

Lead price reductions (a total 
cut of 3%c lb. to 18c) were 
quickly reflected at consumer 
levels in U. S. this week but at 
midweek no such cuts were in 
sight in Canada. U. S. examples: 

Auto batteries off 15%; 

White lead paint down 2c a lb. 
to 19%4c. 

Lead sheet and pipe manufac- 
turers, producers of tetraethyl 
lead for gasoline also cut their 
prices. 

Nonferrous metal markets were 
still unsteady as result of the sud- 
den lead reduction. 

Scrap copper was particularly 
slow to move despite reduction of 
2c a lb. for many grades. 

Platinum price was cut $6 an 
ounce to $72 wholesale, repre- 
senting a reduction of about $21 
an ounce since beginning of the 
year. : 

Quicksilver declined $1 a flask 
(76 lb.) to $87-$90. 

Automobile industry had its 
second price cut in the U. S. in 
three weeks. Willys cars and 
trucks were reduced $25-$270. 

Radios and radio-phonograph 
combinations in the U. S. were 
cut 6%-25% by Philco in a “drive 
to spur lagging sales.” 


Bituminous coal dropped 25c a 
ton in U. S. despite beginning of 
two-week walkout by miners. 

Butter prices in Canada were 
still falling in face of a no-buyer 
situation at wholesale and in- 
creasing margarine competition. 

n the Toronto wholesale market 
at midweek quotations were 56c 
per lb. for No. 1 prints and 5lc 
for No. 2, off 1c from a week ago. 

In Montreal, however, prices 
held at 60c-6lc, reflecting the 
industry’s protected position 
there as a result of the Quebec 
margarine bill. 


Rail Rates Set 
Cheaper Than 
Ocean to N’fld 


From Our Own Correspondent 

ST. JOHN’S—Freight rates on 
the Newfoundland railway sys- 
tem to be put in operation April 1 
when CNR takes over were ten- 
tatively set this week, and gen- 
erally they are lower than those 
presently in operation. 

Examples: Onions, Montreal— 
St. John’s present rate 160 cents 
per 100 Ibs., new 101 cents; flour, 
same route, 99.9 old, 90% new; 
flour Toronto-St. Johns, old 99.9, 
new 100%; dried beans Renfrew- 
St. John’s, old 130, new 101; feeds 
Montreal-St. John’s, old 109.9, new 
90%. 

With the exception of flour 
from Toronto most new rates 
show considerable decrease from 
present rates. From Montreal rail 
rates are almost on a par with 
Montreal ocean rates and in some 
cases are lower. 

Onions, carrots, etc., by ocean 
rates cost 105 cents per 100 Ilbs., 
new rail 101. Goods subject to 
the Maritime Freight Rates Act 
will also travel considerably 
cheaper by rail than by ocean. 

Goods -crossing Cabot Strait 
will be classed all-rail traffic for 
purpose of the Maritime Freight 
Act, 

Feed freight subsidy will also 
make rail feed rates below ocean 
rates. To combat this steamship 
lines operating from here may 
reduce present rates by 10%— 
one manager predicts but there’s 
nothing definite on this. 

All lines here have stated how- 
ever that they will meet reduced 
rail rates on competitive basis. 
Ocean rates, to Newfoundland 
have always been cheaper than 
rail, and 86% of imports have 
traveled by water in the past. 

Because Maritime goods and 
feeds and some other goods will 
oe carried cheaper by rail it 
is said here that railway will 
have to cope with considerably 
increased traffic and doubts are 
expressed that present system 
will be able to carry it. : 


Help For Common Stock 
Seen in Budget Changes 


Investors generally welcomel 
Mr. Abbott’s “first step” in deal- 
ing with the problem of double 
taxation of corporate profits, but 
at the same time began calculat- 
ing how to rearrange their in- 
vestments to take advantage 
of it. 


The proposal seems to be fav- 
orable to common stocks at the 
expense of preferred stocks and 
of bonds. Obviously there will be 
a very real tax advantage to the 
holder of common stocks in get- 
ting‘a deduction from his per- 
sonal income tax of 10% of the 
amount of dividends received 
from common shares of Canadian 
taxpaying corporstions. 


As the shares must meet the 
qualifications of “having no pref 
erence of any kind,” a second re- 
action in the financial community 
was that certain companies may 
rearrange their capital struc- 
tures'for the benefit of their 
shareholders, In some cases, this 
may mean recapitalization plans 


for investment dealers and/or 
lawyers to work out changes of 
preferred stocks to common 
stocks. Other companies, e.g. 
where the preference is only one 
of voting power, may only have 
a minor adjustment to make. 


One result of this step, com- 
bined with the reduction of the 
corporate income tax on the first 
$10,000 of taxable income of 10%, 
may be to help to stimulate in- 
vestment in small business and 
new business, dealers hope. 

A further small concession to 
investors was the raising of the 
exemption from the 4% -surtax 
on, investment income to $2,400 
or to the total of the taxpayers’ 
personal exemptions, whichever 
is the greater, from $1,800, This 
will be particularly welcomed by 
widows, retired people, and others 
dependent on investment income. 
It is noted, however, that while 
this is mentioned in the budget 
speech, it is not in the resolutions, 
where it will have to be for ef- 
fect. 


Aid For Family Business? 


Possibility of some relief soon 
for the family business, which is 
now under threat of a large tax 
liability on winding up, is 
brought to the fore in this year’s 
budget. 


Rough Road For Tire Makers 


Domestic and Export Sales Show Drop 


BY W. L. DACK 


Although more tire rubber 
than ‘ever before is being worn 
thin—and at a faster rate—on 
Canadian highways, tire manu- 
facturers are finding themselves 
with a mounting inventory prob- 
lem on their hands, 

It’s resulted in greater than 
seasonal curtailment in produc- 
tion and lay-offs at several large 
plants. Sales outlook for 1949’s 
first half, at least, points down- 
ward. 

Tire manufacturers aren’t un- 
duly concerned, It’s just a case 
of waiting for the replacement 
market’s second round, they 
think, That should begin to pick 
up again towards the end of the 
year. About then the average 
motorist, whose postwar scramb- 
ling for new tires helped push an- 
nual production to a record high 
of 4.8 Million units in 1947 (up 
85% from 1939), should be pretty 
well down past the treads. 

Meanwhile the industry is 
slowed down by a glutted re- 
placement market and still de- 
clining export sales. Though de- 
mand from new car manufac- 
turers ‘is still rolling along at 
record levels, this market at best 
can only absorb around one third 


of annual production, Last year 
it took around 35% of output, 
prewar it ran closer to 29%. Some 
easing in this market is antici- 
pated towards the year’s end. 


Tire makers pin their hope for 
a higher plateau of replacement 
demand than prewar (some of- 
ficials estimate it at anywhere 
from 25-35% ._higher) on mount- 
ing motor vehicle registrations in 
Canada (1947 total was up 40% 
from prewar), more and better 
highways, and a hoped-for higher 
level of general business activ- 
ity. 

In the event of a sizeable slow- 
up in business tempo lower car 
operating and maintenance costs 
should help bolster sales. 


Concern Over Export Drop 


Biggest concern is the sharp 
decline in export market. Dollar 
shortages have hit the tire in- 
dustry heavily, Proportion of out- 
put going to export has dropped 
from the usual prewar level of 
around 25% to around 15% in 
1948. It is running lower still 
in 1949 so far. No improvement 
is in sight at the moment, 

In the case of a highly comneti- 
tive industry, with a productive 
capacity considerably in excess of 


domestic requirements, loss of 
even a portion of the normal ex- 
port market means serious un- 
settlement to production sched- 
ules. This could be even worse 
when current abnormal demand 
from the new car market starts 
to ease off. 


Tire manufacturers claim they 
are operating on sharply reduced 
profit margins, and have been 
able to do so only through pro- 
duction economies brought about 
by heavy volume and new equip- 
ment. Practically every cost 
item that goes into a tire has 
risen sharply during the past 
three years, with the exception 
of rubber. 

Average price of No. 1 red 
smoked sheets—top quality tire 
rubber—since Jan. is 18-15/16c a 
lb. Average price of same grade 
in 1939 was about the same. 

In new cars the trend is to- 
wards larger tires with lower air 
pressure. This, of course, necessi- 
tates more raw material. In 1948, 
91 million lb. of rubber (both 
natural and synthetic) went into 
production of Canadian tires and 
tubes. Record high in 1947 was 
102.7 million lb, Synthetic rubber 
represented 47.2% of 1947 total; 
only 25.2% of last year’s total. 


While no specific plan will bé 
proposed at this session, Mr. Ab- 
bott revealed: “We have been 
considering a plan under which 
a straight percentage tax paid 
by such a corporation at the time 
of winding up or at the time of 
capitalization of earned surplus 
will relieve the earned surplus of 
tax liability in the hands of the 
eventual recipient. 

“Whether this would be equit- 
able and, if so, what the flat tax 
should be, are questions which 
require the most careful consider- 
ation ...I hope that there may 
be an opportunity of having a 
plan of the type mentioned dis- 
cussed when we are in commit- 
tee.” 

The difficult position which 
many families find themselves 
in when their business growth 
has been financed by ploughing 
back profits over many years, 
together with the Government’s 
position, are pointed out by Mr. 
Abbott: | 

“At present, on winding up, the 
total distribution of assets be- 
comes taxable in the hands of the 
recipients at personal income tax 
rates in the year in which the 
assets are distributed. 

So severe is the application of 
our present law in such cases 
that many such businesses have 
been driven into a great variety 
of extremely complicated and 
cumbersome devices to secure 
legal avoidance of the excessive 
tax burden to which they are 
now potentially liable. 

“As a result, we are losing rev- 
enue to which we think the pub- 
lic treasury has a_ justifiable 
claim.” 
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Belgian Bank Move 
An Example Here? 


Ottawa Studies Belgium’s Move to Make Bank 
Notes Convertible to Export Goods; Easing of 
Travel Restrictions Aid to European Funds 


Inside 
News 


B.C. “‘Fattens Out’ 


British Columbia is “fattening out,” 
pushing her industrial frontiers 
north and eastward from the “de- 
veloped” areas. Slated for the year 
are several. impressive industrial 
projects, a large power expansion 
program. The Post’s special report 
featuring these developments, re- 
viewing the province’s industry, 
business, finance, starts on p. 29. 


Marshall Plan Boomerang 


Troubled days are ahead for Can- 
ada in world trade. The Marshall 
Plan has boomeranged. Britain 
and the ECA nations are doing 
so well at enlarging trade among 
themselves they’re building a 
picket fence against the dollar 
world. Outcome of their barter 
deals can hit all our pockets (p. 
15). 


Do You Work Too Hard? 


Executives on the whole work too 
hard, play too little for the good 
of themselves and the interests 
they serve, says a large corpora- 
tion’s medical officer. Are you one 
of the all-work-no-play types? Are 
you afraid to let down, relax, take 
a vacation? (p. 15). 


Drum Hospital 


Hospitals for tired, battered, steel 
drums has become big business in 
Canada. Over one million drums 
will be given the new look this 
year. They'll get scoured out, have 
their dents smoothed, be given new 
paint jobs before hitting the road 
again. Besides cutting shipping 
costs, the drum reconditioning in- 
dustry saves Canada thousands of 
tons of much needed steel (p. 17). 


MacNab Raises Quality 


MacNab’s investment manager has 
to raise quality of portfolio hold- 
ings, even though it may result in 
some dividend income loss. The 
investment account has been oper, 
ated along the lines of formula 
planning programs — a percentage 
of common stocks has been sold 
after market upturns and proceeds 
reinvested in bonds, the reverse 
process being performed on down- 
ward moves (p. 5). 
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Price Delays 
Sale of OLHP 


OTTAWA (Staff) — Discussions 
between Ottawa Hydro Commission 
and the Ottawa Light, Heat & Pow- 
er Co. regarding purchase of the 
latter company, have been tempor- 
arily adjourned. 

Reason for the adjourfiment, it is 
reported, is the present gulf be- 
tween buyer and seller as to price. 
Adjournment will give an oppor- 
tunity for further study and infor- 
mation as to the computed worth of 
the property. 

Recently two new commissioners 
were added to the local Hydro. 
Frank H. Plant of Ottawa is the 
new chairman, replacing P. D. Ross 
who resigned due to ill-health, 


By KENNETH R, WILSON 

OTTAWA, (Staff) — The Gov- 
ernment is examining “very care- 
fully” the recent daring action of 
Belgium in making bank notes 
“convertible igto goods for ex- 
port” and in removing curbs an 
frozen U. S. and Swiss bank ac- 
counts, 

This examination is said to be 
in line with a statement made 
last week by Finance Minister 
Abbott that “the last thing the 
Government wanis to do is to 
take & rigid attitud. towards ex- 
change rate questions.” Opposi- 
tion critics have also urged great- 
er “flexibility” in present ex- 
change control cegulations. 

This also points up this week's 
press release easirg travel re- 
strictions for Canadians to cer 
tain countries in Europe. Mr. Ab- 
bott is quoted as saying Canada 
is prepared to give “sympathetic 
consideration” to“other European 
countries which wzented to make 
“special arrangements” with Can- 
ada such as those now enjoyed 
by France, Belgium, Netherlands, 
Luxembourg, Norway, etc. 

Under these special arrange- 
ments, these ‘countries agree to 
keep their residents out of the 
unofficial market for Canacian 
dollars. In return, residents can 
use any Canadian dollars they 
receive from Canadians for any 
spending they have to make, in- 
cluding payment for exports. 

Move Against Devaluation 

Any action by Canada along 
the lines of the Belgian move 
would be in line with the Gov- 
ernment’s determination to keep 
the Canadian dollar a “strong” 
currency and not “devalue” in 
terms of the U. S. dollars. (See 
separate story this issue). 

In short, similar action by Can- 
ada would involve possible te- 
moval of much or all of the sup- 
ply of dollars now flowing inte . 
the unofficial market at New 
York. It would be a “courageous 
gamble” +hat Canada could be 
even more liberal than now in 
absorbing for export trade, and 
at par, some or all of the dollars 
which now accumulate on the un- 
official market at New York. 

The chief action taken by Bel- 
gium on March 8 was the dec- 
laration that all holders of Bel- 
gian bank notes in foreign coun- 
tries may now ship them to Bel- 
gium, establish a special bank ac- 
count and use this account to 
purchase Belgian goods for ex- 
port to any other country. 

Another step taken at Brussels 
is to permit U. S. and Swiss in- 
dividuals and companies whose 
accounts in Belgian banks had 
been frozen since the war to use 
the money freely for purchasas/ 
in Belgium of exportable goods, 

Canadian regulations in this 
respect have for some time been 
more liberal than those in Bel- 
gium, 

The effect of this action, ac- 
cording to press reports from 
Switzerland, has been “a success 
far beyond expectstions.” The 
20% discovnt on Belgian curren- 
cy in Zurich has apparently dis- 
appeared for the time being at 
least. Transactions considerably 
over 100 million francs, mostly 
from U. S. are reported at Zurich 
during the first two weeks of the 
new policy. 

Reason for this “daring” move 
by Belgium was the sharp de- 
cline in her export business in 

(Continued on page 3, col. 4) 


Pace of Business 


Department store sales week of Mar. 12 wete 3% above corres- 


ponding week last year. 


Largest gain was in Manitoba (19%). Sas- 


katchewan and Alberta were each up 11%. 


Dividend payment index (1935-39=100) as reported by Nesbitt 
Thomson: 217.5 for March, compared with 215.7 for February, 194.5 


for March, 1948. 


Merchandise imports totaled $223.8 millions for January, down 
$8.2 millions from December but up $17.7 millions from year before, 


Highway traffic between Canada and the U. S. in January totaled 
430,200 vehicles, 17% above same month last year. Canadian: traffic 
returning increased 39%; U. S. traffic entering Canada was up 9%. 


Average weekly earnings of hourly rated personnel in manufac- 


turing at Jan. 1 amounted to $39 


above Jan. 1; 1948. 


46, $2.01 below Dec. 1, but $6.29 


Farm prices of agricultural products index (1935-39=100) for 
January: 258.0, 1.4 points below revised December figure, 17.4 points 


above January last year. 


Canadian labour income for December: $618 millions, $15 millions 
lower than November, $67 millions above December, 1947. 


Coal production in February 1,673,500 tons, an increase of 45% 
over last year. Increases mainly in Alberta Saskatchewan and Brit- 
ish Columbia. Imports were down 25%. 


Carloadings week ended March 12 totaled 74,194 cars against 72,- 
671 in previous week, 74,642 in corresponding week of 1948. 


Paint sales in January: $5,539,000 compared with $6,538,000 last 


year. * 


Salt production in January: 61,000/tons vs. 54,600 a year ago. 
Margarine production in Canada amounted to 2.3 million Ib. up te 


February 9. ~ 


* 
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|Ham, vice-president and general, 
| manager. | 


NS, Lt. & Pr. 
Stock Offered 


MONTREAL (Staff) — Share- 


Important Appointments in 
Canadian Industry, Finance, tiene oe Life Assurance Co. | 
Business overnment | f Canada announces retirement of | 

and §=Governme ly. W. Glenwright, president and | 


ANNOUNCING 


American Society of Tool En-| Canada — J. B. Silvester, an asst. | 
| gineers—Robert B. Douglas (Mon- | secretary. Se 


EATON'S — 


gpa Ce He 


“Renowned British Worsteds’” Suits 


YOUR GUARANTEE OF TOP QUALITY 


69.50 


Leek fer the label ''Re- 
newned dritish Wersteds,” 
it signifies Simpson's finest 
suits. Suite made of. super: 
ier aquelity crisp British 
wersteds with impeccable 
tailered-svit finish = trim 
mings and style, Yeu'll 
find salterns and shades 
vsvally feund enly in fine 
sustem clething . a. righ, 
geed-'oeking suitings in 
the pepuler Spring trends. 
Yeung men's lounge end 
drape medels, regular 
men's business oF dress 
medels, Tailored te Simp: 
son's ewn standerds fer 
falls, sherts, pertlys er 


senate Arapeagaaa a faps tthe Pssst Sty | 


, ; ltr j : Minnesota & Ontario Paper Co.— 
holders of Nova Scotia Light & | e@!), president a nae: e ° 
‘Power Co, are being offered an| Assn. of Toronto Hotel _Pre- | Edward A. Johnston, comptroller. | Obituaries 
| additional 12,572 $100 par/prefer- | prietors—Jack Corcoran, president; | Northern American Life Assur- Bf 
83.8 P di |Mhomas Holmes, vice-president; 2n¢e Co. (Toronto) — Collin B.| J. &. A, Beneit, 73, St. Johns, Que,, | 
jence and 83,810 npv ordinary | Far] Torna, secretary-treasurer, || Mooney, Victoria branch manager; | architect, 
shares under a plan decided at | peatty Bros. Ltd. (Fergus, Ont.)—| Harold Webster, Victoria __ city | William Marshall Blanchard, 69, | 
/a@ special genera] meeting of | George E, Beatty, vice-president, anager; Lewis V. Tibert (Saint Toronto, former advertising manay | 
| shareholders last week. New issue | and general manager. corn. Wer ae AMENCY | vor Imperial Tobacco Co 
: ¢, la- st. branch manager. : 
|has been approved by the Nova Ur, Metall Hardware Associa: | Me val Trust Cor (Vancouver) —| Alex W, Parrell, 48, Amhert, NS, | 
Scotia Board of Commissioners ton—D. S. McDiarmid, president; | ! 7 ht former Mariti Gaid: seven 
f Public Utiliti 'Neil Gibney, David Holden, vice-|J- W. Hewitt, Stanley V. Smith, | former Maritimes field- representa- | 
0 pg vt Jt i ey . | presidents. : | asst. manager; F. E. Winslow, mem- | tive Dominion dept. of laboy, 
e@ 414% cumulative redeem: | 7. a Fr Manufacturers’ | ber advisory board; R. W. Phipps,| Harry Robert Hutehisen, 79, Mon- 
|able preference shares are being anacian an anurnovurers ; , ildi 
preteren AS | Assn, (Windsor, Ont.)—A. H. Blake | Victoria branch manager, | tryeal, retired building eantractor, | 
| offered to present sharehofders (Toronto), president; J, H. Gregory | Royal ; Society (London, Eng.)— | noted amateur curler. 
on the basis of one share at $99 (Kitchener, Qnt.), vice-president; | Dr, David Aylmer Scott (Toronto),| Regingld Edward Hyson, 74, | 
a camare for each 20 sear 'L. O. Monroe (Windsor) secretary-| @ fellow. |Mahone Bay, N.8., local agent Sun | 
| whether preference or ordinary, | treasurer. 
‘now held. Ordinary shares’ sub-| Canadian International 


Shell Oil Co. of Canada—E. G. | Life Assurance, former mayor. 
Trade | Rebinson (Calgary), a vice-presi-| Dr, Louis H. Lorrain, 89, Mon- | 
‘soription price is $15 per share | Fair (Taronte)—Williain Clouston, | Gent, in charge Alberta organiza- 
| eustems cammitiee vice-chairman, | '0n. 


,treal, dean of Montreal area vet: | 
\ -j . . . 
via of ones Rasa ‘Ser: es: Q : | erinary surgeens. 
eee wae ahuines sre. |, Canada Trust, Huron & Erie Sterling Steel Co. (Montreal)—J.| —Vietor Gardon Moore, 51, Toronta, 
ree pre’ | Mortgage — Andrew B, Graham,|8- Fraser, Quebee Province rep- seovetarystreasurer Moore  Bros,, 
ference ar ordinary, now held. /lumber dealers, 


; : member of Vancouver advisary resentative. 
| Offer expires at noon April 16. James PD, MeKenna, 74, Saint, 


| board. | Tuekett Lid, (Hamilton) —Francis | 
Royal Securities Ltd. has| Canadian Assn. of Tee Industries | Vila. director in charge sales; Harry John, onetime reportey, editer, pubs ||) regular builds, leek fer 
Msher, mayor ef faint John, New | the lebel ‘Renowned Bri- 


|agreed ta purchase the unsub- | —Leslie Wilkins (Kitchener, Ont.), | Wilson, sales manager; C. C. 
scribed partien of both issues, the | president; C. W. Goodrich (Van- | Thompson, manager Eastern sales arnnewies jeplslatar, weis na,| {it Worsteds:” in the 
\preference at par less 4% com- | Couver), Vice-presiden - : ee | John Henry Legge Patterson, 76, | F 
yn a oe ans - sia Carling Breweries Lid. — Lou | University of British Columbia Toronto, former manager Miller & | pera RS 
per share. Unsubscribed prefer- | Krugel, Toranto district asst. man- | (Vaneouver)—Dr, Myron M. Weav- | Richards Type Foundry. 
oi ae hei fered at | 28° Jospeh J. Barnicke, Western | @?; dean of new medical school, Charles Fraser Pringle, D.D., 76, | 
rea shares are heing offered at ont district asst. manager. | World Brands Lid. (Torente)—A. | Vancouver, Yukon gold rush parsen, | 
998 per share. ONR (Montreal) — W. J. Ries-|G Johnson, marketing director; A, | World War I padye, United Chureh | 
Proceeds will go towards cost berry, manager of National Ter- | A. Duncanson, general sales mana-| minister, teacher, lesturer, author, | 
‘of additions to plants and prop- minals of Canada, Montreal Fruit | 8eF- William Jehn Wadsworth, 63, To- | 
‘erties of the company and its |& Produce Terminal Co., Montreal rento, former member city board of | 
subsidieries. These additions are | Stockyards Co. Beatty Bros. Ltd. Fergus, Ont. contral, Ontario Liquor Control | 
expected to cost not less than | Central Metals Ltd. (Hamilton, announces retirement of W, L.! Board inspector. 


Ont.)—S. Bailey, manager. ae ——__________ 


$3,861,500 in 1948, prospectus! Gommercial Life Assurance Co. | 2 . : 
DUN & BRADSTREET of CANADA, Limited 


states. af Canada—H, B. Shaver, general | 
Consolidated net profits aver- | anager. 

The Mercantile Agency 

ESTABLISHED 184) 


age for the past 10 years is|.. Canadian Assn, of Broadcasters— | 
20 Offices in the Dominion 


Men's GLENEATON Shoes 
in Calf, Kid or Grain Leathers! 


Shoes that are designed for any occasion; for 
dress, business and everyday wear! Fine quality 
feetwear made by leading shoe manufacturers to 
high GLENEATON standards, The styles iljus- 
trated are but two of many ,, 


© Spring shades! 

© Spring patierns! 

© Spring styles! 
Suit 69.50 





4 


a 


Simpson's —— The 
Store For Men— 
Secend Floor, 

. brogues, balmearals, Dept, 368, 
side lace, blucher, monk and moccasin types ., 
ail distinguished by leng wear and fine appear- 
ance for which the GLENEATON shops are so 


well known! 


| $447,021, prospectus states. The | Bempat Morris ‘Siawa), puplie | 
: . | Felations cqunsel. 
net profit for 1948 was $752,780. | Dominion Gevt. (Ottawa) —Escoit 
Capitalization after aiving |Reid, deputy undersecretary of | 
'effeet ta the new financing will | state for external affairs. 
\consist of 87,887,000 844% and 63 |, Gearge a ae 
illions 8%% fi e | bing ’ ager. | 
bonds; 94800 6%, 1R74 atsee, |, wash Eajernarienel_ Ay eros 
and 20,000 4% preference share, | LAG, “Yorente) John M, Biine, ex- 
| $100 par, all outstanding 306,000 OE ee Greene Hareld c. 
autherized, 990,048 outstanding 


r Cox (Montreal), comptroller. 
ardinary shares, ne par yalue. Imperial Life Assurance Co, of | 


ADVERTISING 


McKim Advertising Ltd. (Mont- nipeg, and Vancouver where) 
real) says Ryutterfly Hosiery Co,'s' models and furnished roams were | 
new campaign will be based an|shown. House was designed for 
survey results which show seven! Aluminum Company of Canada, 
Lever Bros. Ltd., Toranto, Presi- | out of 10 women in all age groups and installation in College Street | r aad 
dent C. A. Masgey announces organ- | refer to wear nylons inside out, store was buijt with ¢o-operatian | fo i 
ania of World Brands Ltd. to heme is that Butterfly nylons | of a number of manufacturers, dé 
handle ‘marketing and distribution | @T®. Ade that way. Ads in 490 fei ” 

5 5 : e | jine spaee will appear through-| Rutland, Gilehrist & Clem Ltd,| , 

of Birds Eye frosted fonds, Lipton’s | qyt spring months and from fall| (Torento) will break special in-| 

| tea and chicken noodle sap, the| to Christmas in wide list of dai}-|traductory campaign for Polar} 
new Lever "Goad Luck" margarine,| ies, national weekend pa ers, | Cola Co, of Canada in Toronta 
and grocery trade distribution of| and women's magazines; street | dailies early in April], ta he fal- 
certain Pepsadent ef Canada pro-| car cards in seven cities from) lowed by complete advertising 

ducts, : oe iia, ” ees variety sa rep Ea A ee 

World Brands is ‘based at Lever Of POIN'-OF-8818: Maveria?. 3 precuction an istry #On. Fees | 

" | House, Toronto with A. G. Johnson | Mekin Advertising Lid. ye-| tion ef @ syrup coneehtrate and) 

, marketing director; A, A. Dungansan , 


ports 1949 spring campaign for) bottling plant in Toronto is plan- | 
ee eS Morton’s Noodle Sgup Mix has/ ped; bottling is now done there | 
kes eneral sales manager. Mr. Johnson been yeleased thraugh Harold ¥.| but plant capagity is inadequate 
| sWAREHOUSE |) Wee until recently Canadian execu | 

Loge $ALE vo five vice-president of Thomas J, | 

+) |B! ton Lid} My. Buneganson was) 

Sarlobtered.. building . contelning | seles supervisor of Birds Bye Foods | 

~ 19000 iq, ft, available June. 


Ritehie Co, manufacturers,| to present requirements, 
» 
(Canada) Lid. 
' Wellingten-Spadine aren, Geed . 
elevator. 


agents, Previgusly tested in To- 
ranto zone, this new cartoned| McGuire Advertising Ltd.' 
(Windsor) is ahout te launch 
freight Lene, 





Sizes 6 te 15— 
Widthe A te H are carried in Gleneaten range. 


EATON’S 


Lever Bros. Anneunce 


World Brands Set Up 





Account Appointments, Plans 
And News of Personnel in the 
Canadian Advertising World 


eit aihas A ores | 
AL CONSULTANTS 


G.Rouse 
(CANADA) LIMITED 


985 Shorbrocke SW,,.PL&I40 
MONTREAL « MEW YORK + LONDON 


= 


AGE. 


f 
fei mer 





soup mix will be promoted by 
dramatized spats on 12 radio sta-| Austin Moter Ca. (Canada) Ltd.'s | 
tiens; and by newspaper and! spring campaign, using dailies) 
streetear ads stressing appetite | fram caast to caast, plus selected | 
appeal and package identification.| national magazines and trade | 
9 8 publications, Cepy. stresses ecen- | 


| omy of Austin-built cars and 
WITH Johnson Matthey & Mallory Ltd.,! trucks, particularly low-cost A40 
“HUSH-A-PHONE” |} i8 ig Some a aavaiind evon. Ss fin 
\ . | pregram, new that new plant @ 
ce Mount Dennis is in eperation, An-| Kenyon & Eckhardt Ltd. (To 
tina Weyer: "4 8 1) nouncement of the new plant was/rontg) reports on two Kellogg 
' }imade threugh double page|Co, premium promotions. "Pep," 
spreads, in twWo coloys, in trade| and “Rice Krispies.” Both are 
publications. Advertising for Mal-| supported by weekend comic ads, 
levy Division, at present, will be! §@0-line black and white ads in 
full pages, monthly, in electrical!a large number of dailies, 
| publications’ field, and store posters. The "Pep" 
ecm promotion consists of aluminum 
The Financial Post appaints| wing inserted in package, which, 
Edward “Ted” Enright to its ad-| combined with twe-eeler cuteut 
'vertising sales staff. Barn in St.) an bex ean be assembled inte rub- 
‘Leuis, Ma; navy veteran; at-| ber-hand plane, The "Rico Kris- 


ete ae imental 
tended University of Teranta;! pies” mail-in offers individual 


a G 3 
ie wilh Canadas commerce 
previous advertising selling ¢x-| name pin (for use an scarfs, suils, Ne 


perience in Ferante, sweaters and ties) fer 15¢ and 2 


‘ 

i twe bex tops, a 
McKim Advertising Ltd. opens | o273.8).:. 9 we 
1949 campaign for Suylette and! Walsh Internationel Advertising 
'Formyla slips, tito sending, Silk-| Ltd. appoints Jahn M, Milne ex- 
nit lines, with half pages Th twe! pert merchandising equnsel. With 
‘colors in women's and fashion | Moffats Ltd, until recently Mr, 
‘Magagines, and special sizes in| Milne is an engineer; was RAF 
m two other publications. Seasonal pilot 1989 te 1044; weunded; has 

showings of billboards in selected | traveled in Eurage and Latin 

zones will use same campaign! Ameriea. 

\themes and art technique, Point- | 8: 8 

_af-sale material and trade papers| O’Brien Advertising Ltd. (Van- 
\are planned. couver) appointed by Vancouver 
, Ice Dealers Association. A local 
| McKim Advertising Ltd. ap: | campaign, using smal] space in 
pointed advertising counsel for | dailies during April and May, will 
'Newfoundland-Great Lakes follow current national adyertis- 
\Steamships Lid., new company ing of Canadian Ice Foundation 


THE PUBLIC SERVICE OF CANADA | for bulk freight service between in consumer magazines. Use of 


Terente, Hamilton, Ontario, and|ice in preserving freshness and 
, REQUIRES 


| St. John’s, Newfoundland. An-)| vitamin content of food products 
An EXAMINER, $4,800-$5,400 


nouncement and follew-up cam-| will be main theme. Ads will 
AIR TRANSPORT BOARD, OTTAWA 


|paign, now being planned, will stress 24% saving by taking ice 
use Rewspapers and sirest mail, |an five-manth eantraet. 
| Se) 
Poster ennouncements giving full details en display == and 
gpplicatien forms’ akbtcinable ot Past Offices, Natianal 


Rutland, Gilchrist &,Clem Ltd. | Pan Western Heads 
Employment Service Offices, and Offices of the Civil Service 
Cemmission througheut Canada. 


OFFICE QUIET 


(BPPUER HEARING || The James Fisher Co's client, 


347 BAY ST, AD. 9282 
TORONTO 


| WANTED: 
A MAN WHO CAN GIT THINGS DONE! 


This is an opportunity for a capable, vigorous and forward- 
lenking man, wilin te work hard if the results are worth his 
while: The newly-formed Porcupine Chamber of Commerce 
in p> market for a Reeretary Manager. here are mare 

! members for this organization in the richest gald- 
mining area in the world, The man we want must be a worker 
mis ssess initi iy to drive. He must have pera nality 








i e native ability to do a big jab properly, @ is 

lingual. se much the better; although that is pot easentipl. 

Te the right man a salary will be paid commensurafe with the 

respe ities ef the jab. qPplicants should give complete 

ils as e ~ maetereuy , Peano SEpEriEnes 8 d some 
of salary ex . Applications may be adresse 

; roumine Chamber af Bekencies Post Office Box No. 


On rivers, lakes and eceans pass the ships of - 
mins, Ontar in, 


commerce of a great and grewing country, That commerce is the life-blood of Canada, 





INDUSTRIAL SPACE 
FOR BALE OR LEASE 


AVAILABLE—TORONTQ: AREA—4 TO 6 MONTHS 
FINLEY McLACHLAN Mou shh iar -Voronro 


Without her water communigations, Canada would be fer removed 
indeed from her present development. 


* 


Marine Industries Limited contributes in many ways to the maintenance and development 
- of the nation’s gemmerce. From our shipyards at Sore] come 
ships of all descriptions — from tugs to ocean freighters — which help keep 


Canadian commerce moving. Af Serel gre the repair facilities 





essential to the maintenance of good shipping. Here too is based the dredging fleet of 
Marine Industries which ereates new pert facilities in many 
paris of Canada, epens up new waterways te navigation and - 


(Torente) tests radia in Taranto! 
New Well Drilling 


market for Modern Planned | 
Kitchens Ltd. ef Toronte, with 
initial. thriee-weekly ograrn | Pan Western Qils, Consolidated 
aver Targnto station. Magazine) Homestead and Leng Island 
and newspaper ads released, and | Petroleums haye annaunced jni- 
dealer newspaper ads in selected | tiation of well drilling tragram in 
dailies are planned. ‘the immediate vicinity ef Edmen- 
Eee ‘tan_an a seismic high developed 
J. J. Gibbons Ltd. (Mpntreal) | by Imperial Qil. 
\appeinted, effective April 1, by First well in 
Helene Curtis Industries to direct) Western et al.—West EBdmantan 
advertising for Suave, liquid) Np. J—will 3a drilled in L.S.D. 
shampoos, and other hair pre-| 14, Section 21-52-25w4, on west- 
'parations- Recommendations -are erp fringe of Edmgnton Country 
\being prepared for consumer) Cluh, Cantract has been let te 
advertising, trade announcements | Devon Drilling Co., which is mev- 


keeps existing facilities jn efficient operation. 


EXCELLENT OPPORTUNITY 


FQ INVEST FROM 


$150,000 to $250,000 


In an established, profitable, and well managed 


Growing with Egnadag's commerce, Marine Industries Limited is equipped 
to build ships ef any type up ta 10,000 tens, has the facilities adapted 
rogram — Pan : P ? ‘ 
to every kind ef ship repair work, and the experience and © 


equipment te underfake dredging projects of every description anywheres 


business. 
La turnover. 


Te insure cantinuation of present successful man- 
agement entire staff will be retained. 


«+ AIT details. will be supplied to seriously interested 
. }.dnvestor. 


"PLEASE WRITETQ BOX 777 THE. FINANCIAL POST 
640 Dominion Square Bidg., Montreal, Que. . 


and sales promotion. | 
* * * 


Supporting _ advertising for | 
“Aluminum House” promotion | 
sent net advertising fpvenue af | 
April issue, Canadian Homes and} 
Gardens, to highest point in 24-| 
year history of publication, T., 
Eaten Company Limited ran) 
large size daily newspaper an-| 
nouncements in Toronto where 
full-seale furnished house . was 
unveiled in Cojlege Street store: 
and in Montreal, Hamilton, Win-! 


ing in a Rew fotary te test ail 
formations dawn tg and including 
Devenign. 

Cost of well will be shared as 
eliews: Pan Western 50°; Con. 

amestead and Lang Island Pete. 
84°> each. Three companies hold 
640 acres. secured from Weodvan 
Syndicate of Vancouver. Nego- 
tigations were concluded on a 60- 
40 basis, after deducting drilling 


and operating costs. The three 


MONTREAL 


partners also hold 320 acres, sub-| ° 


ject to a 12.5% royalty, 


VANCOUVER 





A bhesd ae 
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Tax Cuts, Other Refunds 
Now Total $850 Millions 


By KENNETH R, WILSON 

OTTAWA (Staff) — A grand 
slam budget paving the way for 
an immediate appeai to the 
country shortly after the Easter 
recess was certainly the real 
news which came from the gov- 
ernment via Finance : Minister 
Abbott this week. 

The government “shot the 
works” in giving taxpayers every 
ounce of relief that could be 
squeezed from the present fiscal 
and economic outlook, It even 
cleared out the controversial $49 
millions soft drink and candy 
taxes, lock stock and barrel, 
probably against the advice of 
its experts, 

Highlight of the budget story 
was a $322 million shot in the 
arm to taxpaying consumers, 
based on the premise that there 
would be “sustained prosperity” 
in Canada in 1949. As stated by 
Mr. Abbott here is the basic fiscal 
and economic argument behind 
the budget story. 

Mr, Abbott expects tne present 
level of production and income 
for the country as a whole will 
persist throughout the coming 
year. Mr. Abbott said nothing 
about an election. 

Apart from tax changes the 
Government used the cover of 
tax slashes to extricate itself 
from the flour subsidy and bread 
ceilings, thus saving the treasury 
$18-$20 millions a year. Sugar, 
butter, canned fruits and vege- 
tables were also lifted from ceil- 
ing control as well as some im- 
ported fruits and vegetables. 

The Government gave notice it 
intends to negotiate another trade 
treaty with United States once 
that country has passed the Reci- 
procal Trade Agreements Act 
now before Congress. That, of 
course, won’t be until after the 
Canadian general election. There 
is no mention of what might be 
termed in “reciprocity” but a 
hope of opening wider possibili- 
ties for exports of manufactured 
goods. 

Expects Sustained Employment 

Capital spending, plus exports, 
are expected to “sustain incomes 
and employment at owrrent 
levels.” 

Pressure of consumer spending 
on supplies available is slacken- 
ing. Thus the “formulae” balance. 
Taxation goes back 11% from $3 
billions to $2.5 billions; gives 
Canadian consumers an extra $322 
millions of their own money to 
spend. 

Added to earlier distributions, 
total new spending power by gov- 
ernment direction, is thus boosted 
to the sum of $850 millions 
this. 5 millions are in- 
come tax ; $235 are wheat 
participation certificates; $322 
Millions\are tax cuts.) . 

Of the cuts 75% ‘go directly 
to persona] income taxpayers. 

‘Some, 750,000 wage earners are 
being cut off the rolls, leaving 
twe millions to pay the new rates. 
Over-all reduction in personal 
income revenues is 32%, Out of 


$270 millions cut from present): 


personal income levies for the 
fiscal year, $235 millions is 
traceable to higner exemptions. 
$35 millions to reduction in rate, 


Other Taxes Stay Up 


But Canadians are warned that | 


along with lower income taxes 
they must be prepared to pay 
high indirect sales and corpora- 
tion taxes for a long time to come. 

Says Mr. Abbott: “We must 
recognize that most Canadians 
like other people in recent years 
have shown that they prefer to 
pay taxes in forms other than 
high income taxes, The public in 
peacetime will only tolerate a 
level of income tax that is far 
short of enough to yield the 
revenues tnat Canada now re- 
quires. Consequently we must 
plan on retaining as normal 
sources of revenue substantial 
taxes on goods and services, and 
taxes on corporate profits, In 
neither of these fields can we 
expect to get back to the prewar 
level of tax rates, at least until 
the threats to peace disappear 
and the people cease to demand 
that the government carry out 
many types of services and trans- 
fer payments now being 
provided.” 

In line with the principle of 
easing consumer rather than cap- 
ital or corporate spending, the 
government has cleaned up the 
obnoxious retail “luxury” taxes. 
Removed entirely are the taxes 
on transportation, communica- 
tions, soft drinks, candy and gum. 

Other taxes ranging from 25% 
to 35% on jewelry, luggage, pens, 


tires, matches, cosmetics, toilet 


articles etc. are replaced by a 
straight 10% tax at the manufac- 
turer’s level. 

Almost alone to plague Cana- 
dians for the future is the stamp 
tax on cheques, not disturbed, 

Corporation Taxes 

Corporation levies are stream- 
lined by a new system of simpli- 
fied depreciation allowances and 
2 gesture to remove overlapping 
or duplicate taxation on corpora- 
tion profits. 

Small business gets a break by 
a big slash to 10% where profits 
are under $10,000. The rate on all 
profits above the first $10,000 is 
raised to 33%. 

Looking ahead the government 
expects over-all budgetary spend- 
ing to reach $2,390 millions. After 
allowing for tax cuts, this leaves 
a bare margin of only $87 mil- 
lions on which to come and go in 
1949-50, : 

Even allowing for special 
receipts and payments in the gov- 
ernment’s cash ‘account, the maxi- 
mum cash surplus after . tax 
changes would be $202 millions. 
That’s apart from amounts which 
maybe required to finance our 
export surplus, accumulate ex- 
change reserves or make a $120 
millions credit to Britain. 

Says Mr. Abbott: 


LAMBTON TRUST CO., Sarnia, 
Ont. had $12,890 net profit, in 1948, 
compared with $15,770 in 1947. 
Estates account was. $1,927,580 ($1,- 
895,406); shareholders equity $405,- 
037 ($407,184). 


Liabs. to public, etc.* . 
Shareholders’ equity . 
*Secured by: 
Mtges. & sls. a 151,474 
uid assetst 255,161 
406,635 
¢Includes bonds and stocks. 
Estates account 927,580 1,895,406 
Earned per share ..... $2.04 $2.50 
Paid 1.75 2.00 


1948 
$1,598 
405,037 


gree.:. 


GEORGE E. BEATTY 


has been named vice-president 
and general manager of Beatty 
Bros, Ltd., Fergus, Ont. 


New Car Sales 
Off By 333% 


(Continued from page 1) 


do anything about it. Ford was 
able to do this because loss of 
much of its export trade, made 
more cars available for domestic 
market, and dealers in other 
provinces went short. 


Despite knowledege that lack 
of cars is the reason for current 
sales slump, the trade is now 
reconciled to the changing thar- 
acter of the automobile market. 
In U.S., for example, buyers are 
no longer clamoring for cars. 
Nearly all models are available 
across the line for immediate de- 
livery or within a few days. 


In Canada, only Ford products 
are immediately ‘available. How- 
ever, GM and Chrysler dealers 
frankly admit they aren’t count- 
ing too much on their still sub- 
stantial backlogs; a lot of it is 
water, They are even discount- 
ing a lot of late orders for 1948 
models, knowing that some cus- 
tomers have orders with three 
and four dealers on the chance 
one will deliver before another. 


Pricewise, they can see little or 
no change. Recent GM $40-$200 
reductions applied only in the 
U. S. GM’s 1949 line in Canada is 
about 7% higher than last year 
and no cut is anticipated. New 
Chrysler models show a slightly 
higher increase. But this still 
keeps them $100 below equivalent 
Ford models. (In U. S., Ford six 
cylinder model sells below 
Chevrolet.) 

It’s no secret In VU. S. that 
competition is back and that this 
dictated GM’s price cut. GM was 
under no immediate compulsion 
to reduce prices. The 2c an hour 
wage cut for GM’s 300,000 work- 
ers under their cost-of-living 
Wage arrangemertt wasn’t the rea- 
son; it meant a saving of about 
$2 a car. 

The answer being offered is 
that GM decided to put its com- 
petitors on the defensive. An- 
nouncement came a few hours 
after Chrysler released its an- 
nual statement declaring ' bluntly 
that “higher prices at this tim 
are inevitable.” : 


IMMEDIATE DELIVERY 


@ Wilson Package Bodies, now in full production, are designed to be 
mounted on any forward contro! or stripped chassis of 113 to 130-inch 
wheelbase. The loading space (approximately 360 cu, ft.) is 70” high x 
70” wide x 120” long. The complete unit weighs 2000 Ibs. The frame- 
work and front end are steel, the roof and body panels aluminum. 


This body is designed to give easy access for door to door delivery and 
noted for its good visibility and manoeuvrability. 


THE WILSON-LINDSAY 
PANEL DELIVERY BODY 


TELEPHONE 
JUNCTION 4125 
TORONTO 


DISTRIBUTORS: 
QYESee-naet Truck Equipment 
0 


Canada Cement Bidg., Montreal. 


MANITOBA & SASKATCHEWAN— 
Lawrie Wagon & Carriage Co. Ltd., 
Winnipeg, Manitoba. 


ALBERTA—Edmonton Truck Body 


orks, 

10971 02nd St., Edmonton. 
BRITISH COLUMBIA — Ploneer 
Equipment (1945) = Ltd., 960 
Richards &t., Vancouver, 6.C. 


TINT ste 


1466 LAKE SHORE RD 
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Move By Belgian Bank 


March 26, 1949 


Is Example For Canada? 


(Continued from page 1) 
recent months. Belgium (like 
Canada) is a country whose cur- 
rency is “medium hard.” This 
hardness has been shutting out 
export sa'es in “soft currency” 
areas just as Cana‘la is being shut 
out from sales in similar areas. 


Like Canada, Belgium is a low- 
cost producer but as the monies 
she made available to potential 
customers via the inter-European 
payments plan were used up, her 
trade fell off. Now she is gam- 
bling that the stimulus to her ex- 
port trade by the new policy will 
more than offset the risk she is 
taking in accepting her own 
notes at war instead of receiving 
payment in gold or in “convert- 
ible” exchange, 


There is a further parallel be- 
tween Canada and Belgium. 

The Belgians have been criti. 
cized for not extending imore 
credit to their customers for pur- 
chase of Belgian textiles and 
other exportable merchandise. 


$11 Millions 
Of U. K. Loan 
For Plants 


OTTAWA. (Staff) — Great Bri- 
tain has invested $11 millions in 
new branch plants in Canada 
since March, 1947, under special 
privileges granted by Canada 
through the $700 millions inter- 
est-free loan. 


This information came out in 
answer to a question by Harry 
Jackman, M.P, in the Commons. 

In addition, $5 millions of the 
proceeds of this loan have been 
used to finance the first install- 
ment on the Canadair contract 
for 22 North Star aircraft. An- 
other $152 millions has been used 
by the British since Dec., 1946, to 
reduce the amount of the loan 
outstanding. 


Net amount of loan outstanding 
at Dec. 31 was, and still is, $304 
millions. 

It will be remembered that in 
Dec., 1946, the Canadian Govern- 
ment made an important gesture 
to the U. K. to assist that country 
in getting dollars to stimulate 
branch plant development in 
Canada. Plan was that Britain 
would be free to use any proceeds 
of security transactions under the 
interest-free loan as the basis of 
plant expansion here. 


Although this privilege was ac- 
corded the U. K. over two years 
ago, almost no use was made of 
it for more than a year, Last sum- 
mer, 18 months after the plan had 
originally been worked out, Bank 
of Canada deputy governor Don- 
ald Gordon referred to this in 
evidence before a parliamentary 
committee. 


As a result, there was a lot of 
publicity in the papers, a state- 
ment in the British House and as- 
surance by Britain that they 
thought the gesture was of some 
use to them. 


Even at that time it was made 
to appear as if Canada had only 
just made the gesture, whereas 
fact is it had been in force since 
Dec., 1946. Unfortunately, until 
the Gordon statement, most peo- 
ple didn’t know the plan was 
available. 


The Jackman return throws 
some light, though not complete 
disclosure, on use to which this ar- 
rangement has been put. 


It discloses that in the first six 
months of 1946 only $563,000 of 
the loan proceeds were used for 
branch plant investment in Can- 
ada. In the next three months, 
ended Sept., 1947, $1.14 millions 
was used for new U. K. enter- 
prises in Canada or expansion of 
existing ones. 


From there on the return 
lumps 15 months of payments, so 
does not show to what extent the 
real use of the plan was speeded 
by the Gordon statement last 
summer. Anyway, in the 15- 
month period ended Nov. 30, $9.3 
millions was used for expansion 
under the loan plan. 
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Belgium has hesitated to do this 
(just as Canada has) for fear such 
a policy would aggravate infla- 
tion. 

Apparently the Belgian view 
as to what causes or constitutes 
inflation is different to that of 
Canada. They look on inflation as 
merely a question of the. money 
market and not something affect- 
ing the whole purchasing power 
of the nation. Therefore while re- 
fraining ‘rom making additional 
loans they are willing to make 
their bank notes convertible for 
exports, on the theory that such 
a course doesn’t actually increase 
the amount of domestic currency 
in circulation, ' 


Inflationary Move 


In Canada, the traditional ap- 
proach of Bank of Canada or Fi- 
nance Department experts is that 
any “repatriation” o2 balances or 
notes which are now virtually 
“frozen” would enlarge the fiow 
of purchasing power asa whole 
and therefore have an inflation- 
ary effect. 


One point of difference and 
perhaps the most critical argu- 
ment in weighing the example of 
Belgium  -n Canada would be the 
relative orders of magnitude in- 
volved in similar action by Can- 
ada. Also important is the fact 
that to date Canada has not been 
seriously hampered in finding 
export markets, except for indi- 
vidual items of trade. 


It’s not known how important 
relatively is the “gamble” which 
Belgium has now taken. But in 
Canada, in 1948, we received 
close to $3% billions in gold or 
convertible exchange in return 
for goods and services rendered 
At the same time there were $170 
million of trades action involv- 
ing “blocked” or non-convertible 
exchange. The latter amount rep- 
resents roughly the total amount 
of new Canadian dollars which 
were made available last year to 
U. S, residents in non-convertible 
forms. Presumably if Canada 
were to adopt the Belgian plan 
or a modification of it, we would 
have to be prepared to absorb 
most or all of these “dollars” in 
exchange for exports, plus pos- 
sibly the proceeds of Canadian | ——=— 
maturities held by U. S. resi-| be an important offset in the 
dents, etc. This would not all be’ form of new inward 
“loss” however, since there would actions.” 


On the shelves of our new, modern 
Custom Tailoring Department is a 
large Selection of the finest available 
imported materials, including 

many of England's best Worsteds, 
Saxonies, Gabardines and Tropicals 
- - - all in a wide variety of 

new Spring colours .. . light 

greys, blues and browns. Come in 
today — choose your favourite 

and’ it will be expertly tailored, from 
'  @ pattern cut exclusively to your 
measurements, by MORGAN'S 
superior craftsmen. 


Now you may have suits Custom Tailored 
in two weeks. 


100 to 5125 


Convenient Terms May Be Arranged. 


Custom Tailoring Department, Main Floor 
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Paper Rolls Boost Pay 
and Retail Sales! 


7. . 

Zone 2 is dotted with pulp and paper mills. Of Quebec’s 11 pulp mills, 
9 are in Zone 2; and of the 31 pulp and paper mills, 23 are in Zone 2, Here, 
in the greatest concentration of Canada’s greatest industry, the livelihood 
of more than 70,000 employees depends on pulp and paper directly. Thou- 
sands more are employed by the ‘aa that i p — paper is one co the coe 
buyers of transportation, power, supplies an uipment. No wonder 
Zaee 2’s retail sales are omen of iait'a billion dollars. 


Zone 2 is the French Zone 
In this rich section of farming, lumbering, and mining communities and 
rapidly expanding industrial areas are 1,372,125 French | cus- 
tomers for your goods and services. They total more than one half of Quebec’s 


entire French language population. And over 90% of the population of 
Zone 2 is French. That’s why Zone 2 és the French Zone. 


To sell the people of this great French market place your message in their 
own language in their own newspapess. Sales and advertising 
who have realized this, know why their products are away out front in Zone 2. 


You can boost your sales records, too, by using Le Soleil, l’Evénement-Journal 
in Quebec, Le Nouvelliste in Trois-Riviéres, and La Tribune in Sherbrooke 
and the Eastern Townships. Individually, each gives the most complete 
coverage of its own territory; all three together provide an unbeatable 


coverage of the entire zone. 
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It is not known here, but sus- 
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Castom Tailor 
Your Easter Suit. 


We now have a wide selection in 
only the finest British Suitings 


HENRY MORGAN «é CO. LIMITED 


YOU ARE SURE OF THE QUALITY AT MORGAN’S—CALL PL. 6261 
MONTREAL 


Belgium is concerned. 


LU around 
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SOME FACTS 
WORTH KNOWING! 


@ Zone 2 contains 2/3 of Que- 
bec's hydro-electric resources, the 
bulk of agriculture, mining and 
lumber operations, the pulp and 
paper industry and other expand- 
ing new industries. 
e Zone 2 payrolls equal nearly 
100% of the three Maritime prov- 
inces combined or 63% of the 
three. Prairie province's total. 
e The number of people gain- 
fully employed in Zone 2 is 
higher than any comparable area 
in Canada. 
© Overflow circulation from out- 
side dailies is negligible. Even 
the largest of outside dailies has 
less than 15,000 in this market 
of 1,372,125 French-language 
people. 
For brochure, containing all the — 
about this important a P » 
or e 


A..H. TOPPIN, Room 33, 9 To 
St., Toronto 1, Ontario. 
(Telephone Elgin 6922) 
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New Terminal 
For Montreal 


MONTREAL (Staff) — Cana- 
dian National Railways plans 
construction of a multi-million 
dollar freight terminal in Mont- 
real to replace the old Bonaven- 
ture station, it is a.unounced. 

Plans for the new freight 
warehouses and for installation of 
freight handling facilities in the 
Bonaventure area west of the old 
station, have been placed before 
the city. \If the city approves 
these plank the project will take 
about three years to complete, 
and will cost several million dol- 
lars, it is stated. 

Some of the freight sheds at 
Bonaventure station were de- 
stroyed by fire last year. 

Buildings and freight houses 
are to be of concrete and steel 
construction, and fireproofed ma- 
terials are to be used throughout. 


ee SALES MANAGER 


‘wholesale textile and novelty firm requires 


sate ean 


BOX 14, THE FINANCIAL POST, TORONTO 


e of laces and linens 
ving full particulars— 


Ow. 


“ 


SENIOR FINANCIAL EXECUTIVE 


Presently employed by large manufacturing firm with 
national distribution desires to re-locate in Quebec 
Province or Ottawa District. Twelve years wide experi- 


ence policy levels. 
references. 


Age early forties. 


Highest 
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INVESTMENT DEALERS 


An experienced bond 


trader, with thorough 


knowledge of the investment business, may be 


a valuable addition to your executive. 


BOX 8, THE FINANCIAL POST, TORONTO, 


Investment Facilities 
at Your Service 


Whether you wish to buy Stocks or Bonds 
t investment or to take a 


for 
trading position in Stocks, Grain or other 
Comaseodicie, we ive you to consult us 


concerning your requirements. 
Our Statistical Department will send you 


“he latest i 


hold opterwhith yor 


Stocks or Bonds 

or 

way be inosine A complete analysis of 
your investment holdings ‘will be made 


at your request. 


JAMES RICHARDSON & Sons 


80 KING STREET WEST 
TORONTO 
Phone Elgin 8561 


_ BOARD OF TRADE BLDG; 
‘MONTREAL 
Phone MArquette 1331 
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MANUFACTURING COMPANY 
IN WINDSOR, ONT. 
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AGENCIES WANTED 
AGENCY WANTED 


MONTREAL SALES AGENTS, calling on 
industria] plants wishes one additional 
a —— 

ence, Highest references. ease 
som Ane vol 405 Canada Cement Building, 
Montreal. 


EASTERN QUEBEC REPRESENTATION 
AGGRESSIVE  ieegoe firm with sales 
office in Quebec City, wishes to repre- 
| sent additional manufacturers in sales of 
| household appliances and hardware, Box 
$29, The Financia] Post, Toronto, 


DISTRIBUTORS WANTED for Australian 
D engines with world wide reputa- 
tion, ¢ to 40 BHP—exclusive franchise 
direct with factory. Reply Box No, 6, 
The Financial Post, Toronto, 


REPRESENTATIVES 
WANTED 


HOLLAND GIN & LIQUEURS 
FRANCHISE AVAILABLE for every 
province of Canada. Only those "= 
suitable connections need apply. P. 
Box 1275, Saint John, N.B. 
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HOTEL dining f 
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Successful applicant will | for 


rvised by 


ly skilled fur 
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INVESTMENTS THIS WEEK) 


Preferred Shareholders 
Need Champion of Rights 


Do you read the provisions at- 
taching to any preferred shares 
you may purchase? Most inves- 
tors would answer “no.” The in- 
formation usually appears in fine 
print on the share certificates 
and in the back pages of the pros- 
pectus. 


The importance of doing so is 
again illustrated with the ap- 
pearance of the Esmond Mills 
Ltd. 1948 annual report. It re- 
veals that, following the acquisi- 
tion of all the company’s com: 
mon stock by Textron Inc, a 
$400,000 444% bond issue was 
sold and later a common dividend 
of $400,000 was paid. Then fol- 
lowing conversion of 16,000 no- 
par-value common shares into 
1,600 2nd preferred shares, par 
$100, Textron sold its 2nd pre- 
ferred and remaining common 
“to interests.identified with Bea- 
con Manufacturing Co.” 

But purchasers of the 15,000 
preferred shares of Esmond Mills 
were not notified of the creation 
of $400,000 bonds senior to the 
preferred stock nor that the 
$400,000 was apparently raised to 
pay a common dividend, some 
holders state. 

In this case, there was no pro- 
vision requiring either the con- 
sent or notification of preferred 
shareholders before aprior oblig- 
ation was set up, consequently 
reading the provisions would 
only have given a warning that 
such a provision was missing and 
then only to those investors who 
realized the need for it. 


‘ Another Case 


Another case, currently in the 
limelight where preferred share- 
holders found that they were not 
fully protected by the preferred 
stock provisions is that of Na- 
tional Sewer Pipe Co. Here, no 
provision was made at the time 
of issuance for Class A share- 
holders to elect a majority of 
the directors if the stock went 
in arrears of dividends. Now they 
are having difficulty in getting 
a director agreeable to them on 
the board and having difficulty 
getting a reorganization plan to 
eliminate preferred dividend 
arrears, 

Here would seem to be a field 
for the Investment Dealers Asso- 
ciation of Canada. It might do 
a public service by setting up 
certain standard provisions for 
all new preferred stock issues 
with a view to protecting the 
just obligations and rights of the 
investors. These could serve as a 
minimum requirement before any 
IDA member offered a preferred 
stock issue. Other. provisions 
could be added to suit the indi- 
vidual cases. 

Canadian stock exchanges, also, 
might take a much more rigorous 
attitude and give leadership in 
protecting investors’ rights in 
such matters, 

* a * 


Annual Reports 


Consolidated Paper Corp. has 
included a table showing the 
“source and disposition of funds” 
in its 1948 annual report. Its 1948 
income dollar went 38.3c to pay- 
rolls including employees ben- 
efits, 20.9¢ to materials, miscel- 
laneous and inventory reserve, 
10.6c taxes, 8.2c power and fuel, 
5.5¢ depreciation, 1.4c bond in- 
terest, 5.8c dividends and 9.3c 
surplus remaining in business. 


° 
ee 


British Columbia Power Corp. 
1948 annual report is interesting 
and comprehensive. Four new 
charts have been added to show 
electricity generating capacity 
and gas making capacity project- 
ed to end of 149, original cost 
of plant in service and company’s 
wage index as compared to the 
cost-of-living index. The 1948 
revenue went 44% to employees, 
22% to materials and services, 
9% depreciation, 10% for taxes, 
6% interest on bonds, 2% divi- 
dends on preferred stock, 4% 
dividends on common stock and 
3% retained for expansion of 
services and improvements. 


G. Tamblyn, Ltd, shows its 1948 
income dollar went 65.98c for 
merchandise and supplies, 16.68c 
for employees, 7.31c for operating 
costs, 2.26c merchandising costs, 
0.44c other costs, 2.75c taxes, 2.68c 
in dividends and 1.9c left in. the 
business. A table accompanied by 
a map showing the location of 
stores is an interesting feature to 
shareholders. 


* * * 


Canadian Bronze Co. has bright- 
ened up and expanded its 1948 
annual report. Pictures are shown 
of products and products are lis*- 
ed. An interesting comparison is 
shown of the disposition of the 
sales dollar in 1928 and in 1948. 
The 1948 sales dollar went 75.78% 
for materials, supplies and oper- 
ating expenses, 13.45% to em- 
ployees, 0.56% depreciation, 
3.04% taxes, 2.78% dividends and 


°.| 3.49% retained in the business. 


Minnesota & Ontario Paper Co. 
presents an extra balance sheet 
and income account showing the 
consolidation as Well as individ- 
ual accounts for the United States 
companies and for the -Canadian 
companies. This is interesting 
and informative for shareholders. 

+ * * 


Canada Wire & Cable Co. gives 


.| an approximate figure for invent- 


ory profit which is included in 


"'net profit in its 1948 annual re- 


port. This is a practice other com- 
panies might do well to adopt. 
» - * 


J. S. Mitchell & Co. does not 
indicate the nature of its business 
anywhere in its 1948 annual re- 
port. This information would be 
helpful to shareholders and 
others picking up the report. 

€ * + 
Cleveland Trust Sees 
Three Favorable Factors 


“A series of small earthquakes 
is much less damaging than one 


big earthquake. The same logic 
might be applied to business re- 
adjustments; for if they have to 
be made, the effect on the eco- 
nomy as a whole is less severe 
when the adjustments take place 
gradually than when they come 
all at once,” 

This is pointed out by the 
Cleveland Trust Co. Business 
Bulletin for March 15 which 
points out that one favorable 
element in the current situation 
is the fact that readjustments as 
between different industries have 
been taking place gradually, 
rather than all at once. This helps 
to cushion the effects of reduced 
operations on the economy as a 
whole. 

Two other favorable elements 
pointed out are: (1) the lack of 
severe credit strain which cha- 
racterized the latter stages of 
many earlier business booms and 
(2) the absence of the feverish 
sort of speculation which occur- 
red in commodities after World 
War I and in the stock market 
during 1928 and 1929. 

Prominent among the factors 
which will determine the imme- 
diate future level of business are 
the future volume of capital ex- 
penditures and the effect on busi- 
ness of the Government’s pro- 
grams and policies, the Bulletin 
points out. | 

+ s * 


Price Bros. Reports 
Three Important Factors 


In an annual report which in 
the opinion of most shareholders 
represents a vast improvement 
over those. of previous years, 
Price Bros.” reports three signifi- 
cant items covering its operations 
in 1948. This year’s report is at- 
tractively ‘bound and goes into 
some detail with respect to the 
company’s operations. 

Last spring the company’s saw: 
mill at Priceville was completely 
destroyed by fire but despite this 
60% of the total logs cut were 
sawn. This was accomplished by 
using other facilities, temporary 
equipment, etc. Also important is 
the fact that the company ade- 
quately covered by both fire and 
use and occupancy insurance. 

Also important is the statement 
that in spite of efforts to keep 
inventories at the lowest possible 
level they were higher at the end 
of 1948 than at the end of 1947. 
This increase is almost all in 
pulpwood but is expected to be 
reduced by the end of this year. 

In the research field the com- 
pany reports progress in paper 
manufacture and has developed 
a “curlator” machine to make 
curlated paper, which will help 
the company cut production costs. 

~ * * 


Newsprint in Short Supply 
Still, Says Consol. Paper 

Consolidated Paper Corp. states 
that the demand for newsprint 
continued to exceed’ supply 
throughout 1948, but there w&s 
some abatement of demand for 
pulps in December in its annual 
report. Tonnage of all pulp and 
paper products shipped was about 
3.5% more than the previous 
year, 

Looking ahead the company 
says that with the exception of 
newsprint increased production of 
pulp and paper products may 
bring supply more into balance 
with demand. Newsprint is still 
in short supply. 

At Dec. 31, 1948, Consolidated 
had 17,052 shareholders, 49% of 
them owning no more than 25 
shares, and 84% owned not more 
than 100 shares each. This wide 
distribution of the company’s 
stock covers shareholders in Can- 
ada (83.8%); British Isles 
(10.7%); United States (44%) 
and other countries (1.1%). 

a - . 


Ass’n of S. E. Firms 
Issues New Brochure 

A new direct-mail brochure has 
been produced by the Association 


COMPANY 


To assist readers in appraising and comparin 


HENRY D. McLAREN 


has been appointed a vice-pres- 
ident and a director of Ferro 
Enamels (Canada) Ltd., Oak- 
ville, Ont, 


Simpsons, Ltd. 
Bonds Offered, 


Adds Buildings 


Additional issue of $3,750,000 
Simpsons, Ltd. 44% cumulative 
redeemable preferred shares, par 
$100, is being offered at $97.50 a 
share to yield about 4.61% by a 
large syndicate headed by Wood, 
Gundy & Co. 

Proceeds will be for additional 
working capital required to handle 
substantially increased business 
volume and for other corporate 
purposes, prospectus states. 

To keep pace with its growing 
volume, Simpsons Ltd. in recent 
years has been extending its facili- 
ties. Capital assets were over $37 
millions at Jan. 5, 1949, increase 
of more than $12 millions in past 
10 years. 


At present, excavation for an 
11 story $2.5 millions addition to 
Toronto Mutual St. mail order 
building has been started, while a 
two-story $100,000 delivery build- 
ing adjacent to it is under way. 

At Halifax a new $800,000 addi- 
tion is under construction which 
will provide an additional 100,000 
sq. ft. of floor space. 


At Montreal a new $731,000 
warehouse was completed last 
year on St. James St. W. 


At London, Ont., company is 
completing a new $300,000 ware- 
house. 


At Regina, a $500,000 three 
story and basement addition is 
being made to the R. H. Williams 
& Sons Ltd., department store, 
purchased in 1946. 


At Vancouver, company pur- 
chased a $750,000 nine-story 
warehouse property from Kelly 
Douglas & Co. in 1948, on which 
is currently spending $300, 000 for 
improvements. 


Outstanding capitalization on 
completion of proposed financing 
will consist of $13,550,000 first 
mortgage 342% bonds due Aug. 
15, 1949 to 1959 ($650,000 a year) 
and Aug. 14, 1960 ($6,400,000); 
$9,000,000 212%, 2%% and 3% 
secured term notes due Dec. 15, 
1950-55 ($1.5 million a year); 
$15,000,000 4%% preferred 
shares, par $100; 360,000 class A 
shares, no par value, and 360,000 
class B shares, no par value, 


of Stock Exchange Firms in New 
York. It is to be available to 
member firms at cost to mail 
out to prospective clients. 


The new pamphlet is designed 
(1) to acquaint the general pub- 
lic with the function of a stock 
exchange firm and (2) to show 
the public (a) the desir&bility of 
owning common stocks and 
(b) the ease and economy with 
which such ownership can be 
effected. 

All discussion in the book is 
kept on an elementary plane. It is 
hoped that the easy-to-read book 
will induce potential stock buyers 
who have never been inside a 
broker’s office to write or phone 
for additional information. 

Further pamphlets are being 
readied by the Association it 
is reported. All are not so ele- 
mentary. Some are directed to the 
member firms’ personnel giving 
established information and best 
telephone techniques and custo- 
mer relations it is reported. 


REPORTS 


company financial statements, The 


Financial Post has a uniform method of presenting corporation accounts, Variations 
from the companies’ published reports are footnoted, 


GOODYEAR TIRE & RUBBER 
CO, OF CANADA net profit of $2,- 
412,119 in 1948 Was down 38.6% from 
$3,931,248 in 1947. 

Heavy capital expenditures were 
made, principally in connection 
with new Airfoam and Pliofilm fac- 
tories at New Toronto and the Que- 
bec City factory, as well as for in- 
stallation of more equipment to 
improve production capacity in 
New ‘Toronto’ and Bowmanville 
plants, President A. G. Partridge 
states. These expenditures totaled 
$2,495,656. 

In view of heavier than usual 
demands on cash resources for 
funds to finance plant additions and 
improvements and to carry ade- 
quate stocks of material at present 
high prices, directors considered it 
advisable to restrict declaration and 
payment of dividends on common 
stock to $3.50 a share for 1948, Mr. 
Partridge states. 

Sales have continued at a sub- 
stantially high level, he adds. Plant 
improvements and additional lines 
referred to above should place com- 
pany in a position to maintain its 
earning capacity, enlarge its mar- 


kets and obtain its full share of 
available business on a_ profitable 
basis, he states. 
CONS, INCOME ACCOUNT 
Years Ended Dec. 31: 1 
Net earnings 
Add: Nonoper. ine. .. 
Less: Deprec. 
Income taxes 
Net profit 
Less: Pref. divd. .... 
Com. divd. 900,4 
Surplus for year 1,194,184 1 ‘088,648 
Earnings per Share? and Dividend Seseras 
Preferred $15 $24.57 
Paid 
14 14.23 
3.50 4.00-46.00 
tIncl. nonoper, income equal to $1.93 per 
pret. sh. and $1.40 per com. shs, in 1047; 
lc and 13c, respectively, in 1048, 


CONDENSED CONS. BALANCE onset 
As at Dee, 31: 1948 947 
Cash $289,122 $1, 528, 830 
Accts. rec. 3,544,295 4,095,758 
Inventories 10,619,131 9,902,185 

Total curr, assets .. 14, 452) 548 15,526,778 
Mise, assetse Lil '383 1,222,216 
Fixed assets* 

Total assets 
Accts. & tax. pay. ... 3,7 
Divds. pay, 

Total curr. Hab, ... 

Contingent res, 
Capital stock 

Canitel surplus 
Surpluse .,.. éoee 
‘ ne}. ref, EPT . 

“After depr. of 
Working capital 


Nfld. Lt. & Pr. 
Capital Change 
Pref. Offered 


Public offering of $1,197,000 


ult Light & Power 


Co. 5% preference shares, par 
$100, is being made by Royal 


‘Securities Corp. at $100 a share. 


These shares were purchased 


\from Newfoundland Light Ltd. 
_ which then owned nearly all the 


shares of the company and is in 
turn controlled by International 
Power Co. Proceeds, as a result, 
do not go to the company. 

Capitalization until recently 
consisted of 15,000, common 
shares, par $100. Under an agree- 
ment dated Dec. 28, 1948, the 
company issued 9,000 common 
shares as fully-paid up through 
capitalization of surplus. As a re- 
sult surplus amounts to only 
$2,545 at Dec. 31, 1948. 

By special resolution confirmed 
Feb, 26, 1949, the 24,000 common 
shares, par $100, were subdivided 
into 12,000 5% preference shares, 
par $100, and 120,000 ordinary 
shares, par $10. 

Gross earnings from operations 
including miscellaneous income 
amounted to $1,160,074 in 19438 
($1,088,212 in 1947) the prospec- 
tus shows. Net profit available 
after all charges amounted to 
$267,467 ($156,689). Bond interest 
was covered after depreciation 
4.40 times (3.12 times) and the 
net profit was equivalent to 
$22.29 a preferred share ($13.06). 
and to $1.73 an ordinary share 
($0.81). 

The balance sheet’ shows prop- 
erty, plant and equipment at cost 
of $7,166,819; current assets at 
$539,300; current liabilities at 
$284,272; reserves at $1,741,822 
and funded debt at $3,318,000. 


Empire Brass 


To Produce 
In England 


Empire Brass Mfg. Co., London, 
Ont., under agreement wit# 
Wheaton Brass Works, Newark, 
N. J., has arranged to start manu- 
facturing operations in England 
to supply both English and 
Western European market, the 
company announces, 

Factory will be located at Croy- 
don, London suburb. About 30 
are expected to be employed by 
end of 1949. 

Prior to World War IT, Empire 
Brass exported to England a 
special line of oil valves and other 
equipment, for use with petro- 
leum products, which they. made 
in their Canadian plant for Cana- 
dian market and also for the 
British Empire, while the U. S. 
firm of Wheaton Brass made the 
same line for the United States, 
European and Asjatic countries. 

With the postwar dollar short- 
age, England and other European 
countries found they were un- 
able to import this type of equip- 
ment. Consequently, arrange- 
ments have been made to produce 
this type of equipment in Britain. 

C. R. Ivey, sales engineer and 
P, J. M. Smith, plant engineer, of 
Empire Brass have gone over to 
England to open the plant and 
start operations. They are ex- 
pected to be there for at least the 
next two years. 


24% First Mortg 
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Many people who have enjoyed shopping through 
Simpsons nation-wide organization also have had 
a satisfactory experience investing in bonds and 
shares of the Company. 


We offer as principals: 
Simpsons, Limited 


414% Cumulative Preferred Shares 
(Par Value $100) 


Price: $97.50 per Share 
A Prospectus will be forwarded upon request. 


You can invest as small an amount as $97.50 or 
a considerably larger amount in these Preferred 
Shares of Simpsons, Limited as easily as you can 
purchase goods from ‘Simpsons. The dividend 
rate is $4.50 per share payable quarterly. 


It is only necessary to telephone or write to our 
nearest office and we will look after all the details, _ 


Wood, Gundy & Company 
Limited 
Toronto Montreal Winnipeg Vancouver 
Ottawa Hamilton London, Ont. Kitchener 
Regina Edmonton New Westminster Victoria 
New York Halifax London, Eng. 


SPECIAL REPRESENTATIVE 


Rare opportunity a great future for aggressive Salesman about 

35 years, permanent, ness salary and bonus. Selling well adver- 

tised food products. . have 8 3 seen 5 — experience in 

foods. State where em Layee. past 

replies strictly confidential. Our J ovees now of this adver- 

tisement. Only experienced applicants will be considered. State age. 
APPLY BOX 393, THE FINANCIAL POST, TORONTO 


ve references, 


We wish to announce -the appointment 
of 


Blair B. Deale 


aS 
Manager of the company 
and that 


Frank G. Weller 


has become associated with our company 


Wisener and Company Limited 
73 King Street West Toronto 


age Bonds 


With Bonus of Common Shares 
Schell Industries Limited manufactures at Woodstock; concrete 


and 


wood building 
blocks, concrete bricks 


of buil 
gre Be yore. ) and Ready-Mix coe 


crete, wood doors, trim and mouldings, hardwood 


dowels, 
Company Li 


diversified line ae on an 


ee ies its wholly-owned subsidiary, H. M. Cluifne & & 


manufactures a com and 
aad cathe toys and sae 


We offer the new issue of: 


$500,000 


Schell Industries Limited | 
542% First (Closed) Mortgage Sinking Fund Bonds 


Due: April Ist, 1968 | 


Price: 100.00 plus accrued interest to yield 544% 
Carrying a bonus of Common shares at the rate of 


20 shares per $1,000 bond 


a Not Tangible Assets—Over $1,800 per $1,000 First Mortgage 


a Earnings—For 1948 were over 634 times bond interest before 
depreciation and 334 times after depreciation. 


4 Sinking Fund--Requirements are sufficient to retire the entire 
amount of this issue prior to maturity. 


4 Legal for Insurance Companies—These bonds are invest. 
ments which are legal for investment by Gaaten i insurance 


companies. 


a Common Share Bonus—The bonus of Common shares given 


with these bonds provides an op 
tion and additional income to the 


unity for capital apprecia- 
investor. 


An offering circular giving complete details will be mailed om 


request. 


ders are subject to allotment. 


HARRISON & COMPANY 


LIMITED 


66 KING STREET WEST, TORONTO 1, ONTARIO 


TELEPHONE: WaAverley 1891 





MANAGED INVESTMENT 


Strengthen Stock Quality 
MacNab’s Manager Says 


MacNab’s manager has already started on a program to strength- 
en quality of stocks held in portfolio. This is expected to result in 
some loss of dividend income. Dividends are expected to hold up 


well for 1949. 
MacNab’s Manager Says: 


Valuation of your account as of 
March 15 shows a total securities 
value of $16,275.66, compared with 
| $16,112.56 on Feb. 15. During this 

period the Toronto Stock Ex- 
'change industrial averages de- 
| clined from 171.45 to 171.30. 


During the month under re- 
view changes in your account 
were made involving the sale of 
30 B. A. Oil common and 50 Mc- 
Coll-Frontenac common, the pur- 
‘chase of 50 Imperial Oil and 25 
Shawinigan common. 


This resulted in a credit to 
| capital account of $104.10; there 
| was no change in your anticipat- 
ed annual income, now $806.15 or 
,8.06% on your original invest- 
ment of $10,000 on Dec. 15, 1944. 


Capital gain now stands at $6,- 
275.66 or 62.8% on your original 
investment of $10,000. Uninvested 
cash balance now is $143.16. 

Your investments are divided 
between fixed income securities 
and equities in the following pro- 
portions: 


(As at March 15) 
Common Stocks ....... $9,685.00 
Preferred Stocks ...+ee+ 1,427.50 
Bonds & cash ..cescoce 5,153.16 


16,275.66 


' 


59.5% 
8.7% 
31.8% 


100.0% 


Under the control plan adopted 
by many investment institutions, 
percentage in bonds and other 
fixed income securities will vary 


ee 


AMONG. THE 30,000 ISLANDS 
OF THE GEORGIAN BAY 


~ -. -ForSale... 


PICTURESQUE ISLAND OF TALL PINES 
Covering Four Acres 
In Heart of Famous Vacation Centre 
ADJACENT TO OJIBWAY ISLAND 
AND HOTEL 


Yet 
WITHIN SIGHT OF OPEN BAY 
Ready for Immediate Occupancy 
LARGE MAIN COTTAGE AND TWO CABINS 
Completely Furnished and Fully Equipped 
Two Tent Floors, Dock, Rowboat and Cance 
All in Excelient Condition 


Apply to Owner 


James B. Cleveland 
38 St. Clements Ave., Toronto, Canada 


DESIRABLE SITE 
100° x 150’, Railway Siding 
adjoining. Good 


buildings, 
office and shop. Ideally 


suited as Building Supply 
Warehouse and Yard, or for 
" BOX 383, 
THE FINANCIAL POST, 
TORONTO 


OFFICE SPACE NOW AVAILABLE 
HOLDEN BUILDING VANCOUVER DOWNTOWN 


Fireproof building suitable for insurance firms, accountants, 
engineers. Managed by the daughter of the late William 
Holden, Vancouver pioneer. 


WIRE AND WRITE MANAGER HOLDEN BUILDING, VANCOUVER 


FOR SALE 
IN PERTH, ONTARIO 


~ 2 exceptionally fine industrial site, situated right on main line 
of Canadian P. between Toronto and Montreal, 


acific Railway, 
eleven acres, water and electric service on the 


comprising 
property. ited in one of the best industrial towns in Canada. 
. BOX 7, THE FINANCIAL POST, TORONTO 


STORE AVAILABLE 


Choicest corner location in Saint John, N.B. Heart 
of Retail District. Immedigte occupancy. Ideal for 
Chain Store. For further particulars write: 


BOX 397, THE FINANCIAL POST, TORONTO 


—— GIBSON BROS. —— 
. Established 1910 
REAL ESTATE BROKERS 
INDUSTRIAL — COMMERCIAL — RESIDENTIAL 
PROPERTY MANAGERS 
VALUATORS 


357 BAY ST., TORONTO 1 - ADelaide 0685 


FACTORY 
FOR SALE 


80,000 Feet 
Modern — Railway 
Possession 


Campbell MacKinlay 


REAL ESTATE 
Strathroy Ontario 


CAMPBELL & 
HALIBURTON 
LTD. 


Calgary’s 
Leading Real Estate 


Brokers and Insurance 
Agents. 


ALL ENQUIRIES QUICKLY 
ANSWERED 


513-8 Ave. W., Calgary, Alta. 


ESTABLISHED OVER 35 YEAR- 


Commercin! and industria! properties. 
City and town houses, ‘apartments, 
farms, country estates and summer 
properties. 

Connections in all targe centres of 
Canada, United States, Bahamas, 
West indies and -eciali..n. in Van- 
couver ond Victoria. 

TORONTO OFFICES 
Head Office — 320 Bay Street — AD. 566! 
Kingsway Office—2832 Bloor W.—LY. 7593 
North End Office—1045 Avenue Rd.—MA. 445! 
After Business Hours 
Nights, Sundays and F'olidoys 


FOR ALL OFFICES CALL AD. 5661 
24 HOUR SERVICE 


6.3 acres of land—126,770 sq. ft. of floor space. On C.P.R. trackage with spur to property. 
Suitable for any manufacturing project. 


BUILDINGS: — ; 

Main Pleni—brick construction, 150 ft. by 320 ft. Gos 
heated ond wired ready to be operated. installed capacity 150 
k.w. Full cemented floor 150’ x 160’ suitable for installation 
of heavy machinery. 


Shed — brick construction two storey and full 
coment basement, 60’ x 150’ with elevator and loading plot- 
form on trockoge. Two connecting frame storage sheds 11/2 
storeys 50° x 120’ ond 1 storey 40’ x 120° respectively. 


Two | frame buildings svitable for storage 72’ x 
160” ond 56° x 108’ both on trockoge, detached from moin 
plent. 


purposes. 
quest. 


General Offices and storage room, two storey building of 
brick construction 60” x 120’, 
shop and warehouse. 

Additional byildings suitable for staff rooms or storage 
Pians and specifications will be supplied on re- 
This plant is fully modern being equipped to use 
woter, natural gos ond electricity. 
rates for natural gos and electricity are available. 


Tenders for purchase or enquiries are invited by:— 


GEORGE F. HINDS, Liquidator 


Robinson Equipment Company Limited (in Liquidation) 
1820-Ninth Ave. East, Calgary, Alta. 


part of and connected to main 


Favorable industrial power 


| $166,044 ($522,677 in 1947). 








from time to time depending on) 


Dow-Jones averages for indus- | 
trial stocks, which is now 176.02 | 
(Mar. 15). 

The plan I have been follow-| 
ing (although not rigidly) in the | 
past is to sell stocks on a rise 
in averages and re-invest in 
bonds, and vice versa on a de- 
cline. At present 59.5% of your | 
capital is invested in common 
stocks, 40.5% in bonds, preferred 
stocks and cash. 

As your account is invested 
only in Canadian securities, this 
plan is not adapted as well as 
might be to your case, but will 
serve in the meantime, as the 
Canadian market trend generally 
follows New York, with some- 
what of a time lag (up to 6 | 
months, usually) so far as general | 
business conditions in Canada are 
concerned, 

It will be my aim gradually to 
strengthen the quality of stocks 
held in your account, which I 
have already begun doing. This 
may, probably will, result in a 
decline in income, as a safety fac- 
tor only. 

Dividends are expected to hold 
up well for 1949 but there have 
been some recent dividend cuts 
in the U. S. and the stock market 
in many cases is trying to dis- 
count lower earnings for this 
year when compared with 1948. 

Present phenomenal high 
yields on common stocks are cal- 
culated on 1948 dividend pay- 
ments, This is 1949 and we must 


remember that when looking at | cosh 


stock yields. 
From Feb. 16 to Mar. 15 scours cre 


COMPANY 


DONNELL & MUDGE, LTD. net 
profit for the year ended Nov. 30, 
1948, was off sharply at $25,814 
($110,175). During the past year the 
leather business in Canada exper- 
ienced serious difficulties as a re- 
sult of adverse conditions both in 
world markets and in the domestic 
market, In addition to higher labor 
costs, cost of: raw materials, par- 
ticularly those imported in the face 
of increasing demands from other 
countries, substantially increased. 
At the same time the demand 
declined. 


These factors had a pronounced 
effect upon company earnings dur- 
ing last half of the year. Total sales 
were somewhat in excess of prev- 
ious year, the annual report states. 
To a considerable extent this is ac- 
counted for by the continued brisk 
demand for shearlings. However, in 
the company’s shearling business, as 
well as in other lines, rising costs of 
raw materials and lgbor resulted in 
a substantial reduction .of profit 
margins, 


Company products remain in good 
demand, with a substantial volume 
of orders already received or in 
sight, and it is hoped that through 
curtailment of manufacturing costs 
and adjustment of selling prices the 
company’s operations for the cur- 
rent year will show an improve- 
ment over those of last year, Pres- 
ident P. J. Duggan states. 

INCOME ACCOUNT 
Years Ended Nov. 30: 1948 
Net earnings $57,067 
Less: Depr. scccossee 23,667 
“Int, & disc. ., 
Income taxé 


1947 
$196,725 


990 
54,500 
8,080 
110,135 


eeeere 
Invent. res, 
Net profit oe 
Less: Cl. A divd, ... 
Com. (new) divd. . 
Com. (old’ divd..... 
Surplus for year ..., 
eCredit. eDeficit. 
Earnings per Share and ee adecord: 
Class A 1.0 $4.35 
Paid 0.50 
Common 2.10 


Pate ..n.cvcsccsciohec 
Old com.: Paid 


017,379 96,700 


"5 


*"'5.00 


CONDENSED BALANCE SHEET 
As at Nov, 30: 1948 1947 


REPORTS 


To assist readers in appraising and comparing company financial statements, The 
, Financial Post has a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted. 


March 26,1949 THE FINANCIAL POST 


Twin City Transit 
Proxy Battle Ends 
With Compromise 


The three directors proposed by 
present directors of Twin City 
Rapid Transit Co. were elected, 
The Financial Post is informed. 

This followed a compromise ar- 
rangement between present direc- 
tors and ‘Charles Green who 
was seeking to replace retiring 
directors with his own nominees 
(see The Financial Post, March 5) 
which requires retirement of two 
present directors at next directors 
meeting and appointment of two 
mutually agreeable Green nomi- 
nees, neither of whom were on 
Green’s slate. 

They were Brigham D. Eblen, 
prominent Detroit lawyer, who 
owns about 8,000 shares cf Twin 
City, and James A Gibb, president 
of Intercity Coach Lines, Lansing, 
Mich., and owns about Twin City 
1,000 shares. 

The two-day counting of proxies 
had reached the letter “S” when 
the compromise was agreed on. 
At that stage it showed 120,815 
shares for the management, 111,812 
for Mr. Green, ~ 


GOVERNMENT 
AND 


MUNICIPAL BONDS 


BELL, GOUINLOCK & CO. 


ESTABLISHED 1920 


MONTREAL TORONTO 


WINNIPEG 
L, F, LONG 


has been elected « director and 
appointed executive vice-presi- 
dent of Building Products, Ltd. 


received $50.25 in dividend and 
a monthly withdrawal of $40 was 
made for living expenses. The | 
other $10.25 was added to cash} EDGEWATER PORCUPINE 
position which stood at $143.16 on | GOLD MINES has completed ar- 
Mar. 15. rangements to participate in a drill- 

ing program for oil and gas near 
The MacNab Account Ailsa Craig, Western Ontario. Edge- 
Now Stands water has acquired the option to 
No. of finance drilling of all wells: on 
shares leases held by Interlocking Oils, 
comprising over 3,000 acres in Mec- 
Gillivray twp. First drilling will 
consist of deepening of a well drilled 
by Interlocking Oils which was sus- 
pended owing to lack of finances. 
This well is stated to be about 1,000 
ft. away from a well drilled at an 
earlier date which produced some 
oil. Edgewater is entitled to a third 
net production of the first well and 
half net ‘production from subsequent 
wells. 


GENERAL MANAGER REQUIRED 


Canadian Subsidiary of English manufacturing company has 
vacancy for general manager. Excellent prospects for the right 
man with sound experience of commerce, knowledge of Canadian 
marketing and sources of supply of materials as used in light engi- 
neering. Technical knowledge which covers press work, metal 
finishing and assembly would be of advantage. Only man with 
wide experience need apply. Write in first instance giving details 
of previous ‘positions held and salaries earned. 


BOX 13, THE FINANCIAL POST, TORONTO 


Cost *Market 

Security per sh. per sh. 
Common Stocks $ $ 
Aluminium Ltd. ...... 
Bell Telephone 
Can. Westinghouse ... 
Candn, Cannes 
CPR 


55% 
404s 
5lte 

15% 
14% 
14% 
10% 


Famous Players 
Hollinger 
Imperial Oil ... 
Inter. Paper ... 
Inter. Nickel ., 
McIntyre 
Noranda 
Shawinigan 
Sick’s Breweries 
Preferred Stocks 

Abitibi $1.50 pfd. 
Steel of Canada 





ACCOUNTANT 


Large manufacturing and sales organization requires 


8342 


Bonds 
1,000 B. C. Tele. 4%/62 . 
$1,000 Can. Sav. 2%4/56 ... 
$2,000 Can. Sav. 234/57 . 
1,000 Can. Sav. 2%/58 .. 


102 
100.00 
100.00 
100.00 
$143.16 
$16,275.66 
8.06% 


NOTICE 


Tenders for Purchase of 
Debentures 


The Edmonton Public School 
Board invites senders for the pur- 
chase of $2,520,000.00 of serial deben- 
tures. Details of these debentures 
wr pe foes wen application 

H Turner, Secretary-Treas- 
 erale Caen Public Schodl 
Board, Edmonton, Alberta. 


services of chartered accountant. Experience in tax 


field desirable. Age 30 to 35 preferred. Please give 


Current market value of fund . 
Average yield on original $10,000 
As at Mar. 15. 


details of experience and indicate salary require- 
ments. ; 


Box 10, THE FINANCIAL POST, TORONTO 
and “Lady Rodney” which re- 
sumed service in the summer of 
1947, passenger revenue increased 
by $523,088 to $962,887. 

In 1947 operating expenses in- 
cluded $700,000 representing the 
balancé of the reconversion and 
over-all cost of the two “Lady” 
vessels. Omitting this item, the in- 
crease in expenses amounted to 
$992,421 or 15.7% and was due to 
higher cost for labor and materials, 
stevedoring and other port services 
and of the full year’s operation of 
the two ships. 

A table is included showing the 
extent to which operating expenses 
have increased in 1948 as compared 
with 1947 and 1939. 

The fleet consists of 10 vessels, 
with total gross tonnage of 51,155 
and a total dead weight tonnage of 
56,075. 


Pointing out the company was 
incorporated in 1927 to implement 
the trade agreement of July 6, 1925, 
Mr. Vaughan states “The extensive 
endeavour put forth by the com- 
pany to further and develop trade 
between Canada and the West 
Indies has been of inestimable value 
to Canada and the Islands. It is 
hoped that in any new agreement 
which may be negotiated cognizance 
will be taken of the greatly in- 
creased cost of operation by the in- 
clusion of enhanced subsidy pro- 
visions and that it will contain some 
measure of assurance that the com- 
pany will continue to obtain a fair 
share of the -available tonnage 
movement commensurate ‘with the 
services operated. ‘ 

CONS. INCOME ACCOUNT 
Years Ended Dec. 1948 1947 
Oper. revenue $7,964,720 $7,857,471 
Less: Oper. exp. 7,320,614 7,028,193 


Oper. profit ... 644,106 829,278 
Ade: Replace. fund 


THE 


ery 
HILLMAN MINX: 


earn, 

Net earnings 

Less: Bond int. 
Gov't. adv. i 

Surplus 

Times Bond Int. Earn. 


85,733 
TI 839 


266,697 
1,095,975 
470,000 
103,298 
522,677 
2.33 


CONDENSED CONS. ae — 
: 1948 





Cash $191,085 
Investmentse 
Accts, rec. .... 
Tax recov. 
Inventoriest 

Total curr. assets .. 
Prepaid exp.$ 
Ref. EPT 
Fixed assets* 

Total assets 


134,988 
75,044 

174,989 

194,639 

635,757 


Bank loan 

Accts., tax, etc., pay. 
Total curr. liabs. .. 

Capital stock 

Earned surplusa 
tLess reserve 
*After depr. of 
aIncl, ref. E 
eMkt. value 

Working capital 


561,212 
CANADIAN NATIONAL (WEST 
INDIES) STEAMSHIP LTD. op- 
erating profit was $644,105 in 1948, 
down $185,172. After payment of 
interest on bonds and government 
advances, there was a surplus of 


Operating revenues amounted to 
$7,964,719, an increase of $107,249 or 
1.36% over 1947, Operating expenses 
were $7,320,614 an increase of $292,- 
421 or 4.16%. 

Volume of freight carried during 
the year, 407,979 tons, compared 
favourably with prewar tonnage 
and was exceeded only by 1947 (6% 
higher), President R. C. Vaughan 
points out. While export tonnage 
decreased 52,533 tons or 26%, re- 
flecting the import restrictions im- 
posed by the Islands, consequent 
upon the dollar shortage import 
tonnage increased 26,726 tons or 
11.5%, principally due to increased 
sugar tonnage. Freight revenue 
amounted to $6,546,770, a decrease 
of $818,361 or 11.1% 

Largely because of a ” full year’s 
operations of the “Lady Nelson” 


Young Scotsman with exten- 
sive experience in shipping, 
forwarding and transporta- 
tion, presently holding exec- 
utive position with steamship 
company, desires progress- 
ive appointment where initi- 
ative and experience count. 
Excellent references avail- 
able. 


Box No. 15, | 
The Financial Post, Toronto 


| Deliver 


Check these modern 
FEATURES 


As at Dec, 31: 194 
Cash & spec. ~~ ..»++ $1,247,661 $1,948,569 
Accts., etc., 274,597 36 55,278 
Inventories 25 407 25,382 

Total curr, assets .. 1,547,665 2,339,229 
Cap. stk. disc, Y 40,000 
Insur. fund. .764,720. .1,560,108 
Replace. fund 2,871,762 
Vessels* 6,730,686 

Total assets 13,541,785 
Accts., etc., 

Interest accr. 
Overhaul exp. ee 
Total curr. liabs, 

Unadj. credits 
Gov't. advances 
Insur, res. 
Funded cebt 
Capital stock 
Less: Deficit 
*After depr. of 
Working capital 


ificent: — 


COMFORT! 


Magnificent 


ECONOMY! 


13, 040, 566 
791,730 


951,747 
65,607 
3,698,817 
1,764,720 
9,400,000 
40,000 
2,880,325 
3,605,982 
595,918 


9, 400, ‘000 
40,000 
3,046,369 
3,113,760 
856,621 


CORPORATION OF THE 
DISTRICT OF BURNABY 


Tenders For Debentures 


FIRM OFFERS (Vancouver, B.C., ; 
and Payment) will be re- - 5 

ceived by the undersigned up to 9 

o’clock in the forenoon on Monday, 

the 4th of April, 1949, for: 


$272,000.00 4% 20 year Serial 
Debentures 
BIDS must be sealed and endorsed 
“Tenders for Debentures” and must 
be accompanied by a marked cheque 
fora — equal to 5% of the amount 
of the b 
Azcmnaient for delivery other 
than Vancouver can be made at the 
expense of purchaser. 
he Council reserves the right to 
reject any or all tenders. 


CHARLES B. BROWN, 
C.M.C, 


, Relax in the roomy, full-width front seat of the 
FRONT WHEEL new, streamlined HILLMAN MINX and 
SUSPENSION experience a new concept of interior luxury 
Big, free-acting coil springs. and convenience. 
Entirely independent. Smooth 
out the roughest roads. 


Shift gears with the flick of a finger. 

Glide away with a touch on the accelerator. 
You'll delight in its silk-smooth riding 
qualities . . . featherlight steering . . . 

swift, safe, effortless performance on highway 
and byway. 


BUILT-IN 
AIR CONDITIONING UNIT 


Outside fresh air all the 
time, maintained at an even, - 
“summertime” temperature. 


Economy? You'll have amazing savings over 
the year on maintenance, on tires, on 
gasoline—up to 35 miles per gallon! 


Its British craftsmanship, famous over the 
roads of the world, means the utmost 
NOTE THESE, TOO! in reliability. 
Powerful Lockheed hydraulic 
brakes for positive stops; 
Opticurve windshield and 
rear window, giving up to 
30% more vision; body and 
chassis welded together for 
immense strength; silent, 
fingerflick gear shift, with 
extra low gear for mud and 
snow; safety glass windows 
throughout, with draftless 
ventilators, front and back; 
*. self-cancelling turn indica- 
tors; roomy baggage trunk. 


Municipal Hall, 
Edmonds, B, C. 
March 9th, 1949. 


$35,000.00 
TOWN OF COCHRANE 
32% Bonds for Sale 


Principal and Interest (annual) 
paygnie at the Bank of Nova Scotia, 
“ochrane, Ontario, 
Purpose 


Additional expenditure Water- 

works and ater Softening 

Plant. 

Tenders for the 

above bonds should be mailed to 
E. J. MacVittie, Clerk-Treasurer, 
Town of Cochrane, in sealed enve- 
lope marked “Tender for Bonds” 
and must be received at the Town 
Office not later than noon April 
26th, 1949. Highest or any tender |. 
not necessarily accepted. 


See it... drive it... compare it... nowl 


ROOTES MOTORS LIMITED 


170 BAY ST., TORONTO, ONT. 
MONTREAL AIRPORT, DORVAL, P.Q. 


urchase of the 


a Abe La sG aa eee OD MlOM ae SOME me Vy Me MRi antl Resp mm De BEas 





3 


The Editorial Page 


Watch Out for the Loopholes 


In its promise, the North Atlantic Pact is 
perhaps our greatest achievement yet in mobi- 
lizing for peace. But how much actual good 
the pact is going to be depends fundamentally, 
on the American people and on how much or 
how little they want the pact to be effective. 

It is perhaps true that the loopholes in the 
pact could not have been fewer and smaller 
without condemning the deal to defeat by 
Congress. ; 

To protect American sensibilities and to pro- 
tect the constitutional right of Congress to 
declare war, the loopholes are great. 

So, if and when one member of the pact is 
attacked by invasion from without or by in- 
filtration from within, the United States is not 
committed to do anything about it; not legally 
committed, morally committed we would think, 
but that will depend on the temper of the 
American people at the time of the event. 

While the pact obligates the U. S. to regard 
an attack on any of the member nations as an 
attack upon itself, the United States can do a 
‘lot of its own “interpreting.” 

As put by James Reston of the New York 
Times: 

“Each nation (is) free to decide for itself 

(a) Whether an ‘armed attack’ has taken 

place — Is the Communist rebellion in Greece 

an armed attack? 

(b) What action it chooses to take against the 

armed attack—A diplomatic protest is ‘action.’ 

(c) Whether the armed attack really does 

threaten the ‘security’ of the North Atlantic 

area.” 


If, as Reston warns, the American people 
concentrate on the loopholes rather than on 
the principle that an armed attack on any one 
member nation is an attack upon themselves, 
then we haven't achieved very much. 

But one thing the pact certainly does achieve. 
It does increase America’s moral obligation to 
contribute to the peace of the world in propor- 
tion to her size and importance. 

Had America’s position been clear before 
1914 and before 1939, how different the record 
of our times would have been; how much 
tragedy and suffering would have been avoided! 

The full implications of the pact for Canada 
are more than a little breathtaking and “in- 


How Many Cars Are Stolen? 


About two years ago, a former car thief, 
writing in The Financial Post 1 how simple 
the mechanics and paper-work of his racket 
were, said: “There's no central clearing house 
in Canada for car registrations; there’s prac- 
tically no interprovincial checking and hardly 
any between municipalities in a given province. 
Surely that’s one thing that can be fixed.” 

That's what you would think. But it hasn’t 
been, and there’s little if anything to indicate 
that any steps are being taken to eliminate 
this simple obstruction in the major problem 
of car thievery. 

’ A few days ago Toronto police uncovered a 
new car-selling racket being operated between 
Ontario and the Prairies, where car prices are 
quite a bit higher. The wrinkle is that racket- 
eers buy on the installment plan or take out car 
loans in Ontario, sell the cars out West as lien- 
free, léave the finance companies and the new 
“owners” holding the br7 

In the United States, ca: stealing uow ranks 
as the third most prevalent major crime — 
184,000 thefts in 1°47. 


\ 

How many cars are stolen (ard recovered) 
in Canada each year? There’s no answer to 
that question; no way of getting one short of 
collecting figures not from each province, but 
from every police chief in the Dominion. 


A car stolen in one province can be sold in 
the next provir.:—illegally, of course—with 
comparative ease by even a novice at car thiev- 
ing, without having to go through the rudiments 
of filing down the engine numbers or doing a 
repaint job. 

Surely, authorities don’t need to go on 
fumbling this important matter any longer. 
Car stealing now is too easy andalously easy. 


Lucky 711 


Philip Pugsley, national president of the 
Junior Chamber of Commerce of Canada, took 
a deep breath a few weeks ago, climbed well 
out on a limb. He asked mayors of each of the 
150 places where “Jaycees” operate to state 
frankly whether the clubs performed any use- 
ful function in the community. 

Without exception, from Prince Rupert to 
Saint John, the mayors said they were glad to 
have a chance to testify to the valuable leader- 
ship JC of C groups gave in every project of 
service they undertook. 

This was more than encouraging, since the 
two prime objectives of the organization, made 
up of young men between 18 and 35, is to en- 
courage members to serve their community, 

The success of their efforts should help them 
fulfill their objective of better than 200 clubs 
by the end of the current season and their new 
“five-year plan” of 711 bodies across 10 
provinces. 


Bad News For Farm Planners 


To the “fixed price” school of farm planners 
some pretty disturbing news came out of 
Ottawa last week. The Government announced 
that there would be no price support for the 
flaxseed crop this year, and it cited the strong- 
est sort of reasons why there shouldn't be. 

markets in Canada and the U. S. 
are glutted. The tremendous increase in de- 
mand created by war and postwar conditions 
has disappeared, but there has been no cor- 
responding decline in supply. Canadian pro- 
duction of flaxseed last year was 11 times 
greater than the pre-war average and the U. S. 
production was up almost five times. If the 
government guaranteed prices under such 
circumstances, it would find itself holding all 
the flaxseed this country could possibly grow. 
If the same policy was adopted for all farm 
crops—a step that the farm planners have been 
rdvocating for years—the country would go 
bankrupt. 

If we are producing more flax or more of 
‘eny other commodity than the world wants, 
then the sooner we cut down and turn to some- 
thing more urgently needed, the better for us 
and the better for our customers. To subsidize 
prices under such circumstances only encour- 
ages greater gluts and still lower prices. 

Uniform fixed prices, say the dreamers, will 


cidents” would require a high degree of public 
enlightenment and of statesmanship to prevent 
isolationist attempts at blockade here. 


What, for instance, happens if Communists 
win in the French elections? Dean Acheson, 
U. S. Undersecretary, points out that the pact 
is not designed for purely irf@eynal revolutions, 
but that a revolution aided and abetted by a 
foreign country might be a situation with which 
members might be called upon to deal. 


_ What happens, as Reston asks, about the 
present situation in Greece? There is no word 
on that yet. 

What happens if the Russians attack the 
Berlin airlift? Would that be an attack on 
occupying forces? Dean Acheson has said he 
thinks it would be so interpreted. 


So the obligations of the pact may seem to 
bring war closer to Canada. But they don’t, in 
fact, beeause Canada cannot stand aloof from 
any trouble in our little world. And so long 
as the pact members live up to the letter and 
spirit of the agreement, it will be the most 
powerful deterrent to further Russian aggres- 
sion yet evolved. 

In their present mood, we think there is no 
doubt that America, key to the success of the 
pact, will enter it with enormous zest, more 
than anxious to live up to its highest legal and 
moral requirements. 

In fact, restraining American exuberance may 
sometimes be a problem. Some of the other 
members of the pact have had a much longer 
experience in diplomacy, and a less confused 
system of government. Settling disputes with 
bombers may for some have dramatic and san- 
guinary satisfactions. But by all means let us 
use diplomacy where diplomacy will achieve 
the desired end results. 

But, if pact members—any of them—start 
squirming out of their clear obligations as some 
League of Nations members did over sanctions 
in Manchuria and Ethiopia, then we have 
merely erected another monument to good in- 
teritions, and to man’s incapacity to manage his 
affairs. 

In the final analysis, the usefulness of the 
pact will be in public understanding of the peril 
in ‘which our very lives now stand. 


bring us farm: stabilization. As usual the 
dreamers are about as far wrong as it is pos- 
sible to be. Instead of stablization, uniform 
prices are much more likely to bring chaos, 
bigger and bigger production when we are 
already facing a surplus, not enough produc- 
tion when the world is crying for more. 


How Long the Housing Boom? 


A spring survey by the Associated Press re- 
ports over 15,000 unsold houses in 46 American 
cities, and this at a season when normal house 
buying approaches its peak in the United States. 

These are all brand new dwellings, ready 
and waiting for buyers to move in. They are 
largely in the $9,000 to $15,000 brackets. 

Homes in the lower classifications, it is re- 

ported; are still selling about as fast as com- 
pleted but in the larger U. S. centres as in 
Canada, the great bulk of the new houses 
offered today are above the $9,000 figure. 
._ While no similar survey is available for 
Canada there are some indications that we may 
be facing the same situation here in a -few 
months time. Certainly the background picture 
in the two countries is almost identical. 

Prices of newly constructed houses in both 
Canada and United States are two to three 
times the level of prewar, have jumped about 
50% in the last three years. Both countries 
have been building at a tremendous rate since 
the end of the war, though on a basis of popu- 
lation the pace has been faster in Canada. 

In the United States last year housing units 
completed numbered 926,000. Making the 
usual allowance for the difference in popula- 
tion this would be equivalent to 78,000 for 
Canada. Actually we added 82,000 new units 
last year and 79,000 the year before. For 1949 
a total of around 90,000 is expected. 

It is perfectly true that economic conditions 
in the United States just now are not quite as 
buoyant as they are in Canada. There are a lot 
of capital goods, including, houses that are not 
selling as fast as they were a few months ago. 
Buyers are not as eager or as desperate to take 
the first thing offered. But that, not unhealthy 
attitude, might well be duplicated on this side 
of the line as we move into.spring. It is well 
to remember that the economic cycle in the 
United States usually runs from three to six 
months in advance of ours. 

For those who will note it there is surely 
abundant warning here that the days of our 
house building boom are numbered. Sooner 
perhaps than we think supply is going to catch 
up with a frantic demand. 


B.C. is Over the Hump 


In another survey of the economic areas of 
Canada, The Financial Post this week devotes 
a special section to British Columbia. Staff 
writers and correspondents focus their type- 
writers on British Columbia’s extraordinary 
growth and the results likely to come from the 
vigor of its planned attack on the future. 

Says The Post’s Wallace Gillespie, just back 
from an intensive*reporting trip through to the 
West Coast “B, C. is fattening out,” akin to a 
youngster who shoots up tall and skinny, then 
slows down to fill in the lanky frame with 
sinew and heft. 

This filling in isn’t taking place haphazardly 
or accidentally. British Columbians, perhaps 
more than people of any other province, are 
examining and planning their future with broad 
vision and careful attention to detail. They re- 
gard application of industrial development tech- 
niques as a profitable, productive piece of 
machinery, not a lah-de-dah fifth wheel. They 
know they have serious problems to solve in 
regard to their world and domestic markets, 
their primary and secondary industries, and 
products, their spotty distribution of population. 

They also show every sign of having the 
determination, ability and resources to over- 
come their problems, to push back frontiers 
still further up the Coast, north into the In- 
terior, east through the Kootenays. 

There’s no doubt that British Columbia has 
steadily and successfully climbed the ragged 
heights of its primary, pioneer stage of indust- 
rialization; is within range of the second stage— 
the broad plateau where primary and secondary 
industries are integrated. 


Napier Moore’ 


Serateh Pad 


ASKED ABOUT Communist Tim 
Buck being permitted to speak before 
Canadian college students, Premier 
Kennedy of Ontario is quoted as say- 
ing, “We don’t like it—we don’t like 
it at all.” 

Had Premier Kennedy walked into 
the Economics Building of the Univer- 
sity of Toronto the other night we 
doubt that he would have been over- 
joyed. Displayed in the lobby were 
free samples of Labor Challenge—Of- 
ficial Organ, Revolutionary Workers 
Party—Canadian Section, Fourth In- 


ternational. 
* e 


WE HAD DIFFICULTY reading a 
new book, “Cheaper by the Dozen,” 
by Frank B. and Ernestine Gilbreth. 
The - difficulty was that it kept us 
laughing so heartily that we had to 
keep wiping the tears from our 
glasses. The authors are two of the 
12 children raised by remarkable par- 
ents, Frank Bunker and Lillian Mol- 
ler Gilbreth, both industrial 
engineers. Among the first in the 
scientific management field, they 
were first in motion study. Frank 
Senior died in 1924. Dr. Lillian, left 
with the dozen children, carried on 
the business; is still active today. 

“Cheaper by .the Dozen” and Re- 
sources Minister MacKinnon’s state- 
ment that 48,000 citizens left Canada 
in 1947 and 1948 to live in the United 
States focus our attention on the En- 
gineering Institute of Canada. 


In the latter connection, the Insti- 
tute makes a practical endeavor to 
keep Canadian brains at home. Each 
year it invites the engineering schools 
of all Canadian universities to send 
undergraduate representatives to its 
annual meeting. The Institute pays 
all expenses. -The students meet and 
discuss opportunities with the leading 
men in the profession. They hear 
papers by experts. They hold a con- 
ference of their own; their problems 
and suggested solutions are seriously 
discussed by the country’s top en- 
gineers. And when the young dele- 
gates return to universities from 
Halifax to Vancouver they are a liai- 
son between engineering student 
bodies and the jobs of the future. 


Next month the Institute will hold 
its 63rd annual meeting in Quebec 
City. A highlight will be the Cana- 
dian Management Council’s discussion 
of methods whereby industry adjusts 
itself to meet changing economic con- 
ditions. And here’s where “Cheaper 
by the Dozen” comes in. One of the 
principal speakers will be the famous 
Dr. Lillian Gilbreth. 


* * ® 


HUGH MACLENNAN, | distin- 
quished Canadian author of “Two 
Solitudes” and, lately, “The Preci- 
pice,” recently got into a discussion in 
Montreal. The subject was Canada's 
vastness; the problem of local view- 
points overshadowing the national 
concept, the need of mutual under- 
standing, and so on. MacLennan, 
born in Cape Breton, threw in his 
chip with a story. He said that during 
the war there were some Jewish 
members of the RCAF stationed in 
Cape Breton. At the end of six 
months one of them ventured to sug- 
gest to a native that while they had 
enjoyed being down there, they, quite 
frankly, found the people somewhat 
reserved. Was it perhaps due to a 
slight anti-Semitic feeling? To which 
the native replied, “Anti-Jewish, no. 
But you must remember that you 
come from Ontario.” 


* _* * 


TWO HUNDRED WIGS a week are 
being issued to Britishers under their 
National Health Service, keeping 23 
wig makers working at frantic pace. 
Georgie Henschel, BBC commentator, 
explains the difference. between 
“utility wigs,” the rush for which has 
shocked the government, and “wigs.” 
It is one of £2.10.0 in price, the utili- 
ties being strictly non-fancy. If you’re 
a woman, though, you can have a 
choice of five—bobbed, full transfor- 
mation, semi, fringes, or toupee. Men 
have but two choices; an over-all wig 
or a “sculpette,” a charming technical 
term denoting a bit to cover a bald 
patch on top. 

4 * a 

BEFORE SMALL ENGLISH CARS 
were as common on Canadian streets 
as they are now, Torontonians used to 
see an Austin scooting around bear- 
ing a license plate appropriately num- 
bered 2 x 4, Today, an even smaller 
car, an Italian Fiat belonging to 
— W. Ferguson, bears license 2 x 

* + + 

AS A STAUNCH ADVOCATE of 
simple language we tip our hat to 
an English lawyer, Maxwell Lewis. In 
the Southend court a Dr. John Marney 
testified that somebody had “bilateral 
perorbital hematoma and left sub- 
junctival hemorrhage.” Lawyer 
Lewis said “Translate that for us or- 
dinary mortals.” 

Dr. Marney obliged. He said, “Two 
lovely black eyes.” 


Stop Me lf- 


Judge: “What proof have you that 
your client is insane?” 

Attorney: “Your honor, he thinks he 
knows just what his insurance policy 
covers.” 

* = oa 

Mrs. Brown was complaining to her 
doctor that his bill was unreasonably 
high. “Don't forget,”,he reminded her, 
“that I made 11 visits to your home 
while your son had the measles.” 

“And don’t you forget,” she countered, 
“that he infected the whole schoo].” 

* © cs 

Willie Johnson, a sawed-off, beaten- 
down little fellow, was arraigned in a 
Texas district court on a felony charge. 

The clerk intoned: “The State of 
Texas versus Willie Johnson.” 

Before he could read further, Willie 
almost broke up the meeting by sol- 
emnly declaring, “Lawdy! How one- 
sided!” 


Cartoon by Grassick. 


Post Scripts 


New Inco President 

Dr. John Fairfield Thompson, B.S., 
Ph.D., recently elected president of 
International Nickel Co. of Canada, 
has had over 40 
years’ experience 
with the company 
which he joined on 
leaving Columbia 
University with 
his Ph.D. in 1906. 

Dark, stocky of 
build, quiet spok- 
en, “Doc” Thomp- 
son has a keen wit, 
and people warm 
up to him quickly. 
Born in Portland, 
Maine, in 1881, he 
went to Columbia 
School of Mines, 
zot his B.S. in 1903, 
his Ph.D. degree in 
1906.. During those 
three years he was metallurgy assist> 
ant at the mines school, For his dis- 
tinguished engineering achievements 
he was awarded the Thomas Egleston 
medal of the Columbia University 
Engineering School’s alumni associa- 
tion in 1944, 

Thompson became associated with 
Inco in 1906 as metallurgist in charge 
of the research laboratory which had 
been established at its Oxford works 
(Bayonne, N.J.) for investigating po- 
tentialities of the nickel-copper alloy, 
Monel, which had just been developed. 

In charge of all research and tech- 
nical activities on Monel and malle- 
able nickel and head of all field and 
outside plant operations from 1906 
to 1918, he estabished and became 
manager of the first technical depart- 
ment, which was a forerunner of 
International Nickel’s present Devel- 
opment & Research Division. 

Becoming manager of operations in 
1921, he supervised the construction 
and initial operations of the company’s 
West Virginia, Huntington Works, 
founded for the production of non- 
ferrous alloys. 

When the present International 
Nickel of Canada was formed in 1928, 
he was named assistant to the presi- 
dent and then a director, and in 1931 
a member of the executive committee. 
He became a vice-president in 1932, 
executive vice-president in 1936, ad- 
visory committee member in 1937, and 
president in Feb., 1949. 

He also served as executive vice- 
president of the company’s U. S, sub- 
sidiary, International Nickel Co., Inc. 
since 1935 and as a director of that 
company since 1928. 

In addition, Thompson is chairman,, 
president, vice-president and/or direc- 
tor of several U. S. mining, metal, 
chemical and financial corporations 
and is prominent in leading U. S. 
Canadian and U. K. professional and 
Scientific Mining and Metals organiza- 
tions. 

Thompson lives in New Canaan, 
Conn., belongs to the City Midday, 
Columbia University, University and 
Downtown clubs in New York and the 
New Canaan Country Club. 


Young ‘Water St. Merchant’ 


Newfoundland can count on a 
hearty handshake from Canada’s 
Junior Chambers cf Commerce come 
March 31, the day Newfoundland en- 
ters Confederation. Plans are already 
laid for a message of welcome to be 
sent to Newfoundland communities 
from Junior Chambers across Canada. 
Better still is news the Old Colony is 
already organizing its own “Jaycee.” 

First president of Newfoundland’s 
first J. C. of C. has already been ap- 
pointed. He is Paul Derrick Bowring, 
32, managing director of Bowring 
Bros., big St. John’s department 
store. Mr. Bowring is: one of that 
group of Newfoundlanders who 
for years have been known as “Water | 
Street Merchants.” 

He is the great-great grandson of 
clockmaker Benjamin Bowring who 
went to Newfoundland from England 
in 1811 to set up business as trader 
and merchant. Since then the Bow- 
ring name has loomed large in New- 
foundland trade circles. 

Now that Newfoundland is to unite 
with its long-time friend, Derrick 
Bowring hopes to see the new prov- 
ince get the Canadian swing of 


DR. THOMPSON 


things. His own company has been 
putting across this message in New- 
foundland newspaper advertisements. 
And Bowring thinks the Jaycee 
movement is a good way for Cana- 
dians and Newfoundlanders to g¢t to 
know each other better. 


To find out latest thinking in 
Canadian retailing circles, _ keen, 
bespectacled Bowring went to Munt- 
real to attend the recent Retail 
Federation conference. In his own 
company he presides over periodic 
meetings of the “store management 
committee,” a group of young store 
managers whose average age is 32. 


Bowring says he’s a fisherman, but 
unlike most of his compatriots he 
never catches any fish. He has met 
with greater success in his other hob- 
by of mixed farming. During the war 
he served with the Newfoundland 
Gunners. He’s married, has a family 
of three. 

a: ~ * 
Aerial Hitch-Hiker 

Back jn early 1944, an RCAF public 
relations officer was slated to return 
to the United Kingdom from Algiers. 
He’d been covering operations in 

Sicily, North 

Africa, tne Mid- 

dle East, India 

and Ceylon and 
mawas due for 
“m@some leave in 
w the U.K. It oc- 
curred to him, 
however, that he 
hadn’t- been 
home since 
April, 1941, and 
that a routing 
via Ottawa 
would be more 
suitable than the 
direct trip. 
Four and a 
half days later, 
Rod MacInnes had a reunion in 
Bytown with his wife and son, after 
successfully scrounging rides with 
U.S. RAF and RCAF transport 
planes—Algiers, Marrakesh, Dakar, 
Natal, Belem, Miami, New York, 
Ottawa. He had three or four days 
at home, and only a little over a 
week after leaving Algiers, he was 
back in London at his job as RCAF 
director of overseas pyblic relations. 

This hitch-hiker extraordinary had 
set up the directorate of public rela- 
tions when he first went overseas in 
1941, and remained as its director 
until late in 1944. 

New Year’s Day, 1949, found him 
once more charged with a similar 
job—setting up a new public relations 
department for Trans-Canada Air 
Lines which formerly had been mak- 
ing use of the Canadian National 
Railways’ PR organization. 

Following his discharge from the Air 
Force in 1945, MacInnes had joined 
the public relations department of 
General Motors of Canada, and a 
year later was appointed director of 


MR. MACINNES 


. the New York office of Canadian In- 


formation Service. He became asso- 
ciate manager of the CNR and TCA 
press bureau in 1946, remaining there 
until October, 1948, when he was 
loaned by CNR to the Department of 
National Defense as acting director- 
in-chief of public relations. 

TCA’s 37-year-old PR chief is a 
native of Vancouver, but he received 
most of his public and high school 
education in Toronto and university 
education at Georgetown University, 
Washington, D.C. His first assign- 
ment to do with aircraft came when, 
in his student days, he used to cover 
Newark airport for the Newark Even- 
ing News. Following graduation he 
went to United Press, then returned 
to Canada to go with British United 
Press. From 1937 to 1939 he was 
BUP representative at the Press Gal- 
lery in Ottawa, enlisting in the RCAF 
at the outbreak of hostilities. 

Headquarters of TCA’s public re- 
lations department is at Dorval air- 
port, so Montreal is home for, the 
MacInnes family. With the prospect 
of keeping in touch with staff per- 
sonnel in Toronto, Winnipeg, Van- 
couver and London, England, it looks, 
however, as though R, O, MacInnes 
hasn’t seen the last of his aerial 
hiteh-hiking career. 
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What Others: 
Are Saying 


Editorial of the Week 


None Above Criticism 
(Regina Leader-Post) 

In the course of a speech, Hon. J. W. 
(Saskatchewan attorney-general) let slip a 
mark which lacks all justification and is in 
roughly bad taste. He suggested that some of 
criticism directed against Dr. Shumiatcher in 
cent years “by various agencies” might be 
infringement of the bill of rights.” 


Neither consciously, unconsciously cr in 
other way has The Leader-Post ever violated 
bill of rights. Dr. Shumiatcher is a public 
subject to criticism in his public actions 
same way as any other public figure. This 
paper has also at times criticized Mr. Cadbury, 
Mr. Bryden, Premier Douglas and Hon. J. W. Cor- 
man, Such criticism has been concerned solely 
with their public activities and in that respect 
criticism of the Government’s legal adviser does 
not differ one iota from the preceding cases. Nor 
if Dr. Shumiatcher were a Hittite, a Mohammedan, 
a Brahmin or first cousin of the Dalai Lama would 
any of such criticisms been modified, amended, 
harshened or softened inthe slightest degree. 

If Mr. Corman is suggesting that because @ 
man in public life happens to belong to a certain 
racial or religious group he is above criticism, 
then the attorney-general is in effect sabotaging 
his own bill of rights, Also if newspapers or pri- 
vate individuals can be charged with “unconscioug 
infringements,” we shall need a “thought police” 
to watch over our dreams in order to defend a 
Saskatchewan statute. 
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Other People’s Views 


TOO MUCH BRAWLING in the House of 
Commons, thinks the Edmonton Bulletin which 
urges more discipline by the Speaker, “ We shall 
hope all members will realize there is a sharp 
distinction between spirited debate and mere 
Billingsgate.” 


IT DOESN’T NEED A SNOWSTORM to make 
a small city beautiful, boasts the Nelsen (B.C.) 
News. “It takes the story of grime and filth of a 
big city to make us realize how fortunate we are 
in our bright, clean city—which is just as attrac- 
tive under a summer sun as it is hidden under a 
layer of snow.” 


SMALL BUSINESS is handicapped by exces- 
sive taxation, thinks the Cranbrook (B.C.) Courier, 
“Excessive taxation acts as a restrain: on 
and the small operator who is obliged to hand 
over to the taxation department a goodly portion 
of his earnings—which he’ otherwise might put 
int8 development and expansion of his plant and 
equipment—finds himself operating under a revere 
handicap. When sales of his product are curtailed 
due to unreasonable taxation he faces undue hard- 
ship. ‘ “f 


ENGINEER should be appointed by Canada te 
fill remaining vacancy on the Intecnational Joint 
Commission says the Regina Leader-Post. “This 
commission, which at full strength consists of 
three Canadians and three Americans is charged 


among other things with the great responsibilty 
of working out a fair apportionment of water re- 
sources between Canada and the United States 
with respéc} to international streams and marine 
bodies. The matters they deal with are of vital 
concern to both countries and usually involve com- 
plicated engineering problems.” 


A MUSHY DIET says the Brantford Expesiter 
of the various government hand-outs. “Too many 
young people—and older ones as well—seem to 
think the state (meaning the taxpayers) owes 
them if not a living at least as many hand-outs as 
they can extract! And governments have a habit 
of pandering to that unfortunate 
ticularly when the pandering seems likely to pay 
off handsomely in votes. That kind of paternaliém 
never made a good citizenry or a great country. 
Canada was not brought up on so mushy a diet, 
and will not thrive on it in the future.” 
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LABOR ROUNDUP 


BY RONALD WILLIAMS 


Union Spotters to Check Truck Drivers 
Continent-Wide Survey Begins April 1 


A continent-wide check-up to,11%. By Jan. 1, 1949, average{ week more for salesmen and an 


find out which truck drivers are 
union members is due to get un- 
der way April 1. On instructions 
from Dave Beck International 
President of the AFL Teamster’s, 
every truck on the highways in 
Canada and the United States 
will be checked to ascertain if 
the driver is a union member and 
if so, if he’s in good standing and 
also if employers are fulfiliing 
their contracts. 

There are roughly 500000 
trucks on Canada's highways. 6.5 
million in the United States. Ac- 
cording to Beck, nouie will be ac- 
tually stopped. The check will be 
made by union spotters at stra- 
tegic points such as cating stands, 
tumnel entrances, weigh-in sta- 
tions and fueling points. All 
drivers will be asked to show 
their union cards. 

In Ontario Bill Mills, local 
union chief, expects the survey 
will add 6,000 to membership 
rolls. “There will e no coercion,” 
said Mills. “It is siraply a creck 
on drivers who tave not paid 
their dues and an effort on our 
part to induce non-union drivers 
to join up.” 


. 

Straws In 
Wage Wind 

Another straw in the wind in- 
dieating the 1949 wage pattern 
the key CIO Steelworkers might 
set in current talks with the steel 
industry (The Financial Post, 
Mar. 19) was seen this week in a 
Maritime settlement. In New 
Glasgow, the Steelworkers agreed 
om a raise of 5c ah hour, a two- 
year contract which included an 
arrangement gearing wages to 
the cost-of-living as in the CIO 
Auto Workers. Hours were cut 
from 48-44. About 300 steel 
workers employed by Maritime 
Steel were affected, The union 
originally asked for 20c an hour; 
the company offered 3c. 


$7 Billion 


wages paid Canadians 
last year added up to the biggest 
payroll on record; $7,130 millions, 
an increase of 14% over 1947: The 
cost of living, according to DBS, 
went up 14% also. 

“It would appear,” says the 
Bureau, “that purchasing power 
of labor income in the aggregate 
was fairly well maintained, al- 
though average weekly earnings | 
tended to lag slightly behind ris- 

consumer +g 
"| all industries except fores- 
try, where there was a 4% drop, 


t index in 1948 in 

nine leading industries averaged 

© higher than 1947 while aver- 
weekly 


weekly earnings had fallen by 
$2.01 to $39.46. But this was still 
$6.29 above Jan. 1, 1948, 


U. S. Bars 
Bob Carlin 

The name of Robert Carlin, 
Canadian director CIO Mine, Mill 
and Smelter union, has been add- 
ed to the growing list of Cana- 
dian labor leaders barred from 
the United States on political 
grounds. Two days earlier, Mar- 
garet Gould, editorial writer, To- 
ronto Daily Star, long associsted 
with leftwing movements, was 
temporarily barred under the 
section of the Immigration Act 
under which a number of known 
Communists have been denied 
entry. 

Carlin was turned back at Mal- 
ton airport: It is believed he was 
heading for Denver, Col. for a 
conference with Reid Robinson, 
the union’s key U. ©. officer who 
was deported from Canada last 
year because he was a Com- 
munist. Carlin, not known to be a 
Communist, has regularly fol:ow- 
ed the party line and was ex- 
pelled from the CCF for it. 

It is believed Carlin was head- 
ing south to get last minute in- 
structions from Robinson on 
what line to take when the dis- 
pute with the CCL comes up this 
week in Ottawa. There the CCL 
Executive committee will deal 
with the Smelter union’s refusal 
to obey a CCL order to withcraw 
from the Sudbury area in favor 
of the CCL. 

Suspended last vear but rein- 
stated the Smelter union azain 
faces the same tr2atment. It is no 
secret that the CCL executive 
(all but two members are vig- 
orously anti-Communist) is ready 
to again temporarily and per- 
haps permanently suspend the 
Carlin outfit, ' 

British Columbia Mine, Mill 
members didn’t help their 
union’s cause any when they sub- 
jected CCL President A. R. 
Mosher to a vicious dressing 
down when he spoke to a recent 
district conference in Vancouver. 

a. + ~ 


No Raise 
No Bread 

Unless they baked it them-| 
selves, or managed to get a loaf 
from small independent bakers, 
Winnipeggers went without bread 
last week. To enforce demands for 
20c hourly raise for inside 
workers and $8 more a week for 
salesmen, about 700 of the city’s 
bre@d workers went on strike 
against the four big bakeries: 
Canada Bread; Westons, Picerdy 
and General Bakeries. Deliveries 
to about 95% of the city’s homes 
were affected. 

The strike was called when the 
union rejected a Conciliation 
Board finding recommending $la 


8% increase for inside employees 
but to be deducted from their 
weekly cost-of-living bonus of 
$4.75. The report didn’t even 
mention the union request for 
the 40-hour week. Present basic 
rate for salesmen is $35 a week. 
Promptly, Local No. 1 Canadian 
Bakery Workers’ Union, struck. 
At midweek, there was no 
sign of a settlement in sight. The 
strike was legal. Manitoba De- | 
partment of Labor virtually 
washed its hands of it, in view of 
the unanimous Conciliation 
Board recommendation and the 
union’s flat rejeccion of it. 
Meanwhile hospitals, homes, 
restaurants and hotels, as well as 
the army at Shilo, continued to 
‘Manage as best they could with- 
out their regular supply of bread. 
Many nearby villages had no 
bread at all. To try to fill the 
gap, Winnipeg newspapers ran| 
bread-making recipes on Page | 
One. 
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Showdown 
In B. C. 

The showdown in British Co- 
lumbia between Communists and 
their foes moved toward a climax 
last week. In Vancouver, three 
executives of the Communist-run | 
CIO Mine, Mill and Smelter 
Union were served with writs 
charging they misdirected $31,000 
belonging to the CIO Interna. 
tional Woodworkers of America. 
The three: Harvey Murphy, Mine 
Mill’s Western director atid key 
B. C, Communist: John Moffet, 
B. C. District president and Ken 
Smith, secretary. 

The actions arcse out of the 
split in IWA last summer. The 
original Communist leadership, 
faced with an inquiry by the In- 
ternational into its 
seceded, set up a rebel Wood- 
workers Industrial Union and 
tried to take the IWA’s 30,000 
members along. So far, only a 
few hundred have gone, 

Last week also saw recovery 
of IWA’s $10,000 power boat, the 
“Loggers’ Navy.” It disappeared 
with IWA funds, shortly after the 
Communists bolted. The craft 
was originally bought by two 
former union officers with union 
funds and registered in their own 
names. 

Meanwhile, CIO President 
Phillip Murray set up a three- 
man committee to investigate 
charges that the Smelter union 
handled funds for the Communist 
bolters from the IWA. James 
Fadling, IWA International 
president, claims he has docu- 
mentary proof that $31,000 IWA 
funds were wrongly transferred 
with the assistance of Smelter 
union men. The probe may ex- 
tend to other unions known to 
have aided the rebels. 

The new union is headed by 
the former two top officers of the 
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It is clear that rural Canada offers you a better market 
today — the farm income figures show it. 


But to that improvement, another important one is 
added. The Family Herald and Weekly Star offers you 
a bigger, better medium — and the figures prove that 
too! (From December 1945, to December 1948, the circu- 
lation increase has been 24.2% — and it is still growing!) 


The whole story can be condensed in these two lines 


Family Flerald = Weekly Star 


. CANADA'S NATIONAL FARM MAGAZINE 


MONTREAL 


CANADA 


finances, | 


i 
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A. G. JOHNSON 


has been appointed marketing 
director of World rands Ltd. 


IWA  before_ the ‘break—Com- 
munist Harold Pritchett and 
Nigel Morgan, B. C.’s LPP 
leader. 


- . * 


Bengough 
The Paradox 

If he’s anything politically, 
TLC President Percy Bengough 


is a Liberal. As such, the aid and | 


comfort he has given the Com- 
munists is both mystifying and 
irritating to unionists of all 
political shades but Red. 


But when he attempts to make | 


the anti-Communist revolt out to 
be a screen behind which the 
AFL in the United States is wcrk- | 
ing to establish control of the 
TLC there is a reasonable ex- 
planation for it. 


Bengough, as a member of the 
International Association of Ma- 
chinists, is not a member of the 





. ‘!fund gold bonds, 

* 411943, have been notified by the 
‘| trustee, National Trust Co., to 
'|gsurrender their’ bonds for cash 
‘land new 4% bonds of Balfour 
‘| Realties Inc. 


llining president 
biggest single union—Local 200 
in Ford’s at Windsor,—nas been 
re-elected president. Like UAW 
Regional Director George Burt, 
England has decided to stop|Tency rates of exchange, conver- 
| playing footsie with the Reds, As 


New Bonds & Cash 
For Balfour Bldg. 


MONTREAL. (Staff)—Holders 


lof Balfour Bldg. Ltd., Montreal, 


16% first closed mortgage sinking 
due Oct. 1, 


Under an agreement approved 


‘| by bondholders’ committee Jan. 


8, exchange calls for payment to 
each bondholder of 25% of prin- 
|cipal of Balfour bldg. bonds in 
cash and 75% in 4% first mort- 
gage sinking fund bonds. of Bal- 
four Realties. 


Balfour Realties bonds bear in- 
terest from Dec. 1, 1948. Maturity | 
date is Dec. 1, 1963. Trustee will | 

| also pay each bondholder interest 
, at 3% per year on Balfour bldg. 
| bonds from Oct. 1-Dec. 1, 1948. 
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| 
| contract laborers will get $1.09- 
| $1.13 an hour; truck drivers $1.18- 
| $1.23 an hour; tradesmen $1.38. 
| 

National Syndicate of Alumi-| 
num Workers at Arvida, Que., de- 
cided to forego demands for in-| 
creased wages ia favor of a| 
social security plan and cost-of- 
living bonus. Aluminum Co. of 
Canada agreed to social security 
| measures guaranteeing employees | 
'50% of their earnings for 13) 
weeks in case of illness; hospita- | 
| lization for 31 days at $4 a day 
' and surgical expenses up to $150. | 


Roy England, former party- 
of Canada’s 


AFL, The Machinists were sus-|a result, there was no organized 
pended several years ago over a/opposition to his try for re- 
jurisdictional dispute with the election this year and he won 


AFL Carpenters. 


|easily whereas last year he just 


At that time, the AFL asked squeaked in over the anti-Com- 
the TLC to also suspend the Cana- | munist candidate, Jack Taylor. 


dian branch. Bengough success- 
fully led the fight against it. At 
that time, as now, the cry of 
“domination” and “local auto-| 
nomy” was raised. Since then, | 
Bengough has hadi no great love 
for the AFL. 


Thus the Machinists find them- 
selves out of the AFL but still an 
important part of the TLC. The 
same situation applies to the 
United Mineworkers. John L. 
Lewis’ boys in the U. S. have been 
in both the CIO and the AFL 
and are now out .of both. All 
through this period, the Cana- 
dian branches remained within 
the CCL. 


Now. there are signs that the 
AFL and the Machinists in the 
U. S. may be making up. If so, 
Bengough linking arms with the 
Reds on the misleading Com- 
munist-inspired “autonomy” is- 
sue would become as strange as 
his sympathetic collaboration 
with them has been. 


* . 

Labor 
Briefs 

Retroactive to Jan. 1, some 
1,000 members of Vancouver's 
Outside Civic Workers Union 
(TLC-AFL) will get wage raises 
ranging from 9c-17c or an aver- 
age increase of 11.6c an hour. 
Original union demand was for 
25c an hour. Under the new 


COMPANY 
REPORTS 


CANADIAN BRONZE CO. 1948 
net profit was up 51.3%. Year was 
firm’s most successful in every re- 
spect, annual report states. Rail- 
ways, principal customer of the 
company, carried record tonnage. 
Shipments to car and locomotive 
builders for domestic and foreign 
equipment were substantially great- 
er than in 1947, with industrial 
business steadily increasing. 

Demand for company’s products 
continues satisfactory, although 
some contraction from this year’s 
peak is to be expected. However, 
with orders currently booked for 
delivery through 1949's third quar- 
| ter, prospects are promising, Presi- 
dent H. W. Tritt states. 

A $34,600 refund against excess 
|profits taxes was received from 
the Dominion Government and 
this has been added to earned sur- 
plus, To provide for potential new 
developments and prospective plant 
changes, directors have increased 
contingency reserve by $50,000, and 
during 1948, because of further sub- 
stantial advances in metal prices 
they increased inventory reserve 
by $100,000 both from earned sur- 
plus. 

Increased sales and necessity of 
taking delivery of raw materials 
against quotas has accounted for 
inventory increase over 1947, but 
increased physical volume is con- 
siderably less than sales increase. 


CONS. INCOME ACCOUNT 
Years Ended Dec. 31: 1948 
Net earnings 
Less: Depreciation .. 
Income taxes ..sess 
Net profit .......ceces 
Less: Pref. divd. ...++ 
Com. divd. 200, 
Surplus for year 294,789 16,174 
Earnings per Share and Dividend Record: 
Preferred $70.97 


Paid (old) 
Paid (new) 
*Based on present outstanding capitaliz- 
Ss 2-for-1 common stk. split, Oct. 
30, \ 


| 


CONDENSED CONS. BALANCE SHEET 
As at Dec, 31: 1948 1947 
Cash ccs scccccccees ee 
Accts. rec. 
Inventories. 
Investmentst 
Total curr. assets .. 
Prep. CXp.§$ ...-seeseee 
Misc, assetsa ...... ese 
Fixed assets* 
Total assets 
| Bank loan (S€C.) «ses. 
| Accts., etc., Pay. seers 
Taxes pay. .....sceee. 
Total curr. liab. .... 
| Invent, & misc. res: , 
Capital stock 
Surplusa 
*After depr. of 
| Market value ..... 372,625 
aIncl, refd. EPT ... 156,307 
fIncl. in curr. assets in co’s. report. 


eesee eeeeee 


170,868 
1,436,463 
475,287 
947,395 
©1,030,465 
1,184,338 


66,049 
947,395 
1,027,514 
1,136,425 
280,742 
176,400 


| year against substantial losses on 





Intl. Air Lines 
UpIntakel37% 


MONTREAL (Staff) — Grow- 
ing volume of traffic being car- 
ried by international air lines is 
reflected in the 137% increase 
from $52.4 millions in 1947 to $124 
millions in 1948 in value of trans- 
actions handled by International 
Air Transport Association clear- 
ing house in London. 


Clearing house is used by air 
lines who sell transport over each 
other’s routes in various curren- 
cies. Monthly balances are con- 
verted into either sterling or dol- 
lars and settlement of interline 
transactions is thus reduced to 
a single payment to or by the 
clearing house in one currency 
or the other. 


Of 1948 transactions, 78% were 


|cleared by offset, leaving only 


$13.6 millions to be settled in 
cash. This compares with 64% in 
1947. Monthly accounts of indivi- | 
dual air lines were on occasion 
cleared by cash payments of as 
little as one quarter of 1% of| 


total transactions with other air | TAMBTON LOAN & INVEST- 
lines. By such reductions of the| went co. 


bulk amount on which exchange | was $78,192 


| premiums had to be paid, clear-| Assets were slightly higher at $5,- 

ing house members saved as much | 770,586 ($5,620,774). “Each asset in 
as $30,000 during the year, ac-|the company’s balance sheet has 
cording to A. J. Quin-Harkin, | been carefully revalued and we be- 
lieve our reserves are sufficient to 
|provide for all contingencies,” the 
jreport states, 


manager, 


In addition, 
rules 


clearing house 
protected members ed 
two months’ transactions in 
French francs when that currency 
was devalued in Jan., 1948. Sav- 
ing to members was more than 
three times annual cost of operat- 
ing the clearing house, Quin- 
Harkin pointed out. 


Under the agreement on cur- 


sion is made at the rate prevail- 
ing when passenger or cargo 
passage is booked. 

Membership now includes 34 
air line companies of 20 countries, 
with a 35th, Iraqi Airways, due 
to become a member Apr. 1. 


MORE 
FORD 
TRUCKS 


in use in Canada | 
than any other make 


. 
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to LAST LONGER > 
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MILLION-DOLLAR CAB 


*~ EXTRA-STRONG FRAMES 
*~ POWERFUL V-8 ENGINES 
EXTRA-TOUGH AXLES 
EXTRA WORK RESERVES 


Ford Trucks are built with extra value— 


and extra-strength—in every vital part 


They give you 


features... 


more truck-engineered 


.a wider range of utility 


extra features for driving ease and com- 


fort. That’s why Canadians everywhere 


use more Ford Trucks, on more jobs, than 


any other make! 


“BONUS: 


eReflects credit amounts of $371,045 after 
$348,000 transferred to inventory and con- 


tingency reserves. 


l Werking capital ..»e. 1,403,811 998,448 


Something given in addition to what 


is usual or strictly due. 


Webster's Dictionary 


Liabs, to public, etc.* $4,072,123 $3,937,323 
Shareholders’ equity . 
*Secured by: 
Mtge. & sls. agree. 2,905,005 
Realty for sale 3,004 
Office premises ... 
Liquid assetst 
Total 
tIncludes 
Lambton Trust Co. stock $330,000. 
Earned per Share ... 
Paid 


|CO, 1948 net profit was $101,738, 
|compared with $85,642 for 1947. 
Earnings figure was only exceeded 
once in the company’s 36 years. 
Once again, total of trust and estate | Estates accoun 
assets has 
Gain was over $3 millions, 
company now has over $72 million! outstanding during year. 
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A. E. Ames & Co. 


Limited 
Business Established 1889 
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NEW YORK 
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LONDON, ENG; 


of estates, trusts and agencies in its 
care. 


Steady stream of new business 
céntinues to flow into company’s 
various branches throughout 
Canada, In all, about 321 new 
estates, trust and agencies accounts 
were opened, representing nearly 
$10 million of assets, 


Company bought assets and bus- 
jiness of General Trust & Executor 
Corp. of Nova Scotia, To expand its 
services in B. C., company is 
shortly opening a new branch in 
Victoria, It’s expected, too, that be- 
fore ehd of 1949 work will be 
started on new office premises for 
Canada Permanent Mortgage Corp. 
and the trust company, on Granville 
| St in Vancouver. 


Sarnia, Ont. net profit 
in 1948 ($78,232 in 1947), 


1948 1947 


1,698,463 1,683,451 
2,628,780 

14,952 

18,048 
2,958,994 
5,620,774 
bonds and stocks, of which 


$4.95 $4.95 
3.00-+-0:50 3.50+-0.50 
1948 1s47 
Liabs, to public, ete. $134,651 §123,668 
Shareholders’ equity . 3,034,849 1,608,111 
« ured by: 
Mtges. & sls. agree. 
Liquid assetss 
Total 
sIncludes 


CANADA PERMANENT TRUST 


617 648 
1,114,128 
3,169, 1,731,777 

bonds and stocks. 
t 72,109,827 69,145,252 
798.14 $8.56 
<0 Pa 6.00 6.00 
*Based on average amount of capita) 


previous record. Earned per Share 
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Every dollar saved is a 
dollar added to busi- 
ness profits, That’s one 
reason why owners 
choose an economical 
Ford F-47 Pickup. 


The Ford F-47 Panel 
Truck is a “natural” 
for delivery service . .. 
gives fast response in 
traffic, easy parking, 
short turning radius. , 
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The Ford F-135 Truck 
gives you the right 
combination of wheel- 
base, body accommo- 
dation, and power for 
extra load space—with 
MaxiMam savings. 


t weed powth! 


The Ford F-155 Heavy" 


Duty Dump Truc 

_ when the going’s tough, . 
It has “what it takes? 
to stay on the job./ © 


— 


a 


Owners’ records show 
they stay on schedule 
with a Ford Truck 
Tractor. Ford Truck 
dependability reduces 
“time out’: for repairs. 


PA SEE. YOUR-FORD.TRUCK_DEALER 


| ( 





T. S. E. Publishes New Index 


For Various Stock Groups 


Toronto Stock Exchange statis- 
tical department ‘1as created a 
new series of price indexes of 
Canadian stocks, grouped accord- 
ing to industries and known as 
“quoted value indexes.” 

Purpose is to chart the action 
by months of Canadian issues ac- 
cording to industries since the 

*| market action of a stock over a 
long range period usually reflects 
the conditions inherent in its own 
industry. 

Figures of new series will be 
issued monthly and are supple- 
mentary to the hourly indexes 
which treat the market in the 
broad classifications of indus- 
trials, golds and base metals. 

As the tasis of ‘ts compilation, 
new series uses “quoted values,” 
a term given to method of mul- 
tiplying last monthly price of all 
listed stocks by their respective 
| outstanding capitalizations. Meth- 
od is different from that of hour- 
ly indexes, which use average of 
market prices of 20 leaders 

New series takes into account 
prices of 854 stocks listed on 
TSE, a widespread list which has 
created certain demand for a 
| specialized presentation of mar- 
| ket movements by industries; 


| new index series is in response | 


| to these requests, it is said. 
Until lately no adequate meth- 
od was devised of breaking down 
the list into indices of its com- 
ponent industrial “groups.” The 
use of the old “quoted values” fig- 
ures of the various industries was 
limited by. the fact that new list- 
ing and delistings destroyed any 


After all, the outstanding quality 
of Craven ‘A’ cigarettes has 
made them world famous. 
Nothing, in fact, quite equals 
the cool, smooth satisfaction 
they give—the extra pleasure 
so instantly apparent whenever 
I light up a Craven ‘A’; 


ay A 
will not affect 
the throat | 


The largest-selling 


Cork Tipped Ci - without cork ti 
; Daa 
in the world! same, fine quality as Craven ‘A’. 


continuity for’ comparison pur- 
poses. 

The new series surmounts this 
problem by only taking a new 
listing into account in the second 
month when a percentage in- 
lerease or decrease can then be 
| calculated against its group. De- 
| listings are treated similarly. A 
chain index is then made of these 
figures with the base of 100 arbi- 
'trarily chosen as that of Dec, 31, 
1940, since it was on that date 
that the Exchange’s hourly indus- 


| trial and gold indexes were clos- 
| est to par, the industrials being 


a and the golds 108.31. 


A comparison of the new séries 
with those of the three old dai 


indices ‘shows satisfactory statis-|° 


tical agreement in the trends 
when charted. Under these cir- 
cumstances, comparison of any 
of the new series may be made 
with the general trend as depict- 
ed by the daily indices, although 
ithe Composite or All-Industrial 
Q.V.I. is possibly more accurate 
for this purpose. It is pointed 
'out that comparison between 
groups is also possible because of 
the fixed and single date of 
origin, while the action of an in- 
dividual stock may be considered 
against that of its own group. 

Industyes treated are: agricul- 
ture and allied, base metal, con- 
struction and steel, finance, food 
and allied, senior gold, junior 
producing gold, goid prospects, 
liquor, manufacturii.g, miscellan- 
eous industrial, motor and allied, 
oil refining, paper, retail stores, 
textile and utility. 


New Firm to Give All-Water 


Freight Service, Ont. to Nfld. 


The anticipated increase in 
business moving from Canada to 
Newfoundland following Confed- 
eration has led to the formation 
of a new shipping company, New- 
foundland-Great Lakes Steam- 
ships Ltd., to provide a freight 
service direct from Hamilton and 
Toronto to St. John’s Newfound- 
land. 

The study of freight rates from 
points in the interior of Ontario 
/is under way. It is almost neces- 


CARRERAS LTD., LONDON, ENGLAND—150 YEARS’ REPUTATION FOR QUALITY sary to make each shipper’s prob- 


‘lem an individual study, it is 
stated. Where producers or 
manufacturers in Ontario find 
it difficult to meet market com- 
petition in Newfoundland, every 
possible effort will be made to 
adjust the freight rates of this 
direct service in order to allow 
them to compete fairly. 


Company Officers 


President and managing direc- 
tor of Newfoundland-Great Lakes 
Steamships Ltd. is Charles H. 
Tregenza, Hamilton, Ont. He is 
president of Falmouth Steam- 
ships Inc. and connected with 
several other corporations. Until 
recently he was president and 
co-owner of Lunham & Moore 
Shipping Ltd., in Montreal and 
New York. +-Mr. Tregenza is ex- 
perienced in shallow draft trans- 
portation. During the war he 
handled over 2 million tons of 
bauxite ore for Aluminum Co. of 
Canada through the New York 
State canals, Great Lakes and St. 
‘Lawrence when ships carrying 
this ore were forced to use the 
short route via New York due to 
fear of submarine destruction. 

Chairman of the board is Dr. 
|F. J. Bennatto, Hamilton, Ont. 
Dr. Bennatto is president of 
Wood, Alexander & James Ltd., 


COMPANY 


RED DEER BRAND 
¥ * 


“This name has féng 
been associated with 
High Grede Hardwood 
Fleoring and Northern 
Hardwoods: Spruce 
and oP 


BIRCH 
and 
HARD MAPLE 
FLOORING 

ORAAAAABASAAAASSAAL 


The MUSKOKA WOOD Products, Limited 
HUNTSVILLE . ONTARIO 


a large wholesale hardware firm, 
and a director of a number of 
other companies. 

Head office of the new company 
will be in St. John’s, Newfound- 
land, with executive and business 
offices in Toronto. 

Main service will be from To- 
ronto and Hamilton every 14 or 
15 days. Last port of call will be 
Toronto, with steamers sailing di- 
rect to Newfoundland taking sev- 


PPO LR eR = 
cope: pone & 
UR rennet 
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450,000 can do what they like 


THE FINANCIAL POST 


It’s a pretty good indication of the quality of Star Weekly readers when you 
find that half of the 900,000 families own their own homes. 


It means that in addition to the general market of 900,000 families there 
are 450,000 who can remodel and redecorate to their hearts’ content—happily 
conscious it’s an investment of their own, not, a gift to the landlord. It’s 
just about a lifetime job too, as anyone who owns a house knows. 


en or eight days to complete the]: 


voyage from there. It is planned 
to include ports as far west as 
Sarnia, Windsor and Leamington 
and eventually to service the min- 
ing districts in Labrador and 
Quebec. 


Need New Ships 

As the vessels must go through 
28 St. Lawrence locks, a particu- 
lar type of shallow-draft vessel 
is necessary. Further, the Canada 
Shipping Act will apply making 
it obligatory to use only Cana- 
dian or British flag vessels which 
will have to be licensed to freight 
out as far as Newfoundland. Be- 
fore the war there were some 126 
of these vessels in existence but 
war’s end only 68 were left. As 
only 14 have been built since, it 
is difficult to secure the proper 
type of ship. New ships must be 
built but in the meantime the 
best possible vessels will be used. 

The service which will be ef- 
fective in 1949 is expected to be 
only the beginning of a complete 
coverage from the Great Lakes 
to all points in Eastern Canada. 
Expansion of this service is 
bound to take place to fill the 
transportation needs of the grow- 
ing mining, developments in 
Labrador and Northern Quebec 
which can only be served by 
water transportation, the com- 
pany expects. 


REPORTS 


To assist readers in ‘appraising and comparing company financial statements, The 
Financial Post has A gniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted. 


EMPIRE LOAN CO., Winnipeg, 
Man., had a net profit of $7,277 in 
1948 as compared with $4,455 in 
| 1947. Total assets were $524,844 
($521,417 in 1947). Deficit account 
amounted tq $120,930 ($128,207). 

“No provision has been made in 
thé accounts as at Dec, 31, 1948 for 
; losses which, in our opinion, the 
| company will sustain in the realiza- 
_tion of mortgages, agreements for 
sale and real estate,” the auditors 
| state. 

1948 
$6,440 

779 
517,625 


437,039 


1947 
$10,652 
178 
509,985 
441,290 
87,805 80,125 


524,844 521,415 
tIncludes, bonds and stocks and office 


premises. 
$1.14 $0.70 


Liabs, to public, etc.:* . 
| Forfeited shares 
Shareholders’ equity . 
*Secured by: 
Mtge. & sls. agree. . 
Liquid assetst 
Total 


Earned per sharet .... 
No dividend payments. 
tBased on paid-up capita]. 


INTERNATIONAL’ UTILITIES Le 


CORP. Consolidated 1948 net profit 
vas up 16.4%. Rapid expansion and 
levelopment of two natural-gas sub- 
idiaries, Northwestern Utilities and 
Canadian Western Natural Gas Co., 
and the electric subsidiary, Canadian 
Utilities Ltd. account for steadily 
rising net income and dividends. 
Both gas companies, 
range, are in a sound position for 
natural gas reserves. Because of 
surging growth of Edmonton, Cal- 
gary, and all Alberta, officers of the 


Hi lighting that is planned to meet specific working 
conditions increases employee efficiency. More work is 
produced with fewer mistakes. In other words, with 
planned lighting you are investing in illumination, 
instead of buying fixtures. Amalgamated Electric light- 
ing engineers will gladly make a survey and recommend 
the correct type of lighting (incandescent or fluorescent) 
for your plant and offices. 


stantly pushed to meet requirements 
for additions, extensions and better- 
ments. 

Gross property additions in three 
postwar years total $13,358,000 and 
in 1948 were $5,762,000, which repre- 
sented a growth of nearly 20%. Even 
so, materials supply, particularly 
steel gas-pipe, was insufficient to 
meet demand for service; 1949 will 
be another active year for construc- 
tion crews. 

Each operating company recorded 
substantial gains in oufput and num- 
ber of customers: Canddian Western, 
19,989,827 M. cu. ft. of gas sold (18,- 
182,988); Northwestern Utilities, 
12,584,812 M. cu. ft. (10,516,293); Cana- 
dian Utilities, 30,212,225 kwh. (26,- 
019,116). Total number of customers: 
84,929 (76,021). : 

Investments include 434,000 shares 
—_—t—_:. ,£e Of common stock of Anglo-Cana- 
dian Oil Co. which are owned by the 
three Canadian subsidiaries. These 
shares were acquired at $1.03 a 


AMALGAMATED 


ELECTRIC CORPORATION LIMITED 


TORONTO andé$ MONTREAL 


operating companies have been con- | 


Share. Early in 1949 they sold as 
high as $5 a share in Canadian cur- 
rency and at date of report were 
quoted at $4.35 a share. 


It will be noted, the annual re- 
port states, that this investment is 
equivalent to a little more than one 
half a share of Anglo-Canadian 
stock for each share of International 
Utilities Corp. 


Should it be determined that, after 
providing for Alberta’s long-term 
future gas requirements, adequate 
reserves are available for export, 
management believes corporation 
and its subsidiaries are in an excep- 
tionally favorable position to be in 
the forefront of export activities, and 
real progress along these lines 
should be made in 1949, 


CONSOLIDATED INCOME ACCOUNT 

Years Ended Dec, 31: 1948 1947 

Net earnings $3,359,254 $2,996,908 
ss: Amort. & depr. 491,386 4 
Interest (subs) 320, 
Subs. pref. divs. ... 
Other interest 
Subs. disc. & exp. .. 
Subs. pf. st. exp. ... 
Exch, loss ...... he 
Income taxes 
Minority int. 

Net profit »330,! 

Less: Com, divds, ... 746,106 

584,478 


Surplus for year 436,310 


over long| Earnings per Share and Dividend Record: 


Common $1.69 


0.95 


$1.45 
0.90 
CONDENSED CONS. BALANCE SHEET 
As at Deo, 31: 1948 1947 
Cash & govt. bds. ... $2,080,510 $1,558,215 
Accts. &— inc. rec. .. 1,168,564 892,653 
Inventories 1,359,652 
Total curr. assets .. 4,608,726 
| Misc, assets.é 
| Special deposits 
Other investments ... 
Fixed assets 
Total assets 
Accts., etc., pay. ..... 
Income tax 
Total curr. liab. .... 
TOOI i TORS a vis cccsicvee 
Funded debt 


34,426,141 
44,955,157 
1,221,769 
474,824 
1,696,593 


oO 

| Capital stock 

| Capital surplus 

|; Earned surplusé 
éIncl. ref. EPT .... 

Working capital 


287,082 


2,012,133 1,852,585 


LA RONGE URANIUM MINES, 
under agreement of Dec. 15, 1948, 
sold 100,000 shares at 5c a share to 
| Jas. W. Ralston & Co. and granted 
|an option to Ralston & Co, on a 
further 900,000 shares at 5c to 20c 
a share. Authorized capital is three 
million shares of which 1,000,005 


Shares are issued. Issue was accepted! 


fcr filing Mar. 2, 1949, 


The Star Weekly offers many such specialized markets within the big volume 
market of 900,000 Canadian homes. In most cases the Star Weekly alone 
can provide a larger individual group—such as home owners, car owners, . 
men, women, or children, than any other Canadian publication. And throw 
in Canada’s biggest volume market as well, 


50% of The Stern Weokbirs 400,000 familie 
(hoe 


Cusw 


Cost of Advertising in The Star Weekly 


To present a colorgravure page to 42% 


of English-speaking families in Canada 
costs $3300. A low cost per thousand 


families of $3.66. 


The STAR WEEKLY 


PUBLISHED AT 80 KING STREET, WEST, TORONTO, CANADA, 
Montreal Office: University Tower 
U.S. Representatives: Ward-Griffith Co. Ine, 


THE STAR WEEKLY REACHES ONE OUT OF EVERY TWO ENGLISH-SPEAKING URBAN HOMES IN CANADA 


OMNITRANS EXPLORATION re- 
ports in its second annual report 
that negotiations are pending for 
sale of company’s oil interests to 


an American oil organization, Al- 
bercan Operating Co. for a substan- 
tal block of shares and cash repre- 
senting a great part of expenditures. 


Further information on this to be 
released later. With the exception 
of shares of Colomac Yellowknife 
Mines, interest in other mining com- 


panies in North West Territories, 
Manitoba, Ontario and Quebec, are 
stated to remain intact. Balance sheet 
as at Jan. 31, 1949, shows $2,352 cash 


Does your present truck have the right com- 
bination of power and capacity to economically 
meet the operating requirements of your job? 


If not, your delivery expenses: are probably 
higher than they should be. 


It’s different when you get a “Job-Rated” 


truck. Here’s why: 


Your Dodge “‘Job-Rated” truck will have the 


right engine —engineered to deliver 


“top 


horsepower and torque... with real economy. 


Your truck will also have the right clutch, 
transmission, rear axle, gear ratio, frame, springs 


and tires. 


For the good of your business... 


in bank, $3,887 accounts receivable 
and advances to associated com- 
panies of $42,704 as against the ac- 
counts payable of $3,819. Holdings 
in other mining companies and syn- 
dicates are shown at $34,959 while 
holdings in Major Oil are carried at 
$366,738. There were 7,500,000 shares 
outstanding. 


LEE. GORDON MINES has com< 
pleted an agreement under which 
G. Robert Reeds agreed to purchase 
100,000 shares at 5c a’share and under 
which Mr. Reeds receives an option 
on a further 400,000 shares at 10c to 
25c a share. Authorized capital of the 
company is 3,600,000 shares of which 
1,200,007 shares: are. outstanding. 


Such a truck will stay on the job. It will give 
you better service. It will last longer. It will save 
you money — every mile you drive it. 


See Your 
Dodge 


Dealer! 


To get a “Job-Rated” truck, see your Dodge 
truck dealer. Tell him your operating conditions 


and requirements. He will 


help you select the 


right truck for you from over 100 different basic 


chassis models; 


To make money by saving money — switch to 


Dodge “‘Job-Rated” trucks. 


ODGE 


PROULKS 
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Corporations 
What Corporations Gain— 

1. Maximum of $2,000 in tax 
saving if profit exactly $10,- 
000 (rate 10% vs. 30%); 
but saving drops to zero as 
profit reathes $77,000, then 
becomes loss. ' 

2. Some saving in corporation 
tax where company can now 
offset current profits by 
losses experienced in past 
five instead of former three 


years. 

3%. Expectation of more simple 
‘and possibly more favorable 
treatment on depreciation 
and recognition of obsoles- 
cence; new provisions to be 
announced by Minister of 
National Revenue. 

4 Increased ability to attract 
risk capital from bond, 
mortgage and real 
fields due to 10% personal 
income tax credit allowed 
on dividends on common 
shares. 


# 


ee o 
Gains, Losses 

What Corporations Lose— 

1. Further 3% of profits taken 
as corporatién tak on all 
profits over first $10,000 
(taxed at 10%); rate over 
$10,000 now 33%, up from 
30%. 

. Possibly increased costs 
where a corporation may 
wish to raise new funds by 
issue of bonds or preferred 
shares rather than common 
stock. 

. Chance to retain further 
funds for expansion through 
reduction in corporation tax; 
10% tax credit on share- 
holder’s dividends will tend 
to increase desire of com- 
mon shareholders for a larg- 

‘er distribution of earnings. 

. Bookkeepers’ time working 
out change in tax deductions 
and in arranging refunds 
under Jan. 1, 1949, retro- 
active feature of personal | 
incorne tax changes. 


Tax Changes For Companies 


While corporations earning 
$77,000 before income taxes 
some tax relief by the tax 
those earning more will 
slightly higher taxes. Reduc- 
jon in tax runs from 66 2/3% 
companies with a $110,000 or 
income, to nil for 
taxable income of just 
; then the tax in- 
an ascending scale. 
example, firms with a $5 
mnillions taxable income will pay 
9.85% more taxes in 1949 than in 
"1948, other factors being the same. 
This is illustrated by the fol- 


ii 


gage 
rf 


if 


lowing table showing corporation 
tax liability at variohs levels of 
taxable income for 1948 and 1949 
under the proposed change: 
Corporation Tax 
1949° Change 


$ To 
1,000 —66%% 
2,650 —4i.11 
5,950 —20.67 
14,200 — 5.33 
22,450 — 0.22 
23,110 nil 
30,700 + 2.33 
162,700 +- 8.47 
327,700 + 9.23 
2,000,000 600,000 657,700. + 9.62 
5,000,000 1,600,000 1,647,700 + 9.85 


Ends Retail ‘Irritations’ 


Repeal of the retail purchase 
rediittion in certain excise 
were hailed by retailers 
ly as a fillip to business, 

the end of many irritations. 
afi association 


KERR-ADDISON 
GOLD MINES LIMITED 
(Ne Personal Liability) 
INTERIM DIVIDEND NO. 53 


F Notice is héf@by given that an 
interim dividend Of, seven cents per 
share has been on the 
issued 


capital stock - 
r ge sanadian’ ths 
, to 
Bag 
, Marth $ 
By Order of the Board, 
G. A. CAYIN, 
Secretary. 
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spokesman, “It's been a long ‘time 
coming.” Retailers, he pointed 
out, had been campaigning for 
removal of these “nuisance taxes” 
for the. past two-three years on 
groufids their postwar continu- 
anee Was unnecessary and dis- 
criminatory. 

General trade feeling was that 
the budget announcement would 
release a certain amount of pur- 
chasifig powet ¢6nsumers had 
been withholding in reeént weeks. 

Many stores took immediate 
advantage of the budget state- 
ment to pull the Gtistomers in 
with advertisem@fits announcing 
reductions @fféctive immediately 
on all lines affected. Few re- 
tailérs ¢ould afford not to pass on 
the entire tax-cut benefit, 

While business was still brisk 
at the retail counters (Monthly 
DBS retail sales figures were stiil 
oa the upgrade ot the ed of Hebe 
ruary), it was felt before the 
budget announcerent a levelin 
off might not be far away. Dua 
éffect of inéotié and excise tax 
téductions was considered to be 
just the tonic to keep business 
brisk longer. 

Lifits in which the excise tax 
was réducéd froth 35% to 10% 
had ben iioving fost slowly, 
would benefit most. This was the 
caseeparticularly in leather goods, 
Invértoriés in these lined (lug. 
gagé, handbags, etc.) had been 
pt ing up recently to the extent 
hat theré had been layoffs in 
many factories, 

These tax changes could also 
bé éxpectsd to help sviné British 
imports move a bit more quickly, 
especially whére the price differ- 
ential with coinparablé Canadian 
goods was fot parti¢uldtly great. 


More Wood 
For Furniture 


Removal of itipott féstrictions 
on lumber is good news té Cana- 
dian furniture manufactuférs, 
who've been campaigning for thé 
removal of these restrictioris for 
the last 18 months. 

The indi&try contended * it 
cotild fot gét by oh Canadian 
lumber, cutting of which Was 
wastefiil because of mixed @tades, 
many of whith Wére unsilitable 


for furniture manufacturé, but |’ 


could be exported to U. 8. for 
other purposes in exchahge for 
American lumber of the réquired 
typés for furhiture, 
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What the Tax Cuts Mean to Business 


How Tax Rates Compare 


Here is a compatison of tax rates in Canada, U. S. and U. K. | 


under new Canadian taxes: 


(Married, No Childreti) 


Gross 
Income 


2,000 
3,000 
5,000 
7,500 
10,000 
20,000 
30,000 
50,000 
75,000 
100,000 


New Canadian 
Tax 


ee 


150 
510 
1,030 
1,660 
5,510 
10,160 
21,264 
36,664 
53,064 


Former Canadian 


1,260 
1,990 
6,140 
11,315 
23,043 
38,968 
56,143 


U. 8. «) 
Tax 
100 
251 
578 
1,048 
e 1,556 
4,512 
8,366 
18,078 

32,246 .° 
47,841 


U, K. (2) 
Tax 


234 
- §38 
1,296 
2,068 
3,476 
9,826 

16,950 

33,875 

54,500 

82,126 


70 
270 
670° 


(1) U. S. Federal plus New York State tax as at May, 1948. 
(2) U. K. tax only approximate. This is 1948-49 rate where all in- 


come is earned. 


New Depreciation Principle 


Companies will have to calcu- 
late their depreciation allowance 
for tax purposes On a new basis 
in 1049, i.e. on the diminishing 
balance principle. The new basis 
will also allow deductions total- 
ling the full “final proven cost 
of the asset to the taxpayers” on 
one hand; taxation of any capital 
gain on the other. 


This will’mean that business 
may be able to keep more up to 





date in its machinery and equip- 
ment through being alle to make 
replacements earlier, Any logs in 
the exchange Will be written off, 
depending on the final wording 
of the regulations. 

While problems in this field 
are highly technical and so could 
not be explained in detail, Mr: 
Abbott summarized them as fol- 
lows: 


“In the past allowances have 
been granted on the basis of 
Wear afd tear of assets used in 
earning the income subject to 
tax. Under the new regulations 
Which my colleague the Minis- 
tér of National Revenue fs pro- | 
posing, the eer eoee principle | 
will be the amortization of costs’ 
of depreciable assets. Incident- | 
ally, an effect of this will be to | 


allow for obsolescence hitherto} propriately increased” rates for! téleVisioh parts whieh must be | mitted to a television develop: | 


unrecognized unde? owf act. 


of write-off will apply, to the | 
written-d6wh value of the asset | 


account rather than to the total 
asset account. In the technical 
language of the accountant this | 
means changing from the} 
straight line method of depre- 
ciation to the diminishing bal- 
ance principle. Of course the 
rates of depreciation will be 
appropriately increased having 
regard to the diminishing base 
to which they apply. 

Thirdly, it is proposed to in- 
troduce what might loosely be- 
described as a recapture provi- 
sion, This provision will operate 
to ensure in effect that the de- 
ductions for amortizing the cost 
of an asset shall not exceed the 
final proven cost of the asset 
to the taxpayer. It will call for 
an adjustment against future 
write-offs where assets are dis- 
posed of after some use. 

I might add heré that the so- | 
called add-back or adjustment | 
will be limited to the written- | 
down value at the end of 1948; 
regardless of the price realized | 
on disposal of assets in ordar | 
that there can be no possible | 
¢laith that under this provision 
capital gains are being taxed, of 
that this recapture provision has 
any retroactive effect.” 


Here’s Forecast. of Revenue 


Revised Forecast of Reventie for Fiscal Year 1949-50 
Taking Account of Tax Changes 

Reduction in 

z q Revenue in 
Fiscal Year 

1949-50 From 
Budget 
Proposals 


Revised 
Forecast of 
Revenue for 
1949-50 After 

Budget Changes 


$ 
235,000,000 
210,000,000 


- 


Customs duties .. 

Excise duties ..ciciscccsseves "re ercaOedebesis 
Sales tax (net) 

Other excise taxes 

Personal intothe tax 

Corporation income tax 

Interest and dividends 

Succession duties 

Miscellaneous taxes 


Total tax revenue 
Nontax revenue 


2,427,500,000 
50,000,000 
Total revenue 322,500,000 2,477,500,000 
Forecast of revenue froni taxés prevailing ‘before present budget 
changés was $2,800 millions. 


EFFECT ON REVENUE OF PROPOSED TAX CHANGES 


Total ordinary reVenue 
Special receipts 


Reduction in 
Full Year 


Fisca} Year 
1949-50 


Personal Income Tax 
Increased exemptions and reduced rates.. 
10% tax credit for dividends 
Corporate Income Tax 
Net intrease in revenue from rate changes 
Excisé Taxes Repealed 
SOlt Grinks i... css dd eee dadeties GBicievrves 
Candy 
Chewing gum 


270,000,000 
12,000,000 


+ 12,000,000 


28,000,000 
19,000,000 
2,000,000 
20,500,000 
1,500,000 
7,500,000 
150,000 
350,000 


235,000,000 
9,000,000 


-++8,000,000 
4,500,000 


Berth and parlor car ses‘’s 
Long distatice calls, telegtarns and caotts 
Transportation buses 
Carbonie acid gas 
Excise Taxes Redut:d to 10‘ 
Retail purchase tax 
Toilet articles 
Luggage 
Matches 
Smokers’ supplies 
Pans an Peneue: oii cci dec cevieccteste 
Cigarette lighters 


1'325,000 
6.550,000 


300,000 


7,000,000 
3,500,000 
3,500,000 
1,750,000 

525,000 


8,000,000 


322,500,000 


No Help For Television 


Radio and television manufac- As a result factofy shipments 
turers found nothing to write |have almost beef at a standétill 
homé about in the budget but | for a month. 
they aren't crying either. | Now that the uncertainty thas 

The 10% excise tax stays on; been removed, it's expected 
radios and the expetted loan for dealers will start building up 
CBC to build television trans- stocks again. 
mitters didn’t materialize, Theré, isn't too Muth g@ltom ih 

Neither was there any felaxa- television circles either: The 


Publication of the new “ap- tion of restri¢tions oh radio ani | Government is definitely cdm- 


depreciation is eagerly awaited! impotted from the U. 8. becatise |mént program through 4 report: 
- In the secéhd placé the rates|By buginégsmen, as the actual | they aten’t available in Canada. ed loan of $5 millions to CBC, 


benefit of the change will depend 
to-some extent on these rates. 


Labor Sees ‘Ifs and Buts’ 


Labor’s immediate reaction to 
thé budget was “Hooray” fol- 
lowed BY some temperfhe ifs and 
buts. It was conceded ton, by a 
CIO official, tnaat income tax cuts 
might have the effeet of weaken: 
ing unions’ bargaining hand in 
curfent negotiations. 

aifioh Park, publicity director 
of the key CIO Steelworkers, 
poifited out the government had 
almost met union demands on it< 
come tax, Unions had asked for 
$2,500 éxemptiong for married 
men; the budget raisd it to $2,000 
but also raised deépendent’s ex- 
emption to $190 which the unions 
hadn’t asked for, 

Using current DBS average 
weekly earnings (about $41.50) as 
a base, Park thought most wage 


now bé @xempt. For a married! 
man without . dependents and 
earning this basie rate; tax cuts 
would mean a raise of nearly $2 
a week, \ 


housekeeping budget problem. 
“Béefofe we ate prepared to 
pass fifial judgefent,” said the 
Steelworker’s official, “we want 
to se How far pricés are affected. 
Already TCA has atinounced it is 
not passitig the 15% tax saving 
along, If that’s catried too far, 
the iheome tax cuts will be eateh 


up ahd the worker will be no/f 


better off than before,” 


Mines and Oils 


No eniargement of assistance 
to the mining and oil industries 
is provided. But special tax pro- 
visions which have been import- 
ant in stimulating both new 
mineral and oil production are 
extended. ‘ 

Any metal or industrial mifieral 
mine brought ihto production 
from 1946-49 inclusive has been 
exempt from corporatioh tax for 
its first three years of production. 
Same provision is now made to 
apply for any further mines 
brought into production in be- 
tween 1950-52 inclusive, 


Chocolate and candy makeéts 
look for an immediate boost ih 
sales tempo in their prodticts as 
result of removal 6f fuisance tax, 


To the luthber trade as a Whole,| Popular priced 90e 1b, box of 
| removal of the import ban may | chocolates has now beetn ctit to 


not be so welcome, Prices began 
to sag at the end of last. year, 
lifider the new impact of com- 
petition froth imports thay be ex- 
pected to continue on the down- 
grade. Lower’ gradts have 
revéntly be@n slow ih finding 
markets, 


Intfoductio 


of 1949 Piymotith last 


80c, those lines that sold at $1 a 
lb, have beef -réduted to 85c. 
Chocolate’ bars have been pared 
le to Te. 

When impotters have worked 
lower in high-priced cotoa bea 
and chocolate coating inventories, 
and are able to béhefit from cur- 


= era 
PRO RK Reece eia deed ee coe 


Special deductions from income 

permitted taxpayers who are er- 
gaged in exploring for natural 
gas, oi] or minerals were extended 
for one year=-1949, These special 
dedutti6his are now extended to 
cover a thréé-yéar period, permit- 
ting oil and mihing industries to 
lay plans Wéll in advance. 
_ Great expense of drilling dee 
éxploratory wells gets budget 
récognition again; special deduc- 
‘tions from tax for taxpayers en- 
gaged in exploring for oil by 
deep wells are extended to 1950 
on same basis as 1949, 





Boost For Candy Sales 


rént sharply reduced prices, fur- 
ther price cuts at the retail level 
will be made, This could brirg 
the poutid box of chocolates down 
to Tic, thé chocolate bar to 5c 
within another month or so. 
But candy mahiifacturers are | 
looking fot a boost in sales not| 
jist because of the tax removal 
but also becaust jobbers and re- 
tailers who have been buying 


allowed $2.40 U. S. eonterit per 
fadio sét. In viéW of the higher | 
U. 
ceivers (abotit $7.50) it was fully 
expeetéd Mr. Abbott wétild heed | 
thé plea of radio people and ih- 
earners in manufacturing would | éféds@ théir U. S. dollar allot- 
meént to permit incréastd  tele- 
Vision 6utput. 


hews, most Fadio manufacttirers 
were looking f6F a spurt in busi- 

If tax cuts on commodities are|ness, Dealers havé béeh holding | allow 
passed. along to the consumer, back on stoeks hoping the excis® 
they afd the incoitie tax savings|tax would be removed. Theit/|e@notigh sets to meéét Canddiah| tax pdsition of the « wife. She | 
cotild ease tmatiy a housewife’s| shelves até alfthost baré. 





hafid-to-incuth, waiting for the 
budget? will now replace depleted 
supplies. 


weék signaled the climax 


war restyling parade. Wheelbase has been increased to 118'4 in. but over-all length 


decreased. 
; 


cut 6 in.; seats have been widened and headroom increased although over-all height 
= 


It wasn’t previded for in the 
budget, but the ‘general feeling 
is that it will be forthcoming 
S. content in télevisioh fe Pane perhaps under & special 

There isn’t té6 much dejection 
elther, ovér the failufe of the 
Govethment to meet the request 
fof a higher U. S. dollar quota. 
There seems to be an understand: 
ing that when Canadiafi télevi- 
sion is ready to g6, import re- 
striétions will adjustéd to 
thanufaétiiréfs to britig 
‘stifficient U. $. parts to make | 


At preéserit manufactufefs are | 


Dédspité the abs@ficé of good , 





' demand. 


New Issué 


(Par Value $ 


Reduction in | 
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SERVICE TO INVESTORS 


Investors ate invited to 
avail themselves of any 
of our services, aiid to 
call upon us for recom- 
mendations regarding 
the purchase or sale of 
securities. 

LISTED STOCKS 
Buying and Selling Orders 
accepted for execution at 

regular rates of 
commission on the 


Toronto, Montreal end 
New York stock exchanges. 


Dommion SEcuRITIES 
CORPN, LIMITED 


| Established 1901 


TORONTO MONTREAL OTTAWA WINKIPEG VANCOUVER NEW YORK 
LONDON HAMILTON KITCHENER QUEBEC HALIFAX — 


Among the sétvices 

which we provide out 

clients are the following: 

J Monthly Bookles 
“Investments” 

J Trustee Investments 
(Booklet) ; 

4 Financial Canadian 
Review 


— 


9 Canadian Government 
Loans Handbook 

¥ Security Récord Booklet 

9 Analysis of Seturity 
Holdings. 

¥ Statistital Departement — 


| 
| : 
Pri 
Lower Cotton, Rayon Prices 
Removal of special aun exemp- | quota’ further increased. Domes- 
tions on imports of U. K; eotton| tie plants, at best ar@ only able 
and rayon piece.goods and a\25% | to supply a little over 50% of 
| increase in present import quotas;the home cotton” market, dnd 
|on textiles from s¢Heduléd coun-| working close to capacity; see 
tries (mainly U. S.) will tend to! possibility of cos#paring as a re- 
reduce prices of cotton and rayoh | sult of the move. . 
goods to the, Canadian market,|) U. K. cotton suppliers who have 
textile officials think. been slow meeting Canadian ma&r- 
Cunadian importers will now SS ee Bris Ae a a 
be able to tak@ increasing advan- | drive. Quality and : eae ated 
tage of the lower textile prices| : y ay ¥ 
7 have to be improved if they are 
prevailing in the U. 8S. At the to hold even their eurrest ¢ 
saine time they will have greater xport 
| flexibility in placing orders. _| Tate to the Canadian market. Dur- 
[re . ing the last several months U. K. 
Canadian cotton officials are| cotton goods imports have been 
generally happy about the change,| reaching Canada in prewar vol- 
would like to see’ the import | ume (6h a dollar basis). 





i 


gS 

Exemptions For Couples 
| Good news for matted ouples, | tied status for tax purposes. But 
, Where one or other is drawing a| the fact that her husband has a 
| tax exempt inéémé suGh-\as a! pénsion Might prevent her being 
war pension or a Dominion .Gov-/| so _ regarded. 
/ernment anrivtity issuéd prior to| Similarly a young veteran 
1940, is contained in budget re-|might be drawing re-establigh- 
solution No. 8; Pee fiént credits while attendihg 

This resolution provides that| university. The payments he fe- 
from 1949 on “the exerfiptidfi| ¢@iVes would not be taxable, But 
| from income’ tax of an individual | they would have to be taken irito 
‘in peapeet of & spouse supported | €onsideration in establishing his 
by him shall not be. reduced be-|.wife’s status if she is working, In 
cause Of BXEiipt ing@bitie of the| the past this has undoubtedly 
spouse.” worked hardship in some cases. 

This is interpreted to mean| - The new resolution will retiedy 
special cases, such as where a war | this situation, it is believed. Now 
veteran is drawing a pension,| the wife’s exemption cannot be 
which ‘his wife supplements. by | reduced beealise of any “tax ex- 
working.. Under thé régulations| empt” income the husband may 
his pension while not takablé in-| be retéiving. Under this change, 
come, is considered incdme:Whett| only taxable ifitome will be con- 
it comes t6 a&s@bsing the incofté| sideféd if détefmining the in- 

‘ core of & spouse as regards eligi- 

‘mighé, in sdthe Gases, claith mar- bility for deductions. 


$1,257,200 
Nova Scotia Light and Power Company,. Limited 


4%% Cumulative Redeemable Preference Shar 


100 pet Share) ° s Seslee 


2 


Preferred as to éapital aiid dividends. Entitled to fixed cumulative dividends payable quarterly on thé fitst 
days 6f Marth, June, September and Decettibet ih each year when and as declared by the Directé?é 6ut of 


thé prdfits of thé Conipany available fér dividends at 


the rate of-4%% pér annum to aé6Pie and bé cumula- 


tivé from allotrnent. Subject te redemption as & whole or in part, at the option of the Cothpaliy; at any time 


oh 30 days’ notibe, at $105 per share plus aecruéd and unpaid dividends calculated to 
redemption, and at the saihe pricé in the evént of voluntary Witt 


6 daté fixed fof 
diigup. Bach ShAFe Gftitlel to one vote. 


These Preferencé Shares will 'bé fully paid afd iton-assessable and will tank piri passe with the outstand-. 
ing 6% and 4% Cumulative Redeemable Preference Share’: The fifhts, preferenees, pristitiks, restrictions, 


coriditions and limitations attaching thereto are mofe 


fully set éut in thé offerifig cittular, 


‘ Transfer Agent: The Eastern Trust Company, Montreal and Halifax, 
Registrar: Montreal Trust Compaiy, Montreal and Halifam - 


In the opinion of coungel thése Préférencé Sharés 


i 
will be investments in which companies registered 


under The Canadian and British Insurance Companies Act, 19382, as amended, may invest their funds. 


# 


AgNO 


CAPITALIZATION 


(After giving effect to the finan¢ing referred to in the offering ciretilar) . 


\ 


Fifst Mottgagé Bonds eee eesoes betes ebeeserstone 


Cumulative Redeémable Preference Shares, $100 par value ....s08 


Ordinary Shares, no par value ..ssesiecsdicccacs 


$10,567, 000+: 
6,687,200¢ 
290,948 shares 


Authorized 
. 
+ $5,687,200 
300,000 shares 


* Additional bonds may be issued subjéct to thé restrictive provisions of the Trust Deed. 


+ $7,357,000 of the 3% % Series due 1971 atid 
\$ $2,430,000 67%, $2,000,000 4% and this issue 


$3,000,000 6f the 3% % Beries due 1968, 
of $1,257,200 4% %. 


NER Nom a RO RS 


We have underwritten and row offer, a8 ptintipals, the unsubscribed portion of this issue of 44% 
Cumulative Redéemable Preference Shatés which is being offered by the Company #0 its sharelidldérs 
for subscription under authority of the Board of Commissioners of Publie Utilities of Nova Segtia. 
TheSe shares are offered for delivery if, as and when issued and received by tis ahd subject t6 priéé sale 
and the approval of counsel of all proceedings. Wé reserve the right to dlode the subscriptiéi bédks at 


any time without notice and to reject any or all 
number of shares than may be applied for. 


applications and also in any case to allot a smaller 


Price: $99 per Share 
It is expected that certificates will be available for délivery on or about April 20, 1949. 


A copy of the offering etreilir will be furnfihed on reudet. 


Royal Securities Corporation Limited 


Halifax 
Calgary 


Montteal Toronto ‘ 
Winnipeg 


Saint John 
Vancouver 


‘ 


- Quebee 


Ottawa Hamilton, 
Charlottetown 


“St: Jolin’s; Nad. 





HAROLD C. COX, CA, 


Has been appointed Comptroller of The 
House of Seagram, it ‘vas cnnounced to- 
day by Mr. Samvel Bronfman, President. 


Mr. Cox joined the Seagram Company 
in61946 and will make his headquarters 
, Gt 1430 Peel Street, Montreal. Formerly 
@ resident of Toronto and Windsor, Mr. 
Cox is a member of *he Montreal Board 
of Trade and the National Office Man- 
egement Association. ES 


CONSULTANT & BUSINESS 
SENTATIVE 
all DOMINION GOVERNMENT 


Specialized ¢ 

Formerly with Reconstruction and 

National Revenue depts. at Ottawa. 

39 Queen St. E., Toronto. PL, 2040. 
* Pp. J. WARDLE 


A Dowager Kicks Up Her Heels 


Maritime Store’s Credit Policies Create Uproar 


SAINT JOHN (Staff)—A Bri- 
tish chain-department store op- 
erator recently purchased an 


consumer credit policies which} lature early in the present. ses- 
Q 


have governed installment busi- 
ness in North America since the 


sion. 
And with most retailers united 


82-year-old conservative business | end of wartime 33% down con-| jn opposition to the store’s meth- 

trols; policies enforced by federal| od of trading—none have ever 
legislation in U. S., by provincial} phegun to get into competition 
ager kicking up her heels and | legislation in Quebec and by gen-| with these terms—it’s considered 
doing things which have other | €ral trade agreement elsewhere in/ the pill will have an easy pas- 


here. 
Now he has the staid old dow- 


merchants blazing mad and rush- 
ing to the New Brunswick legis- 
lature “for a law.” 

It’s the super-diper long-term 
credit policies of the new boss, 
Harry Brooks, which are causing 
the commotion. 


If your promise to pay $1 a 
week, the store gives you up to 
$150 worth of merchartise. For 
$2 a week you get up to $300, and 
so on up to $600 for a $4 per 
week contract. 


You pay no deposit. You get 


4 


Canada. 


sage. Retailers canvassed have 


While it’s reckoned by national | agreed to a 10% down payment, 
credit sources that the number/| 12 months to pay cff the balance 
of people in Canada buying on| of $150, 18 months to pay off 
time today is greater than at any $500. 


time since the depression, the 


terms offered by the Saint John oe angry retailers who al- 


liberal, in terms ~f time to pay, 
as those generally available in 
other Canadian cities. 

Typical of terms generally of- 
fered on furniture and appliances, 
for instance, is 10% down and 
10-18 months to pay, with some 


store are twice to three times as t 


ge “grossly unfair competition 
hrough terms that can only put 
the workers in life-long bondage 
to the store” have protested to 
suppliers and are seeking to have 
them boycott Manchester Robert- 
son Allison. 


But Manchester Robertson Al- 


the goods as soon as you make/ firms allowing up to 24 months|/ison seems entirely happy with 


the first weekly payment. 
The result: goggle-eyed and 
impecunious—and not so impecu- 


radios for 25c a week and up; 


50c and up; carpets for 30c up; 
chesterfields for $1- up. 

All this is going ‘on at Saint 
John’s oldest and biggest depart- 
ment store, Manchester Robert- 
son Allison Ltd. 


Break Postwar Policies 


Succession Duties 


by A. Roy 
What’s In 


by H. G. 


THE TAX 


Courtice 


a Name? 
Hinton 


REVIEW 


(a monthly tax supplement) 
Valuation of Inventories for Tax Purposes 


Income Tax Regulations, Parts I to Vil. 


MARCH 


; 


LESCO will help you join the 
ranks of happy executives 

who are proud to report 
bigger and better returns for 
their business. 


Fully equipped to help you 


find the answer to your manage- 


effective 


ment problems, LESCO, 
-@ vadically new approach to 
business consulting, is on 
instrument for immediate 
+ and. future profits. 


Write for our brochure today 


LEETHAM, SIMPSON | LIMITED, Business Consultant: 


University Tower 


Bidg., Montreal © 
Pans 


MA, 411¢ 


PRE WAR PRICES 


PLUS 


PRE WAR 


“QUALITY 


EQUALS | 


STETSON HATS 


PREMIER 
ROYAL 
DELUXE 
IMPERIAL 


8.50 
. 10.00 


12.50 
16.50 


SOVEREIGN 20.00 


XXX 


SEVEN X 


25.00 
50.00 


Make Your Selection 
From Canada's Largest Stetson Dealer 


CALH 


QOUN’S 


96 YONGE ST., TORONTO, ONT. 
also 


HAMILTON 


‘WINDSOR 


on large purchases. 


its plan. Operations have been 


Quebec provincial regulations | ¢Xtended to Fredericton through 
call for a 15% down payment| Purchase of @-business there and 
nious — Maritimers are getting| with a sliding scale of time to|TePorts are that other locations 
pay ranging from six months for| 2% being. sought in Moncton 
watches, clocks, diamond rings for | $50 purchases up to 24 months on | 2nd elsewhere, 


$300-$800 purchases. Maximum 


carrying charges are set at three| surprise from 


quarters of 1%. 


The new credit p!an came as a 
tha 82-year-old, 


somewhat staid Manchester 


No retailer in Canada except| Roberts6n Allison because it 
the Saint John firm, says the/ represented a complete reversal 
Canadian Retail Federation, has| of the store’s traditional policies 
been talking in terms of anything | of catering to the higher income 
The new credit wolicies are the| like three years to pay or in| groups and to what the townfolk 
first major break in traditional | terms of payments as low as 25c| called “the county,” with install- 

—and that includes radio stores| ment business most discreetly in 
who’ve been indulging in distress| the background. 


selling (which has never hit 


At present the _ store’s 


lower than $1 jown and $1 a| “easy” terms apply to chester- 


week), 
N. B. Asking 10% Down 


Other New Brunswick retaiférs | stoves, 


fields, bedroom, dining room and 
kitchen suites, radios, pianos, 
electrical appliances, 


are alarmed hy the new sensa-| watches, gift and mantel clocks, 
tion. A bill to regulate credit| jewelry. Advertising throughout 
terms which, in effect, would cut} the Maritimes is extensive. 


by one third to one half the time 


What extensions to other of the 


to pay allowed by Manchester | 48 departments of the store are 
Robertson Allison, aswell as planned, the store is not saying. 


compelling down payments, was 
to be brought before the legis- 


COMPANY 
REPORTS 


To assist readers in appraising and operator. 


comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the com- 
or published reports are foot- 
noted. 


Behind The Change 


Back of the dollar-a-week deal 
is a shift in control. The new top 
management is Harry Brooks, a 
British chain-department store 
Mr. Brooks became 
president of M.R.A, Holdings Ltd., 
which owns the store, a few 
months ago. M.R.A. Holdings also 
controls. Vassie-Brock-Manchester 
Ltd., a wholesale dry goods busi- 


BRITISH COLUMBIA POWER | ness with head office here, a 


CORP. 1948 net profit was UP! warehouse 


31.4%. Gross revenues at $36,910,053 
were 16.65% -higher -than in 1947, 
while operating expenses at $31,- 
594,082 were up 13.54%. Various 


in Halifax and 
branches in Sydney, N.S., and 
Three Rivers, Que. 


At the same time as Mr. Brooks 


services contributed to the increase | succeeded Walter C. Allison of 


in revenues: kilowatt hours sold} ona 


were up 16.65%, gas sold was up 
07%, railway freight tonnage was 
up 41,09%, passengers carried were 
up 3.04 0. 

Results reflect the first full year’s 


af the store’s founding fami- 
lies,eas president, A. C, Glennie, 
the store’s general manager since 
1941, became vice-president, 
Asked by The Post to comment 


operation of the 4.5 million cu. ft.| on the new credit -policies Mr. 


capacity carbureted water 
unit opened in August, 1947. A sec- 
ond unit was placed in operation 
in Dec., 1948, In Vancouver several 


routes were converted to trolley | followed a new issue by M 
coach operation and in Greater Holdings in December last year], 


Victoria conversion to an all-bus 
operation was completed. 

New peak expenditure of $31,- 
664,959 in 1949 brought the B. C. 


gas | Brooks declined. 


New Issue in December 


The change in store policies 
R.A. 


of $1,250,600 cumulative partici- 
pating redeemable - preferred 
stock, $25 par, at $25 a share. The 


Electric expansion program: within stock was offered by Eastern 
sight of completion. Within five | Securities Co. 


years since end of war the electri- 
cal capacity of the Lower Mainland 
system will have been approxi- 
mately doubled. Investors provided 


.| $22 millions for this program dur- 


ing 1948 and a further $20 millions 
this year to date; the latter figure 


Proceeds of the new issue it 
was stated, would be used to 
redeem all the company’s Ist and 
2nd preferred shares outstanding 
as of Dec. 30, 1948, par value 
$598,000 at 106% plus accrued 


replenished working capital and | dividends. and for general pur- 


covered requirements of the 1949} poses and expansion, 


construction program. 

The 1948 outlay for additions in- 
cluded $14,857,000 for the Bridge 
River hydro development, initial 


As part of its long-range mod- 
ernization program — by which 
it’s aimed to make Manchester 


45,000 kw unit of which went into | Robertson Allison “one of the 


operation” Oct, 23, 1948, 
months ahead of schedule. 
second and third units, each of 45,- 


go into operation in April and 
Qctober this year. A contract is 
being negotiated with utility com- 


panies in Northwestern U. S. for 


sale of surplus power when the sec- 
ond unit goes’into service. 


Average electricity consumption | nual 


of domestic customers 
more than twice as fast in 1948 as 
in the U. S., President A. E. 
Grauer stated. The average domes- 
tic customer of the B,. C. Electric 
Co. used 1,812 kwh in 1948 (1,548 
kwh in 1947) which was.17% more 
than the average electric customer 


eight'|} most modern department stores 
The|in Canada”—the company re- 


cently added to the store a new 


000 kw are presently scheduled to four-floor and basement section. 


Net.earnings of M.R.A, Hold- 
ings Ltd. since the company was 
Sormed in 1941 have averaged 
$175,600 a year, it is stated, or 
two and three quarters the an- 
dividend requirements of 


increased | $62,500 on the new issue. Earn- 


ings for the year ended Jan 31, 
1948, totaled $325,249 and it is 
estimated that last year’s opera- 
tions will be shown to have net- 
ted a like figure. 


Capitalization, on completion of 


in, the U. S. Number of customers financing, will consist of $1,750,- 


increased by 13,433 or 7% 
amount to 207,324. 


CONSOLIDATED INCOME ACCOUNT 
Years Ended Dec. 31: 1948 1947 
Gross oper, rev. ... $36,910,053 $31,819,483 
Net income 11,806,699 9,721,798 
Less. Depr. & renew. 3,407,925 

Empl, pens. fd. .. 1,023,965 

Inc, tax res. ...... 1,952,250 
Add: Inv. prof. .... 15,223 
Net revenue 5,437,782 
Less fixed charges: 

Bond int. 


914,917 


1,864,698 
168,719 
800,880 

2,603,485 


1,438,025 
119,145 
706,880 
1,980,605 
1,600,000 
380,605 


Bd. disc. w/o .... 
Subs, pf. divs. ... 
Net profit 
Less: Cl, A divs. ... 1,600,000 
Surplus Tor year ... 1,003,485 
Times Fixed Charges Earned: 
“Before depr. & 
renewals 
After depr. & 
renewals 1.92 
Earnings per Share and Dividend Record: 
; $2.60 $1.98 
2.30 + 
1.60 
7d0.02 


3.12 


1.60 
+0.30 


+Before (tafter) participation. 
: ne available for participation 
in , 


CONDENSED CONS. BALANCE SHEET 

| As at Dec. 31: 1948 1947 

| Cash, mkt, bds. .... $1,027,369 $2,225,781 

Accts. rec, 3,701,705 2,894,617 

Inventories 5,857,755 
Total curr. assets 10,586,829 

Cash with trustee .. 

Inv. cos. shs.°§ .... 

Empl. pens, fd. .... 

Bd. refund. exp. .. 

Constr. funds 

Other assetsa . 

Fixed assets ...... 163,714,407 
Tota} assets ...... 183,682,461 157,338,465 

Accts. pay. 466.3 5 

Taxes pay. ........ . 

Construct. acct. .... 

Other curr. liabs. .. 
Total curr. liab, . 

Funded debt 

Gen. acc. res........ 

Empl, pens. fund .. 

Subs. cap. stk. ..... 

Capital stock 

Capital surplus .... 

Earned surp.a .... 
wAfter depr. of .. 
§Market value ... 

‘ alIncl, ref, EPT ... 
*Held by subsid, 

Working capital ... *3,182,770 
*Excess of curr. liabs. over curr. asggis. 


10,071,996 





56,522,624 


3,682,831 
44,888,155 
453,357 
1,264,500 


445,621 
1,284,500 


1,833,000 | of 
4.211033 |from 1947's figure of $2,458,551. (See 


1.87 | Surplus fer year 


3,109,300 | B. C. Pwr. shares .. 

666,540 | Rec. re prop. sale .. 
3,260,077 | Construct, funds .... 
2,064,038 | Empl. pens. fund .. 


2,428,124 | Other assetss 
135,728,390 | Fixed assetst 


.945,790 | Accts. pay., etc. .-. 
1,934,884 | Due B. C. Pwr. Corp. 


1,399,684 | Construct. acct. .... 
9,280,358 | Other curr. liabs, ,. 


997,710 | Funded debt 
3,260,077 | Gen, & accid. res. .. 
18,987,446 | Empl. pens. fund ... 
59,250,000 | Subsids. cap. stk. .. 
6,115,765 | Capital stock 
2,924,485 | Capital surplus .... 
43,557,929 | Earned surplusé ...; 


791,638 Working capital . 


to | 000 authorized, $1,250,000 issued 


5% preferred, $25 par and, 40,000 
authorized and issued n.p.v. com- 
mon shares. 


B. C, ELECTRIC CO. net profit 
$3,173,949 for 1948 was up 29.1% 


annual report of parent company, 
B. C. Power Corp.) 


CONS. INCOME ACCOUNT 
Years Ended Dec, 31: 1948 1947 
Net income $3,464,829 $2,749,431 


290,880 290,880 
3,173,949 2,458,551 
510,000 416,000 
1,664,000 1,686,204 
999,949 356,247 
Earnings per Share and Dividend Record: 
$18.67 $20.49 

4.00 2.55 

0.60 pe 


Less: Pref. divd. ..... 
A & B divd. ........ 


ey 2.20 
-A&B 1.33 1.02 
74% and 4%4% pref. in 1948; 4% in 1947, 

CONS. BALANCE SHEET 
As at Dec. 31: 1948 

Cash & mkt. bds. .. $1,027,369 

Accts. rec. 3,701,705 

Inventories 5,857,755 

Total curr, assets . 10,586,829 


1947 
$2,225,079 
2,894,617 
4,951,598 
10,071,204 


4,951,598 | Bds. & cash with 


bdhldrs, trustee .. 3,109,300 


666,540 


3,260,077 
1,274,562 
1,828,124 
135,733,390 
156,548,287 
5,938,885 
759,712 
1,671,030 


d. ref. exp., etc. .. 

2,290,353 
163,714,407 
182,920,949 

4,455,965 

827,870 

2,339,622 

4,500,000 

1,799,797 
- 13,923,254 
72,478,650 56,522,624 

1,041,640 997,710 

3,356,530 3,260,077 

6,987,446 6,987,446 

75,400,000 70,400,000 

6,115,765 6,115,765 

3,617,664 2,895,354 

44,888,155 43,557,929 
453,357 

1,232,000 

*3,336,425 


Total assets 


Taxes payable 


Total curr. liab, . 


t+After deprec. of . 
aMarket value .\. 
éIncl. ref. EPT ... 
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COMPANY EXECUTIVE 
MUNICIPAL OFFICER 
ESTATES OFFICER 
BOND MAN 
INVESTOR 


You will want 
this booklet 


It is yours for the asking 
at any Bof M office. 


CC sevile details of all outstanding funded 
lpans and guarantees of the Dominion and 
Provincial Governments, this booklet—prepared 
by our Securities Department ~ provides in 


handy form invaluable information for those 


MY BANK 


e 70 A wiLLiON CANADIANS 
Compiled especially for the benefit of our 


who deal in Government securities. 


‘clients, the publication has been prepared in a 


limited edition, and, upon request, a copy will In IVESTMENT SERVICE ~ available at alll 


branches—is provided for clients of the Bank by the 
Securities Department at the Head Office im Montreal. 
This department not only has excellent facilities for the pur 
chase and sale of securities but also maintains, in its 
Statistical Division, comprehensive information om all 
publicly financed Canadian companies. 


gladly be sent to you, without obligation. 


Bank OF MONTREAL 
Canada's First Sank », 


working with Canadians in every walk of life since 1817 


SAN FRANC! 
OVER 300 BRANCHES IN CANADA AND OFFICES IN LONDON, NEW YORK, CHICAGO 6 


Patented Disappearing 
Propeller Device 


PRESENTS THE 


- DISPRO 


The Boat with the Disappearing Propeller 


3-5 h.p. at 
1100 r.p.m. 
Model XAE 
with 
Electric Starting 
St. Lawrence Engine 


This is the greatest little motor boat afloat. It is unrivalled 
for its stability; sturdy construction; manoeuverability and 
workmanship. It is the delight of all enthusiastic fishermen. 
St. Lawrence Engine Co. 


For the man who owns one, he can go any place his heart 
Brockville, Ont. 


desires as it can proceed through shallow waters where the 
ordinary boat cannot go and takes weeds, submerged rocks 
and sand bars in its stride. It is also noted for its sea- 


~ worthiness and steadiness in rough and turbulent waters. 


An‘ all-round boat for the summer cottage where there are 
children and safety is an important factor. 


let us send you complete in- 
formation about this wonderful 
utility boat, without obligation 


—write today. Time payment plan available if desired. 


GREAVETTE BOATS LIMITED 


GRAVENHURST, ONTARIO, CANADA > 


: | 


fistatttton Pere icicr ee ee 


bitertveditegigeteeesisn) 2 tinder 


& 


FUG CTV Aw Ras OX Pe ee Pi 





You can establish your 
identity locally with 
complete telephone 
and address service 


in 
TORONTO 
MONTREAL 
VANCOUVER 
HAMILTON 


St. W 
Quebec 


GIBSON’S 


70) 1 


DYEING 


Cotton and Reyon Piece Goods 
Hosiery and Tufted Goods 


WRITE Ok PHONE 
RS FINISHERS 


VENPORT ROAD 


CONVERTERS 
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SEVA Glee dividiia 


What of Labor Unions As Boom Slips? 


The Question: How will the easing of 


the postwar boom 


affect labor union 


membership and demands? 


As the postwar boom eases, labor unions will lose membership | 


more or less in proportion to present numbers, and they will continue 
to make demands of management, some of which will be met. 

That’s the gist of replies by management and labor officials to 
The Financial Post’s question about the effect of postwar boom ease- 
ment on labor union membership and demands. There is no deep 


pessimismein either group; both 


fee] any hurdles can be met by 


intelligent approach to the problem by both sides. 

“In union there is strength, but it must be a union of both labor 
and management,” is one comment. Historically, trade-union mem- 
bership expands during wars and booms, shrinks in depression; there 
is little evidence of any change in pattern. 

Some unions, it’s believed, will fight to hold every gain they’ve 
made, demand more; they'll likely take their punishment in un- 
employment. Some will ease up on wage demands, concentrate more 
on pensions, disability and other long-term benefits. Most hopeful sign 
is that many unions are developing leaders with higher executive 
capacity, and ability to co-operate better with management. In almos* 
evéry case, the key word is “co-operation.” 


G.H. AIKINS, President, Manito- 
ba Sugar Co., Winnipeg. 

It would appear that employers 
generally welcome labor unions 
that co-operate in representing 
the requirements of labor as to 
suitable living wages and condi- 
tions and ensuring effective pro- 
duction. 

A period of leveling off in 
prices and earnings should cause 
unions to seek a better under- 
standing of problems confronting 
industry, and economic funda- 
mentals which cannot be disre- 
garded, and to become increas- 
ingly objective and realistic. If 
unions are reasonable and main- 
tain this very proper role and re- 
frain from extravagant and im- 
possible demands there seems no 
reason for decline in either their 
membership or usefulness. 

* 7 ” 


J. STEWART ALSBURY, Provi- 
sional President, B.C. District 
Council, International Wood- 
workers of America, New West- 
minster. 

Steadily declining purchasing 
power of our membership makes 
postwar boom only noticeable in 


| MR. EXECUTIVE 
Drive one of our new cars while you are in Toronto. 


ALL CARS 
COMPLETELY SERVICED 


CALL 


WA. I111 


company profit statements. Stute- 
ments of big concerns for the past 
year do not indicate any easing of 
what is termed a boom, 

Labor is striving to'more equit- 
ably distribute the national in- 
come so that adequate purchasing 
power in the hands of Canada’s 
working people Will prevent fu- 
ture economic slumps. I support 
the Canadian Congress of Labor’s 
position that substantial wage in- 
creases are necessary in coming 
year as well as proper contribu- 
tions by industry to welfare and 
pension plans. 

Aggressive pursuit of such a 
necessary program will ensure a 
bigger and better labor movement 
and contribute to a more prosper- 
ous and healthy nation. 


RALPH P. BELL, President, Na- 
tional Sea Products Ltd., Lun- 
enburg, N.S. 

As employment lessens, over- 
all union membership .will, I 
think, naturally tend to shrink, 
but proportionate to the num- 
bers employed. I do not expect 
any decline in those intelligently- 
led Canadian unions where de- 
mands are moderated in line with 
changing conditions. 

On the contrary, from unions 
dominated by the Communist ele- 
ment, I expect to see a continua- 
tion of typically exorbitant and 
unrealistic demands and over the 
long range I anticipate disinte- 
gration in many of the Commun- 
ist-led unions. 


A. F. BLAKE, Atlantic Sugar 
fineries Ltd., Saint John, 
N.B.; Chairman, Maritime divi- 
sion, Canadian Manufacturers’ 
Association. 
Labor union membership will 
hold up for as long as union of- 


How will the home of 
tomorrow be paid for? 


The home of tomorrow will have many new comforts 
and conveniences unknown today. 


But tomorrow, as today, few people will be able 
to afford to buy or build such homes for cash. 
Most people will need help. And many will get it in the 
form of a loan from thousands of “unseen partners”. 


These partners are the nation’s great multitude of 
life insurance owners. Part of every dollar they pay 
in premiums is set aside to be invested for them. 


| been. 





| opinion, will result in labor union 
|membership realizing that jt is 
| necessary to produce in competi- 
‘tion against other countries. 


| 
| 


|and the days of easy money are| 
over, From my observation, labor 


ficers succeed in obtaining further | 
concessions from employers. In 
view of the easing of the postwar 
boom and the halt in the increase 
in the cost of living, unions will 
probably urge hourly wage in- 
creases less vigorously from now 
on, but will concentrate on fringe 
demands such as pensions and 
disability benefits with long-term 
value to them and will try to 
have costs borne by employer ex- 
clusively. 

Needless to say, employers will 
be more cautious than they have 


R. J. DEACHMAN, Writer and 
speaker on economic subjects, | 
Ottawa. 
A depression reduces the na-| 

tional income and alters its per- | 

centage distribution. In 1929, at 
the peak of the boom, labor’s 
share was 20%, raw materials 
took 52.3%. The balance covered 
overhead charges and includes 
the profits of the entrepteneur. 

In 1932 the distribution was on 

the basis of 23.9, 48.2 and 27.9. 
As volume determines real in- 

come, any decline affects earn- 

ings but the basic producer suf- 
fers more than any other group. 

Labor will fight to hold its rates. | 

It will take its punishment in un- | 

employment. 

* = * 


0. EDGERTON, General Secre- | 
tary-Treasurer, National Union 
of Railwaymen, Winnipeg. 
Labor’s welfare depends on the 

economic state of the country. 

Trade union membership is in 

direct ratio to the number of! 

workers gainfully employed in 
industry. If a depression comes it | 
will adversely affect labor unions 
as:every other group of citizens. 

The only real basis for prosper- 
ity is greater production, brought | 
about by still better methods, bet- 
ter tools and intelligent handling 
of the responsibilities and: privi- ' 
leges of both management and 
labor. 

Wage demands should be de- 
termined by the over-all picture 
of industry, The wellbeing of one 
class of society cannot be achiev- | 
ed at the expense of all other | 
classes. 








Wm. S. GIBSON, President & 
General Manager, National 
Cellulose ‘Ltd., Toronto. 

I want to be co-operative but 

I haven’t the faintest idea about 

what will happen. However, our 

labor unions are generating lead- 
ers of increased executive capa- 
city. The labor leaders are, of 

course, politicians the same as I 

am. As such their actions are un- 

predictable but if met halfway 
they will in my opinion be co- 
operative. 

* = td] 


RENE B. PERRAULT, President, 
Cumming-Perrault Ltd., Mont- 
real, 

The question requires two 
separate answers. Easing of post- 
war boom has already had its ef- 
fect on both labor union member- 
ship and union demands, but re- 
sults will not be the same. Union 
membership not under closed 
shop control depends on full em- 
ployment and ability of union 
leaders to pull concessions out 
of the hat. 

Easing of boom is reflected in 
today’s growing unemployment. 
Union membership will unques- 
tionably fall off. ’ 

Effect on union demands is 
another thing. Employers have 
generally conceded increases or 
fringe benefits depending on 
changes in cost of living. The 
latter increase in the past year 
is half the preceding 12 months. 
Regardless of easing of boom, 
union demands will be made and 
in most cases partially met. 

“ *~ * 

BASIL SCULLY, Radio Station 
CJIC, Sault Ste. Marie, Ont. 

_» I see no appreciable change in 

labor union membership but 

doubtless labor unions will rea- 
lize they are no longer in the 
driver’s seat. Their demands will | 

become more moderate with a}! 

closer spirit of co-operation exist- 

ing between labor and manage- 
ment. More attention will be 
paid to management problems 
because of the effect such prob- 
lems might have on the welfare 
of the individual union member. 

The competitiveness of a 
buyer’s market will increase the 
importance of good relations be- 
tween both groups. ‘“In union 
there is strength,” but it must be | 
a union of both labor and man- | 





agement. 


* a * 


'M. L. SWEENEY, President & 


General Manager, Sweeney 
Cooperage Ltd., Vancouver. 
Easing of postwar boom, in my 


In 
other words, that something must 
be delivered for something paid 


| sibility. 


iby union leaders who simply 


ican be easily ironed by means 
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ecord of Another 
Year of Service 


to Canadians 


te CANADA PERMANENT 


COMPANY 


Workers certainly have advant- | 
ages to be members of solid and | 
responsible union. Capital can| 
also find the going easier if the | 
employees are grouped and have | 
developed a sense of respon- 


THE 
36TH ANNUAL 
REPORT 


TRUST 


for the year ending December 31st, 1948 shows a 
further increase in trust assete to the all-time high of 


$72,109,827 


This figure reflects the continually increasing number of people 
and corporations utilizing our services. These services, in addition 
to those of Trustees and Executors, include the compiling of Income 
Tax Returns, administration of Pension Fund Plans, management 


eb the. .Giltebans wala “aon é and selling of Real Estate, and a wide variety of other fiduciary 


tendency to react to this kind of | and agency capacities; 
leadership and it is surely to the ‘ 


advantage of everybody. Some} * . ’ ® . 
inaihion elie tinea, 4a Aedes, tae Careful personal attention to our clients’ affairs, plus our wide 
seriously the interest of their own experience and expert knowledge, backed by the extensive facilities 
members and avoid conflicts that + cae : : 

of our organization enable us to give complete and satisfactory 
service to the requirements of our clients: 


As for demands, there .is no 
doubt that some unions, or at 
least their leaders, will be .ess 
exacting, unless they want to 
curb our industrial growth. It is 
common knowledge, now, that 
most of the demands are pressed 


want to secure their situation. 

In too many cases, unfortunate- 
ly, they will not hesitate to de- 
clare a strike and put all the) 
members of their union out of} 
work for days or weeks for only | 
a question of prestige. A small} 
but very influential group is al-| 
ways at their disposal to “give| : 
them a strike ballot.” This kind 
of leadership is certainly deplor- 
able and cannot bring but hard- | 
ship for the working class and | 
disruption for the industry, 

More and more, the members | 





put at their disposal by 
existing laws. 
* . + 


W. A. WECKER, President & 
General Manager, General | 
Motors of Canada Ltd., Oshawa, 
Ont. 

I believe it should not be anti- | 
cipated that labor’s leadership | 
will relax demands in more nor- 
mal times ahead, but will con- 
tinue to be aggressive for welfare 
and security and other objectives, 
as well as for the maximum wage 
structure within the limits of the 
economy. 


the 


Our services are available to everyone they are 
available to you. Write, telephone or call. We will be 
pleased to hear from you. 





A copy of the Financial Report and Proceedings 
of the Annual Meeting is available upon request 


‘me CANADA PERMANENT TRUST 


COMPANY 


E. D. Gaoderham, President _T. D'Arcy Leonard, K.C., General Manoger 
TORONTO BRANCH: 320 BAY STREET 
W. Leo Knowlton, K.C., Manager 
Other Branches in: Halifax, N.S.; Saint John, N.B.; Montreal, P.Q.; Hamilton, Woodstock, Brantford, Port Hope, Ont.) 
Winnipeg, Man.; Regina, Sesk.; Edmonton, Alta.; Vancouver, Victoria, B.C. 
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W. C. WHITTAKER, Western | 
Canada Bituminous Coal Oper- | 
ators’ Assn., Calgary. 
History of trade union mem- 

bership shows that it has in the 

past greatly expanded during war 
and other boom periods. Follow- 
ing these, it has shrunk consider- 

ably during periods of recession. I 

am inclined to feel that same pat- 

tern will be repeated although 
perhaps not to the same ‘extent, 
particularly in cases of strong, 
well-organized unions which have 
established welfare and retire- 


ment funds. benefits are conditional on union|the present emphasis on this 
The fact that these funds are|membership will have effect of| type of demand rather than on 
vested in the organization and| tying employee to union, Hence|larger direct wage increases. 


Whiter CHEMISTRY may seem to 
be remote, it is actually at your 
elbow every day, a science of 
unlimited practical uses; 


Wearing apparel is woven 
from chemically-created yarns. 
Chemical fertilizers stimulate 
plant growth; insecticides ~ 
check pest destruction. The 
water we drink is purified by 
chlorine. 


Chemistry plays a vital 
part in modern medicine and 
in the treatment of steel. Salt, 
coap, paint, nylon, “Cellophane” 
and plastics in all their colourful 
applications, are chemical products. 


Yes, we live in a chemical world ; 32 
with the C-I-L oval trade-mark as symbol 
of an organization devoted to serving 
Canadians through chemistry. 





| is much more co-operative at the 
| present time and I am under the 
| impression that this condition will 
{continue and it should be en- 
|couraged by management. 
| Canadian manufacturers, more | 
| particularly those who export a| 
| fair percentage of their products, 
must work together with labor 
or if they do not all work to- 
’ | gether, then they are up against | 
|an insurmountable obstacle of. 
high cost and curtailed volume | 
of sales. | 
Y * * | 
| JACQUES VERREAULT, News| 
Editor, ' L’Action Catholique, | 
Quebec City. 
| Easing of postwar labor boom | 
| will not necessarily affect labor | 
|membership, especially if em- | 
| ployment is kept on a good scale. 


And some of these funds, in turn, are invested in sound 


home. mortgages. For Instance -:: 


NYLON 


ISTRY never stands still. 


Other life insurance dollars are invested in 
government bonds to help build bridges, highways, 
schools, power plants and harbours — or in securities 


M 
that help the nation’s great industries to expand. “ae 


First it creates, th 
«.. the new nylon yarns 
a case in point. Soon you 


Ne 
See ll 
SWE 
= 
en it improves 


o 
being 


i] be wedring even sheerer 


j lon 
‘ve ever seen, knit from ny 
‘ edie Industries Limited. Head 


Office, 1135 Beaver Hall Hill, Montreal. 


So every life insurance owner not only provides 
financial security for himself and his family —he also 
helps promote progress, create jobs and provide homes 
in communities from coast to coast. 





A message from the more than fifty Life Insurance Companies in Canada and their Agents 


IT IS GOOD CITIZENSHIP TO OWN LIFE INSURANCE 


\ L-1088 
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HEADS NEW COMPANY 


8. Bailey 

Announcement has been made of the 
appointment of Mr. S. Bailey as man- 
ager of the newly formed company, 
Central Metals Limited, Hamilton, 
Ont. This company has been formed 
to provide warehouse and pro- 
cessing services for steel and non- 
ferrous metals, also certain building 
products. 

Mr. Bailey is well known in the sheet 
metal and construction industry. 
Prior to this appointment he was 
associated with Eastern Steel Prod- 
ucts Limited at Preston and Toronto, 
TOP- 


Ontario. * 
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RAINMASTER . . 
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business wear 
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ORDER YOUR BOOKS 
FROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Toronto 1 
MAIL ORDERS POSTPAID 


Dreaming, planning, build- 
ing or buying a new home— insist 
on good heating. Plenty of heat 
. . delightful warmth evenly dis- 
tributed throughout each room 
.. economy in operation. . .low 
initial cost: You'll agree on 
Trane Con- 
vector-radiators 
—the sign of 
g00d heating! 

You'll like the 
smart, modern 
appearance which just fits your 
decorative scheme. And remem- 
ber, Trane Convector-radiators 
are proved by more than 20 
years successful operation. Want 
the latest in heating satisfaction? 
Specify Trane. Use the coupon 
for further information. 


Sy 
TRANE 


CONVECTOR-RADIATORS 


THE SIGN OF 
GOOD HEATING 


ane 


1924-1949 1949 


TRANE COMPANY OF CANADA 


4 Mowet Ave. - Terento, Ont. 


Please send latest information about Trane | 


Convector-radiators. 


F.P. 2049 


Check if information is desired for 
D Hotels. CD Hospitals. CD Offices. 
© Schools. 0 Institutions. ( Stores. 


Tax Resolutions: The Full Text 


Sales dnd Excise Taxes 


Following are the texts of the 
resolutions on tax changes: 
That the following excise taxes 


‘|be repealed, namely, the excise 


taxes on: 

(a) soft drinks; (b) chocolate, 
candy, and confectionery; (c) 
chewing gum; (d) cable, tele- 
graph, and telephone messages, 
and on telephone extensions; 
(e) transportation tickets or 
rights of transportation, and on 
seats, berths, or other sleeping 
accommodation; (f) motor buses; 
and (g) carbonic acid gas. 

That the retail purchase tax 
be repealed and replaced by an 
excise tax of 10%, ‘payable by 
the manufacturer or importer, on 
all articles now subject to the 
retail purchase tax. 

That the following excise taxes 
be reduced from 35% to 10%, 
namely, the excise taxes on: 

(a) trunks, suitcases, bags, and 
luggage of all kinds; (b) ash 
trays, tobacco pipes, and smokers’ 
accessories; and,(c) fountain pens, 
propelling pencils, and desk ac- 


cessories. 

That the following excise taxes 
be reduced from 25%‘ to 10%, 
namely, the excise taxes on (a) 
toilet articles; (b) devices com- 
monly or commercially known as 
lighters; and (c) coin, disc, or 
token operated machines and 
vending machines. 

That the sales tax on the fol- 
lowing articles be repealed: lac- 
tose; malt syrup except when. 
sold for beverage purposes; 
Diesel-powered self-propelled 
trucks, mounted on rubber tired 
wheels, for off-highway ‘use ex- 
clusively at mines or quarries, 
and complete parts thereof. 

That the rates of excise tax on 
matches be amended from the 
present specific proportionate 
rate of tax on each package, to 
an ad valorem tax of 10%. 

That the present specific tax of 
5¢ per lb. on tires and tubes be 
amended to an ad valorem tax 

of 10%. 

(These changes hr be effective 
on and after March 23, 1949). 


Personal Income Tax 


That, for the 1949 and subse- 
quent taxation years, the follow- 
ing shall be the exemptions from 
individual income tax: 

(a) $2,000 in the case of a *mar- 

ried person and persons allowed 
a deduction equivalent to that of 
a married person and $1,000 in 
the case of all ofher persons; and 

(b) $400 in the case of de- 
pendents not eligible for family 
allowances, $150 in the case of 
children eligible for family al- 
lowances. 

That, for the 1949 wad subse- 
quent taxation years, the sched- 
ule of graduated rates for individ- 
ual income tax be replaced by 
the following schedule: 

On the first $1,000 of income 
or any portion thereof, 15% per 
annum; or 

$150 upon the income of $1,000; 
and 17% upon the amount by 
which the income exceeds $1,000 
and does not exceed $2,000; or 

$320 upon the income of $2,000; 
and 19% upon the amount by 
which the income exceeds $2,000 
and does not exceed $4,000; or 

$700 upon the income of $4,000; 
and 22% upon the amount by 
which the income exceeds $4,000 
and does not exceed $6,000; or 

$1,140 upon the income of 
$6,000; and 26% upon the amount 
by which the income exceeds 
$6,000 and does not exceed $8,000; 


or 
$1,660 upon the income of 
$8,000; and 30% upon the amount 
by which the income exceeds 
$8,000 and does not exceed 
$10,000; or 
$2,260 upon the income of 
$10,000; and 35% upon the amount 
by which the income exceeds 
$10,000 . and does not exceed 
$12,000; or 
$2,960 -upon the income of 
$12,000; and 40% upon the 
amount by which the income ex-'\ 
ceeds $12,000 and does not ex- 
ceed $15,000; or 
$4,160 upon the income of 
$15,000; and 45% upon fhe amount 
by which the income exceeds 
$15,000 and does not exceed 
$25,000; or 
$8,660 upon the income of 
$25,000; and 50% upon the amount 
by which the income exceeds 
$25,000 and does not exceed 
$40,000; or 
$16,160 upon the income of 
$40,000; and 55% upon the amoun: 
by which the income exceeds 
$40,000 and does not exceed 
$60,000; or 
$27,160 upon the income of 
$60,000; and 60% upon the 
amount by which the income ex- 
ceeds $60,000 and does not exceed 
$90,000; or 
$45, 160 upon the income of 
$90,000; and 65% upon the 
amount by which the income ex- 
ceeds $90,000 and does not exceed 
$125,000; or 
$67,910 upon the income of 
$125,000; and 70% upon the 
amount by which the income ex- 
ceeds $125,000 and .does not ex- 
ceed $225,000; or 
$137,910 upon the income of 
$225,000; and 75% upon the 
amount by which the income ex- 
ceeds $225,000 and does not ex- 
ceed $400,000; or 
$269,160 upon the. income of 
$400,000; and 80% upon the 
amount by which the income ex- 
ceeds $400,000. 
That, for the 1949 and subse- 
, quent taxation years, there may 
be deducted from .ax payable by 
an individual resident in Canada 
10% of the amount of his income 
that is from dividends on shares, 
having no preference of any kind, 
in a corporation cesident in Can- 
ada that was liable to coypora- 
tion tax in the taxation year: 
provided that in the case of div- 
idends deemed to have been re- 
ceived from a personal corpora- 
tion the deduction shall only be 
10% of that part cf the income 
| deemed to have been received 
by the shareholder as a dividend 
that the income of the corpora- 
tion derived from dividends is of 


the whole income of the corpora- 
tion. 

That, for the purpose of com- 
puting income of the 1948 and 
subsequent taxation years of a 
member of the clergy or of a re- 
ligious order or a zegular munis- 
ter of a religious denomination 
there may be deducted the value 
of the residence or other living 
accommodation enjoyed by him 
as such member or minister to 
the extent that it would other- 
wise be included in his income 
or the rent paid by him for or 
the fair rental value of such a 
residence or living accommoda- 
tion. 

That, for the 1949 and subse- 
quent taxation years, the exemp- 
tion from income of an individual 
in respect of a spouse supported 
by him shall not be reduced be- 
cause of exempt income of the 
spouse. 

That, for the 1949 and subse- 
quent taxation years, all amounts 
whether in the form of mp 
sums or otherwise, received by 
employees from their employers, 
whether before, during or after 
their employment, shall be in- 
cluded in computing income of 
the employee unless it is estab- 
lished that they cannot reason- 
ably be regarded as consideration 
for entry into che employment, 
remuneration for services or con- 
sideration for restrictions on the 
activities of the employee. 

That, for the 1949 and subkse- 
quent taxation years, payments 
made fora wheel chair may be 
included in the medical expense; 
for which a deduction from in- 
come may be made for the pur- 
pose, of computing taxable in- 
come, 

That, for the 1949 and subse- 
quent ‘taxation years, $500 may 
be deducted from income for the 
purpose of computing taxable in- 
come of a taxpayer who, through- 
out the whole of the taxation 
year, was necessarily confined by 
reason of illness, injury or afflic- 
tion to a bed or wheel chair. 

That tax concessions under 
Statutes of Newfoundland shall 
not apply in respect of taxes im- 
posed by any Act of the Parlia- 
ment of Canada, 
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ROBERT MITCHELL CO. 1948 
net profit was up 18.3%. “It is grat- 
ifying again to be able to report 
that the company with its sub- 
sidiary, The Garth Co., have on 
hand a substantial volume of un- 
completed orders and contracts for 
work to be performed during the 
ensuing year,” President S. C. 
Holland states. 

Contract with Ecko Products 
(Canada) Ltd., was terminated by 
mutual consent as of Jan. 1, 1949, 
and company has agreed to sell to 
Ecko at book values the various 
assets comprising inventories, ma- 
chinery tools, etc., used in produc- 
tion of their goods. Company has 
also agreed to lease space in its 
premises to Ecko for their manu- 
facturing operations. Sale price of 
assets was approximately $372,000. 

The sum of $1,269,118 reported as 
excess profits taxes recoverable was 
paid in full by the Dominion Gov- 
ernment and $131,062 was collected 
in respect of refundable portion of 
excess profits taxes, leaving a fur- 
ther sum receivable of $291,257, of 
which $221,957 becomes due within 
the first quarter of 1949, 

CONS. INCOME ACCOUNT 
Years Ended Dec. 31: 
Net earnings 
Less: Deprec. 

Prov. for inc, faxes 
Net profit 
Less: Dividends 
Surplus for year 2,342 
Earnings per Share and Dividend inonee: 

— $1.31 


1948 
38,977 
500 


82, 
61,735 


eoeccceccvcce 0.75+-0.25 


or eee CONS. BALANCE SHEET 
As at Dec, 1948 1947 
Cash & call honed 
Accts., etc., 
Recov. EPT 
Inventories 
Total curr, assets .. 
Misc. assetse 
Fixed assets 
Total assets 
Bank loan 
Accts., taxes, etc., pay. 
Total curr. liab. 
Deprec. res. 
Capital stock 
Capital surplus 
Surplusa 
aIncl, ref, EPT .... 
Working capital 1,641, 119 
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MOSS, LAWSON & CO. 


Members The Toronto Stock Exchange 


© Out of our long experience in the securities business 
we may have something that will help you do a better 
job of-making your savings!) work for you to better ad- 
vantage. We will be glad to analyze your present securi- 


ties or make suggestions for 


at better than bank or bond’ interest. 


putting ‘dle money to work 
Write, ‘phone or, 


if possible, come in and talk things over with us. 


219 BAY ST. 


* TORONTO 1 


* ELGIN 9281 


FRANK G. LAWSON e WELLIAM J, KERR e DONALD M. M. ROSS e KR. B. G. CLARKE. 


Corporation Tax 


That, with respect to income 
of corporations earned on and 
after January 1, 1949, the present 
rate of tax of 30% shall be re- 
duced to 10% on the first $10,000 
of income and increased to 33% 
on income in excess of $10,000 
with corresponding changes in 
the rates in the case of consolida- 
tions. 

That interest on unpaid taxes 
on incomes of the 1948 and sub- 
sequent taxation years for which 


no assessments have been issued 
will cease to accrue twelve 
months after the date for filing 
the return in place of twenty 
months. 

That, for the 1949 and subse- 
quent taxation years, the busi- 
ness losses that may be deducted 
from income shall include losses 
sustained in the five years pre- 
ceding and the year following the 
taxation year in the place of the 
three years preceding and the 
year following the taxation vear. 


Mines And Oils 


That special deductions from 
income to taxpayers engaged in 
exploring or drilling for natural 
gas, oil or minerals be allowed 
for expenses incurred in the 1950, 
1951 and 1952 operations on the 
same basis as for expenses in 
1949 operations. 

That special deductions from 
taxes to taxpayers engaged in 
exploring or drilling for oil for 
expenses incurred on deep-test 
oil wells be allowed for such ex- 
penses in 1950 operations on the 


same basis as for such expenses 
in 1949 operations. 

That the provision for the ex- 
emption of income derived from 
a metalliferous or industrial min- 
eral mine that ¢ame into produc- 
tion during the calendar years 
1946 to 1949 inclusive during the 
period of 36 months after the 
mine came into production be ex,, 
tended to exempt income from 
such mines that come into pro- 
duction during the calendar years 
1950, 1951 and 1952. 


Is Ottawa Side-Stepping : 
Some Tough Tax Problems? 


Let’s approach the tax propos: 
als in the budget from the point 
of view of what they don’t in- 
clude. 

If the reductions in personal 
income tax are the most glitter- 
ing prize, the approximate reply 
is that there is no suggestion that 
the tax administration proposes 
to withdraw from the principle 
that salary is taxable income 
without deductions for special 
conditions under which it may 
have been earned. 

Its position would be stronger 
if there were not already special 
statutory consideration for trav- 
eling salesmen and_ transport 
workers. 

The confirmation now given to 
deduction of the value of a 
clergyman’s residence only serves 
to emphasize the lack of any 
power in the Minister to give re- 
lief where needed. An income 
tax not sufficiently elastic to 
provide for the many variations 
in the earning of a fixed salary 
is open to criticism no matter 
what reductions may be given in 
the general rates. 

In the field of corporation tax, 
the “capital gains” tax on divi- 
dends from personal corporations 
will continues 

Under the Income War Tax 
Act, it was specifically provided 
that after all income had been 
taxed to the shareholders of such 
corporations, dividends paid out 
of capital would not be taxable. 
It is generally considered that the 
new act removed this conces- 
sion. 

In the report of the president 
to the shareholders of Canada 
Permanent Trust Co,, just pub- 
lished, it was said that “the Min- 
ister of Finance has promised to 
bring in an amendment to re- 
store the former basis.” It is pos- 
sible that the extension ‘to per- 
sonal corporations of the relief 
from double corporate taxation 
afforded by the new budget is re- 
garded as a satisfactory alterna- 
tive. 


The statements made in the 
budget speech with regard to the 
regulations to be issued govern- 
ing depreciation suggest that the 
Government has not yet made up 
its mind on a number of import- 
ant matters. One thing is clear, 
however, and that is that the 
right to claim depreciation and 
depletion is not to be given back 
to the taxpayer, despite strong 
representations which have been 
made in.this respect. Historically, 
the loss of this right followed the 
reverse suffered by the tax ad- 
ministration in the Pioneer Laun- 
dry case. The reply to requests 
that the deduction of deprecia- 
tion be given statutory authority 
is that there is no intention: of 
withdrawing the privilege. At 
the same time it is apparent that 
the Government is prepared to 
amend the conditions under 
which the privilege is enjoyed by 
changing the basis of deprecia- 
tion from straignt line to the di- 
minishing balance method. 

A somewhat ‘elated point is 
that Section 14 (2) respecting in- 
ventory valuation is not touchei 
on. In the opinion of many qual- 
ified critics, it is regarded as an 
unwarranted fetter on business 
and accounting discretion. 

The introduction of progressive 
corporation tax rates and of a 
provision for the deduction bv 
shareholders in cespect of taxed 


000 | dividends are long awaited first 


steps towards meting the prob-! 
lem of double cornorate taxation. 

At the same time, there ar; 
indications that the Minister may 
regard the shareholders’. deduc- 
tions as providing a gentle nudge 
to companies to. pay out profits 
not required for the business 
The Minister has made it clear 
however that nothing will be 
done this year to give relief to 
closely-held companies, although 
it may be possible to read into 
his comments an indication that 
the Government is not too far 
away from taking some action. It 
will be re:alled that the pressure 
of undistributed profits has been 
relieved at about 10-year inter- 
vals, commencing in 1920. 


From the viewpoint of many, 
the most conspicious omission in 
the budget proposals is the ab- 
sence of any reference to section 
126 of the new Income Tax Act. 

Although the minister admit- 
ted that “Many businesses have 
been driven into a great variety 
of extremely complicated and 
cumbersome devices to secure 
legal avoidance of the excessive 
tax burden,” he gave no indica- 
tion of any intention to curb the 
powers of the tax administration 
to set aside transactions which 
they considered to be improper 
avoidance, It is perhaps not going 
too far to say that Section 126 is 
a firmly established feature of 
the Canadian Income tax struc- 
ture, 


when 
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Many Ideas — 
In This House 
Of Aluminum 


An idea! 

Forty-five thousand dollars 
spent or committed to develop 
and advertise it. 


Months of teamwork by (a) a 


national consumer publication; 
(b) a top rank department store 
chain; (c) a major manufacturer. 

That’s the three-group, three- 
way formula for ngerchandising 
which this week added up as Can- 
ada’s biggest promotion of a post- 
war housebuilding material. 

The material: aluminum. 

The  ideamaker: Canadian 
Homes & Gardens (Maclean- 
Hunter). 

The showman: The T. Eaton 
Company Ltd., Toronto. 

Technicians: Aluminum Co. of 
Canada and some of the fabrica- 
tors it supplies, including Cress- 
well-Pomeroy and Weatherstone 
Windows. 

The product: A full-size three- 
bedroom basementless house built 
inside a store, with outside walls, 
roof, window and door frames 
made of new, strong structural al- 
loys of the “light, white” metal. 

It uses aluminum as structural 
finish more than ever before in 
Canadian housing. It boasts more 
“hidden” storage space than can 
be found in two ordinary small 
houses. 

House design, worked out for 
Alcan by Montreal architects 
Fetherstonhaugh, Durnford, Bol- 
ton & Chadwick from basic ideas 
by Canadian Homes & Gardens, 
has been approved by Ottawa’s 
Central Mortgage & Housing 
Corp., for financing under the 
National Housing Act. Stock 
plans are being offered to all 
comers at $10 by CMHC offices 
across Canada and, for the mo- 
ment, by Eaton’s. 


House is framed conventional- 
ly of 2 in. x 4 in. lumber. Alumin- 
um is “specified only where use- 
test has shown it practical and 
economical.” There are three bed- 
rooms—one designed for altern- 
ate use as a den—a roomy kitch- 

n, a unique “twin-plumbing” set- 

p pairing bathtub and washbasin 
on one side with toilet and basin 
in a separate room right next 
door. Living room has dinette 
space “partitioned” by a decora- 
tive slat blind. 
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Read this letter from 
Assurance 


Y FOR DOMINIO 


Company. 


tions 
ORDS NOW FLOW 
N LIFE 


ek 


Dominion Life 
It clearly 


demonstrates that National System's 
smooth control of records goes hand- 
in-hand with profitable business oper- 


ations. The National 


System can be 


kept busy every hour of the day in 
your business, handling such jobs as 


accounts payable, 


general 


ledger 


posting, payroll preparation, billing 
and many other accounting tasks .. . 
speeding service and reducing errors! 


Why not have the National Representa- 


tive make a complete 
accounting system? 


survey of. your 


Today—right now, 


before you forget it, mail the coupon 
below. Let our representative study your 
“problems and show you the National Way 
to solve them, efficiently and profitably. 


Nattonal 


CASH REGISTERS - 


March 26,1949. .THE FINANCIAL’POST 


Julius Kayser & Co. 


1s Sherbrooke 


Plant: (part view) 


RESTORED! 


This advertisement is directed to the man who 
takes pride in the appearance of his factory. 


We hereby offer that man our services to restore 
his concrete or masonry buildings, so that he may 
find satisfaction in the knowledge that their struc- 
tural soundness and appearance have been pro- 
tected indefinitely from the destructive forces of 


weather. 


We repaired the defective concrete in the above 
building with Gunite, followed by a coat of Dum 
Dum Masonoc over the whole surface. The result 
is highly satisfactory and most attractive. 


Illustrated booklet available. 


Gunite ano WATERPROOFING 
LIMITED 


Tereate) 


, MONTREAL 


Keliteg) 


Sdcorporeted 1932 


Furnace room in the basement- 


um-door garage, broadens front- 


less house is dead centre, sur- 
mounted by a. ventilation, cupola 
outside at roof peak, which sev- 
eral architects attending the show 
called an effective departure 
from orthodox design. .- 

An enclosed, ,connecting 
“breezeway” ties in the alumin- 


age of the otherwise square house 
by about 20 ft. 

Architects estimate this house, 
built on a concrete slab laid flat 
on unexcavated ground, can be 
duplicated in most parts of Can- 
ada for about $10,500 plus cost of 
land, or under $13,000 altogether. 


March 19, 1948 


National Cash Register Co. 
of Canada Ltd., 

78 Ontario St. 8., 
Kitchener, Ontario 


” Dear Sirs: 


We have used a National Bookkeeping 
Machine for the past three years on 


Mortgage’ records. 


Qur experience has been entirely sat- 


isfactory. 


The controls which are main- 


tained daily, have eliminated the need for 
holding up entries while records are bal- 
anced at the end of every month. 


We have recently placed an order for 
another machine for use on a different kind 


of work. 


The National Cash Register Company of Canada Limited 
Lansdowne and Dundas, Toronto, Ont. 


ADDING MACHINES 


ACCOUNTING MACHINES 


(] Have your representative call. 


() Send me complete information on National 


Accounting Machines. 
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Provincial Roundup 


British Columbia 


Help lor Arthrities: For B.C.’s 
45,000 sufferers: from rheumatic 
ahd arthritic disorder, new and 
big-scale help is coming, Health 
Minister Pearson announced at 
Victoria. The program, eventu- 
ally to cover gill B.C., will in- 


may form its own city-owned oil 
exploration and drilling com- 
pany, to protect, possibly to ex- 
ploit its. larg@ oil rights. Suggest- 
ed name: City of Edmonton Min- | 
eral Rights Development Co. To 
advaficé the scheme, the city 
would: apply to the legislature 
for a charter amendment. Cor- 
clude: (1) special centres at Vic-| poration owns minéral rights on 
toria’s St. Joseph and Jubjlee hos-|75% of the 110,000 lots in the | 
pitals, and one in each of the| city,’ plus mineral rights on ad- 
province’s other medical districts; | joinifig agricultural land. Move 
(2) special clinical services and|to form a civic. company was 
hospital beds; (3) mobile units|spurred lest week by James E, 
for treatment of patients unable| McGregor’s application for re- 
to visit physicians or attend-local| zoning of his quarter section to 
centres; (4) educational program | enable oil searca. 

by B.C..Medical Association’s ad- i we 


visory committee, including short Saskatchewan 


courses for oe practitioners. 
First part of the big scheme al-| Queries $728,000 Spending: 
Should money fiom the provin- 


ready is in operation at Vancou- 
ver general hospital~a “pilot” | cial education fund be used for | 
centre for diagnostic treatment | university building? When Sas- 
and researca. katchewan capital works ac- 
Cocktail Lounges Out: There]! |counts were tabled last week, 
be no cocktail bars in B.C. for| Liberal J. G, Egnatoff (Melfort) 
another year at least, The offi-|asked why an item of $728,114 
cial word came as confirmation, | stood against University of Sas-| 
rather than surprise when Attor- | katchewan buildings, chargeable | 
ney-General Wismer told the | to the education fund. Provincial 
legisJature the government plans|Treasurer C, M, Fines said the 
no change in the liquor act at|#overnment had legal authority, 
the present session. Drinking | 4nd no apology; that decision was | 
lounges, when they do. come, madé during the war to put part 
probably will be tabbed “Wismer | Of the education fund into Vic- 
bars,” he forecast gloomily, Mr, | Ty bonds, part into capital 
Wismer hinted the administration | Projects. He said the CCF 
may propose a plebiscite on the| government “would rather see | 
liquor problem “at some future|the money put into university | 
date.” buildings than lie in bank coffers | 
6 ibe at h of 1 * interest,” e 
nparliamentary Language?: 

Alberta 


For the second time this session, | 
Housing Nightmare: Edmon-|the legislature tangled in argu-| 
ton’s sudden oil riches aren’t all 


ment over what constitutes un- 
gravy. Lured by the magic but parliamentary language. Dispute 
sometimes misleading word 


came up when Harry Gibbs (CCF, 
“boomtown,” an army of 10,000 


Swift Current), speaking on 
migrant workers from B.C., budget debate, took verbal pot 
Sask.,.Man. and the East is ex- shots across the floor at opposi- 
pected to invade the provincial tion leader Walter Tucker who, 
capital starting @ month hence. | he sald, was "good at squirming 
Some will bring families, raising around.” Mr. Tucker quickly got 
the influx to maybe 20,000 per- | Ut his rule book, read an excerpt 
sons. These forecasts emerged dealing with unparliamentary 
as highlight findings from a language and asked Speaker Tom 
month-long survey of local eco- Johnston to have Mr. Gibbs with. 

omic conditions and outlook. 


| draw the remark. The Speaker 
y such invasion might turn the | disagreed, ruled Gibbs “quite in 
city’s “dull and orderly” boom 





order.” 
into a minor nightmare because o 2) <e 


“nousing will be available for Mani oba 


Pensions Up: Legislature read 
into law a coalition government 
bill guaranteeing. aged and blind 
pensioners a minimum income 
up $5 to $385 a month; turned 
down CCF demands for a bigger 
hike. Cheques in the new amount 
this. week were being made out 


it was stated. 
Oil Under City? Edmonton 


EN 


17/000-o8ld aged and blind’ pen- 
sionérs, Another 50% will get 


t : fractional increase, depending on 
aay th a : poutside income. 
(0 LIMITED ec ’ “* ® 


Ontario 


“Take Strings “Off” —Mayors: 
New system of grants to police 
and fire departments is reflec- 
tion of gévernment’s wish to 
strengthen these service 4§ a war 
defense preparedness measure. 
-Atterney General Leslie Black- 
well with that‘ disclosure last 
week startled a delegation from 
Ontario Association of Mayors and 
Reeves and = Ontario Municipal 
Association, which had made the 

}; Queen's Park trek to urge 
Premier Tom Kennedy's cabifet 
to take off “the strings” claimed 
attached to the grants, These 
grade with popiilation; in the 
case of tentres over 70,000 
amount to 10% of current opér- 
ating costs of éach departineént. 
Half is due at once if a depart- 
ment, has men protected under 
injury compefisation and pehsion 
plans, other half once it gets an 
efficiency okay from Provincial 
Police . Comfhissioner W. H. 
Stringer. But the mayors got their 
way. Mr. Blackwell” this week 
withdrew conditions. 

Sepatate Echovis Cotiplain: 
Libéral whip Aurele Chartrand 
in the legislature complained of 
government failure to fulfil 
Pledges of then premier George 
Drew to hike grants to separate 
schools, Mr. Chartrand quoted 
n€wspaper réforts that two Que- 
bee Prog.-Cons. members of Com- 
mons had threatened to withdraw 
support of Mr. Drew, now federal 
Opposition leader unless that 
promise is miade good. On tne 
much debated Royal Commission 
on @diication, he charged the 
commissioners “dérelict in their 
duty by failing to hold meetings.” 
After four years of deliberation, 
he said, the commission (headed 
.| by Mr. Justice Hope) “should be 

ealled the hopeless commission.” 

* * « 


Quebec 

Four Million “Bold Souls”: 
With the exception of French- 
speaking Quebec, still strong in 
character because its people have 
decided “to be themselves,” 
Cafiadians have become a “nation 
of copy-cats,” President Wil] 
Bird of Canadian Authors asso- 
ciation told an Ottawa club 
}audience. He said all other 
| Canadians “pathetically defer to 
foreign opinion, read foreign 
books and magazines more than 
their own, cothmonly stock house- 
hold libraries with two or three 
Canadian volumes against three 
or four shelves of others.” 

* # & 


New Brunswick 


Talk Province Sales Tax: Des- 
'pite disclaimer of cabinet meni- 
bers and Liberal backbencners, 
rumor persisted in Fredericton 


Chart and 
Compass to 
Better 
Business-Ship 


CE ‘SPECIALTY - 
VISIDEX Visible Rec- 
ord Equipment is designed 
to simplify and to most 
effectively contré] thé fune- 
tions of any business, 
whether large or small. 
Present conditions more 
than ever derhand close 
checks on inventories, 
accounts, production and 
sales. 


Keep your business on an 
even keel the VISIDEX 
way. Ask for full infor- 
mation. . 
eee 
FILING SYSTEMS 
and OFFICE 


OFFICE 
SPECIALTY 
MES.C 


Branches in Principal Canadian 
Cities 


\North Shore economy would be 


Significant events in public affairs 
and business in the Canadian provinces 


CARLING’S 


introduced before legislature 
prorogues enacting a 2% tax on) 
gross retail sales. Léeal business 
sources said the rumor was based | 
on recent suggestion from| 
Fredericton, Moncton and Saint} . 
John that they be allowed to 
enter the sales tax field. There’s| 
plenty of opposition, One strong | 
group—Saint John Retail ‘Mer- 
chants’ Association—last week in 
management committee passed a 
resolution strongly objecting to| 
any such idea; said it would raise 
living cost, put a damaging} 
nuisance levy on small items, 
stiffen buyer resistance at pre- 
cisely the wrong moment, cut 
employment, 


Seek Fish Support: Represen- | 
tatives of Maritimes fishing inter- 
ests met in Moncton last week, 
talked recommendations to be 
made to Ottawa's fisherics prices 


|support board for help in the 


current market depression, With- 
out price support, the whole 


nard hit, several speakers warn- 
ed, Many small fisheries in New 
Brunswick’s Kent and Westmor- 
land counties and scattered com- 
munities in, P.E.I. and NS, 
wouldn't open at all this year, it 
was said. . 
. . @ 


Nova Scotia 


6 1946 camincs 


‘TALK TO MY SON. HE'S 
‘THE NEW OWNER 


oe 


Manufacturera._ Bandwagon}! complained preliminary publicity | director of child welfare ‘must in- 


This was “Made in Nova Scotia! buildup had been 
Week.” Manufacturers and store-| rather late in the day.” 
keepers urged their fellows to| Bans “Baby Traffic’: Legis- 
“buy homemade” Provincial | lature gave second reading to a 
government contributed adver-| bill outlawing “traffic” in babies | 
tisements, window banners,| between Nova Scotia and United | 
showeards, Some trade circles| States. It provides that the! 


sent. 

Currie 
savory incident in trafficking in 
babies 
court action had been taken then 


LOGS 
FOR YOU IN A COUPLE OF 


CARS WH K 
sore OF THE MATURE TREES 


“THAT'LL PAY POR AN 
EVAPORATOR FOR 


Trees and water are two of the mainstays of farming in Ontario, Together they 
help to protect farm lands—ond cities end towns—from floed and drought, 
Trees are’ perhaps the most important weights in the delicate balance of nature, 


? 
Meluce Unspoiled YOURS TO ENJOY — YOURS TO PROTECT 


Le Fe 
rather un- 


Attorney General 
recalled “a 
Spud Shipments Up: 
said 


some years ago,” 


but there was evidence the prac-; with 1947-48 segson. Shipments 
“left until) vestigate‘ and approve homes to | tice was continuing, 
| which adopted children are to be | ose: 1 | Naa 


Prince Edward Is. 


Seed | support 
potato shipment from the Island | effect. Under it, Ottawa will take 
has gained sharply as compared! over all seed potato stocks still 
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CARLING'S 


THE CARLING BREWERIES LimiteD 
WaTeeLed, Outanio 


‘ 


in growers’ bins, paying on basis 
of $1.15 a hundred pounds of 
Canada No. 1 stock. Those re- 
leased for sale will be graded, 
packed and distributed at ex- 
pense of grower, who will ree 
ceive benefit of any subsequent 
price advance. 


to March topped 2,7 million 
bushels, against under 2,2 million 
to that date last year, At 
end of March the potato price 
program comes into 


Metropolitan Reports to Policyholders 
on 1948 Business 


_ Here 18 te Financial Statement of the Metropolitan 
Life Insurance Company for last year. It is more than just 
figures, because back of them is the story of what 
32,700,000 policyholders in Canada and the United States 
have done for their families and themselves. 


The role of Metropolitan, like that of any Life insurance 
compar, has been to help policyholders to make effective 
their individual plans for protection against the uncer- 
tainties of life. This Statement is a brief account of its 
stewardship. 


_ The amount paid to policyholders and beneficiaries in 

~ 1948 was $721 ,366,364, Of this sum, $263,780,754 went to 
the beneficiaries of 235,000 policyholders; $147,045,672 to 
some 450,000 individuals for Matured Endowments and 
Annuities; and $59,403,238 for 650,000 claims for Disability 
and Accident & Health benefits. In addition, the total 
paid included sums for cash surrender values, dividends, 
and other payments due under outstanding policies. 


The total payments by Metropolitan to policyholders 
and beneficiaries during the last |6 years aggregated 


ans 


Pen Pee 


$9,346,330,825 — a gum which has served as a stabilizing 
influence in homes and communities throughout this 
country and the United States. This total exceeds the 
Company's assets of $9,125,145,007 as of December 
31, 1948. 


These assets are held to meet obligations of $8,591 ,210,201, 


of which more than 90°% represents statutory reserves for 


future payments to policyholders and beneficiaries. Over - 


and above these obligations, there remained a surplus of 
$533,934,806, which is about 6% of obligations — a back- 
log which must be available against the possibility of 
epidemics, adverse economic¢ conditions or other unfore- 


seeable situations. . 


The Company's assets guarantee the fulfilment of the 
$39,958,517,854 of Metropolitan life’ insurance in force. 
In addition, they asdure the payment of the 448,394 
annuity and supplementary contracts outstanding, and 
the 6,546,412 policies or certificates providing benefits in 
event of either accident, sickness, hospitalization, surgical 
‘or medical expense, 


STATEMENT. OF OBLIGATIONS AND ASSETS 
DECEMBER 31, 1948 


OBLIGATIONS TO POLICYHOLDERS, 
BENEFICIARIES, AND OTHERS 


. 

Statutory Policy Reserves . 4 «+ + $7,800,699,727.00 

This armoutit, detetiined in aecordance with legal 
requifétiiefits, together with fututé premiums and 
restive intérest, is necessary to assure payment of all 
future policy benefits. ‘ 

Pélicy Proceeds and Dividends Left with ; 

RY iegirg aR hee bie 8 465,682,414.00 

Policy proceeds from déath claims, maturéd éndow- 
ments, and other payitiénts, and dividends — left 
with Company by beneficiaries and policyholders to 
be returned in future years, 

Reserved for Dividerids to Policyholders, 

Set aside for payment in 1949 to those policyholders 


152,067,254.00 


Government Securities 
U.S. Government. 
Canadian Goverfiment . 4 . 


Other Bonds .. . 
Provincial and Municipal . 
CY a ee 
Publie Utility 

Industrial and Miscellanéous . 
Bonds of the Company's Housing 


Stocks. . " 


ASSETS WHICH ASSURE FULFILMENT OF 
OBLIGATIONS 


se 3 4 6 5s  GR9OR262,335.35 
. $3,133,829,569.00 
255,432,766.35 

- ‘ . ‘ . . . 3,562,208, | 70.57 
8 69,755,510.23 
« 501,930,398.52 
» 1,152,792,757.79 
. 1,722,176,669.28 


Development Corporations . 115,552,843.75 


112,252,333.58 


eligible to récéive them. 


Policy Claims Currently Outstanding . 
Claims in process of settlement, and estimated claims 
that have occurred but have not yet been reported. 
Othér Policy Obligations . i 
Premiuths féceived in advance, reserves for mortality 
and morbidity fluctuations, reserve for continuing 
the program of équalization dividends on weekly 


pretniuin policies, etc. 
Taxes Acériued | 


Including estimated amount of|taxes payable in 1949 


on the business of 1948. 


Contifigency Reserve for Mortgage Loans 


All Other Obligations . 
TOTAL OBLIGATIONS . 


SURPLUS FUNDS 


Special Surplus Funds . 


Unassigned Funds 
(Surplus) . 


.  453,921,805.89 
TOTAL SURPLUS FUNDS. 
TOTAL OBLIGATIONS AND SURPLUS FUNDS $9,\25,145,007.15 


All but $4,095,050.58 ate Preferred or Guaranteed, 


Mortgage Loarts 6h Real Estate 
Mortgage Loans of City Prop. 

erties - «os + « ¢ +$1,045,046,270.06 
Mortgage Loans on Farms . . 93,889,538.34 


35,428,842.47 1,138,935,808.40 


55,327,132.80 


Loans on Policiés . . 


ge ge XG 364,630, 189.90 
Made to policyholder#’oh the security of theif policies. 


Real Estate (after decrease by adjustment of 
$25,000,000 in the aggregate) . ‘ 
Housing projects and other real 
estate acquired for investinent .$ 153,465,256.62 
Properties for Company use . 34,716,517.77 
Acquired in satisfaction of mort- 
, gage indebtedness (of which 
~ $11,709,287.72 is under contract 
of sale) : 46,235,804.19 


Cash and Bank Deposits ...... 


Premiuins, Deferred arid in Course of 
COEND koe eerste ae ce 


Accrued Interest, Rents, etc. . . . . 


TOTAL ASSETS TO MEET OBLIGATIONS 


. . 


18,835,395.00 209,417,578.58 


21,000,000.00 — 
21,969,435.99 


. $8,591,210,201.26 


$ 80,013,000.00 151,886,801 .05 


131,311,715.47 
65,240,074,25 


» $9,125,145,007.15 


533,934,805.89 


NOTE — Assets amounting to $438,451,141,96 are deposited with various public officials under requirements of law or regulatory authority, 


Metropolitan Life Insurance Company 


political circles that a bill may be/ 


(A MUTUAL COMPANY) 
HOME OFFICE: NEW YORK 


CANADIAN HEAD OFFICE: OTTAWA 


A few other highlights of the Company’s 1948 annual 
statement are: the net rate of interest earned on total 
assets reversed the trend of many years and increased from 
2.94% in 1947 to 3.03%; in line with the experience of busi- 
ness generally, there were some increases in expenses; the 
rate of mortality was slightly lower than in 1947; the lapse 
rate was one of the best on record; and new Life insurance 
issued during the year was $2,904,157,071, The amount 
held for dividends payable to Metropolitan policyholders 
in 1949 totale $152,067,254. i 


Metropolitan investments continued in 1948 to serve 
various sections of Canada and the United States and the 
economy of both countries. The Company is interested in 
making loans, to either individuals or corporations, which 
meet the legal requirements with which it must comply. 


A more complete review of the Company’s affairs will 
be found in its Annual Report to Policyholders, which will 
be sent to anyone on request, 


SOME FACTS ABOUT METROPOLITAN’S 
OPERATIONS IN CANADA , 


These highlights of the Company's business tn the 
Deminton during 1948, odé 78th year in Canada, will be © 
of particular interest to Metropolitan’s Canadian pelicy- 
holders and their beneActaries. 


Payments te PolleyNelders and Boneticlaries 


Mettopolitan paid in 1946 to its Canadian policy- 
holders and their beneficiaries $36,815,091 in death 
claims, matured endowments, dividends and other pay- 
ments. Of this, 70% was paid to living policyholders. 


The tetal emeunt thé Metropeliten has peid te 

Canadians since it enteted Canede in 1872, 

plus the Gméunt héw invested in Caneda, 

@xteeds the tofél premiums received from 
~ Canadiaris by more then $352,000,000. 


Life Insurance in Force 


In 1948, Canadians bought $205,932,746 of new Life 
insufance protectjofi if the Metropolitan, bringing 
the total of the Company's Lif 


ife insurance in force in 
Catiada to $2,241,526,648 at the year-end. This 
amount is made up 6 7 


: % Ordinary, 30% Industtial 
and 13% Group, 


Total InvestiHéits In Canada 


Metropolitan's total investiients in Canada amount? 
ed to $536,741,420 at the éfid of 1948, The Company's 
dollars are at work throughout the inion ,..in 
practically ewery phase of production and distribution 
,.. helping to produée moté goods ahd creaté more 
jobs for more people. 


Health and Welfare Work 


Duting 1948, a total of 222,687 nursing visits was 
ade to those insured under Metropolitan [tidustrial, 
ntermediate, and Group policies in Canada; over 

2 million pamphlets on health and safety were distri 

uted; and the Corfipatiy took part in 49 Canadian 

health campaigns, 


aa scthih nanienbaimnideaaidaindas tated die iia 
METROPOLITAN LiFE INSURANCE Co. 
Canadian Head Office, Gnawa. 
Castine, ! 
Pade seed aie & copy of your Anaual Réport to Policyholders 
for 1948, 
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NEWFOUNDLAND NEWSLETTER 


Officials Work: Full Steam 
Preparing for Nfld. Union 


By RUPERT JACKSON 

ST. JOHN’S—With union of 
Newfoundland and Canada at 
hand; activity here to have every- 
thing ready to meet the target 
date of March 31 has speeded up 
considerably. Both Newfound- 
land and Canadian officials here 
are working all hours to meet 
the deadline. 

Greatest activity is being re- 
corded in setting import controls 
and excise taxes. Mailing quotas 
to importers under Schedules II 
and III of the Emergency Ex- 
change Conservation Act was ex- 
pected to begin this week, and 
some federal sales tax licenses to 
manufacturers are already issued. 

Newfoundland importers and 
wholesalers, however, are not 
over-eager ‘to get embroiled in 
Canadian Government paper 
work, and applications for im- 
port quotas have been slow 
coming in. Things have speeded 
up considerably this week, but 
even so finance dept. officials 
feel they may have to set some 
quotas without a thorough check 
of previous imports in the base 
year (ending March 31, 1948) and 
revise them after the check has 
been made. 

Same thing applies to sales 
tax licenses, although to a lesser 
extent. Some local manufactur- 
ers, slow getting their applica- 
tions in, may not have their 
licenses by union day. 

Another rough spot in union 
preparations is the setting of 
freight rates on the Newfound- 
land Railway, which will be 
taken over by the CNR. These 
‘were expected to be set sometime 
this week, however. 

It is reported new freight rates 


COMPANY 


will be somewhat cheaper than at 
present, but because this isn’t 
definitely known Newfoundland 
importers. are undecided how 
they will route Canadian goods 
ordered for immediate delivery 
after union, to fill up vacant 
space left by the curtailment of 
imports from Canada due to the 
lifting of tariff walls on union: 


Fears have been expressed that | 


the rush of piled up orders may 
cause some congestion if routed 
through North Sydney by rail, 
and may cause hangups in de- 
livery. In turn there may be 
some shortages of basic consumer 
goods here, 


Things are running smootaly 
on other points. For example: 
everything is just about ready 
for' a quick switch from New- 
foundland to Canadian customs 
tariffs on March 3kst; family 
allowance registration has just 
about been completed; a depart- 
ment of veterans’ affairs office 
has been established and staffed; 
necessary change-round of civil 
servants is being carried out at 
all speed; employers are being 
registered under the unemploy- 
ment insurance act. 

Soon an office of the Canadian 
Commercial Corp. will be set up 
here to make purchases for Cana- 
dian armed forces which will be 
stationed in Newfoundland after 
union. Head of the Newfound- 
land branch will be D, M. 
Erskine, with a Newfoundlander, 
yet to be named as assistant. 


Some Newfoundland clothing 
and furniture manufacturers have 
already submitted tenders to the 
CCC to supply goods to the Cana- 
dian armed forces after union. 


REPORTS 


Zo assist readers in appraising and comparing company financial statements, The 
Financial Pest has a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted. 


MINNESOTA & ONTARIO 
PAPER CO. 1948 net profit was up 
36%. Net sales amounted to $52,- 
559,070 compared with $48,996,712. 
While net sales were up, net income 
was substantially equivalent to that 
for 1947 mainly due to higher costs. 

In company’s expansion program 
fnitiated in 1945, aggregate expendi- 
tures as at end of 1948 were approxi- 


DUN & BRADSTREET 
reports: 


ABOUT 60% 


of the average dealer's customers 


BUY WHAT 
THE DEALER 
RECOMMENDS 


Over-all quality ofthe | 
product appears to 

influence most deal- 

ers when making a 

recommendation to a 

customer. 


And when dealers 
want authentic 
knowledge, they say 
they turn to their fa- 
vorite trade publica- 
tion for the informa- 
tion. 


= * * * a * 


The above is taken from a report 
of the Business Information Divi- 
sion of Dun & Bradstreet (who 
have more confidential informa- 
tion about dealers than anyone 
else). Their report also states: 


“Ads carrying infor- 
mation on any phase 
of a new product are 
certain to command 
not only reader-in- 
terest but a reader 
following. There is a 
decided preference 
for trade _ publica- 
tions.”’ 


The report includes suggestions on 
how to advertise more effectively 
to dealers. To see a copy, write 
er phone your Maclean-Hunter 
Merchandising Newspaper. 


mately $14.6 million, of which about 
$5.5 million was provided during 
1948. It is expected present pro- 
gram requiring further expenditures 
of approximately $2.4 millions will 
be substantially completed in 1949. 


The bleach plant now in final stage 
of construction, and the completed 
filtered water systems are being 
brought into operation. There has 
been no material change in the Euro- 
pean assets of the company which 
consists of blocked deposit bank 
accounts in Finland and shares of 
Finnish banks and industrial com- 
panies, all carried on the company’s 
books at $1. 


The suit brought against the com- 
pany by a’group of minority stock- 
holders of National Pole & Treating 
Co. presenting the issue whether a 
fair price was paid by the company 
for certain of the assets of National 
Pole & Treating is still pénding with 
the expectation that it will be passed 
upon by the court during the year. 


It appears that sources of wood 
supplies will be sufficient to meet 
anticipated requirements of both 
American and Canadian operations, 
taking into account Canadian gov- 
ernmental policy respecting export 
of wood. The company has continued 
to buy U.S. timber bearing fee 
lands as well as tax forfeited lands 
suitable for the growing timber. Im- 
portant long-term timber cutting 
rights upon publicly owned lands 
in Minnesota were established dur- 
ing the year. 


Volume of manufactured products 
of the company and its subsidiaries 
was: groundwood specialty papers 
36,373 tons, kraft papers 24/146 tons, 
sulphite and kraft pulp (excess of 
own requirements) 17,400 tons, in- 
sulite 429,209,000 sq. ft., poles, ties 
and treating $2,177,276. Volume of 
Canadian operations was 171,660 
tons, groundwood specialty papers 
27,281 tons, sulphite pulp (in excess 
of own requirements) 883 tons. 


The market “for newsprint con- 
tinued strong throughout the year, 
but there was evident, particularly 
in latter part of the year, some 
softening of the market for other 
products. ‘ 


CONSOLIDATED INCOME ACCOUNT 
Years Ended Dec. 31: 1948 1947 


$ $ 
52,550,070 48,906,712 
10,106,762 10,748,695 

77,622 82,936 


Net sales 

Net earnings ....+... 
ss: Bond int. eeeeee 
Conting. Tes. cesest 
Income taxes ...... 3,863 

Net profit .....es0. eee 

Less: Divds. 

Surplus for year 
— er depr. & depl. 


° E 
Times All Interest Earned: 
Before depr, & dep). 155.76 
After depr. & depl. 130.20 129.60 
Earnings per Share and Dividend Record: 
Co t $4.64 $4.46 
2.00 1.50 


tAfter contingency reserve; before, 
earned $4.77 per share in 1947 and $4.80 in 
1948. 


CONDENSED CONS, — SHEET 


As at Dec. 31: 948 1947 
Cash $3,559,754 $7,227,271 
—a 3,781,145 
5 


es y. 
Other curr. liab. .,... 
Total curr. liab. ... 


oe 97 
21,627,324 21,526,014 
17,786,268 14,400,516 


17,879,989 16,186,374 
10,974,459 11,662,652 


Call Builders’ Tenders 
On Big Farm Pest Lab 


Farmy pest control research 
looked up when Ottawa’s Public 
Works dept. last week called con- 
tractors’ tenders until April 13 
for construction of an $860,000 
laboratory on the University of 
Western Ontario campus at Lon- 
don, Ont. Architects are Riddle 
& Connor. Emergence of the lab- 
oratory plans is one of the first 
major moves by the Dominion 
Dept. of Agriculture for correla- 
tion of government and univeri- 
sity research against food raid- 

pests, 


ing farm 


What’s New 


Plastic Laundry Bag 


Moisture-proof, noninflammable 
laundry bag for transporting 
laundry to and from self-service 
laundries is offered by Cali- 
fornia company. Made of Viny- 
lite plastic, 29 inches long by 
23% inches wide, in white or 
blue. 


* * ~ 


Wallpaper Kit 


Wallpaper tool kit manufactured | 


by Chicago firm contains all 
tools necessary fpr paperhang- 
ing, plus illustrated, step-by- 
step instructions. 

” * * 


Insulation From Waste 


New low cost insulating and 
building material produced by 
Quebec firm from waste materi- 
als such as sawdust, shavings, 
waste pulp, bark, straw, with 
portland cement as_ binder. 
Claimed to be light in weight, 
inexpensive, fire _ resistant, 
water repellent and vermin- 
proof. Process requires no cost- 


ly special equipment and is ex- | 
pected to give commercial value | 


to fibrous wastes hitherto re- 
garded as total loss by mills and 


plants at which wastes originate. | 
+ ~ a 


Justifying Typewriter 


Automatic justifying typewriter | 
»combines features of standard | 


typewriter with new carbon 
paper and fabric ribbon attach- 
ment. Incorporates new built-in 
feature to provide an even right- 
hand margin on_ typewritten 
copy. Designed for use in 
preparation of bulletins, sales 


. letters, portfolios, house maga- 


zines, office forms and similar 
original copy to be reproduced 
by any method of printing. 

» 7 * 


Plastic Siimming Pool 

Swimming pool of Vinylite color- 
ed plastic, measuring 72 inches 
across, holds 170 gallons of 
water and is deep enough for 


BIG CAR POWER 





Manufacturers of products 
which are either completely 
new or are being made in Can- 
ada for the first time are in- 
vited to contribute to this 
column. Describe the prod- 
uct, state its purpose, outline 
in what respect it is new, and 
indicate its significance to its 
field. 

Enquiries concerning items 
in this column should mention 
the heading to the item, and 
the date of issue in order to 
ensure prompt reply. 


youngsters to float in as well as 
wade. Pool folds into compact 
space when not in use. 

” - a 


Home Dispensers 

Pump sprayers for dispensing 
such products as hand lotion, 
wave set, glass cleaner, for use 
in the home are now being 
molded of Vinylite plastic. 
Sprayers claimed to be impervi- 
ous to all liquids, unaffected by 
essential oils, long-wearing and 
durable. Soda fountain dispens- 
ers of the same material may 


soon be available. 
+ . 7 


Circular Slide Rule 


Pocket-size circular slide rule 
made’ of. Vinylite plastic rigid 
sheet is only 4% inches in diam- 
eter. Reverse side carries a cir- 
cular decimal equivalent table. 
* * 7 

Electric Outlet 

New electric outlet for home ap- 
pliances has three conductors 
enclosed in a narrow, metal 
housing that runs along the 
baseboard. Plugs have three, in- 
stead of usual two slots, spaced 
at 18 inch-intervals along strip. 
If appliance is plugged into top 
and centre slots it can be con- 
trolled from a wall switch+if 
into centre and bottom slots, 
control is by its own switch. 


Plymouth engine improvements include: higher 
horsepower (97); higher compression ratio; 
automatic choke; better fuel delivery; smoother 
engine warm-up; longer spark plug life. 


BIG CAR COMFORT 


With longer wheelbase, better cradling of 
passengers, improved springing, chair-height 
seats and roomy interiors, Plymouth gives you 


“big car” comfort. 


BIG CAR VISION 


Increased vision for greater safety} 1/3 lorger 
windshield; 1/3 larger rear window. More 
efficient windshield wipers with over 61% 


greater sweep. 


New Products, Applications, and Ideas Gathered from 
World-wide Sources or Made in Canada for the First Time 


Comes in 6-ft. lengths which can 

be adjusted by cutting off or 

adding sections. Outlet said to 

eliminate much behind-the-wall 

wiring and long extension cords. 
7 ” = 


Fabric For Auto Tops 


New fabric for convertible auto 
tops comes in five standard sun- 
resistant colors. Has been devel- 
oped by Indiana firm from Viny- 
lite resins, fused to cloth woven 
of Fiberglas yarns. Material is 
exceptionally strong, will not 
stretch or shrink, is nonabsorb- 
ent and washable in same man- 
ner as rest of car. Soot, oil, 
grease, mildew and other stains 
can be removed with soap and 
water from both outside and in- 
side. Color can be retouched 
with matching Vinylite resin 


solution. 
= = * 


Neon Signs By Battery 


Neon signs may now be installed 
where no electric power is avail- 
able by use of adapter which 
makes it possible to use a 6-v. 
wet battery for a power source. 
Los Angeles maker says adapter 
will handle 25 ft. of neon or 
fluorescent tubing. Can also be 
used to put neon signs on deliv- 
ery trucks or other vehicles. 
7” - « 


Protective Hood 


Vinyl plastic hood which protects 
workmen from acids and other 
corrosive chemicals has been 
developed by Pittsburgh com- 
pany. Hood covers head,: shoul- 
ders and chest, has replaceable | 
plastic lens, air vents. 
* . >” 


Nonexplosive Space-Heater | 


Nonexplosive space-heater has 
been developed by Rochester 
firm for use in places where 
gasoline, naphtha or natural gas 
are in the air. Heating element, 
a nickel-chrome resistor wire, is 
enclosed in a finned aluminum 
casting. Maker claims casting 
provides high thermal conduc- 
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“PACKAGED” 
AIR CONDITIONING 


_cuts down 


“ABSENTEEISM” 


Colds, sickness, headaches among your workers 
may be due to drafts, or stuffy, over-heated offices 
and work rooms. Cut down now on this wastage 
of money, time'and health . . . install Chrysler 
Airtemp “Packaged” Air Conditioning. Then you 
and your employees will gain in comfort and 
efficiency with pure, filtered and healthful air, all 


year ‘round! 


Get the facts about healahful “packaged” air conditioning. 
Call your Chrysler Airtemp Dealer now. 


ns M ah 


IN CANADA 


==/THRYSLER J 
=/ AIRTEMP 


ay 


THERM-O-RITE PRODUCTS LIMITED 


Montreal 


tivity at low-operating tempera- 
tures, resists corrosion and de- 
terioration. Heater is portable, 
can be installed in any position, 
operates on either 240 or 480 v., 
single or three phase. 

+ * = 


Rapid Calculator 


New all electronic digital com- 
putor, only one tenth the size of | 
earlier models, is designed to 
take the guesswork out of new | 
construction in such industrial 
fields as automobile, airplane, 


Me 


> 


VLA 


too! Plymouth styling allows am 
and rear seats. It 
easy entrance an ears 
luggage compartment. Its fender 
the quick application of chains, when 


exit. 


| Microcrystalline Waxes 


YW) 


Uy 


ple head, leg 
rovides wide-angle vision for pee safety. 
’s stylish “ 


Pte d(C 


commercial equipment and ma-| 
chinery manufacture. Only five 
feet high, four feet long, and 
one foot wide, it is movable and | 
is relatively economical to oper- | 
ate. Said to calculate 12,000 
times as fast as a human being. 


New microcrystalline waxes sub- 
stantially improved with par- 
ticular respect to toughness, -ad- 
hesiveness and flexibility at low 
temperatures are designed espe-' 


OCC MEO lal 


cially for the paper and paper- 
converting industries. Low tem- 
perature flexibiljty makes them 
useful in applications such as 
frozen food packages and locker 
papers. Available in two color 
grades, amber and brown, they 


| are produced by conventional 


procedures plus supplementary 
operations which remove peraf- 
fin type waxes and which yield 
more flexible and more adhesive 
microcrystalline films with no 
increase in oil content. 


D COMPARE 


out! 


PLYMOUTH SPECIAL DELUXE FOUR-DOOR SEDAN 
Including Special Equipment . . .° 


COMPARE PLYMOUTH POR STULE. 
RIDE... ROOMY CONUMFORT... ABEL 


Compare the new Plymouth! You'll find its styling smart ; ; ; and functional 


ustle back’ 


and shoulder room in both front 
Its doors permit 
allows oe 
openings permit easy servicing of tires 

: . Plymouth’s functional 


styling retains fenders, so that with Plymouth a minor scrape does not mean 
a major repair., 


Compare the new Plymouth for comfort! Pl 
and is rust-proofed for a longer, brighter 
allows passengers 


to be seated 


even 


ymouth’s body is more dust- 
life. Its longer, 11814" ar 
ahead of the rear 


axle, for 


greater comfort. Note Plymouth’s roomy interior... its rich, Fashion-Tone 


upholstery ... its comfortable chair-height seats. 
and s-t-r-e-t-c-h . . . you'll like their comfort. 


Try them! 


Lounge back 


Compare the new Plymouth’s ride! Better insulation and softer rubber body 
mountings minimize road noises. Its soft-acting coil front springs, 


type shock absorbers and low-pressure, 
incredibly smooth, relaxing ride. - 
Plymouth! ; ; ; outside, inside and under the hood! When 
you'll agree that PLYMOUTH brings you more of the things you 


Com 


in an automobile. 


Super 


‘*Rear Fender-Stone Shields and Whitewall Tires 


LON 5 » airplane- 
Cushion tires all contribute to its 


ou do; 
ly want 
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Marshall Plan Boomerangs 


World Trade Drying Up Before Our Eyes, Grave Trouble Ahead For 
Canada as Britain, Soft-Currency Nations Draw Closer Together 
In Barter Deals Which Slam Door on Canada, U. S. 


By KENNETH R. WILSON 
OTTAWA (Staff)—In the capital cities of 


Canada and the United States, small groups ° 


of men are gripped with a new and chilling 
fear. > 

The harsh facts of economics are splitting 
the democratic world into two. As the Unit- 
ed States, Canada and their Western Euro- 
pean partners move closer together poli- 
tically in the contract of the North Atlantic 
Pact, there is an ever-widening economic 
gulf separating America and Western Eur- 
ope, creating new perils and problems. 

These two worlds are the dollar world led 
by the U. S, and the soft currency world led 
by Britain. 

Russia has her iron curtain splitting the 
western world, blocking commerce and 
creating new political problems. 

But the currency curtain rising between 
America and her allies oVer the Atlantic is 
equally serious now and portentous for 
the future. 

Paradoxically, this dilemma is created in- 
directly by the United States’ magnificent 
Marshall Plan. 

The Marshall Plan was to do two things: 

(a)give Europe relief regardless of the 
fact that Europe didn’t have enough dollar 
currency to pay for it; . 

(b) help the countries over the. Atlantic * 
eee eae a ke 
to put them and the whole democr 
back on its feet by letting internatio: 
resume its traditional flow and to restore 
conditions which would again make sterling 
and dollars freely convertible. 


How Crisis Shapes Up 

It’s on the second point that things are 
going wrong, dangerously and desperately 
wrong. 

How? 

Very properly, Marshall aid demanded 
European self-help. “We'll help” said Uncle 
Sam “but you've got to do things and pursue 
policies which will get you back on your 
feet.” 

And, for one thing, this meant that Britain 
and Western Europe must handle their 
affairs so that by 1952 their dollar deficit 
problem would be licked. 

So the friends across. the Atlantic have 
been encouraged if not indeed coerced, into 
minimizing their purchases for dollars and 
into increasing trade with each other. 

They’re doing so well at enlarging trade 
among themselves and their respective em- 
pires that they’ve built a picket fence around 
themselves; pulled down a currency curtain 
over the Atlantic. 

The danger is that, by 1952 when the Mar- 
shall Plan is supposed to end, the division 
will be so sharp and so deep-rooted that the 
dollar and sterling worlds won't vet together 
again for decades, And that’s good news 
only for Russia. 

Really frightening, aapeciaily for Canada 
which has such a gigantic stake in the re- 
storation of multilateralism and converti- 
bility, is the growing threat that the picket 
fence around the soft currency world is 
being strengthened and heightened. 


The/Schact Plan Again 

Between themselves the Marshall aid 
countries have made nearly 300 bilateral 
barter deals for the exchange of each other’s 
goods. 

In most cases, those deals are at prices 
considerably higher than the prices at which 
similar goods could be bought in the dollar 
world if they had the dollars. 


This network of high-priced arrangements 
has at least three serious results: . 

1. It raises costs within the nondollar area. 

2. It cuts off supply which might other- 
wise be available to dollar countries, thus in 
turn reducing their dollar earning-power. 

3. It inevitably involves the perpetuation 
of controls, licensing, embargoes and other 
restrictions. 


; Where Please? 


Speaking to a group of Vancouver busi- 
nessmen last week, Graham Towers, gov- 
ernor of the Bank of Canada, said: 


“These deals in their modern pattern are 
not normally operated on the hasis of barter- 
ing one commodity for another. It is cus- 
tomary to name a number of things which 
one country will sell to the other. In some 
cases, target figures are set, both in respect 
of quantities of specific articles and the 
over-all value of trade which it is hoped 
will be done. The actual results, however, 
depend in the main on purchases and sales 
through normal commercial channels, except 
in the case of the totalitarian states. 

“But the vital feature of these arrange- 
ments ig that the parties to them, by restrict- 
ing or even prohibiting importations from 
other countries—or at least from countries 
, outside the group—make jt more likely that 
they: will achieve the targets set for trade 

le. Sage other, The element of outside 

is removed or lessened. Price 
and quality are no longer the final determin- 
ants of the course of trade.“The policies 
followed..are such as to make classical eco- 
nomists turn in their graves. 

“Importers in the countries concerned 
buy from nondollar countries, even when 
they have to pay higher prices, because they 
are not allowed access to cheaper sources of 
supply, or that access is strictly limited as 
to quantity, Conversely, exporters can often 
get higher prices by exporting to others in 
the group than by exporting to dollar coun- 
tries. The effect of trade within the protected 
area taking place at higher prices means 
that the normal tests of competitive capacity 
are suspended. This inevitably tends to dis- 
tort the normal channels of trade, and may 
very well impair the true productivity of 
the countries forming the area, as weli as 
their competitive ability to earn dollars. The 
division of the western world into two trad- 
ing blocs has possible political and economic 
consequences which are not pleasant to 
contemplate.” 


Here Are Examples 

Governor Towers in a report for Parlia- 
ment said: 

“Canadian trade has already been adverse- 
ly affected by the creation of this protected 
currency and trading area and it is not 
possible at this moment to foresee how seri- 
ous these developments will be from our 
point of view during the next few years.” 

Here are some examples: 

Cottons: Britjsh yarn prices at Liverpool are 
currently 20% to 30% higher than those 
reported at New York. 

Fertilizer: Prices being quoted in. sterling 
area markets are $20 a ton above compar- 
able Canadian quotations. Canada loses 
the business because countries behind the 
picket fence can’t afford dollars. In turn 
their costs are boosted by at least a third 
on this item, thus further postponing the 
day when they can again sell competi- 
tively. 

Steel Products: New Zealand is reported 
having to pay three times Canadian prices 


How the Picket Fence Is Going Up 
Around the Non-Dollar World 


How much of world trade is now tied up in barter and bilateral deals? 
Here’s a breakdown by principal countries involved in the estimated 275 


such pacts now in force: 
COUNTRY NO. OF PACTS 


1. United Kingdom 38 


2. France 


3. Czechoslovakia 
4. Netherlands 
5 
6 


29 
28 


Sweden 26 


. Belgium 


WITH WHOM* 


All Dominions; all merene. eaeee Al- 
Rumania); Turk rma, Israel, 
Japan, Argentine, Brac, Chile” India, 


entine, 


All gg (except Albania); Ar 
urkey. 


Brazil, ile, Uruguay, Egypt, 


one — e neces Eire, ae Spain, 
); Argentine, Brazil, Uruguay, 


Voneemn Australia, E Turkey, 
. la, gypt, y. 


All Europe (except Albania, Gr<ece); 
Argentine, Uruguay, Israel. 
All Buse Cepones : Athos Albania, Eire, Ice- 


rtugal, mania); Argentine, 
Colombia, Aeetralis Iran, Turkey, Israel. 
All 


Euro (except Albania, Bulgaria, 
Eire, Iceland, Italy, Spain); Argentine, 
Brazil, Uruguay, Turkey. 


for essential steel items for building, ete. 
Shortage of dollars forces them to pay 
higher sterling prices thus boosting costs 
and making it harder for them to earn 
dollars by marketing their goods in North 
America. 

Hides: Britain reported paying 32 to 34c a 
pound in sterling for Argentine hides, 
against a U. S. price of 24c. 

Fats and Oils: Canada is being forced to buy 
U. S. oils because of exorbitant premium 
on nondollar supplies, Sterling prices 
quoted at 20 and 24c a pound against 14 
and 16c in U. S. The price of Norwegian 
tallow was recently quoted at 20c against 
nine cents U. S. 


Calfskins: Britain is reported buying almost 
half the New Zealand output of calfskins 
at 30% over the New York market. Again, 
this creates an artificially high price struc- 
ture in the sterling area and robs New 
Zealand of the chance to earn dollars in 
North America, 

Newsprint: Australia, which used to be Can- 
ada’s third largest outlet for newsprint, is 
now required to buy Scandinavian prod- 
ucts at a price $60 to $70 a ton above 
comparable Canadian prices. 

Coffee: Two thirds of Canadian supply came 
from sterling area sources before the war. 
Now only a trickle is being bought, due 
largely to price differentials in favor of 
dollar area coffees. 


It is not easy to document many of the 
serious and alarming items which go to make 
this disturbing “two worlds” trade picture, 

Great Britain herself has nearly 40 indi- 
vidual bilateral or financial arrangements 
with other countries, almost without excep- 
tion with countries outside the dollar world. 

The total number of such special arrange- 
ments, many of them out-and-out barter 
deals, now exceeds 275. 


As well, many of the glaring differences 
are only now beginning to appear as North 
America gets into a surplus position on many 
items formerly in world-wide short supply. 


This is the nub of the problem: In the basic . 


commodities which make up perhaps four 
fifths of world trade, the nondollar countries 
now find themselves on a price plateau far 
above the competitive range of dollar coun- 
try prices. Once these higher raw material 
costs find their way into production and liv- 
ing costs, the price differential will increase, 
not lessen. 
(Continued on page 22) 
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The Key Men 
Of Canadair 


H. OLIVER WEST 


ROBERT A. NEALE 


Member of Audit Bureau of Circulations 


This Was ‘The Impossible’— But First of BOAC’s Canadairs Is Ready 2 Months Ahead of Time 


How Canadian Aviation Men 


Confounded ‘The Experts’ 


BY HOWARD GAMBLE 


Most of the experts said it 
would not be done, But when 
Canadair Ltd. President H. Oliver 
West delivers the Canadair 4 
plane to British Overseas Air- 
ways Corp. next week they will 
know that it has been done, Can- 
ada has come through on the 
postwar production front. In- 
stead of excuses for delays Can- 
adair has bettered its own con- 
tract promise on delivery by two 
months. 


In six months Canadair men 
and women have converted plans, 
specifications, materials, and 
manhours into an aircraft due to 
reach London airport Monday 
next. This is the first of the $21.5 
millions BOAC order for 22 air- 
craft and the $3.5 millions Can- 
adian Pacific Air Lines contract 
for four planes (another 15-20% 
of the dollar cost of aircraft goes 
into spare parts). 


Into these planes have gone 
more than $10 millions worth of 
materials alone, plus thousands 
of manhours of work. Three 
countries Canada, United King- 
dom, United States supplied parts 
for the aircraft and putting the 
parts together was a task which 
called for co-operative efforts and 
close liaison at virtually every 
stage. 


Record of The Order ,. 


To appreciate the full signifi- 
cance of the Canadair effort it 
might be well to look at the re- 
cord of the BOAC order. 

Here is what happened: on July 
24, 1948, the first letter of intent 
was signed and Canadair started 
negotiations for definitive con- 
tracts. On Sept. 30, 1948, defini- 
tive contracts were signed; con- 
tracts provided that the first of 
the 26 planes (22 BOAC, 4 CPA) 
should be delivered by May 30, 
1949, 

All planes to be delivered by 
Nov. 30, 1949. 

With the first of the BOAC 
aircraft on the way, chances are 
that all 22 will be in England by 
September. And the speeded-up 
schedule will permit Canadair to 
deliver the four planes to CPA 
by July or August, 


Naturally Canadair hopes its 


fast work will bring in new or-' 


ders. Its production position now 


makes it possible to offer as many 
as 20 more planes for delivery in 
1949, 

By speedy delivery on its first 
major order Canadair has un- 
doubtedly improved its competi- 
tive position in the industry. Un- 
til the Canadian company came 
through ahead of time on de- 
liveries the subject of delivery 
schedules in the aircraft industry 
had been a standing joke. 


Men With Know-How 


One reason why Canadair more 
than made good on delivery dates 
is that it has the men who know 
how to build planes. Oliver West 
has been in the aircraft and avia- 
tion business since he started 
with Boeing Aircraft at Seattle 
at 21, 

Vice-president T. J. Emmert 
and R. A. Neale are also ex-Boe- 
ing men. Emmert’s background 
includes 12 years of aircraft ex- 
perience ranging from factory 
operations through procurement 
and general administrative exe- 
cutive responsibilities. At Can- 
adair, he is responsible for en- 
gineering, inspection and pur- 


‘ chasing activities, 


Robert A Neale is the man 
West counts on to keep produc- 
tion lines running smoothly; he is 
in charge of manufacturing. His 
background in the business goes 
back to early 1929. Since then he 
has operated Boeing’s Vancouver 
plant and was under West in the 
production , of 9,000 “Flying 
Fortresses” and “Superforts.” 


One of the factors which de-\ 
termined BOAC’s decision to 
place the order in Canada was 
possibility of using a large pro- 
portion of U. K, materials in the 
aircraft construction, thus cutting 
down on dollar expenditures. As 
it worked out, 48% of the mate- 
rial in the planes came from 
U. K. sources, 37% Canada 
and 15% U. S. 


This effort to put as much U. K. 
content as possible into the planes 
involved some risk, as Canadair 
men are ready to admit. But just 
as readily they say the results indi- 
cate the risk was worth taking. 


At one time the Canadair 
schedule was moving ahead so 
fast that it had a plane on the 


final assembly line with no radio 
in it. The radio and electrical 
system used in the BOAC planes 
were brand new, In the case of 
radio equipment, BOAC let out 
its own contract to Masconi. The 
airframe electrical system had to 
be designed by Canadair to con- 
form to the installation used, and 
the completed design for the 
electrical installation was not 
fully completed until Dec. 15. It 
was “bugs” like these that were 
prevented from becoming. major 
hold-ups by close liaison between 
Canadair, BOAC and U. K. sup- 
pliers. 


Four-Way Aluminum Deal. 


On this side of the Atlantic 
one of the interesting supply 
problems involved aluminum 
sheets used in vast quantities for 
these planes, To handle the Can- 
adair requirements, Aluminum 
Co. of Can. rolling mill at King- 
ston, Ont, would have had to 
suspend all its other orders 
which, by the way, were heavy . 
because of construction industry 
demands. To get over this hurdle 
Canadair officials worked out a 
four-way deal: 


Canadair purchased 775,000 Ib. 
of aluminum ingot from Alcan 
and sold it to the Kaiser-owned 
U. S. aluminum company, Per- 
manente. The Kaiser rolling mill, 
however, is located in Washing- 
ton state which meant high trans- 
portation costs if the ingot moved 
across the continent from Arvida 
in Quebec, 


Upshot was that the ingot went 
to Aluminum Co, of Amefica’s 
New Jersey plant, Alcoa replaced 
it with a like amount of ingot 
from its plant in Washington and 
which it delivered to the Kaiser 
plant for rolling. Permanente 
made the sheets and got them toe 
Canadair on schedule, 


A number of reasons and ex- 
planations can be given for Can- 
adair’s rapid fire production but 
Neale thinks it was due to three 
primary factors: fast, accurate 
aviation engineering information, 
materials supply and delivery, 
and factory efficiency. And ef- 
ficiency was the result of top- 
drawer supervision, exact tooling 
and the willingness of the work- 
ers to work. 


Are You Afraid To Take Time Out, Relax? 


Watch Health, Take Proper Vacations, If Youd Keep on Top - 


How’s your health? Do you work too 
hard? Take enough exercise? Or not 
enough? And even more important, what 
are you doing about it? 

Dr. F. M. Jones, chief medical officer, 
Canadian Industries Ltd., turned the spot- 
light on executive health recently when he 
discussed these questions and pointed out 
that business and industry had a big stake 
in the health of its executives. Here is a 
digest of his address: 


By Dr. ¥. M. JONES 


The executive class is afflicted with a 
group of occupational diseases. 

It can be described as a well-fed, some- 
what constipated group which has faulty 
habits of rest and recreation, and among 
whom the incidence of cardio-vascular 
disease, hypertension and peptic ulcer is 
relatively high. 


Certain factors which affect the working 
life of this group distinguish it from most of 
those who do manual work. The hours of 
their working day are often undefined and 
their value to the company if measured in 
results obtained rather than in hours work- 
ed. They carry their jobs home with them 
at night, think about them when they should 
be asleep and take them out on the golf 
course when they play. 


With many of them the tension is never 
eased, They are afraid to let down for fear 
someone else will hit the ball just a little 
harder and so achieve a more favorable spot 
in the race for promotion. Most of them are 
ambitious even ‘to the point of sacrificing 
personal health on the altar of achievement. 
These factors then are at least contributory 
causes to the list of occupational ailments 
affecting this group. 

Much has been done to regulate and im- 
prove the health of the payroll employee, 
but the men who make the plans and for- 
mulate policy have been largely left to 
their own devices. Only in recent years has 
industry realized what a stake it had in its 
executive class of employee, which contains 
the material from which presidents and vice- 


presidents are made. _wi 
to conserve such men so that their abilities 


It would seem wise servicing. 


Those who reveal evidence of 
health defects should be convinced by fair‘ 


The value of a hobby is beyond question. 
To many people the mere fact of having a 


and experience may be utilized to their full- 
est extent and for as long as possible. 
Since the executive has been so long ne- 
glected by industry, any sudden attention 
tends to make him suspicious. Some might 
even fear that discovery of health defects 
may prejudice their chances of promotion. 


One of the goals toward which we must 
strive is to establish confidence and good will 
among this group. Once this nas been done, 
the executive will come to us at the very 
first hint of mental or physical symtoms. 


An industrial medical service has a unique 
opportunity to make an excellent contri- 
bution to employee relations. If this is true 
at the payroll level, how much more so’ is 
it true in the executive group. Moreover, a 
good job done here will demonstrate the 
value of the service. 


Need For Health Education 


The best means we have to promote health 
is the periodic. physical examination. By 
this is not meant the mere laying. on of a 
stethoscope and a slap on the back. A care- 
less, hurried examinaticn:may create a false 
sense of security which may change to re- 
sentment when a more. conscientious 
examiner discovers some condition, hitherto 
overlooked. 


The examination itself should be complete. 
The laboratory side of the examination 
should at least include a chest X-ray, 
urinalysis, blood count, haemoglobin and a 
Wassermann. An electrocardiogram should 
be obtained on employees over 35 as well as 
on those who have cardio-vascular defects. 
Should any system reveal the existence of 
pathology, special tests are indicated such 
as a barium series or basal metabolism as 
the case may require. Where necessary, 
these people should be sent to a specialist 
in the system at fault. 


When the, annual medical investigation 
has been carefully completed and the find- 
ings thoroughly explained to the examinee’s 
satisfaction, we must develop a system of 


means or foul that correctable defects must 
be cared for. 

There will be the procrastinators, the 
cowardly and the uninterested but each 
should be pursued with aggressive persis- 
tence until all practical action is taken, 

Now that we have examined this group, 
let us consider their health habits and ail- 
ments and what can we do about keeping 
them on the job? 

At the time of the executive’s annual ex- 
amination, a golden opportunity is presented 
for health education. If his belly aches, his 
auditory and cerebral reception are all tne 
more. acute. If he is already in good health, 
the time is still opportune to tell him how 
he can be reasonably capable of staying that 
way. 

It is amazing to discover the number of 
executives who don’t know how to play. 
Too often taney toil desperately through long 
gruelling hours in a gymnasium, When they 
play golf or bridge, much of the recreational 
benefit is lost by the tension induced by 
playing for stakes. 


The tennis courts are full of men who are 
struggling manfully to prove that they are 
just as. good as they were in 1935. 


The type which goes in for spectator 
sports exclusively get stimulation, excite- 
ment and tension \while the gladiators per- 
form before them. These people should be 
taught that they should actually do some- 
thing for recreation, whether it be garden- 
ing, mowing the lawn, playing golf, hiking, 
skating or swimming—anything that calls 
for active participation well within the 
limits of their physical capacity. 


What About Vacations? 


There are others who will have to learn 
how to slow down for, other things being 
equal, length of life is generally inversely 
proportional to the rate of living. 

Those whose waistlines are well up in 
the 40’s should realize that in the long run 
the race of life is to the thin, not to the 
fat, the fast or to the strong. 


piece of wood in a vise, a stamp collection 
or a plant in the garden, something which is 
absolutely theirs to destroy Or bring to a 
thing of beauty or worth, is an escape of 
priceless value. 

An executive may be properly fed, amused 
and rested, but if he is going to do really 
productive work in the year ahead he must 
have a vacation—a prolonged departure 
from usual routine and scene of action, Play 
and pleasure are stressed. All responsibili- 
ties are shed to permit restoration of men- 
tal and physical vigour. 

How long should the vacation be? Usually, 
the first week is spent in learning how to 
relax; the second week the vacationer is 
as relaxed as the well-known rag, and the 
taird week sees a return of the old zip and 
zing and an eagerness to return to his work. 
For the average executive under real pres- 
sure, this cycle takes at least three weeks. 

Occasionally the industrial physician is 
asked to comment on the individual who 
thinks he needs no vacation. He says his 
work is play to him. If reasoning fails, 
senior management should step in and send 
him off without delay. 

A properly conducted vacation is not in 
itself sufficient. It should be supplemented 
by the reasonably frequent long week end 
and by the occasional short vacation trip, 
especially in the senior group. 

Is: the man suited for the job and the 
volume of work? This involves a study not 
only of the man but also of the job itself. 
Here, a medical opinion may prove useful 
and help to bring needed action. 

Every executive from time to time should 
analyze his job. How much energy is he 
wasting on work that could be just as well 
done—perhaps better—by an _ assistant! 
Many a man would be shocked if you asked 
him if he typed his own letters. Yet every 
day he performs many minor tasks which, if 
delegated to a junior, would pay a two- 
fold dividend, Not only would he have more 
time and energy for the essentials of his 
work, but he would greatly please the assis- 
tant with the added responsibility. 





Apr. Dividends Beatty Bros. Plan 


$25.9 Millions y2 2-92 ee: 


A special general meeting of| 
Beatty Bros. Ltd. shareholders 

Dividends payable in April (ag | Will be held April 8, to consider 
declared to March 18) amount to| Plan to sub-divide | company’s | 
$25,899,471, as against $25,751.063 c@pital stock oh basis of three 
for the same month ‘ast year. new shares for each share pres- | 

Payments increased in the in-|emtly authorized and _ issued.| 
dustrial group but were off nar- iThere are 200,000 shares with- | 
rowly in the case of the mining, | °Ut nominal or par value author- | 
oil and financial companies. Pay- ized, of which 139,000 are issued, 
menta of $21,780,738 will be made| On by-laws approval, company | 
by 198 industrial companies as | capitalization wil consist of 600,- | 
compared to the $21,205,910 paid shares no par, of which 417,-| 
out by 195 companies last April, | 000 will be issued and outstanding. 
Payment by 12 mining companies | ]t's understood volume of both 
at $1,324,466 will be off narrowly | sales and earnings since Aug. 28, 
fram the $1,297,609 paid by nine; 1948, end of previous fiscal year, 
companies last year. Nine oil) have been at moderately higher 
companies will pay $1,311,165 as) rate than for corresponding period | 
against the $1,471,905 paid by 11) of preceding fiscal year, in which | 
companies in this group last/ net profit was $1,136,976. | 
as nee by 28 ar ae 
inst ons will amount to $1,- 
583,103; last April 32 companies| April Dividends’ (Continued) 
paid $1,682,337. Consumers’ Gas ,..... 2.00q 391,104 | 

Dividends paid and declared to ue i soo dS 6,000 | 
date for the first four months of | Dom. aie Agetnnany > aseane | 
1949 show Se 11.6% gain over the Dominion » eo 25a 83,125 
corresponding period of last year. | _ De., pref. ......-+- 90085 a! 
Following is a list of payments! pon. ar de Chem. ia mi 
for April, 1949, as compiled by A aa peer sane | 
The Financial Post from records} Donnell & Mudge A. 6.338 
now available. \ Easy Washing 25q 
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7,055 

Estabrooks, pid. 6q 
Fashion-Craft Pid. ....1.2! 
Foundation Co, ....3! 
Fraser Cos. 

Do. 4%4% pfd. 
Gatineau were 

be. 5% pid. «eee. 12 

-» S¥e% pid. ....1. 

Goodyear Tire’ ......;. 1,00 
Gt. West Felt 
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13,250 
209,000 | 
71,910 
371,017 | 
66,500 | 


1948 
$ 


53,238,358 | 

. 12,895,875 | 
sesecee 51,861,572 42,908,114) 
April 25,899,471 25,751,063 


Total ....csecceee-+s 150,388,175 134,793,410 | 
DO. DOA, das vedeonisne 12'sq 


* Endustrials and Utilities ~ | Greening Wire 
mate Date Amount | Hamilton Erides 12}¢q- +i 
Harding Carpets 
1 810,433 | Hendershot Ba 
423,277 Do, 5% pf, 
avees | Hinde #5, Bayeh, we 

p orner, Fr. W. A. .....124aq 

12,000 | ing. Mach, & Tool, A’.12!iq 
| G9 BIG, 22. c paces 1.00 
nglis, Jehn 

nter. Bronze pref. .... 
Inter. Metal, A 

1Q., 

DOs, DH oe. ecices 1.1842 
| Inter. Milling, pfd., 
| Jam. Pub ervice .... 

Do.,_ pref. 
John Labatt 
ournal Pub, ..--+++- 

ng, J. A, ’ 

3, Lawson & Jones A ...*.! 
| Lewis Bros, .... .s5-+5 aq 

London Hosiery ...15a-+-¢.1 
Do,, A 
| Lewney, W. M. . 

Mailman Corp 

| Manitoba Sugar 6% pfd 3.00 
Maritime T. & T, ....20q 
Do. 7% pid. . 
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SOMNUBTY: ceeescceese 58,506,490 
14,116,648 


498,784 
152,450 | 
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Belgium Glove .........15q 
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225,000 | 
20,000 | 
25,000 | 
60,000 | 
26,516 
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| Meore Corp. . 


Rt et et ee 


National Breweries .. 
o., pref. 

National Grocers ..,.. 
National Hosiery, A ... 

Re.. B 
Nat. Steel Car 3742 
N. E. Blec. System... 
Ning. W. Weay. 404 
N. 8, Light & Pr., ord. .25q 
Ogilvie Flour, ¢. 
Ont. uty Supply., py .B5q 
Ottawa Elec.’ Riy. Aq 
Ottawa L. H. & P 
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$13,607 
75,000 
Fa .ouo 
ph 4 
2,500 
3.750 
15,000 
0. 
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hot ee 


5,652 | 

39,500 | 

310,000 | 
782 


re 
sf 


Renfrew 
verside 
| Do, B seh 
18,043 | Raqperiaon, PRs, at 06 pices f0q 
11,125 | OU, eh ehves ene 624.0 
22,835 | Saguenay Pr. 4'2%% pf. 1.004 
ngamo ‘a 
415,625 | Shawinigan 4% A fs 


259,212 | Sher.-Williams, 
13.180 | Silverwoods, A 
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et et ee Se a 


Can. 
Can. 
“Bo. 
Do. 
Can. 
Be 
Can. 
Can: 
Do. 
Can. 
Can. 
Can. 
Can, 
Can, 
Can. 
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30,300 
3,080 

51,165 
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“—— 
ROS ee te ee I 


1. 
12 8! 
200,000 
60,550 
74,910 
42,683 
15,000 
6,360 
166,418 
80,000 
106,333 
@4,541 
86,777 
81,433 
66,000 
5,000 
18,840 
Ade 
18,000 
12,000 
5,700 
12,840 
35,000 
4,540 
11,400 
11,280 
11,825 
o7.378 
97.914 
33,886 
20,900 
75 
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mith, H. 

De., ¥e. e 5 
South, Can, Pr., pfd. .. 
Stand, Paving 
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UT te et et et tt tt et et ete ee 


De., pid, .. 
Stedman Bros. 


op Tailors . 
Tooke Bros. 
‘Fagonte Iren . 

0, A 


w oq 
uekett Tobaeeo, pf, .1. 
win City R, 5% pf. 4.62 
erney Millis 4\ete pf. . 
Vigu PesVed res peegcensece 2q 
0., 5° aero ane 
Wahasso Cotton 25 
Waterous, A 
Western Breweries . 
Western 


128,605 
5,0 

33,925 

20,000 


Willsan 
Wilsil 
Wool Combing 
Stes peoeGeecesee BU 180038 
Mining Companies 


- 
a 


Gold. Man. 

Perron G. M. 

Preston BE, Dam 
Man, 


3. 


20,000 
45,000 
58,889 
162,168 
37,500 


—— 


| Springer Sturg, .. 
Stadacona 
Sullivan 

| Sylyanite Gold 

| Wr.-Hargreaves 


o— 
won tee Vee 


Oll Companies 
Oil 
Brit. Amer. Qil 25q 
+ O%4% pref. ,0.234375q 
| Calgary & Edmonton ..05S 
Canadian Oi), 4% pid, 1,00q 
no BUG PEA. bevescce 1.254 
Do., 8% pfd. 
eothills 
orth Star Oil, Sf. 
OBiq + 6.083 


Anglo-Candn. 
693,160 
93,750 
125,765 
10,000 
12,500 
40,000 
182,750 


rs ee 


1,311,165 


JAMES W. SEWALL 
COMPANY 


Consulting Foresters ~ 
Offiee; PHILLIPS & RENNER 
TOWN, RUTTAN BLOCK 

MAINE PORT ARTHU 
ONT 

Established 1910 


TI 


Financial 
| Brit. Amer. Assur, .....1.88 
| Broekyilie Trust ..,...62'2q 
CO RMU 6 cas its ica oh 5.00c 
| Can, Gen, Invest, 2.00462 
| Can. Perm. Mtge. ..,..2. 
| Can. For, Invest, . 4 
Central Can, Loan ... 
Chartered Trust ...,..1.3! 
TOW TUS... cece veces 1.254 
Dominion Square ...... 
Ecanomic Invest, ....,,1. 
: gh 
(Advertisement) } o" & Can, Inv. 5 


Want complete technical data on | &. West Life... 5.) 5.0 


any subject in the fields of air hand. | {itor Teena ee roa) 
ling, heating, cooling or drying? | Mu. GC. & D. Sav. '...'3! 
Write Canadian Sirocco Company | Netional Trust. ........254 
Lid, 310 Ellis Street, Windsor, On-| Storing Tretee rae 


Sterling Trusts ,....... 1.56 
tario for a compact factua] technica] | Sin Li e ‘Amur, : I alood 


bulletin, that gives complete infor- | ae arte vynpee 1-154 
i a MLOTURARO «66.13.88 
mation. No cost er obligation, | Traders Fin., A 
j . 4% pid, aq 
| Un. Fuel Inv. 6% A pf. .15q 
|} Vietoyia Trust ...,.,..+ 1,50 
Western Assur,, c. . 


| Total 
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56,400 
6,250 
50,000 
246,146 
146,000 
55,062 
50,000 
12,500 
13,500 
23,450 


20.708 
65,000 
65,000 


52,500 


ae 
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ee ee et et ee et tt ee te eS et ee mee et ee 


s ccobitredsdaas . 1583,108 


rand total : 25,800,471 
a~—Quarterly. s—Semiannually. 
a-—Annually. *tPayahle in N, Y. funds. 
"Initial, sExtra. 


E tNet after deduct, 
SECURITY / CLT, Participating div. 
sEliminating arrears. Special, 
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HARPERS MALARTIC GOLD 


Malartie camp, holds 10,000 shares of 
Teck-Hughes, a substantial holding 
in Canada Guiana Mines and 450,000 
shares of Edgewater 
Gold Mines. 


o| derstanding of the factors 
| valved. 


‘cause they are taxpayers, they | 
/are perhaps justified in express- | 
| ing some of their findings. 


How can Canada best use oe) 


tensive iron ore resources strad- 
idling the Quebec - Labrador 


boundary? Horace Freeman, 


| originator of the Freeman pow- 


dered iron process, and presi- 
dent of © Frobisher-sponsored 
Ferrum Ltd., has done consider- 
able research on the subject, 
concludes that the logical loca-| 
tion for any smelting and steel | 
industry is some point on the St. 
Lawrence below Montreal. 

In a letter to The Financial 
Post, published below, Mr, Free- 
man outlines his ideas in detail. | 
Deductions and conclusions, of 
course, are those of Mr, Freeman 
and not The Financial Post; we 
believe, however, that they form 
an interesting basis for further 
discussion of this important sub-| 
ject. 


BY HORACE FREEMAN 
President, Ferrum Limited 
CAP DE LA MADELEINE, | 

QUE.—Recent discussions in the} 
press and in the Provincial Parlia- | 
ment on the iron ‘ore discoveries | 
in Quebec and their connection | 





| with the St, Lawrence waterway | 


project call for some public un- | 
in- | 


As the writer and his associates | 


2| have spent large sums of money | 
*so0.| and some years of time and effort 

|in private enterprise 

|}upon the technical problems of | 

‘iron ere reduction under Cana- | 

| dian conditions, and no less be-| 


research 


| 


1. Nova Scotia coal hag high} 
sulphur content and it is neces- | 
sary to develop new methods of | 


smelting if this coal is to be| 


used to produce fine metal. The | 
supply of low sulphur coking) 
coal is rapidly declining in the 
United States and iron opera- 
tors there are actively search- 
ing for these methads. 

2. It requires nearly two tons | 
of coal, converted to coke, to 
produce one ton of pig iron 


Would Smelt Labrador Ore 


On Shore of St. Lawrence 


lem. The Canadian Government, 
in the past, has thoroughly in-| 
vestigated electric smelting and | 
found it not economical, It re- 
quires good coke and 2,000-2,500 
K.W, hours to produce one: ton| 
of pig iron, so that a 1.5 million | 
kilowatt installation would be} 
required to commercialize the | 
Quebec ores. Electric refining) 
of pig iran, to remove sulphur, 
is however feasible, since only 
approximately 600 kilowatt 
hours are used for refining one 
ton of iron. The answer will be 
to use fuel for reduction and | 
electric power for refining. 

4. The Canadian market for| 
iron is not nearly large enough 
to justify mining the Quebec 


deposits. Besides the ore recently | _ 


found in Quebec, there is the 
Steep Rock ore in Ontario which 
is presently being shipped to} 
Cleveland and, concéivably, 
could more easily be brought! 
down the St. Lawrence than the | 
much greater bulk of its requir- | 
ed coal could be taken up to the | 
Great Lakes. There is certainly | 
no justification to develop the) 
waterway to take the ore from) 
Quebec through the Lakes to! 
support the smelting industry in|} 
the Cleveland region. 

5. The best ore in the world) 
is found in Brazil and Venezue- | 
la. It is superior to even the| 
high grade Swedish magnetite. | 
The Brazilian deposits are al-| 
ready accessible to the ocean, | 
and the undeveloped Venezue- | 
lan ore is on navigable water. | 
Canadian ore or metal, there-| 
fore, must compete with these | 
supplies in world markets, and 
we may even consider these as) 
a possible source of supply for a| 
smelter on the St, Lawrence, | 
since they may be delivered | 
here competitively with Cana-| 
dian ores. 

6. Sweden, with a good ore! 


Stock Exchange 
Plans Advance 
|For Edmonton - 


From Qur Own Correspondent ° 


EDMONTON—A private bill to 
|incorporate an Edmonton. stock 
exchange has received second 
| reading in the Alberta legisla- 
ture, It has been referred to a 
legislative committee, which will 
| either reject, amend, or pass it 
for third reading. © 


Bill was introduced by Clayton 
Adams, 8.C,, Edmonton, former 
| chairman of the board of indus- 
trial relations. 


It lists following stock brokers 
as being incorporated under the 
satisinlininteemathiies _.|name of the Edmonton Stock Ex- 
development above Montreal.| change: John E, Sydie, Kenneth 
It would seem more logical to| P. Duggan, Clayton L. Jackson, 
improve the river below Mont-| Carl F, Falkenberg, Maurice D. 
real first, to accommodate and| Parry, Kingslew-S. Langfeldt, 
speed up existing traffic, and to| John Logan Sutherland, Eric M. 
avoid the erosion of the banks! Duggan, Walter C. Jackson, Alan 
which already occurs. K. Snell, Harold F, LeMasurier 

8. With regard to power de-| and Albert E. Rose. It also in- 
velopment, the 50-year history | cludes “and such other persons as 
of hydro-electric development) may become members of the 
in Canada has proved that, if| company.” 
we keep the power on this side| Objects set out in the bill for 
of the border, industries will| the company are: to compile rec- 
come here and use it. In the) ords and publish statistics; to list, 
years to come, we will undoubt-| buy, sell and deal in stocks, 
edly have found methods of us-| shares, bonds, . debentures and 
ing our low grade high sulphur | other securities, and to acquire 
coal for the reduction of iron and distribute information re- 
ore, but we will certainly need | specting same; to provide and 
all the power ,available for re-| regulate suitable premises for a 
fining and processing the metal | stock exchange and offices in Ed- 
so obtained. The reason we have |monton. The head office of the 
a large newsprint industry in| company will be at Edmonton. 
Canada is because we have kept| Jn addition to all other powers 
our logs and our power on this) vested in it, company would ‘be 
side of the border. /empowered to acquire, hold and 


H, KE. PRINGLE 


has been named a vice-presi- 
dent of Building Products Ltd. 


We are therefore drawn to the | dispose of real property, borrow | 


conelusion that the logical loca- | 


tion for the development of 4) sets or otherwise, and lend money 
smelting and steel industry is| with or without security. 


some point on the St, Lawrence, | It ; 
eet also would be permitted from 
below Montreal, where coal from | tite te tine: wills tha deeetion on 


supply and a poor coal supply,; Nova Scotia and elsewhere, and 
nevertheless has made a success, iron ore from Ontario, Quebec 
in world markets with fine steel and South America can be 


and special high priced ferrous; brought together most economic- | 


products, We can do the same’ ally and where the pooled power 
in Canada, although our techni- | resources of the St. Lawrence and 
que must be different from) the St. Maurice can also be avail- 


; Smith-Murphy Co, the American 


; shareholders. 


118,250 | 


48,000 | 

195,250 
sixyoa 
62.500 | 


56,240 | 
9,901 
100,000 | 


500 | Clifton C, Crosp states; “At first | ‘ 


MINES, besides its inteyest in the | 


Porcupine | 


from a blast furnace, and the 
blast furnace, although a large} 
preducer of iron, is thermally 
inefficient, consequently there 
are many technicians in the 
U. 8. industry who think it will 
be evéntually displaced. It re- 
“quires a huge atixiliary coking 
industry. Methods: are required 
which use less coal of a lower 
grade than the present blast 
furnace calls for. 

3. Electric furnage smelting 
is not the answer to this prob- 





getting more ships and bigger 
ships through canals above 
Montreal. If the projected num- 
ber and size of ships are to ply 
this river, it will 
to increase speed and to protect 
hoth sides of the river, from 
Montreal to Quebec, from ero- 
| sion by wash of the boats and 

this could cost more than the 


COMPANY REPORTS 


|. RELIANCE GRAIN CO. 1948 net | tinental No. 1 well’ southeast of 
profit was quadrupled at $527,844 | Redwater. Leases and reservations 
| ($131,504). The profit figure in-| are held in numerous areas includ- 
|eludes a special dividend of $350,-| ing Jumping Pound, Bantry, Pinch- 

tettler, Edmanton, Cal- 


(000 (less U. 8, tax reduction) from | er Creek, 
gary, Birch Lake, Hanna, Kinsella 


|and Killam areas, 

| INCOME ACCOUNT 
Years Ended Nov. a0 1948 
Prod, share a6, 
Net roy. income 
Qther income ...ss 
Tatal incame = ..s+os 
| Less: Int. & exeh. o- 
Bepr, OXP. seseee 





| subsidiary, 
| During the year the company 
disposed of all of its country ele- 
\vator properties and its terminal 
}elevator at Port Arthur, and the 
/only elevator property which it 
now. owns is q terminal at Fort 
| William. The statement of surplus 
| shows an increase of $1,382,655 ayer | y profit 
| 1947 ape ven, into account the ‘Lose ; * 0 
excess of the selling prices of prop- | Deficit for year ! noe 
erties and investments over Mhalr Raseings per pnere One mae eo 
book values and an adjustment id 0.04 © 0.08% 
| respecting the provision for income | 
|and excess profits taxes for the | 
|years 1941 to 1046 inclusive and 
| after charging premiums and other 
| expenses on redemption of bonds | 
/and preferred stocks, dividends to 
| preferred shareholders to date of 
redemption and dividends aggre- 
} gating $2,575,000 paid to common 


ow, 
Shares outstanding .. 4,000,000 8,800,002 


Re ES ee REECE ge 
Divid. fund 
Acct. ree., etc. 
Deposits 
Total curr. assets .. 
Royalty invest. 
| Invest. in synd, ..... 
Invest, in subsid. ,... 
Iny-cst, in shs. of 
ather (05. ...,..+. eee 
Fixed assets: 
Equip. & furn.t 


| CONSOL. INCOME ACCOUNT 

| Years Ended Dec. 41: 10438 

Net eprnings $293,651 

Add: Div. from Smith- 

|_ Murphy Co. ........ 332,500 

| Less: Deprec, 50,969 

| Bond interest .,.,.. 4,333 
Incame tax res. ,.,. 42,000 

527,844 

$ 60,000 
Com. 


d = 2,575,000 
| Defieit for year ....-. 9:107,186 
| *Surplus. 
| Times Bond Interest Earned: 
| Before deprec. ..... 117,90 
| After depree. 107.75 9.08 
j Sareines gf Share and Dividend Record: 
referrec ' $8.77 | Surplus accottht .... 
Paid 4.00 | After depr. at ,.. 
24.6 0.74) 4After depl. of ,.,. 105,894 
Seteeated Mae saa { oe mu of 388,011 
| includes $3.33 per sh. divd, from Smith- Working capital *48,681 *105,687 
| Murphy Co, Ine, ‘Excess of current labilities oyer curr. 


1947 


$393,164 } 108,722 


eee 94,906 
Leases, at cost .... 203,355 
Wells’ ’ 167.467 
Ahandoned wells ., 23,784 
| Deferred chgs, ...., 5,182 

Total agsets ........ 1,081,811 
Bank loan 64,524 





20,469" 
| Acets,, etc., pay. .... 
| Prov. for taxes 

Tetal curr. lab..... 
| Fay} ¢ Petrol, Qp. Lid, 
Capital stock 


190,087 
20 
847,400 
8,505 
2(}.051 


712,901 
4.007 
69 646 
33,803 


CONDENSED CONS. BALANCE SHEET sanets, a 

8 at Dec. 41: 1 

Cash & Dom. bas. vibe ” $118,105 R. M. BALLANTYNE CO. 1948 

Acts, OU, FOC. «41... 620,638 | net profit was up 22.5%. Recondi- 

| Grain, per invent, .., 9,301,416 11,451,104 | j rs 
Tetslourr, ssceis’.” 10-108 My 2 toeere | corns of company plant was not 

‘Invest. in N,¥. sub... 442.953 250,009 | Wholly completed but it's hoped 

| prise, ssetss, 301,585 1,106,157 |plans so far determined will be 
Totel aveets 1y,308189 Intiaiaae (completed =in a few manths. 

| Bank loans 7,249,038 9,031,910 

| Acets. & tax. pay. ... 446,077 1,667,265 

| Oper pure. tae, eee . 19,008 
otal curr. Hab. ... 7,606,016 10,518,978 | . 

| punded debt ’ " goo'obo | Penditures for 1948 was $31,803, 


Capital stock 100,000 1,600,000 | Addition to company lines to serve 
| Capital surplus .... 300,874 ‘ 


| Earned surpluses 
aincl, ref. EPT ..,. 
éincl. ref, EPT ... 
"After depr. of .... 


}capital expenditures for equipment 


i 300,87 
3,579,116 1,796,588 
110,000 749,704 
520,000 749,764 
21.432 3,501,923 

|  *fransferred to earned surplus. 
Working capital ..... %,412,051..1,474,569 


GLOBE OIL CO, received $149,- INCOME ACCOUNT 
611 from Turner Valley royalties | Years Ended Dec. 31; 1948 - 
and shares in other companies the | hg ap Ot 
year ended Nov, 30, 1948. Net pro-| x44") ence cure 616 
duction from Leduc and Lloyd-| bese Pret divds. .... 13" 4 
minster wells was $326,518, making | S4rplvs for year 
a total income of $439,882. lin 1048. phaasts 

From this $439,882 was deducted | Earnings* 
$322,430 development and deprecia- | oe 
tion write-offs with net profit of | nm 
$87,540 or 2.2 cents a share after 
all charges. Of write-offs, President | iz 


| tensive selection of children's outer- 
| wear, have been made. 
jhas been broadening in color and 


| (men’s and ladies’). © 


Common . 
None paid, 


0.96 


tion, 
{ i +After providing for full year's dividend 
| Klanee this would appear to be an | requirements on the pref. stock. 
excessive reservation but your di- | atone BALANC n caane ses 
| rectors are of the opinion that as | Cash $190 840 
| long as tax regulations permit ex- | Accts. rec. 171,268 111,671 
tensive write-offs of development | Myenteries 176,606 = 81,405 
ga c | Total curr. assets . $48,079 
, costs, such write-offs should be | Prepaid exp.s 1,598 
taken, certainly while income tax | Mise. nssetse, 33:3 
i we ” i * in * ; seets 
1 ove remain at their present high | Total ansets bia't00 
a - \ | Bank loans, ete, ,.... e 78,506 
Besides seven producing wells | aecits Otc, DAY, verve 1 
already. owned jointly’ with “Wotal’ cave: hiabs, .. eee tke 
Ledue West Oil Co., Globe plans an | Pref. et. arrears ... a 
: ‘ i ‘ . | Capital stock 262,508 
jeighth in a section where a well Earned SUTrpIUS .....4+ 52.151 8,675 
| lost for mechanical reasons in-| “After depr. of 9468 289/124 
| dicated production. Two other wells | aIncl, ref, EPT ..,. 21,850 
are planned at Leduc also. A in ia in eurr, assets in co's report 
138,989 


participation is held in North Con-j:Werking capital 113,391 


eeeee 


e necessary | 


a 
+Based on shares outstanding as shown | 


theirs. /able for refining and processing. 


| St. Lawrence below Montreal, 

| (Signed H. Freeman, President, 
| Ferrum Limited, Cap de la Mad- 
| eleine, Quebec) 


Additional Issue 


| two thirds of the members pres- 
‘ent at a duly convened general 
meeting, to distribute rateably to 
the members any funds certified 
by the auditors to be reasonably 
| required for company purposes. 


Until the first general meeting, 


7. The present estimates of This does not involve immediate | those mentioned above would ex- 
the cost of the St. Lawrence) development of the St, Lawrence | ercise powers of a board of di- 
waterway are based largely on|scheme above Montreal, but it | rectors. 
the costs of improvements for does require improvement of the | 


If the bill should go through 
the legislature successfully, it 
likely will bé@ .at least fall .be- 
fore the stock exchange is 
launched. 
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THE MEN WHO ENOW HATS -+ OUR DEALERS 


AGREE: — — 


Biltmore 
Hats 


are 
really 
comfortable 


| Men tall about the comfort of 


Biltmore Hat it's eo light and easy on 


the head. Our dealer hands you a 
Biltmore with confidence, 


Fine Quality Biltmores 


$5 10 $402 


Biltmore... 


The Master 
{MPERIAL TOBACCO CO. ad- 

ditional 180, $5 par common 

shares have been called for trading 


money on the security of its as-| 5, Montreal Stock Exchange, Com- 


pany issued new common shares to 
shareholders of Imperial Tobacco 


HAT 


THOMSON & 


STOCK BRQKERS 
Partners 


ef Cenadea 


Co. (Newfoundland) Ltd. whick 
shares, together with $76,125 cash 
and assumption by company. of 
Newfoundland company’s liabilities, 
were the consideration far acquir- 
ing Newfoundland company as a 
going concern. 


a re 


Co. 


Members 


TORONTO 


67 St. r. 
Phase: WA, 4494 


MONTREAL 


455 St, James St. Wy 
Phone: MA, 6311 


$3,750,000 


Simpsons, Limited 


442% Cumulative Redeemable Preferred Shares 
(Par Value $100) 


Preferred as to Capital and Dividends. Cumulative preferred dividends at the rate of 444% per annum 
will accrue from March 18th, 1940 and as and when declared by the Poard of Directors will be payable 
quarterly on March 15th, June 15th, September 15th and December 15th. Dividends will be payable in 
lawful money of Canada at any branch in Canada of the Company's bankers (Yukon Territory excepted). 
Redeemable in whole at any time or in part from time to time, at the option of the Company on 
sixty days’ notice, at 104 plus accrued and unpaid dividends to the date fixed for redemption, 


TRANSFER AGgnts: National Trust Company, Limited, Toronte and Montreal; The Canada Permanent 
Trust Company, Winnipeg; The Canada Trust Company, Vancouver; The Eastern 


Trust Company, Halifax, 


REGISTRARS: The Royal Trust Company, Toronto and Montreal; The Canada Permanent Trust Come 


pany, Winnipeg; The Canada Trust Company, Vancouver; The Eastern Trust Company, 
Halifax. : 


In the opinien of Counsel, these Shares will be a legal investment for funds of Insurance 
Companies registered under The Canadian and British Insurance Companies Act, 1932, as amended. 





168,250 


04,126 | 


| This might mean somewhat higher | 


|than auditors indicated. Capital ex- | 


} 
4% | demands of girls’, boys’, and an ex- | 
Also there | 


| design of two other lines produced ! 


1947 | 


6 | 
40.66 | 


*Based on present outstanding capital- | 


a 


We, as principals, offer these Shares, subject to prior sale and change in price, if, as and when issued and 
accepted by us and subject to the approval of our Counsel, Messrs. J. 5. D. Tory, K.C. and Associates, 


Limited 


Limited 


Limited 


Limited 


Limited 


Limited 


Limited 





Royal Securities Corporation 
Mills, Spence & Co. 

Bell, Gouinlock & Company, 
Cochran, Murray & Co. 
Burns Bros. & Denton 
Matthews & Company 
James Richardson & Sons 
Yorkshire Securities 


W. C. Harris & Co, 


Toronto, who are also Counsel for the Company. 


Prices $97.50 per share 


It is expected that Definitive Share Certificates will be available for delivery on or about April ist, 1949, 


A Prospectus, a copy of which has been filed under the provisions of The 
Companies Act, 1934, as amended, will be promptly furnished upon request. 


Weed, Gundy & Company 
Limited 


Limited 


Limited 


Milner, Ross & Co. 


Isard, Robertson & Co, 


Limited 


Nesbitt, Thomson & Company 
Midland Securities 


L, G, Beaubien & Co,, 
Wills, Bickle & Company 


R. A, Daly Co, 
Limited 


McTaggart, Hannaford, Birks & Gordon, 
Limited 


Eastern Securities Company 
Limited 


Melady, Sellers & Company 
Limited 


MeLeod, Young, Weir & Company 
Limited 


W. C. Pitfleld & Company 
Limited 


René-T, Leclere, 
Incorporée 


H, B. Housser & Co, 
Limited * 


Savard, Hodgson & Co, 


Ine. 


Collier, Norris & Quinlan 
Limited 


Limited 


The Western City Company 
Limited 


| Lauder Mercer & Company 
Ltd, 


Fairclough & Company 
Limited 


Jennings, Petrie & Co., 
Limited 





It’s an Odd Business 


Hospital for Battered Oil Drums 


Fast Clean-Up, 


Paint-Up J ob 


Saves Millions For Business 


By W. L. DACK 


“We roll out the barrel,” Barn- 
ey Shea says. 

He’s a company head in one of 
Canada’s most unusual businesses 
—a hospital for old steel drums. 

At his West Toronto plant of 
Universal Drum Reconditioning 
Ltd., dirty, battered steel drums 
—some of them from half-way 
round the world—are given the 
new look at a 3,000 a-week clip. 
Just a 45-minute hike through 
$65,000 of special equipment and 
the steel containers are ready for 
the road again. 

Out, of curiosity, Shea marked 
a few drums to see how often 
they returned; some came back 
a@s many as 50 times before they 
were irréclaimable. The average, 
however, is closer to eight times. 

What does all this mean to 
business? 

A new drum of the 18-gauge 
variety costs around $5; recondi- 
tioning costs $1.25. 

Here’s what a firm might save 
from use of reconditioned drums 
in its shipping operations. Using 
1,000 drums a month, the cost of 
new drums at $5 each would be 
$60,000 a year. At a cost of $1.25 
for reconditioning, the year’s 
charge would be only $15,000—a 
saving of $45,000. But this is as- 


MR, GORDON BLYTHE 
Netionc! Home Monthly: announces the 
" @ppointment of Mr. Gordon Blythe as 

. Mr. Blythe hes 
with Stovel Publications 
for the past 16 years. 


eae 
allits own 


It’s the talk of 
the town. The 
pipe tobacco with 
that wonderful 
aroma and a sub- - 
tle flavour that 
will delight you. 


TOBACCO 


suming that every drum could be 
successfully reconditioned 12 
times a year, which is highly un- 
likely, particularly in heavy local 
trade which entails much hand- 
ling. Assuming that on the av- 
erage a drum can be recondition- 
ed only eight times before it has 
to be replaced, the savings would 
be around $38,000. In actual prac- 
tice, drums may only return three 
or four times a year, some not at 
all. 
Hope to Keep Cost Low 

By use of still more efficient, 
automatic equipment and savings 
from volume production, the re; 
conditioning industry hopes to be 
able to maintain its relative cost- 
attractiveness to shippers. The 
dangers of inroads into business 
from shippers setting up their 
own reconditioning plants is 
slight, they think. So far, there 
are only a few shippers in Can- 
ada who have enough volume in 
a production area to justify heavy 
expenditures for special plant and 
equipment. 

Even more important was the 
saving in steel, estimated in U. S. 
at 400,000 tons, for the barrel re- 
conditioning business last year. 

“Had it not been for recondi- 
tioned drums, we would have 
been forced to cut our output by 
about 50% the last several years,” 
an official of a large Canadian 
oil company told the Financial 
Post. 


The two private firms equipped 
to do the complete job mechani- 
cally handled more than half the 
750,000 drum jobs last year. One 
firm has now boosted production 
to the 1,000-a-day rate; the other 
is handling around 700 a day. To- 
gether the industry will go well 
over the million mark this year. 

In addition, several oil com- 
panies—biggest customer for the 
reconditioning industry—do some 
of their own work. Biggest Can- 
adian ‘reconditioning plant is that 
of Imperial Oil Ltd. at Sarnia, 
where approximately 1.5 million 
drums were handled last year. 

Carry Variety of Products 

_ When pressed into heavy local 
service a drum may have to re- 
visit the “hospital” three or four 
times in as many months to be 
scoured ‘out,’ its dents smoothed 
out, and a new paint job. In the 
wider field of international trade 
it may go a-roaming like a tramp 
steamer for’ two or three years 
before returning to its home base. 
In the interim, it may have been 
half way around the world and 
carried everything from motor oil 
to mutton tallow. 


The future looks bright, re- 
conditioning officials say, because 
steel drums are being used for 
shipping more and more products. 
Wooden barrels once got the ma- 
jor slice of the container market, 
because many products contain- 
ing reactive chemicals ate away 
the sides of the steel drum. In 
the process the quality of the 
product would be impaired. But 
now special inside coatings have 
been developed for special prod- 
ucts. By this spring a large Mont- 
real firm, Standard Barrels & 
Drums Inc., will be using some 
eight different coatings. 


Mr, SHEA 


tion under stress of war. Prewar, 
most of the light, 18-gauge drums 
were non-returnable; that is, the 
shipping companies did not bother 
to buy them back. The drum 
cost was. included in total laid 
down cost of product. The cus- 
tomer could do whatever he lik- 
ed with them. Some of them end- 
ed up as floats for rafts, others 
became box stoves and some were 
pressed into service as rain bar- 
rels, But during war, shipping 
companies paid to get the drums 
back. They are still doing so. The 
heavier ones (14-16 gauge) were 
always returnable. 


How “Hospital” Works 


Here are the actual recondi- 
tioning operations of Shea’s com- 
pany. The used drums move in 
from the storage yard to plant on 
a conveyor belt at about one a 
minute. If the drum has no dents, 
it is rolled into an outside auto- 
matic “stripper.” The drum is re- 


will enable them to handle 90%}. 


of all chemicals and such food 
products as lard, shortening, veg- 
etable oils, syrups, etc. 

Cold and Salt Water 


One of the biggest problems 
for research chemists is the effect 
of extreme temperatures on the 
inside coatings. Last year an en- 
tire shipment of motor oils to the 
Arctic was destroyed when the 
inside coating began to break 
down under temperatures of 50 
degrees below zero.. 

Another problem—already lick- 
ed by one company—is to keep 
painted and stencilled brands and 
company names on drums, Salt 
water travel is particularly hard 
on exterior paint and stencilling 
jobs, But everyone in the indus- 
try is confident that these few re- 
maining bug-a-boos will soon be 
overcome. 

The largest firms not only re- 
condition drums for customers 
but also buy and sell drums on 
their own account. They also act 
simply as a laundry for some cus- 
tomers, cleaning and scouring out 
drums preparatory to re-filling. 
Some firms maintain large stock- 
piles of used drums for sale, most 
of them having been purchased in 
the U. S. It is estimated that two 
of the largest Canadian recondi- 
tioning firms imported about as 
many drums from the U..S. last 
year as were manufactured do- 
mestically. The saving in U. S. 
dollars arising from curtailed 
sheet steel imports for new drums 
is substantial. 

Modern drum reconditioning is 
a by-product of war and the steel 
shortage. Most of the mass-pro- 
duction equipment used today in 
the reconditioning business was 
designed and rushed into opera- 


Modern Bus Depot 
In New Westminster 


From Our Own Correspondent 

NEW WESTMINSTER, — B. C. 
Electric Railway will build a 
new $175,000 bus and inter-urban 
railway terminal here. 

A, E. Grauer, BCER president, 
said blueprints are already 
drawn up,’and show a terminal 
similar to the new Vancouver 
depot, one of the most modern 
on the continént and occupying 
an entire city block. 


‘volved through an alkali solu- 
tion; two chemically treated 
brushes remove paint, oil, and 
grease and buff the surface, pre- 
paring it for the paint job. From 
the outside stripper the drum 
travels to an outside rinse. \Rins- 
ing is done in a closed tank that 
takes eight drums with water at 
high pressure sprayed on them 
from all angles. 

Drums that have to be de- 
dented are sent to a special ma- 
chine which holds them in a press 
that withstands 30 tons pressure. 
Water is pumped into the drums 
until 100 pound per square inch 
pressure is reached. The dents 
disappear like magic. The drum 
is then emptied by means of air 
pressure and sent to the outside 
stripper to be prepared for paint- 


ing. 

After the outside rinse, a sub- 
merged unit flushes away all for- 
eign material, rinses and sterilizes 
the interior. From the inside 
rinse, the drums are conveyed to 
a drier which thoroughly dries 
inside. 

Chaining the Drum 

The drum is now ready for in- 
terior inspection. If some rust or 
foreign material remains in the 
interior that drum is “chained.” 
In this operation case-hardened 
cutting chains are placed in the 
drums with a quantity of abra- 
sive solution. The first machine 
does the body, the next does the 
head, another scours the bottom. 
This removes all rust, paint, 
varnishes and other heavy ma- 
terials. As a rule, any drum 
known to have contained these 
types of materials are sent to the 
chaining department first. 

After being inspected for any 
remaining interior defect, the 
drum chine—top edge or collar— 
is straightened or re-rolled in a 
hydraulically operated machine. 
Finally a check is made for leak- 
age. This is done by brushing a 


Specially trained welders in the “drum hospital” repair 
defective drums by acetylene welding. Leaks are re- 
paired.in this way and even new flanges built up. 


soap solution on all seams, after 
eight lbs. air pressure is pumped 
into the drum. Any leaks that 
show are repaired by acetylene 
welding. 

Painted in a modern spray 
booth, the drums revolve horizon- 
tally on rollers, two coats of fin- 
ish are applied simultaneously; 
they are now fed automatically to 
a chain conveyor and in an infra- 
red oven dry in 3% minutes. Av- 
erage even temperature in. the 
oven is around 275 F. 


Advertise with Drums 


More and more firms are using 
their drums as an advertising me- 
dium; Distinctive colors not only 
present a more attractive appeéar- 
ance but guarantee return of the 
same container shipped. 

By using “Portco” drum recon- 
ditioners at its Sarnia plant, Im- 
perial Oil has been able to con- 


solidate most of the cleaning op- 
erations into one job, The Portco 
units automatically strip paint 
from outeide, clean oil from in- 
side, and rinse and dry both 
the interior and exterior of drums 
with a single handling. 

One of the most recent devel- 
opments in the reconditioning 
business is removable tops for 
drums. At least one Canadian 
company has installed highly 
specialized equipment which will 
replace drums tops and secure 
them snugly in place. 

One part of the equipment slits 
off the top of the drum, another 
machine rolls the edge so that 
the top fits back readily. Then a 
metal clamp is placed around the 
circumference which holds the 
lid in place while in: transit. The 
whole operation takes about one 
minute. The removable top makes 
inside coating jobs much easier. 


( 
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FOR EVERYTHING THAT'S.GOOD IN A GLOVE 


The NICTORIA TRUST 
& SAVINGS COMPANY 


Head Office: LINDSAY, ONT.—Branch, CANNINGTON, ONT. 


Trustees and Executors 


MONEY TO LOAN 
ON MORTGAGES 


INTEREST ALLOWED 


& 
ON SAVINGS DEPOSITS 


ESTATES MANAGED 


= 


Plus STYLE AND BEAUTY THAT LOOK AHEAD 
That's what you get (a the 


DELUXE and SPECIAL DELUXE MODELS 


PERFORMANCE — The powet- 
ful Dodge L-Head engine has 
fewer moving parts to wear — 
is easier to adjust and keep 
in adjustment. Its amazing 
smoothness originates with the 
unique 3-point Floating Power 
engine suspension, 


g BEAUTIFUL NEW Dodge DeLuxe and Special DeLuxe models 


are cars you will want to see, own and drive. They're new... 


modern as tomorrow 


... with natural beauty that flows from true automobile design. There’s more 
elbow room, leg room and head room... greater visibility ... plus an amazingly 


8-m-0-0-t-h ride. 


Get behind the wheel! You'll appreciate the many/improvements that add to 
the Dodge reputation for Dependability, Economy, Roomy Comfort and Smooth 
Riding. The famous Dodge Floating Ride is even quieter and more restful 
because of heavier insulation, softer rubber body mountings, improved spring- 
ing, new “‘sea-leg” shock absorbers. 


ROOMY COMFORT — The fa- 
mous Dodge Floating Ride is 
smoother than ever. New, 
longer 11814 inch a 
further improves - Dodge 
“cradled » -the-axles” 
tide — allows ample head and 
leg room front and rear. 


VISIBILITY — You get a wide 
view of the road through the 
new higher, wider windshields, 
Glass area is 37% greater. 


roster vents cover the whole 
windshield width. 


7 


You'll like the power and economy of the 97 h.p. L-Head engine ... and the 
many “extra” economy features such as an oil filter, floating oil intake and 
self-cleaning fuel filter in the gas tank, which are standard equipment. These 
new Cars start easier, stop faster; er een ee 


out with ease. 


See these great new cars today at your local Dodge-DeSoto dealer’s showroom, 
Compere them feature by feature with other cars in their price class . . . then 
drive them and you'll egree that they are the outstanding automobiles in the 


low-price field. 
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Careers for Canadians— V 


Department Stores Offer Many Avenues to Success 


For Young Canadians of Personality, Adaptability 


By EDGAR G, BURTON 


(President, Robert Simpson Co. Ltd., 
Toronto) 


Department stores today offer one of the 
widest fields of job opportunity to young 
Canadians. 


They provide a broad series of occupations 
leading to successful careers. While it is true 
that selling is the key job in department 
stores, there are many others which call,for 
specialized talents. 


Merchandise buying, banking, finance, in- 
terior decorating, designing, dressmaking, 
restaurant and special catering, varied office 
and secretarial work, personal shoppers, 
customer consultants such as brides’ counsel, 
fashion advisers and co-ordinators, model- 
ing, commercial art, personnel work—these 
are but some of the interesting possibilities 
for advancement. : 

This large number of different positions 
under one roof is in itself unique insurance 
that the conscientious employee with better- 
than-average ability will not waste his or 
her efforts in a dead-end job. 

As further protection to the employee and 
to the company, the more progressive depart- 
ment stores maintain efficient personnel re- 
view systems. At regular intervals the pro- 
gress of each individual on-the staff is 
examined, while special attention is given 
to the discovery of particular taients that 
are not being fully utilized. 

In the mail order houses, which in Can- 
ada are mainly adjuncts of department store 
operatiofs, this wealth of diversity in job 
opportunity also applies. 

Catalogue production and distribution is 
a fascinating and complex business, Mer- 
chandising itself is a highly skilled gamble 
on the future, 


Many Openings 

Interwoven through the mechanism of 
distributing thousands of articles in all parts 
of Canada, are many little-known job open- 
ings for young men and women of talent 
who wish to do something different from the 
usually more publicized vocations, 

The president of Lord and Taylor, New 
York, is an example of how far a woman 
of character and ability can go in a depart- 
ment store. While it is not possible tu estab- 
lish any measure of earning power after a 
set period because of the many separate 
careers, young person of better than 
average abNity could earn between $4,000 
to $6,000 it the larger department stores 
after five to 10 years’ employment, 

There are other inducements. Among these 
I might mention holidays with pay, a regu- 
lar pension plan such as is in effect in my 
own company, discounts on merchandise 
purchases, etc. Most progressive department 
stores, within their ability to do so, invest 
in their employees’ welfare in this way be- 
cause they realize the success of their joint 
enterprise depends on joint effort. 

My own company, which has been expand- 
ing in recent years to meet a substantial 
increase in business, is always on the look-. 
out for men and women of potential execu- 
tive calibre. We are particularly proud of 
the supervision given to the placement of 
war veterans who served overseas during 
= of the most productive years of their 

ves 

In fact, a committee was formed to ensure 
that each veteran staff member of the com- 
pany came back to a position that was in 
keeping with the additional experience re- 
ceived in the services, 


Variety of Conditions 


The diversity or variety, if you will, which 
characterizes department stores applies also 
to working conditions. Some obs where 
there are no seasonal fluctuations call for a 
steady output of work the year around, 
while others, particularly those in the ad- 
ministrative, merchandising and selling 
operations, pass through alternatively very 
busy and slack periods. 

Some department store men travel a great 
deal to every part of the world, while those 
in other jobs rarely leave the city in which 
they are working. 

More important, if a young Canadian, 
gauging the results of honest effort, looks 
to a department store, he or she will find 
that a vocational decision is not gambled 


While selling is the key job, there 
are a whole host of other job oppor- 
tunities for young Canadians in the 
nation’s expanding department store 
business. 


The large number of different 
positions under one roof, says Mr. 
Burton, is unique insurance that the 
conscientious man with better-than- 


average ability won’t waste efforts in 
a dead-end job. 


Here’s the fifth in The Post’s series 
designed to help young Canadians 
‘and their parents decide the vital 
question of their future. 


on one job but spread over many—the risk 
of becoming a square peg in a round hole is. 
reg gible for there are always other possi- 
ities which can usually be tried in the 
same organization. 

If success comes, the department store 
careerist will find satisfactory earnings, ex- 
cellent working conditions, progress on 
merit, and congenial fellow-workers. 

Perhaps one of the rewards in a depart- 
ment store career which it is difficult to 
measure by the usual standards, is the many 


EDGAR G. "BURTON, 44, of Toronto, 
became president of Simpson’s Ltd. just 
over a year ago after 23 years’ service 
with the nation-wide chain of depart- 
ment stores. In that time he had been 
successively an assistant buyer, a depart- 
ment merchandising manager, general 
manager and managing director. He 
started out adult life articled to a law 
firm, Attracted to merchandising as a 
career he quit to take a job as a shipping 
room helper in a Chicago store in 1923. 
During the war he was retail trade ad- 
ministrator for the WPTB. In addition 
to being president of Simpson’s Mr. 
Burton is director of the Canadian Bank 
of Commerce, Toronto General Trusts 
Corp., London Life Insurance Co., and a 
number of other corporations. 


real friendships which are formed. The rea- 
son is simple. In department stores the 
emphasis is still on individuals, on pleasant 
human relationships, and not on machinery. 


What's Looked For 


On the other side of the picture the de- 
partment store has equally as specific re- 
quirements of the young Canadian seeking 
employment. 

Pre-eminently and succinctly there is— 
character, loyalty, the will to work to suc- 
ceed, with a large measure of stability. 
Those are the ingredients which can lead 
to advancement. Without them, great ability 
alone is not enough. 

Combined with strength of character, 


which no aptitude tests or other modern 
personnel tools have supplanted, you have 
the basis for a career which should move 
steadily forward. 

In ability there are two demands made by 
the department store of those aspiring to 
executive rank, Versatility, is the first Since 
a department store is really many enter- 
prises, the man who has not only better 
than average ability, but is also versatile in 
those talents, will go further. 

Secondly, imagination and resourcefulness 
are just as essential to progress. There are 
always’ many individuals who can prepare 
the facts or catalogue a situation, but there 
is a premium in department stores on those 
who can analyze, who can see beyond the 
bare outline of the moment. 


Of necessity many decisions in department 


store organizations are improvisations be- 
cause a store is not an assembly line with 
relatively unchanging procedures. A store is 
really an investment in human relations. 

Situations constantly apmise where pre- 
cedents have to be disregarded and new 
decisions made. This human element with 
all its complexities stemming back from 
customer-employee relations cannot be _ 
emphasized. 

Creativeness, flexibility of mind, the sebabile 
ance of prejudices; these smooth the path 
to responsible positions. Department stores 
cannot adhere to the “oid ways,” merely 
because they are “old,” but only when they 
are tested and no better way can immedi- 
ately be found. 

Even then, the employee responsible 
should be looking for improvement. Com- 
placency can have no room in a department 
store -which expects to prosper. 


Personality Important 


While character and ability rank as the 
most important attributes in department 
store careers, personality also has its place. 
Again the diversity of department store 
positions means that almost every kind of 
normal personality can be fitted in, 

There is, however, one proviso for all 
jobs—the individual must be able to get 
along with people. There is no future in 
a department store for a man with a chip 
on his shoulder or unwarranted disregard 
for his associates’ welfare. Yet competition 
in a department store for responsible posi- 
tions is always intense. 

But, like competition among businesses, it 
is played according to the rules oi the 
game which in a phrase means “doing a 
better job.” 

Educational requirements depend largely 
on the type of job. A lack of €xtensive for- 
mal education is no barrier to advancement, 
but generally speaking high school gradua- 
tion is considered not only a reasonable 


qualification for employment, but also neces-— 


sary for most jobs. 

The value of high school education is en- 
hanced where practical courses of a special- 
ized character have been’ undertaken, 
together with the usual academic curriculum. 

As for university education, it is quite help- 
ful but not essential for certain executive 
positions. It should be emphasized that more 
education is never a hindrance—it is an asset 
provided there is not too great a loss in 
years from the school of experience—learn- 
ing on the job. 


Business is Expanding 


Finally, a more general comment Canada 
is expanding today as never before. In re- 
cent years industrial development has beea 
enormous and rapid, while at the same time 
we are becoming more and more urbanized. 

Many small stores are growing into de- 
partment stores, and the larger retail organ- 
izations, like my own, have been expanding 
to keep pace. Immigration and a higher birth 
rate—the prospects of a 13 million popula- 
tion by 1949—point the way we are gcing. 

Distribution performs a vital and interest- 
ing function because of its importance in 
our growing communities. Employment is 
stable, while the job opportunities to Cana- 
dians are increasing every day. 

There is no place for those without the 
will to work, but the rewards as well as the 
process of earning them are both desirable 
to those young men and women of con- 
science, ability and an old-fashioned belief 
in honest effort. 


j tIngudes bonds and stocks. 


COMPANY REPORTS 


To assist readers in a 
Financial Post has a uniform method of 
from the companies’ pub 


FIDELITY TRUST CO. 1948 net 
profit was $6,022 as against a loss 
of $34,864 in 1947. Mortgages and 
sales agreements as at year end 
stod at $131,452 as against $171,411 
at end of 1947. Liquid assets stood 
at $236,056 ($185,634), 


“Apart from the investment re- 
serve for $672.13 no further provi- 
sion has been made in the accounts 
as at Dec. 31, 1948 for any losses 
which the company may sustain in 
the realization of loans and ad- 
vances or for losses which, in our 
opinion, the company will sustain 
in the realization of mortgages and 
agreements for sale,” the auditors 
state, 

1948 


Liabs. to public, etc.* $33,869 
eee equity . 336,044 


*Secu y: 
Mtge. & sls, sere. . 7 


Realty for sale. 
Office a: eeee 
—— assets} . 


357,082 

Earned per share .... $0.39 $2.25 
No dividend payments. 

Note: Loss on properties sold in 1947 

amounted to. $42,117, equal to $2.72 per sh. 


CANADIAN NATIONAL RAIL- 
WAYS gross revenue was the high- 
est in its history, notwithstanding 
the somewhat lower over-all traffic 
as a result of rate increases which 
became effective during the year. 
The increased revenue was more 
than offset by further large in- 
creases in labor and material costs 
so that there was a deficit, after 
all charges, of $33,532,741 (a deficit 
of $15,085,194 in 1947) Chairman & 
President R. C. Vaughan reports., 

Gross operating revenue was 
$491,269,950, up $53,071,970 or 12.1% 
over 1947, Operating expenses 
totaled $464,739,970, up $67,617,363 
which is attributable principally to 
increased wage rates, vacation al- 
lowances and high material prices. 

Net operating revenue was $26,- 
529,980 ($41,075,373 in 1947). 

Freight revenues Were $393,544,- 
359 or 80% of total operating 
revenue, $50,962,356 (149%) higher 


J 


ising and comparin 


company financial statements, The 


resenting corporation accounts. Variations 
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ed reports are footnoted. 


than in 1947, Increased freight rates 
(Canada and U. S.) produced about 
$53,670,000 additional revenue, offset 
$2,707,644 by reduced traffic volume. 


“Freight rates were a matter of’ 


vital concern to the railway in 1948 
and continue to be such,” Mr. 
Vaughan states, “During the early 
months of the year Canadian traffic 


moved at the same level as that of | 


1921, whereas U. S. traffic was be- 
ing carried at rates about 39% over 
those in effect less than two years 
previously. Subsequent increases 
brought the average over-all in- 
crease in the U. S. rates up to 51.7%. 
Increases authorized by the Inter- 
state Commerce Commission during 


‘| 1948 were responsible for additional 


freight revenues of $9,367,000 on the 
U. S. lines of the Canadian National 
System.” 


The effect of the Board of Tran- 
Commissioners’ 
March 30, 1948, was to increase 
CNR’s Canadian freight revenues 
by ‘an average of 18.2%. 
rate increases on international and 
related traffic, gross increase in 


| Canadian lines freight revenues, due 


to rate adjustments, was 21.6% 
The Board’s order failed to pro- 
duce results intended and did not 


‘ provide sufficient additional rev- 
enue to offset the still rising costs | 


of operation, Mr. Vaughan points 
out. For the CNR, increased 
revenues of $53,670,000 due to rate 
increases were overtaken by in- 
creased operating expenses of $67,- 
617,363, of which $39,100,000 repre- 
sented increased labor costs’ and | 
$20,906,000 higher costs. for! 
materials. 

Charts and tables included in the} 
report show in detail the increase 
in cost of materials. 

Passenger revenues were $4],- 
562,141, 8.5% of the 1948 total, down 
$1,455,548 (3.4%) from 1947 and 40% 
below the peak year of 1944. ~* 

Express revenues were $23,410,- 
761, highest on record and up $2,- 
158,977 (10.2%) over 1947, About 
44% of the increase was due to in- 
creases in competitive rates made’ 


| $49,184,949. Most 


order of | 


Adding | 





effective on April 8 and Sept. 15. 
Number of shipments handled was 
up 4.4%, 

Telegraph revenues were $7,- 
885,347, up $183,927 (2.4%). 

Average number of employees in 
1948 was 111,072. Their total com- 
pensation was $305,397,747, Changes 
made in 1948 increased labor costs 
for the year by $39,100,000 and for 
a full year the cost of these changes 
in 1948 would‘amount to $47,257,000, 
Mr. Vaughan states, 

Capital debt increased $72,397,373 
in 1948 due to the financing of new 
equipment purchases, the 1947 
capital budget and additional work- 
ing capital. 

Capital expenditures were  $64,- 
989,132, Cost of new equipment was 
important items 
were 34 Diesel-electric locomotives, 
6,606 freight cars, 28 first- class 
coaches, 10 baggage cars, 10 mail 
and express cars, 50 express refrig- 
erator cars, 28 work cars, one tug 
and one barge. Included in this ex- 
penditure also are 56 sleeping cars 
purchased from the Pullman Co. 


| at depreciated values. 


New equipment on order, delivery 
of which is expected in 1949, will 
cost about $38,195,000, and includes 
20 Diesel-electric locomotives, 3,- 
499 freight cars, 25 first-class 


gage «ars'and 50 express refriger- 
ator cars, representing the balance 
of the 1948 program, and 18 Diesel- 
electric locomotives and 68 refrig- 
erator cars being the balance of ‘the 
1947 program. 

Eight compartment - observation 
cars and nine standard sleeping cars 
were _ rebuilt 
Twelve other sleepers are being re- | 
built and the 1949 program includes 
| rebuilding 11 more compartment- 


| observation cars. All of this work is 


being done in the company’s shops. 

The International Aviation: Build- 
ing, adjoining the Montreal Central 
station, will be ready for occupancy 
in July. 

The. branch line in Quebec from 
Barraute northerly towards Kiask 
Falls has been built to mile 39.2 and 
was placed in operation on Feb. 28, 
1949. In 1949 it is proposed to com- 
plete station buildings and engine 
house facilities and to install ad- 


. | Accts. rec. 
coaches, 20 sleeping cars, 50 bag- 





and modernized. | Det. maint. fund. 


ditional balance of the line. 


The 1948 multiple unit Diesel- 
electric locomotives were intro- 
duced in the freight service be- 
tween Montreal and Toronto and it 
is hoped to. obtain further power of 
this kind in 1949. The new steam- 
ship’ “Prince George” entered the 
service between Vancouver, Prince 
Rupert and Alaska-on June 10 and 
will be of great assistance in pro- 
moting tourist traffic in the coastal 
area. / 


Land sales totaling over a million 
dollars were made included 28,000 
acres of Prairie lands and a large 
amount of miscellaneous inactive 
railway property. 

CONS. INCOME ACCOUNT 
Years End. Dec, 31: 1948 1947 
Total oper. rev. . $491,269,950 1 197,980 
Less: Oper. exp. 464,739,970 97,122,607 

Taxes & rents . 16, 354. 350 
Net oper. rev. .. 10,175,630 
Add: Other ine. . 6,244,150 
Less: Deductions 5,122,670 
Net income 11,297,110 
Less: Fund. debt 

int. ‘23,202,818 

Govt. loans int. 21,627,033 
Deficit K 


et 364,750 
23,710,623 
7,334,841 
3,106,314 
27,939,150 


23,821,909 
20,002,435 
15,885,194 


0.49 1.17 


CONDENSED CONS. BALANCE SHEET 
As at Dec. 31: 4 

Cash 

Cash invests. ... 

Spec. deposits .. 


| Times Fund, Debt 


Int. Earned .... 


z ‘sia 419 
32,411,124 31, 948, 455 
Gov't ry. def. ... 3,885,194 
Mat. & supplies. é 74,024, = 62,945,537 
Other curr, assets 607,1 356,308 
Total curr. assets 137,274, us 123,343,744 
Def. assets 61,401,654 56,489,479 
Unadj. debits ... 8,369,661 7,363,880 


Property: 
. 2,071,916,913 2,009,365,828 


Road & equip. 
= leased 
2,465,306 2,152,437 
64,535,010 62,363,085 
18,698,204 
17,000,000 25,000,000 
Invest. affil. cos. 64,547,637 59,794,603 
Other invests. ... 920,143 954,035 
Total assets ..... 2,447,129,241 2,354,274,988 
Acct, & tax. pay, at 5 38,291,715 
Dom. int. pay. .. 18,858,213 
Due gov't re def, 
Other curr, liabs, 
Total curr. liabs.” 
Deferred liab. ... 
Funded debt .... 
Subsid. stock ... 
Insur, res. 
Depr. res. . 
Def. maint, res. . 


rop. 
other prop. 


Res, funds ...... 7,447,897 


Other res., etc. . 11, 011 635 
Dom. gov't acct. 760, 494, "825 
Dom. gov’t—Prop. equity: 
CNR stock .... 18,000,000 
CNR Secs. Tr. 
stk. 378,518,135 
Cap. expend. 377,7 14 
Working capital. 44,810,554 


2,660,670 
689,470,348 
18,000,000 
378,518,135 


377,677,766 
41,693,181 
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CHARTERED ACCOUNTANTS 


WM. C. BENSON & CO. 


Chartered Accountants 
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TORONTO 

86 Bloor St. W. 


as 


LONDON 
267 Dundas St. 


WINDSOR 
222 Douglas Bidg. 


WILLIAM POWIE aad COMPANY 
W. Dowie, C.A. P. H. Ambrose, C.A. 
Chartered Accountants 


28 James Street South - HAMILTON, Ont. 


COURTO!S, FREDETTE & CO. 
Chartered - Accountants 
PACL EMILE Corntes O4 Licensed Trustes ROSATRE 


vi BR PAUL ¢* 
FLOUWIAN FREDETTE, CTO! 
ROLAND B. POULIOT, ca, Branches M. LAJEUNESSE, C.A. 


VALLEYFIBLD and VICTORIAVILLE 


10 ST. JAMES ST. WEST MONTREAL 1 


ARCHIBALD, GURNHAM & COMPANY 
Chartered Accountants 
138 ROY BUILDING 
HALIFAX, N.S. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
"Firoughout 


CHARTERED ACCOUNTANTS 


Toronto 
Galt - Kitchener 


BE. J. HOWSON 
R. S. MePHERSON 
Licensed Trustees 


Clarkson, Gordon ¢ Co. 


CHARTERED ACCOUNTANTS 


Toronto @ Montreal @ Hamilton @ London 
Winnipeg @ Vancouver 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 WELLINGTON ST. WEST ® TORONTO 


RICHARDSON, ELWELL, PARISH & CO. 


Chartered Accountants 


CANADIAN BANK OF COMMERCE CHAMBERS 
HAMILTON, ONTARIO 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


MeDonald, Currie & Co. 


Chartered Accountants 


QUEBEC OTTAWA 
SHERBROOKE VANCOUVER 


MONTREAL TORONTO SAINT JOUER 


KIRKLAND LAKE 


Ww. J. MceCOY & CO. 


Chartered Accountants 
W. J. McCoy, C.A. nee A. G. Holman, C.A, 


100 ADELAIDE ST. W., TORONTO 
Phones AD. 2329-2320 


SHARP, WOODLEY & CO. 
CHARTERED ACCOUNTANTS 


313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


VARDON, 


PUNCHARD CHARTERED ACCOUNTANTS 


320 BAY STREET TORONTO 
’ 


MILLAR, MACDONALD & CO. 


Chartered Accountants 


TORONTO WINNIPEG , 


EDWARDS, MORGAN & COQ. 
: Chartered Accountants 


TORONTO — MONTREAL — TIMMINS 
WINNIPEG — CALGARY — VANCOUVER 


WILLIAMSON, SHIACH, SALES 
GIBSON & MIDDLETON 


Chartered Accountants 
W. F. Gibson — Licensed Trustee 


66 King St. W. Toronto 


P..S. ROSS & SONS 


Chartered Accountants 


MONTREAL @ TORONTO e = SAINT JOHN, N.B. 
Established 1858 


Ross, Frewin & Co. 


Chartered Accountants 


D. L. Ress & Co. -—" 


Licensed Trustees Liquidators Receivers 
TORONTO MONTREAL SAINT JOHN, N.B. MONCTON 
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CERTIFIED PUBLIC ACCOUNTANTS 


By 


PYE, SMITH, NORMAN & CO. 


Certified Public Accountants 


147 UNIVERSITY AVE. TORONTO 1, ONT. 
Phone ADelaide 9238 


EAKINS AND MACDONALD 


$. Warner Eakins, C.P.A. ‘ Griffith B. MacDonald, C.P.A, 
CANADIAN BANK OF COMMERCE BUILDING 


25 King St. West Phone EL. 4968 Toronto 


WRIGHT, ERICKSON, LEE & CO. 


Certified Public Accountants 


66 KING ST. EAST 


HAROLD P. WRIGHT, CPA. 
HAMILTON, ONT. 


Licensed Trustee and Receiver, etc. 


L. MOORHOUSE 


Certified Public Accountant 


19 KING STREET 22 CROSS STREET 
$t. Catharines, Ont. Welland, Ont. 


Ernest Tailby 


Certified Public Accountant 
47 KING ST. WEST KITCHENER, ONTARIO 


CONSULTING MANAGEMENT ENGINEERS 


Stevenson & Ke ttoce Ltp. 
Consulting Management Engineers 


, MONTREAL 
Sun Life Bidg. 


TORONTO 
Canada Permanent Bidg. 


VANCOUVER 
Royal Bank Bidg. 


BUSINESS CONSULTANTS 


LEETHAM, SIMPSON LIMITED 


Business Consultants 


University Tower Bldg. Montreal 


PAUL E. DUFRESNE T. R. McLAGAN 


DUFRESNE McLAGAN & ASSOCIATES 


REGISTERED 
INDUSTRIAL AND MANAGEMENT CONSULTANTS 
COST REDUCTION AND LABOR RELATIONS SINCE 1920 
BANK OF NOVA SCOTIA BUILDING HArbour 9000 
MONTREAL . 


CONSULTING ENGINEERS 


P. G. GAUTHIER 


CONSULTING ENGINEER & 
QUEBEC .AND SURVEYOR 


Investigations, Neports, Designs, Town 
Planning, Municipal Improvements, Spe- 
cial Surveys, Studies for and Supervi- 
sion of Engineering Construction, 


362! Charles Street W., Toronto 5802 PARK AVE., MONTREAL 
Tel. De, 0798 


Kingsdale 6655 


ARCHITECTS 


DEPENDABILITY 
Cecead oe cients Grete 
leads wise investors in — ARCHITECT 
1434 $t. Catherine St. West 

MONTREAL 


Telephone MArquette 7307 


Year — $2.50 Half Year 


CHEMICAL ENGINEERS 


DONALD INSPECTION LIMITED 


Chemical Engineers 48 Elm Street 
Analysts Toronto 
Metallurgists Tel. AD. 4067 


WANTED: w# 


MEN WHO MAKE DECISIONS 


Thete’s room on The Post’s mailing list for men 
of action; for executives who want the kind of 
- business and governmental news that helps them 
in their business; for investors who can use 
up-to-the-minute market data in their investment 
planning. | 

If you are a decision-maker, The Post offers you 
an excellent opportunity in the months ahead 
for profitable business and investment planning. 


To keep yourself “on top,” simply tear out and 
fill in coupon today. 

THE FINANCIAL POST, 

481 University Avenue, Toronto 2, Ont. 


Please send THE FINANCIAL POST. Enclosed find— 
( $5.00 for one year. [-] 310.00 for two years. 


Company SSSCSSOSSFC SHS CESSES SETESEFC ESSE SEFeeeeeeeeseeeeeeeeeeees 


Attention of SECC HSHEPESEESEH EEE SESE ESESE REESE EEEE EEE EEEEES 
Street address SSSSSSSSSSSFESSCHSSSSEFC SCC SESE SEES H EHTS ESSE ESE SEECES 


City & province S@eceseeeetecetoeeeeeeeeeoeeeceeeeeeeeeeeeseeeeaeeeeeees 
ee i NOD cn vcscacenpcsboconinere 


eeeeeeeeereeeeereeeeeeeee 


Rates: in Canade and Gritish countries (excep! Australia), $5; 
Australic, U.S. A., Mexico, Central & South America, France, 
Spoin. $6; other countries, $7. 


FP-50 


H. E. GREENSPOON, M.R.A.I.C. 


YOU AS 


KED US 


The Financia! Post will provide subscribers as quickly as possible with the answers 
to specific questions about business, taxation, investments, and other subjects 
The Post cannot undertake to make predictions, will not express opinion on 
matters involving individual business judgment or on conditions or investments 
outside Canada. All communications should be addressed to Business Enquiry 
Editor, The Financial Post, 481 University Ave., Toronto 2. A four-cent stam 

and address labe] from subscriber's copy of The Financial Post must be enclosed. 


If more than one enqui 


ry is being sent, subscribers are asked to submit each on 


@ separate sheet of paper, to facilitate research work entailed. 


[INCOME TAX 
Refundable Savings 


The compulsory savings col- 
lected in 1943 and 1944 are now 
being refunded. These include 
both the principal deducted in 
those years and a. certain 
amount of interest at 2%. Is 
this money liable for income 
tax when received? 


The interest part of the pay- 


‘ment is considered income and 


taxable. The principal, however, 
is not considered taxable. 


INVESTMENTS 
Canada Kelp Co. 


Please bring me up to date on 
the present status of Canada 
Kelp Co. 


R. W. T. Burleigh of the Van- 
couver investment firm of Bur- 
leigh & Partners, Ltd., advises 
The Financial Post as follows: 

“Canada Kelp Co, is at present 
in voluntary liquidation, and un- 
less certain funds can be raised to 
carry on the operation it will 
eventually have to be wound up. 

“There are many technical 
proble in connection with this 
that would have to be solved and 
they: haven’t reached that point 
yet.” 

Canada Kelp Co., Vancouver, 
B.C., was incorporated in April, 
1946, to harvest and process kelp 
and kelp products at its property 
on Deer Island’ near Hardy Bay 





on the northwestern end of Van- 
couver Island. 


Union Gas Co. 

What is the future earuings 
outlook for Union Gas Co.? 
Will the company have any 
difficulty in retiring its fund- 
ed debt next year? 

Two big factors that have im- 
proved earnings outlook for 
Union Gas Co. of Canada over 
past year have been establish- 
ment of a substantially higher 
rate structure and discovery of 
some important new natural gas 
wells in company’s supply area. 

Although there have been no 
official announcements on earn- 
ings for current fiscal year end- 
ing Mar. 31, 1949, it is fairly com- 
mon knowledge that they will be 
considerably. improved from last 
year. Recently announced 1244c a 
share dividend—first since 20c a 
share was paid July 10, 1947— 
reflects improved position. 

Big adverse factor in com- 
pany’s operations during past 
several years has been down- 
ward trend in natural gas sales 
compared with manufactured gas 
sales. It has been higher cost of 
manufactured gas and increas- 
ing dependence on this source of 
supply that prompted company 
to press for higher rates. 

Since rate revision was based 
on assumption this trend would 
likely continue, any improve- 
ment in proportion of natural gas 
used or reduction in cost of man- 


BOOKS FOR BUSINESSMEN 


CCH CANADIAN MASTER TAX 
GUIDE, 4th Edition — For 1948 
Returns and 1949 Policy. Pub- 
lished by CCH Canadian, Ltd., 
411 Transportation Bldg., Mon- 
treal; 1200 Lawrence Ave. W., 
Toronto. 222 pages. Price, $3. 


Fourth edition of this well- 
known tax work deals with in- 
come ~: ~.oblems under old and 
new acis. Accordingly it is help- 
ful to taxpayers making up their 
1948 returns, as well as to all tax- 
payers under the new act. , Old 
and new acts are correlated so 
reader thus becomes aware of 
changes in law and general tax 
policy. 

While primarily an income-tax 
guide, for both individuals and 
corporations, it also gives muca 
information on succession duties, 
excise,, amusement, and _ sales 
taxes, It also discusses the Can- 
ada-U. S. reciprocal tax and suc- 
cession duty conventions. 

Thus it interprets and is com- 
plementary to the CCH Canadian 
Income Tax Act Annotated and 
the Canadian Income War Tax 
Act Consolidation. Conclusions 
presented are those of the Su- 
preme Court of Canada, the Ex- 
chequer Court or final adminis- 
trative construction on the act. 
Any rate or exemption changes in 
the budget will be covered by a 
free supplement. It is in effect a 
condenssation of the big loose 
leaf CCH Canadian Tax Reporter. 

Special feature is the cross- 
reference table between old and 
new acts. . 


MINE ACCOUNTING & FIN- 
ANCIAL ADMINISTRATION, 

by Frank Willcox. Published by 
Sir Isaac Pitman & Sons (Can- 
ada) Ltd., Toronto 2. 489 pages; 
with illustrative charts and 
forms. Price, $7.50. 


This textbook on accounting 
deals with every phase of mining 
from prospecting to production, 
from taxation to F.E.C.B. pro- 
cedure. It is not likely ever to be- 
come a best seller but it is suf- 
ficiently interesting to attract 
many readers in the mining field, 
and not just those interested in 
accounting as a profession. 

Mr. Willcox, vice-president and 
managing director of Corpora- 
tion Management Ltd. deals 
with such tricky problems as val- 
uation to be placed on pooled 
mining shares, voting trust agree- 
ments, and estimating of ore re- 
serves, as well as the more usual 
problems encountered by the 
mine accountant. 

To make the volume valuable 
as a textbook, test questions (and 
answers) are given on typical 
mine accounting problems. 


ARABIAN OIL; America’s Stake 
in the Middle East, by Raymond 
F. Mikesell & Hollis B. Chenery. 
Published by University of 
North Carolina Press, Chapel 
Hill, N. C. 201 pages; 19 tables. 
Price, $3.50. 


“Arabian Oil” is the story of 
American petroleum interests in 
the ‘Middle ,East since the 1930's 
and their relation to U. S. for- 
eign oil policy. 

This factual and technical 
study not only provides useful 
information regarding the techni- 
cal, legal and economic prob- 
lems of oil recovery in the Mid- 
dle East, but it also presents a 
significant case study of foreign 
investment and its relation to 
U, S. foreign economic policy. 

Current public interest in Arab- 
ian’ oil is greater than in any 
other single foreign activity of 
American private enterprise. 
American oil companies are cre- 
ating what may well become the 
mést important single U. S. for- 
eign investment from the stand- 
point of its size and significance 
to the American economy. 


This work wifl be of interest 


to Canadian businessmen who 
keep informed on world oil de- 
velopments and foreign invest- 
ment. 


MASTER OF THE “GIRL PAT,” 
by Capt. Dod Orsborne, edited 
by Joe McCarthy. Published by 
Doubleday Canada Ltd., Toron- 
to. 278 pages. Price, $3.59. 


The exploits of this modern 
soldier of fortune, British agent, 
danger hunter and one-man task 
force make an astonishing, some- 
times incredible, story of Ors- 
borne’s junkets during two world 
wars and the years in between. 


At 21, he was the youngest 
captain in the British Merchant 
Marine. His extraordinary life in- 
volved him in pearl hunting, a 
safari to destroy a man-eating 
tiger, an escape through a croco- 
dile-infested river, espionage for 
British intelligence, and almost 
anything else that looked like 
danger. 


His cruise in the “Girl Pat,” 
while outrunning his pursuers, is 
one of the epics of the sea — 
2,600 miles across the Atlantic to 
Devil’s Island with almost no 
food, very little fuel and no com- 
pass or charts. 


McCarthy, in his preface, feels 
this comment is necessary: “If 
you think this stuff is incredible, 
you ought to see some of the 
things we had to leave out.” 


SHAKE WELL BEFORE USING, 
by Bennett Cerf, illustrated by 
Carl Rose. Published by Mus- 
son Book Co., Toronto. 306 pages. 
Price, $3. 


Successor. to “Try and Stop 
Me,” this new collection of “im- 
pressions and anecdotes, mostly 
humorous” is good fireside read- 
ing if taken in moderate doses. 
But it will pall, just like maple 
syrup if you try to take too much 
at a sitting. Excellent source 
material for appropriate “that 
reminds me of a story” items for 
speakers, since the book is divid- 
ed into financial, railroads and 
shipping, sports, travel, society, 
radio, etc. 

The book is based on “Cerf’s 
Law”: spend a couple of years 
carefully collecting and noting 
down the funniest stories you 
hear, spend several months select- 
ing them, several more editing 
and polishing them, serve them 
up with your own original wit, 
and you may end up with a book 
of very funny stories. 


THE BEAR FACTS, by Polly 
Culbertson, illustrated by Paul 
Fennell, Published by John C. 
Winston Co., Toronto. 30 pages. 
Price, $1.50, 


A mischievous combination of 
fact and fancy; of fable, allegory 
and satire. The Big Bad Wolf in 
villainy has been replaced by the 
Big Black Bear who walks like 
a man and lives in a cave behind 
the Iron Curtain. 

This is the tale, simply told, of 
the Big Black Bear who awakens 
after a long sleep and gets out 
of bed on the “left” side. A bully 
on the rampage, he tries to make 
all other animals into bears. 

Lightly but pointedly, the book 
presents a tongue-in-cheek ver- 
sion of the most important ques- 
tion of today, 


_ INDEPENDENT 
PUBLIC ACCOUNTANTS 


Carlton McEachern 


INDEPENDENT PUBLIC 
ACCOUNTANT 
45 Richmond St. W. Toronto 
Phone EL. 3055 





fuss . a i nm a 


U. S. May Get 


PAUL D. BOWRING 


has been elected first president 
of the Newfoundiand Junior 
Chamber of Commerce. 


ufactured gas could be quickly 


reflected in earnings. 
Although a recent company 


statement claimed rew gas fields | 
looked “promising,” it added that | 
indications so far are they will | 


not be enough to make up for 
declining supply from other 
company wells. 

Some investors place good deal 
of hope in possibility of eventual 


supply of natural gas from Pan- | 


handle Eastern Pipeline Co., of 
Kansas, with which Union Gas 
has contracted for annual deliv- 
ery up to 5.5 billion cu, ft. of gas, 
the contract to run over 20 years. 


Pipeline facilities have been 
constructed on Canadian side to 
accept delivery of this supply. 
However, gas shortages in Mich- 
igan area and inadequate pipe- 
sine facilities have so far block- 
ed any delivery of U. S. gas out- 





side of two small deiiveries last | 


summer, 


Company has been retiring its 
funded debt (first mortgage 442% 
bonds, due Dec. 1, i950) at rate 
of $250,000 a year, except 1947 
when $500,000 was retired It is 
not anticipated company will 
have any difficulty in meeting 
bond maturity requirements. 
Company surplus as at Mar, 31, 
1948, was $3,430,903 and working 
capital position (excess of cur- 
rent assets over current liabili- 
ties) was $1,495,629. 


Brown-McDade 
Do you expéct an early re- 
turn of work at Brown-Mc- 
Dade? Weren’t results secured 
before fairly encouraging? 
What is holding things up? - 


Work was suspended at the 
property of Brown-McDade 
Mines because of the difficulties 


| 


Gander Rights 
Until July I 


OTTAWA (Staff)—It is believ- 
ed here that the Canadian Gov- 
ernment may accept an American 
suggestion to continue the Fifth 
Freedom status quota at New- 
foundland for three months after 
date of Confederation. 

This would be on the under- 
standing that prior to that date 
there will be a full-dress discus- 
sion between Canada and New- 
foundland of outstanding border 
and international airway issues 
which are now hanging fire be- 
tween the two countries. 

This plan would permit the 
three big U.S: carriers: to con- 
tinue their Fifth Freedom rights 
in Newfoundland until July 1, 


relating to its remote location (in 
the Yukon) and high mining 
costs under present. conditions. 
However, results were sufficient- 
ly attractive to warrant further 
work being done and we are in- 
formed that further work can be 
expected when conditions relat- 
ing to gold mining improve. 

At present, costs of mining 
gold are just about as high as at 
any time in the experience of the 
Canadian gold mining industry, 
so that it does not appear likely 
that work will be resumed at 
Brown-McDade in the immediate 
future. Due to the small. issued 
capitalization, no reorganization 
will probably be necessary when 
it is felt feasible to resume work. 


Porcupine Peninsular 


Why hasn’t Porcupine Penin- 
sular Gold Mines been doing 
better on the market recently? 
I thought that this company 
with over a million tcns of ore 
should be pretty well set, but 
the price has had a catastrophic 
decline, What's the answer? 


Porcupine Peninsular Gold 
Mines was incorporated in 1921 
and early work did indicate some 
1,480,000 tons of ore, averaging 
0.123 oz. a ton to the 675-ft. level 
in the western part of the prop- 
erty. However, this deposit was 
not considered sufficient in itself 
to justify a gold mining opera- 
tion, even at $35 price for gold. 

Further property was acquir- 
ed in 1945 and underground 
work was resumed in an effort 
to prove up sufficient further ore 
grade material to justify consid- 
eration of production plans, 
When this operation was unsuc- 
cessful, the mining plant was 
sold off. 


We have no knowledge of a 
mill having been installed as 
suggested in your letter. It is pos- 
sible that further work may be 
done when conditions become 
more favorable, but there are no 
plans for this at the moment. 
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Lh acd STEEL has specialized for many years 
in the production of essential parts and com- 
plete installations of mechanical equipment for 
industry. 


United Steel engineers will be glad to co-oper- 
ate with you on any problem that involves the 
design, supply or installation of mechanical parts 
or equipment, — 


Write for catalogues and information, 


Mining Machinery ¢ Grain Elevator and Mill Equipment 

¢ V Belt Drives * Pulpwood. Handling Equipment * Sewage 
and Sanitation Systems * Pulleys of all types * Belt Conveyors * 
Screw Conveyors * Excavating Buckets * Bucket Elevators * 
Trippers ¢ Idlers * Steel Rolling Mill Equipment * Gears ° 
Sprockets * Chains * Hoists * Elevators, Hoppers and many — 
other types of mechanical equipment for industry. - on 
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Warwarnesa 
Admitted Assets .. $9,273,712.41 


Write for Financial Statement 


f ¢ 

You cao’t realize mae daesans 
come. sue “NOW. ‘Regular 
—s of ane eae en- 
Seal sere, tose 
neat. YOUR DEPOSI 
EARN 2% INTEREST. 

CANAB i 
PERMANENT 


Mortgage Corporation 
Head Office: 


320 BAY ST., TORONTO 


Dominion Appraisal 
Company kimited 
Industria) Plant Appraisals for 
Insurance-Accounting and Gov- 
ernment Requirements. 
Head Office 


137 Wellington St. West 
TORONTO Elgin 5928 
MONTREAL 
University Tower Building 


If You Have An Automobile Accident, 


Here Are Some Points to Remember 


What should you do if involved | and an infraction of other laws 
in an automobile accident? | such as the highway traffic act on 


| the other 

F i . 
soeacai satitaee itea, octets | The statutory conditions of the 
scratched fenders or complete | standard automobile policy in On- 
wrecks. tario, for example, say a under 
If you are to blame you may | the insurance contract the insur- 


: . ed must not use the car: 
get a claim for damages, if the | . : 
other party is at fault you have a| . While ufider the influence of 
right to compensation. In either| imtoxicating liquor or drugs to| 
case it’s important to do the right) *uch an extent that he is in- 
thing to protect your own inter- capable of controlling the car. 
ests while being fair to the othér | For any illicit trade or trans- 
party. Attention to certain points! portation. (As for example trans- 
which may seem unimportant at| porting narcotics, 
the time may make a big differ-| holdup, etc.) 
ence in the final settlement. | While for the time being not | 

If anyone is seriously hurt, give | authorized or qualified to drive. 
first aid, call a doctor, ambulance, In any race or speed test. 
police. 

Apart from this here are some | 
routine things you should do: ways above noted. 


Exchange license numbers,! It was pointed out, however, 


ae and addresses with the) that under the absolute liability | 


other motorist, and check the provisions of the uniform insur- | 


staging a 





Nor shall he permit any other | 
person to use the car in the 


| number plate of the car with the! ance act, if judgment is obtained 


against an insured, then the com- 
pany must honor its liability up to | 
standard limits regardless of the | 
circumstances. But if the insured 
has been guilty of some act pro- 
hibited in the insurance policy or 
under the criminal code then the 
| insurance company by “subroga- 
tion” may claim recovery from | 
the policyholder of money paid | 
out on his behalf. 

Insurance executives told The | 
Financial Post that breach of the 


vehicle registration certificate. 
| Check the name on the driver’s 
| license with that on the vehicle 
|permit. Need of knowing who! 
owns the car and who was driv- | 
ing is obvious in case of dispute. 
If property damage is over $50, | 
report to the police. 
If there is any personal injury, 
get full particulars at the time. | 
Notify your insurance company 
or your agent as soon as possible. 
Get names of witnesses to the) , : 
| accident, whether they are friends | Statutory condition’ outlined 
of yours or of the other party in- | above, which also includes breach | 
| volved, or bystanders. | of the criminal code in using the 
Don't discuss details haphazard-| ©@r for any illicit trade or trans- | 
ly. Often a party involved in an| portation, would invelidate the 
accident may be entirely innocent | iMsurance, subject to the abso-| 
of error but in a bad crash, the| lute liability provisions noted. But | 
strongest of nerves will be shaken | breach of highway traffic regula- 
|and a very conscientious person, | tions would not necessarily do} 
| excited and unstrung might easily | 8°. The statutory conditions say 
| admit. responsibility which is not | nothing about the insurance be-| 
| his. | ing affected by failure to give a 
Reconstruct in your mind as! Proper signal when turning, driv- 
far as possible all the circum-| ing over the speed limit, etc. 
stances. Were you violating the| Said one insurance executive: 
traffic laws in any way? Did you| “You buy insurance for protec- 
do all that you reasonably could | tion against claims or losses that | 
|to avoid an accident. If you get| Might be sustained when either 
| a chance it’s a good idea to make | YOu or somebody else is careless. 
|notes for your own information| If everybody drove according to 


|while the details are fresh in| the law and used common sense, 











Here is an actual case that il- 
lustrates the point: 

A man and his wife were driv- 
ing down town in a Canadian 
city. The man owned the car. The | 
wife was driving. 

The wife rammed the car 
ahead, causing about $100 fan 
age to it, $300 damage to her own. | 
A passenger in the car ahead was | 
injured. 

While the parties 
were exchanging addresses, mak | 
ing notes etc., the husband of the| 
woman driver remarked, . “She | 
glanced sideways for a minute.” 

Shortly after, the police called 
the man who was injured, tried 
to get him to lay a charge of reck- 
less driving against the driver 
and owner of the car that did the 
damage. He refused. 

Insurance men say that in spite 
of the husband’s admission -and 
even if the wife were convicted 
of reckless driving, it would make 
no difference as far as the insur- 
ance is concerned, either as re- 
gards collision damage to her 
own car or liability for bodily 
injury to other persons or dam- 
age to their property. 

Such an admission, while not 
invalidating the insurance, might 
easily affect the driver’s civil li- 
ability for damages. For this rea- 
son motorists are often advised to 
make no admissions without le- 
gal advice, when an accident 
happens. 


A prominent automobile insur- 
ance lawyer confirmed the view 
that such an admission that the 
wife had “glanced sideways” 
would not affect the insurance, 
“We have people every day plead- 
ing guilty to infractions of the 
highway act, but no question is 
ever raised about the validity of 
their insurance, on that account,” 
he said. 


How do companies assess the 
damages they pay without going 
to court? 

In many cases where the 
amount is not too high they send 
an adjuster around to inspect the 
damage and interview the inter- 
ested parties. The number of 
claims that go to court is relative- 








your memory. 


If you were breaking any law 
| when the accident occurred, 
| would it invalidate your insur- 
| ance either for collision damage 

to your car or for injury or dam- 


there would be very few ac-|ly small, and they are usually for 
| cidents. But few people do and it | large amounts, where the point at 
| is for financial protection in such | issue is the amount of the dam- 
cases that people buy insurance.| ages or there is a dispute as to 
If the companies were*to renege | who is liable for the accident. 

everytime a policyholder drives} Are there many complaints as 


over the speed limit, drives too 
age to the person or property of | fast on an icy pavement or fails 
another? to give the proper ‘signal, there 
Insurance men say that here| wouldn’t be much use in people 
you must distinguish between a| buying insurance. Most automo- 
breach of the criminal code and of | bile accidents, like most fires, are 
the policy conditions on one hand preventable. But insurance com- 
panies can’t repudiate their li- 
ability. because some minor law 
has been infringed.” 
| If you admit that an accident 
was caused by your failure to 
| observe the traffic laws or if you 
|are convicted in court, will the 
| insurance still stand? 
| “Yes, as long as you have not 
| broken the statutory conditions” 
insurance men say. 


j 


"More of our friends have Télephones- 


and we all use the Telephone more!” 


Day AND NIGHT, seven days a week the tel@phone is at your service. 

_ Quickly and easily it keeps you in touch with everything and every- 
body everywhere. There are 400,000 more telephones and two 
million more calls a day than there were three years ago. And 
service is getting better all the time. 


In three years, however, costs of important raw materials for 


telephone lines and cables have risen sharply. Copper prices have 
doubled, zinc and lead prices tripled. Yet, up to now, despite rising 
costs on all sides, there has been no increase in the basic telephone 
rates established 22 years ago. Few things give you so much real 
value at such low cost as your telephone. 


THE BELL TELEPHONE 
COMPANY 
OF CANADA 


We've broken all records but there are still orders we haven’t 


been able to fill. We will keep right on working and building to 
make your telephone service a bigger bargain than ever — to con- 
tinue to provide more and better service at the lowest possible cost. 


to the attitude of adjusters? 


Relatively few. Of course in 
any settlement some people will 


COMPANY 


involved | 


L. S. ODELL 


has been elected vresident and 
managing director of Building 
Products Ltd, 


always claim they “have been 
robbed.” Larger companies often 
have their own adjuster, some 
employ independent adjusters. 
The companies-claim: their ad- 
justers try to be fair: because the 
ability of a company to get busi- 
ness depends on its readiness to 
meet reasonable claims. 

From a reader in Manitoba, 
however, The Financial Post has 
received a complaint regarding 
the way the “board companies” 
settle their claims in Saskatche- 
wan. While claiming he is not a 
socialist, he says the experience 
of his company (operating a large 
fleet of trucks) has been much 
more favorable with the Saskat- 
chewan Government Insurance 
Office than with the board com- 
panies, He says in part: 

“One of our cars was recently 
in a serious mishap in Saskat- 
chewan. Within three or four 
days of the accident the Saskat- 
chewan Government paid us in 
full the value of the car. In fact, 
they paid us at a higher valua- 
tion than we had placed on the 
car. We contrast this experience 
with the one we have had with 
the insurance companies we 
have done business with; we 
have always found it extremely 
difficult to get any claims paid 
where there is any doubt as to 
who was responsible for the 
accident. 

“For some years now we have 
not carried collision insurance, 
because we feel that the rate for 
it is unduly high and we have 
tried to cover our own collision 
losses to our own cars. The tend- 
ency on the part of the board 
company insurance adjustors in 


REPORTS 


To assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts, Variations 
from the companies’ published reports are footnoted. 


QUINTE MILK PRODUCTS, 
LTD. Wellington, Ont. net profit of 
$42,701 for 1948 was down slightly 
from $46,915 in 1947. During the 
year, the company, to provide for 
the increasing volume of milk of- 
fered it, rented and operated the 
Bloomfield Cheese Factory on a 
satisfactory basis, President A, L. A. 
Richardson states, 


The subsidiary continued its ac- 
quisition of the company’s Class A 
shares. 


CONS. INCOME ACCOUNT 
Years Ended Dec, 31: 1948 
$104,490 
23,641 
7,500 
30,648 
Net profit 42,701 
Less: Dividendst .. 22,502 
Surplus for year 20,199 
tAfter deducting subsid. co’s. portion. 
Earnings per Share and Dividend Record: 
Class At $1.17 $1.23 
1.04 1.11 
0.45 
0.51 


0.15+0.10 


1947 


0.60 
0.44 


id): 
Before (fafter) participation. 


CONDENSED CONS. BALANCE SHEET 
As at Dec. 31: 1948 1947 
Cash & Dom. bds. .. 

Accts. rec. 
Inventories 
Total curr. assets .. 
Misc. assetsa 
Fixed assets* 
Total 
Total curr, liab, .... 
Contingent res, ..... . 
Capital stockt 
Earned surplusa .... . 
*After deprec. of .. 215,406 
aIncl. ref. EPT 7,228 7,09 
tAfter deducting shs, held by subsid. 
Working capital 109,714 94,726 


FANNY FARMER CANDY 
SHOPS, INC. 1948 net profit was off 
20.3%. Total sales were $17,049,586, 
compared with $17,779,965 in 1947. 
Some high-grade foods indicate price 
drop early in 1949; if this happens 
price of Fanny Farmer candies will 
be reduced as soon as possible, Presi- 
dent John D. Hayes states. 

In April, 1948, New York studio 
was opened and the efficiency of 
its operation increased as the year 
progressed. During 1949 directors 
are looking forward to very satis- 
factory results in every department 
of the entire studio. 


INCOME ACCOUNT 
Years Ended Dec. 31: 1948 1947 
$17,049,586 $17,779,965 


Sales 
Net earnings 1,711,482 2,217,291 
Less: Tax reserve .. 615,083 841,579 
Net profit 1,096,399 
Less: Com. divds. .. 684,026 

Co’s shs, purch, .. 
Surplus for year ... 
Earnings per Share and Dividend Record: 

$3.21 $4.02 

1.50+-0.50 1.50+0.50 


CONDENSED BALANCE SHEET 
As at Dec, 31: 1948 1947 
Cash $700,316 $1,067,985 
Govt. & mun. bds. ... 520,211 530,212 
U. S. treas, certifs, ... 500,135 509,000 
Securities, less res. .. 115,838 115,838 
Inventories 1,485,192 
- 98,331,692 3, 
23,439 20,479 
2,950,305 
Total assets 6,645,020 
AOR. BOTs coceviovere ,186 5,994 
TAX€S PAY. ...cesccoes 1,074,076 
Mise. reserves 
Total curr. Mab. .... 
apital stock 
urplus 
“After depr. of 
Working capital ..... 


179,162 

52 1,259,232 
763,821 
4,621,967 
2,651,165 
2,415,004 


2.757.711 
2,414,840 


CONSOLIDATED PAPER CORP. 
1948 net profit was up 20.8%. De-| 
mand for newsprint continued to| 
exceed supply throughout 1948. 
There was some abatement of the 
demand for pulps in December, but 
total production of all saleable 
products was the highest in history. 

Tonnage of all products shipped 
was approximately 3.5% more than | 
1947. Sales amounted to $76,663,469 | 
as compared with $68,544,563. The | 
12% increase was due to an in- 
crease in tonnage sold and to higher 


. | Surplus for year 


prices, The machines at Laurentide 
division which were converted to 
to the manufacture of higher grade 
papers started production early in 
the year and the new product has 
been well received and with satis- 
factory results, the annual report 
states. 

Increased revenue was almost ab- 
sorbed by wage increases and 
higher costs of pulpwood, supplies 
and transportation. 

During the year $4,195,884 was 
sperit replacing and modernizing 
manufacturing and pulpwood facil- 
ities. Additional generating equip- 
ment being installed at the Belgo 
and Wayagamack divisions is ex- 
pected to be completed in 1949. A 
two-tower acid system has been in- 
stalled at the Belgo division, in- 
creasing capacity. A new pulpwood 
unloading wharf, replacing an old 
one, has been constructed at the 
Port Alfred division. 

In the woodlands division, open- 
ing of the Portneuf district neces- 
sitates building of a permanent 
dam on the Portneuf River. For the 
more efficient transportation of 
pulpwood, four vessels known as 
L.S.M.’s were purchased and are 
being converted to pulpwood 
carriers, 

‘At the end of year, approved but 
unexpended appropriations for 
capital expenditures for replace- 
ments and improvements of manu- 
facturing and pulpwood handling 
facilities amounted to $2,221,669. 
Some $3,725,644 was spent on main- 
tenance and repairs at the mills. 

Inventories were $6 million higher 
than at end of 1947 and are up $21 
millions’ during last three years. 
This is accounted for by steadily 
increasing cost of pulpwood and the 
greater quantities required for 
capacity operations, 

With the exceptions of newsprint, 
increased production of pulp and 
paper products may bring supply 
more into balance with demand. 
Newsprint is still in short supply in 
spite of tonnage made available 
through increased Canadian ee 8 
tion and larger U. S. imports from 
European sources. Due to rising 
costs of transportation and _ to 
higher prices of pulpwood and 
other supplies, the outlook is for 
increased costs even if production 
is maintained at capacity, the an- 
nual report states. 

CONS. INCOME ACCOUNT 
Years Ended Dec. 31: 
Net earnings 
Less: Deprec. ........ 

Bond & deb. int. .. 

Income taxes ...... 

Res, for invent, .... 
Add: Sec. prof. ...... 


Net profit 
RMON? TVGS. 6 o's0cec08 


1947 
$ 


3 4,109,750 
1,211,048 
9,650,000 
500,000 
231,324 
9,711,871 
y 3,847,396 
7,248,209 5,864,475 
Times Bond Interest Earned: 
Before deprec. 23.9% 20.75 
After deprec. 19.99 17,40 
Earnings per Share and Dividend Record; 
Common: Earned . $4.58 $3.79 
Paid ssccqgecccnses 1,00-+-0.75 1.004 0.50 


CONDENSED CONS. BALANCE SHEET 
As at Dec, 31: 1948 1947 
Cash & Dom. bonds .. $4,938,556 $5,491,169 

29,496 559,317 
Other inv., bk. val. . 34,607 
Accts. & bills rec. .... 7,090,178 7,525,006 
Inventories 36,512,822 30,509,511 
Total curr. assets ... 48,571,052 44,119,610 
Misc, assets 597,959 651,337 
Secs. acq. for s.f. .... 4,209,956 3,522,574 
Fixed agsets® ........ 38,512,725 38.640,022 
Total assets 91,891,692 86,033,543 
Accts. & tax. pay. .... 11,853,699 13,165,918 
Accr. bond int. 552,072 612,500 
Divds, pay. .........++ 3,262,937 2,605,345 
Total curr. liab, ..,. 15,668,708 16,383,763 
Property res. 16,069,942 16,027,904 
Conting., etc., res. ... 3,854,641 2,346,418 
Bond interest 12,923 18,291 
Funded debt 31,547,000 35,000,000 
Capital stock 5,133,602 5,128,234 
Surplus .... «eeees 19,604,876 12,028,933 
*After depr. of .... 53,573,948 49,650,913 
+Market val eseese unstated 1,191,030 
Working capith atol'ss 


$ 
25,116,345 24,951,345 | ' 
,263,88 


Compulsory Inéurahce- 
Rejected By Alberta 


From Our Own Correspondent 
EDMONTON — Over CGF ob- 
| jections, the Alberta legislature 
| has adopted a legislative com- 
mittee report rejecting compul- 
sory automobile insurance. 


Economic Affairs Minister 
Hooke said the committee reject- 
ed compulsory auto insurance 
such as the CCF government in- 
troduced into Saskatchewan for 
| several reasons. He said the Sas- 
| katchewan plan does nothing to 
promote safety, and does not give 
insurance at appreciably lower 
rates. 





cases of this kind appears to be 
to place the blame on the driver 
of the car that does not carry 
collision insurance so that the in- 
surance companies will not be 
called upon to pay under the pub- 
lic liability clauses that are car-' 
ried by both cars in the accident. | 

“Every time an adjustment 
comes up, the adjuster has some | 
new reason to offer as to why our 
man is responsible—even though 
the driver of the other car may 
have been guilty of exactly what 
our man was penalized for in the 
previous accident.” 

What do insurance men say? 


Board company executives stat- 
ed the words “Every time an ad- 
justment comes up, the adjuster 


has some reason to offer as to} ' 


why our man is responsible” have 
a ee They say they 
have heard it often from their 
own representatives. 


They say further that their in- 
formation from Saskatchewan in- 
dicates that the SGIO is often 
slow in paying, especially in the 
case of garages repairing damag- 
ed cars. They also state that the 
SGIO plan is not insurance but 
a compensation scheme under 
which compensation is paid ir- 
respective of who does the 
damage. 


There is no need of any investi- 
gation or delay in paying dam- 
ages as the government is spend- 
ing public funds; there is little 
incentive to make sure that the 
compensation is in line with the 
actual injury sustained and not 
excessive. They quote the recent 
adjustment in Saskatchewan rates 
as evidence that the experience 
there has not been good. They 
wondered if the accident experi- 
ence of the Saskatchewan corres- 
pondent’s company has been es- 
pecially unfavorable as he seems 
to have no complaint of the way 
the board companies meet pub- 
lic liability or property damage 
claims. 


Insurance men generally state 
that they are selling a service to 
protect their policyholders against 
claims for damages that may be 
made against them and that if 
they are to continue in business 
they must give good service in 
meeting such claims as arise. 


LINGNORA GOLD MINES direc- 
tors have granted a 60-day extension 
on option installments to Traco In- 
vestments Ltd, in consideration of 
the purchase by the optionee of 13,- 
334 shares at 74%c a share, repre- 
senting a part of his option on 
200,000 shares at 74%4c a share, 
leaving 875,200 in treasury. 


March 26,1949 THE FINANCIAL POST 


a vei Rees owe 


Costs of repairs and 
replacements have 
increased tremendously 
over pre-war. 

' 


Building Materials Home Furnishings 
are up 117% are up 64% 
FIRE INSURANCE should be checked periodically 
to see that there is adequate protection | 


are vp 723 


THE CANADIAN FIRE INSURANCE COMPANY 
THE CANADIAN INDEMNITY COMPANY 


HEAD OFFICE: WINNIPEG 


PPO ASS ROU Wee FU Ee 


HEAD OFFICE/ WINNIPEG 


BRANCH OFFICES 7 
Agency Building, Edmonton, Alta. McCallum-Hill Building, Regina, Sask, 
221 A-8th Ave., W., Calgary, Alta. 407 Avenue Building, Saskatoon, Sask... * 


1 Royal Bank Building, Brandon, Man. 


WHAT DO YOU GET FOR 
YOUR PREMIUM DOLLAR? 


With us you are entitled to and receive loss 
prevention service by graduate Engineers. 


You receive cut-to-fit Insurance policies with no 
“loopholes.” 


You receive our intelligent supervision of losses, 
DO YOURSPREMIUMS BUY ALL THIS? 


wy 


td 


presenting the one who pays the premium” 


IRISH & MAULSON 


LIMITED 


Insurance Brokers, Fire and Accident Prevention 
Inspection Service since 1904 


220 Bay St. 
TORONTO, Ontario 
ELgin 6401, 


606 Cathcart St. 


UBERRIMA FIDES - 


(The Utmost in Good Faith) 


FoR over one hundred years the “British America” and “Western Assurance™ group of 
Companies have been faithfully serving the public, providing indemnity for their 


policyholders for— 


Loss of property on Land, Sea and in Air, 
Loss of profits and income, aS 
Liability to third parties under common or statute law; 


During this period, every just claim has been faithfully discharged; the total of such 
claims to the end of 1948 amounting to the sum of $262,920,327. 


THE 


WESTERN 
ASSURANCE COMPANY 


Balance Sheet — December 31st, 1948 


ASSETS 


Cash in Banks... a sn aren -++$ 3,830,409,72 | 

13,383,011.23 
2,990,969.70 

TOTAL ASSETS. .... =». .$20,204,390.65 


EEE 


Securities 
Other Assets. . 


© ore ome Gus one oFe ore 


© C20 G66 O88 GEE Oe ©.¢ 


LIABILITIES 


Provision for Unpaid Claims...$ 4,438,398.94 
Reserve for Unearned Premiums 5,189,305.16 
4,25 1,368.31 


TOTAL LIABILITIES....... $13,879,072.41 


Other Liabilities... ...... 10. 


Capital Stock. . $ 1,400,000,00 


Shareholders’ 
Surplus..... 4,925,318.24 


Surplus for Protection of 
Policyholders..... ..... 


$20,204,390.65 
———— 


G. STUBINGTON (President and General Manager) 


E. A. Brownell 
John L. McCarthy 
Wilfrid M. Cox 
W. J. Hastie 


\ 


32,002,344 27,735,847 | 


6,325,318.24 


THE 
BRITISH AMERICA 
ASSURANCE COMPANY 


CANADA 
Balance Sheet — December 31st, 1948 
ASSETS 
Cash in Banks. . 2. 2 a-<=.$ 1,591,912.48 
9,165,87489 
1,368,075.25 
TOTAL ASSETS. ........$12,125,862.42 


TORONTO 


SOTTO 5 oon s cen ans cated oe 
Other Assels «co ei knits tnmben 


“LIABILITIES 


Provision for Unpaid Claims... $ 2,4 17,857.12 
Reserve for Unearned Premiums 3,330,220.93 
Other Liabilities............. 1,849,77272 


TOTAL LIABILITIES.......$ 7,597, 850.27 


Capital Stock.. $750,000.00 


Shareholders’ 
3,778,011.85 
Surplus for Protection of 


Policyholders........... 4,528,011.85 


$12A 25,862.62 


BOARD OF DIRECTORS 
GRAHAM MORROW (Vice-President) 
Kenneth Thom 
K. M. Pringle 
Henry J. Wyatt 
Hon. Leighton McCarthy, P.C, RG 


S. H. Legan 
W.E. Meikle 
W. M. O'Connor 
Sir George B. Morton, O.B.E., A.C. 


G. A. MORROW 
Chairman of the Board 





Spend your Vacation 
at. dl. 


Mountain Gap Inn 


RATES $6.00 TO $8.00 PER DAY > 
AMERICAN PLAN 
SPECIAL, JUNE 15 TO JULY 15: 
$33.59 per person per week. 
WRITE FOR PARTICULARS TO: 


Mountain Gap Inn, Smith's Cove, 
Digby Co., Nova Scotia, Canada. 


IN MONTREAL 


began 


‘ 


be Men of affeirs naturally 
step at the WINDSOR because ” 
of its reputation for dignified 
eomfort, unobtrusive, courteous 
service and its convenient 
lecation—and because the 
WINDSOR is recognized as the 
_ proper, place for business 
and social meetings. 


THE 


nosor 


emeenetaeeeeeemencennnena 

ON DOMINION SQUARE 

“4. ALDERIC RAYMOND, 
PRESIDENT = 


\ 
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"BANK with 
The facilities of the 


‘Chartered Bank Branches Now Exceed | 


Number Operating in Prewar Period 


Canadian chartered banks are 


| is in position to say whether its 


At the Coast the general situa- 


steadily opening new branches) judgment in opening a particular , tion is similar. 


throughout the Dominion. 


“Bank Directory, of Canada” 
estimates number of branches in 
Canada on Jan. 31 at 3,429, in- 
crease of about 100 over same 
date last year, and the highest 
figure since 1935. 


Practically ail chartered banks 
are sharing in branch expansion, 
but most new branches are being 
opened by banks which previous- 
ly had widest representation 
across the country. 

This branch expansion program 
in 1945 when the war 
ended and it appeared many 
bankers in the armed services 
would be returning to their jobs. 
It reversed a policy of reducing 
the number of branches, adopted 
by the banks in 1941 partly at the 
Dominion Government’s request 
to conserve manpower and sup- 
plies. 

Reasons for Expansion 


Bankers give the following rea- 
sons for present branch expan- 
sion program: 

It has been found desirable in 
some cases to replace branches 
closed during the war. 

Canada’s population and busi- 
ness has grown enormously, re- 
quiring wider bank services. 


General outlook is for further | 


growth in industry and banks 
don’t want to be caught napping 
in the more promising districts. 

Competition among banks is a 
big factor, one bank doesn’t want 
another to get ahead of it in a 
new district. 

Many banks being opened, 
even in more promising sections 
of our larger cities, admittedly 
won't pay for some years. One 
bank official told The Financial 
Post that a new branch usually 
is not expected to show a profit 
for about five years. At the end 
of five years, the bank executive 
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BARCLAYS” 
2,700 offices of the 


Barclays Group in Europe, Africa and 
_the British Commonwealth are at the 
disposal of all exporters. 


Cail in at — 


BARCLAYS BANK (CANADA) 


A CANADIAN CHARTERED BANK 


MONTREAL 


VANCOUVER 


> For facts about availability of labour and raw 


materials, trans 


rtation and power, consult 


Canadian Pacific's Department of Industrial 
Development. Last year, we were instrumental 
in establishing or expanding operations for 


596 firms: 
Gatherin 


information from business 


men, realtors, manufacturers, engineers, 


purchasin 
Canadian 


ents, prospectors : « : 
ecfic's Departnset of Indus- 


trial Development has built up a fund of 
information which is available to you. 


Canadian Pac 


& velopment wi 


ye 


Orie 
eee 
i UGS ar 


s TYepartment of Industrial De- 
uid you rt ee charge or 
obligation — promptly, privately. Phone, wire or 
wane toda 


- MONTREAL > TORONTO» WINNIPEG VANCOUVER ° LONDON, ENG. 


? 


| branch was sound, Banks can’t 
always size up the situation in a 
district correctly, but in the ma- 
jority of cases it’s understood 
their decisions have proved to be 
right. 


During the war when branches 
| were being closed, arrangements 
were often made among banks to 
withdraw from certain districts 
on a mutually agreed basis. 
Sometimes one bank withdrew 
leaving the field to two or three 
|others. Now that need to con- 
| serve men and materials is pass- 
ing, number of branches is being 
| regulated by present and future 
| prospects. 

While all provinces have shar- 
ed in bank branch expansion, 
there has probably been most de- 
velopment on the Prairies and in 
B. C. where banks evidently are 
looking for big business. 


Change in West 


Said. an executive of one of the 
larger banks to The Financial 
Post: “The change in the West, 
particularly Alberta and B. C., 
has been enormous over the last 
15 or 20 years. Back in the early 
30’s, people on the Prairies had 
no deposits and most loans were 
bad. Today farmers have money 
on deposit. Their loans are sound 
and banks have a lot of good cus- 
tomers all through that part.” 


COMPANY 


Thus the number of branch | 
banks has not only made good the | 


wartime shrinkage, but has sur- 


passed prewar years back to 1935. 
Asked if all branches were ex- | 


pected to pay, a bank executive 
said: “No. 
| other things besides profits to be 
| considered, such as prestige, pub- 
| lic goodwill and service.” Take 
| some branches in districts which 
| are mainly residential. These may 


build up large deposit accounts, | 
but the volume of loans is very | 
small, However, while the branch | 


the bank 
makes money out of it because 
funds representing savings depos- 
its may be used by the bank else- 


itself may not pay, 


cial loans, etc. In such cases the 
bank allows the branch a per- 
centage on its funds used in other 
areas. 


Wider Loaning Powers 
A factor which also has affect- 


ed banks’ branch policy indirect- | 


ly is wider loaning powers allow- 
ed since the Bank Act revision of 
1944. This now permits banks to 
make loans to farmers and fish- 
ermen on security of electrical 
equipment, etc., which was not 
allowed before. Moreover, under 
the Farm Improvement Loans 
Act, banks can lend on security 
of real estate, prohibited to them 
in any other field. 


REPORTS 


To assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted. 


DAVIS LEATHER CO. 1948 net 
profit was off 24%. Figure includes 
investment income of $102,610, com- 
pared with $92,761 in 1947. Despite 
tanning industry difficulties in the 
first six months, company finished 
the year with its second highest 
dollar sales volume and net profit, 
Chairman J. A. Gairdner states. 


In March last year world calf- 
skin prices dropped 50% from their 
previous high, with consequent un- 
settlement of leather prices and 
adoption by manufacturers of a 
hand-to-mouth purchasing policy. 


At same time there was a rapid 
shrinkage in export demand from 
nondollar countries, so sales volume 
during first half of year was very 
substantially curtailed. 


Demand picked up, however, in 
late summer with result that in clos- 
ing months.of year company sales 
in Canada and U. S. were substan- 
tially in excess of production, an- 
nual report states. 


The export market from other 
than the U. S. continues to be most 
restricted, will in all probability 
continue to be so until there is some 
favorable development in foreign 
exchange conditions or until Canada 
participates more-fully in ERP ex- 
penditures. 


Company is developing new lines 
of production and finding new mar- 
kets to replace those which havé 
been temporarily lost, it is said. New 
boiler house facilities begun last 
year are now almost completed and 
these, comb'ned with other inciden- 
tal improve nents undertaken dur- 
ing the year, bring total capital ex- 
penditures to $57,320. 

INCOME ACCOUNT 
Years Ended Dee, 31: 1948 


Net earnings « 543,276 
Less: 


1947 


Surplus for year 111,412 227,524 
Earnings per Share and Dividend Record: 

tAfter pension fund, 
oe 


0.70 0.70 

Note—Earnings exclude profit from sale 
of securities of 79c per sh. on cl. A and 50c 
oo,c. B in 1947; 8c and 5c respectively in 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1948 


Stks. & govt. bds.t .. 

Inventories 

meen curr. ct. see 
epaid exp. 

Ref, EPT 


Total assets 5,816,530 
Bk. loan & overdraft 1,286,254 
Accts., tax., etc., pay. 230,339 
Total curr. liabs, ..... 1,516,503 
Invest. res. ....ccccece 321,648 
Capital stock 2,785,185 
Earned surpluss 1,193,113 
6,878 
aAfter depr. of ... unstated 
tMarket value 1,938,358 
fIncluded in’ curr. assets in co’s, report. 
Working capital 3,035,141 3,857,560 


BARBER-ELLIS OF CANADA, 
LTD. had a consolidated net profit 
of $229,571 in 1948, up 33.7% from its 
net of $171,726 in 1947. Fixed assets 
were increased by $200,343. 

CONS. INCOME ACCOUNT 
Years Ended Dec. 31: 1948 
Net earnings 
Less: Bond int. ....65 

Inc. taxes 
Net profit 
Less: Pref. divds. .... 

Com. divds. 


*After deprec. of .. 
Times Bond Interest 

Earned 24.44 22.58 
Earnings per Share and Dividend Record: 
$191.31 $143.11 
3.50 3.50 
5.12 3.81 
1,00+0.50 1.00+0.50 


CONDENSED CONS. BALANCE SHEET 
As at Dee, 31: 1948 1947 
$162,076 


éIncl. ref. EPT .... 


unstated 


Cash & govt. bds. .... $111,816 
Accts, rec, ° 640,679 
Other invests. ........ 75,338 
Inventories 677,489 

Total curr, assets ... oo 


Pref, divd. pay. ...... 
Total curr, liab. .... 
Funded debt 
Deprec. 
Other res. ..scscvcsese 
Capital stock 
Surpluse 
alncl. ref. EPT 
fincl. in curr. assets in 
Working capital : 


79,249 
co's report. 
962,345 895,100 


WEST KOOTENAY POWER & 
LIGHT CO. 1948 net profit decreas- 
ed 15.4%. Kilowatt hours generated 
at Lower Bonnington and Goat 
River plants was 332,982,860, com- 
pared with 293,666,577 in 1947. Com- 
pany now served 22,381 customers, 
13,585 directly, 8,796 through muni- 
cipally-owned distribution facilities. 
Over-all increase is 2,441. 

Load on Goat River plant in- 
creased to such an extent that gen- 
erators were taxed to capacity at 
peak periods. This condition will 
improve when the 800 hp unit now 
on order is installed, but only when 
sufficient water is available. Pole 
line extension of,49 miles was com-~- 


pleted and ‘additional distribution 
transformer capacity installed, tot- 
aling 3,014-kva. Load west of Ross- 
land continued to increase abnor- 
mally, greater proportion occurring 
in the Okanagan Valley, particular- 
ly in Kelowna and Oliver-Osoyoos 
areas. Customers in rural area of 
Kelowna alone increased to 1,941 
from 1,224 in 1947. 


Two high tension transmission 
lines in the 50 miles between Tada- 
nac and Greenwood were restrung 
with heavier copper during the first 
half of year. New 4,500 kva sub- 
station at Penticton was completed, 
will be on load early in 1949. 


No decision has been given yet 
by the International Joint Commis- 
sion on joint application of the com- 
pany and Consolidated Mining & 
Smelting Co. of Can. for two more 
feet of storage in Kootenay Lake. 
Years Ended Dec. 31: 1948 1947 
Net oper. earn. ...... $1,240,214 $1,135,673 
Add: Other inc. ...... 83,79 399, 
Less: D 219,639 
377,211 


epr. 
F27,157 
35 


Net prot 
Earnings per Share and Dividend Record: 


Less: Pref. div. .... 
Common div. ...e0. 
$145.43 ($171.92 
7.00 7.00 
13.49 


Bad debt, etc. .... 
916,800 
Spec, com. div. .. 
15.00 20.00 -» 100.44 


a , 
CONDENSED BALANCE SHEET 
As at Dec. 31: 1948 1947 
Cash & Dom. bds. .... $3,853,801 94,767,454 

222,823 274,002 


Accts, rec, ’ 
477,937 


Inventories 
Total curr, assets .. 5,519,303 
Prepaid exp.$ ana 
42,036 
2,425,247 


Misc, assetss 
7,987,170 


Ine. tax prov. pemeut 
Deficit for year 224,643 
de 
11.32 


631.854 


Fixed assets* 
Total assets 
Total curr. lab. .... 
Reserves 
Capital stock 
Surplusé 
*After depr. of 
aIncl, ref. EPT 
éIncl, ref, EPT 
fIncluded in curr, assets in co's. report 
in 1948 


Working capital 4,253,224 5,061,302 


ALUMINUM CO. OF CANADA 
has purchased 2,000 more shares of 
4% cumulative redeemable prefer- 
red stock for sinking fund purposes, 
leaving 563,424 shares outstanding. 


H. R. MACMILLAN EXPORT 
CO. advises that following issuance 
of additional 4,718 class A and 14,- 
154 class B shares, 750,989 class A 
shares and 2,252,967 class B shares 
are now outstanding. 
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Pee With bath from $3.50 
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. + ye lia €. 8. SWEENEY, Moneger 
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_NEW BRUNSWICK 


There are sometimes | 





: in investments, commer- | 


has been named general sales 
manager of World Brands, Ltd. 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff changes. 

R. C. BLUNDELL, an assistant secre- 
tary, Head Office, Toronto, to be secretary 
to the bank, at head office. 

P. W. D. BRODRICK, an assistant 
manager, London, Eng., to be manager, 
Kingston, Jamaica. 

G. SMITH, manager, Kingston, Jamaica, 
to be manager, London, England. 

J, SOMERVILLE, manager at Londen, 
England, to be President, the Canadian 
Bank of Commerce (California) head of- 
fice at San Francisco, Calif. 

H. G. BOUGHNER, ar assistant accoun- 
tant, Saskatoon, Sask., to be manager 
Radisson, Sask. 

J. S. RODGERSON, an assistant inspec- 
tor in the department of the superinten- 
dent of Manitoba and Saskatchewan 
branches, Winnipeg, to be an assistant 
manager, Vancouver. 

H. F. STEWART, manager at Radisson, 
Sask., to be manager, Wadena, Sask. 


BANK OF CANADA 


Mar. 16 
1949 


$ 
5,000,000 


Mar. 9 
1949 
Liabilities ¢ 

Capital paid-up . 

Rest fund 10,050,367 10,050,367 

Notes in circ, ... 1,233,466,319 1,228,671,992 

Deposits: Ddém. . 100,685,587 191,823,079 
Chart. ba 533,680,773 522,807,161 

86,088,368 68,127,679 


720,454,728 782,757,919 


$ 
5,000,000 


Total deposits ... 
Liabs. payable in 
sterling, U.S.A. 
and for’n gold 
currencies: 
(a) to gov. of 
COR. secee . 
(b) to other ... 320,3 
86,950,862 65,784,669 
14,557,816 12,185,085 


Total liabs. .:... 2,070,480,092 2,104,450,032 
Assets 
Sterling & for’n 
exchange . 
Other currencies 50 
82,000,617 
Subsid. coin .... 166,427 
Dom. govt. sh, 806,796,968 
Other secs. ... 5,000,000 
sec. 1,126,450,766 


Short term. 
Total invest. .... 1,938,247,734 1,996,362,550 
Total share cap. 


950,138 60,784,669 
479 70,072 
60,854,741 

154,460 
806,636,046 


2,637,146 
22/428,198 20,441,135 
2,070,480,092 2,104,450,032 


All other assets . 


Total assets 


Ae3y BRANCHES IN NEWFOUNDLAND 


Offer Bonds 
Schell Ind. 


New issue of $500,000 544% 
first (closed) mortgage sinking 
fund bonds of Schell Industries 
Ltd., Woodstock, Ont., is being 
offered by Harrison & Co. Issue 
price is $100 for each $100 bond 
and two no par value common 
shares, 


Bonds are dated Apr. 1, 1949, 
mature Apr. 1, 1968. Sinking fund 
will commence on May 1, 1950, 
and its requirements are enough 
to retire the whole issue before 
maturity, prospectus states. 


Proceeds are for exchange of 
preséntly outstanding $250,000 
general mortgage and collateral | 
sinking fund bonds due Apr. 1,| 
1968, to repay an $80,000 mort-| 
gage held by Industrial Develop- | 
ment Bank, to pay off chattel 
mortgages of $108,975 held by 
Traders Finance Corp., and to 
supply additional working capital. 


“Orders on hand are heavier 
than at the same period of any 
previous year and indicate full 
production ahead in all divisions,” 
Président Norman C. Schell states 
in the prospectus. 


Arrangements to extend plant, 
add to machinery; equipment, in- 
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Canada's Pariiament—Phote courtesy Ont, Dept. af TYets| and Putticty 


| A Must for Canadians... 01h 


Every Canadian should visit our 
country’s capital city . . . see the 
Peace Tower ... the Parliament 
Buildings .. . and if Parliament is 
in session attend a debate. The 
House of Commons generally sits 
from January to early summer. 
Sometimes there is a fall session. 
In summer Ottawa is the centre 


crease working capital and: in-|— 


tegrate various divisions in one 
area (The Financial Post, Mar. 12) 
are expected to increase produc- 
tive capacity to about double 
present rate, he adds, 


3 


JUST PHONE AD. 3266 
FOR.PLANE FARES, TICKETS 
SCHEDULES, INFORMATION 


We are official eee | agents for 
TOA, AMERICAN, BOAC, PAN. 
AMERICAN, AIR-FRANCE, COLONIAL, 
UNITED, TWA, ete. 
Air bookings to Canada, U.S.A., 
Bermuda, West Indies, Europe, 
Seuth America, etc,, at official rates, 


SPECIAL TCA PLANES 
for Scotland and England 


Over June 24, July 1, July 10 
Back Sept. 1, Sept. 15 


Book early for your reservation. 
CO ene 


I t 


In Ontario we have a holiday 
paradise . . . let’s do all we 
can to encourage visitors from 
across the border. Published 
in support of the tourist busi- 
ness by John Labatt Limited, 


LET’S MAKE THEM 


“EN Mee 


Go from Montreal or New York. Conven- 
ient onward connections from London 

_ in conjunction with British European 
Airways. 


mr: 


of grand holiday country. The 
Rideau lakes and Gatineau hills 
are both full of delightful places to 
play. Sois the Ottawa Valley itself. 
Write to the Industrial and Pub- 
licity Bureau, 50 Elgin St., Ottawa. 
They will be glad to give you all 
the information you need on places 
to stay and things to do, 


Deleted: 


BREWERS SINCE 1832 


WANT TO COME BACKI 


ROME 

ATHENS 
GENEVA 
PRAGUE 
VIENNA 


Full information from B.O.A.C. Ticket 
Office, 13 King St. West, Toronto 
(Telephone AD. 4323) or your own 
trayel agent. 


BRITISH OVERSEAS AIRWAYS CORPORATION 


SPEEDBIRD SERVICE Over the Ationtic : :; ond Acros: the World 


To Newfoundlanders The Bank of Nova Scotia is just as much a part of 
daily life as it is to the people of Nova Scotia or British Columbia, or to 
the tens of thousands of other Canadians in the hundreds of communities 
which the Bank serves. 


The first Canadian bank to establish a branch in Newfoundland, The 
Bank of Nova Scotia opened at St. John’s almost 55 years ago. Today 15 
branches serve the banking needs of the people. These branches are part 
of a world-wide banking service provided through more than 340 branches 
across Canada and abroad, and through banking correspondents wherever 


trade. 


THE BANK OF NOVA SCOTIA 





$2 Price For Wheat Holds! Montreal Short 


But Loophole May Be Found Position Down 


OTTAWA (Staff) — Ratifica- 
tion by major countries of the 
new International Wheat Agree- 
ment signed in Washington this 
week would not affect the $2 
wheat price in the 1949-50 U. K. 
contract. 

But it would have very import- 
ant effect on the “having regard 
to” clause and the ultimate com- 
pensation which Canadian farm- 
ers would receive for earlier 
shipments. 

The new world agreement 
sets a ceiling price for 1949-50 
of $1.80 a bushel. Applied to the 
140 million bu. Canada has con- 
tracted to supply to U. K. in that 
year, this means a difference of 
$28 millions. 

The British will undoubtedly 
argue that this $28 millions re- 
presents full and fair compensa- 
tion for the “having regard to” 
clause covering earlier shipments. 
_Canadians on the other hand will 
argue this i is not an adequate com- 


pensation. 
_ Warning of this was given in a 
DIVIDEND NOTICES 


“THE CANADIAN BANK 
OF COMMERCE 
DIVIDEND NO. 249 
NOTICE en we et 2 


Capital 
wading 


the 
aa 1949, and that aes same ot 
be payable at the Bank and its 
Branches on oan after MONDAY, 
the SECO y of MAY next td 
Sharehol bs vaperd at the close 
of business on 3i1st h, 1949. The 


Transfer Books will not be closed. 
Toronto, lith March, 1949. 
By Order of the Board. 


JAMES STEWART, 
General Manager. 


(ne ne 


DIVIDEND NO. 266 
Notice is hereby given that a divi- 
dend of two and one- per cent 
eee ee cents er ae n 
t oon u ii 
- Bank i declared for the 
uarter ronal 30th a 1949. The | A 
ividend will payes) . at the Head 
Office of the Bank a ts Branches 
on and. after Monda - gg 
of record of the 14th April, 1949. 
By Order of the Board. | 
A. C. ASHFORTH, 
General Manager. 
Toronto, Toronto, 10th h_ March, 1949. 


‘THE BANK OF 
NOVA’ SCOTIA 


DIVEDEND NO. 318 
Notice is hereb ven that 
Dividend of ite cute ne sia | 
on the paid-up Capital Stock, of this 
Bank has been declared for the cur- 
rent quarter to shareholders of rec- 
= s sae April, 1949, and that the 
ili be payable on md 

Monday. my of the Otties of Bal 
next, at an offices 
Bank in Contiie, e ? 


By Order of the Board. 

H. L. ENMAN, 
General Manager. 
Halifax, N.S., 15th March, 1949. 


BIiViDEND MOTICE 


ATLAS “STS UMITED 


COMMON STOCK 


Notice is hereb 
peragy 4 nye 
cents { 


re that a 
twenty-five 
share on the Com- 


mon No Par Value shares of the | 2° 


Company has been declared and oe 
same will be imp on the second 
day of May. 1 


record at the close of — on | 
the fourth day of April, 1 
By Order of the Board, 
« A. B. HOWEY, 
Secre 


Dated at Welland, Ontario, 
March 14th, 1949. 


Atlantic Wholesalers, 
Limited 
NOTICE OF DIVIDENDS 


— 3: lar quarterly dividend of 
re and a special divi — 
i 1 er fate were declared 
able April 1, 1949, to shareho ers 
of record March 22, 1949, on the 
Class “A” and Class “B” shares of | 
the Company. 


The regular year = § dividend | 
of 254% on the Preferred Shares of 
the = 110d, was declared payable 


June ~ ———— rs of 
record May 1 


COMPAN 
N.GLATER Gans LIMITED 
HAMILTON - CANADA 
DIVIDEND NOTICE 
On February 28th, 1949, the Board of 


15th, 1948, to shareholders of record at 
the close of business on April 1, 1948, 


They also declared a quarterly divid- 
end of %© cents per share on the out- 
standing Conrmon ys of the Company, 
payabl. in Canadian funds, on May 2n 
1948, to shareholders of record at the 
close of business on April 9th, 1949. 


J. G, DAVIES, 
March Ist, 1949. 


THE SHAWINIGAN 
WATER AND POWER 
COMPANY 


NOTI is hereb: oe that 
a dividend of aire con ¢ ts (30¢) 


five me pa has been docared on 
no value commen shares 
om or the quarter 
end rah 3, 1949, : yable 
¥ 
of April 14, 1949. 


By Order of the Board. 
, J. L. T. MARTIN, 
Secretary. 
Montreal, March 16th, 1949. 


to shareholders of 


‘that a dividend of 5 cents 


recent interview by Sir Stafford 
Cripps covering the Canadian 
position, He said: 

“We think there’is every prob- 
ability of the world price falling 
below the $2 level before the end 
of the contract, either because 
of general improvement in the 
supply position or as a condition 
of any international wheat agree- 
ment which may be concluded 
in the near future. . 

“If this should be the case, the 
Canadian farmer will enjoy a 
favored position by virtue of the 
fixed price on which we have now 
agreed. This might prove to be 
fair compensation for the earlier 
years when he was selling us 
wheat at below the world price; 
it depends of course on how far 
prices actually fall. In any case 
we have agreed to discuss this 
matter further with the Domin- 
ion Government some‘ time to- 
wards the middle of 1950.” 

Although Canada ratified the 
1948 agreement, it’s likely the 
new agreement will have to go 
through parliamentary processes 
all over again. The 1948 pact died 
because U. S. Congress failed to 
ratify it. 


Short Interest 
<< Lower on 1.S.E. 


Semi-monthly short position re- 
port of Toronto Stock Exchange as 
of March 15 shows aggregate short 
positions, eliminating odd lots, on 
member firms’ books at. 481,390 
shares of 139 issues, compared with 
pt shares of 142 issues of Feb. 


Largest net changes in individual 
mining stocks were: 


Stock Change Stock Change 
Louvicourt —23, Base Metals —6,000 
ony. le ermal +10,500 Chem, Res. +7,300 

—8,500 # Goldora —8,000 
iene —10,000 New Jason —4 500 


Largest changes in industrial 
stocks were: 


Stock Change 
+3,300 


Stock o- e 
rr a. 


Cons. Pape 0 
e500 Algoma Steel —675 
eal Oil +500. C. Car & Fdry —400 


Here is complete short position: 


Steck ‘ Shares. Stock Shares 
Abitibi q Imp. Oil 1,200 
Algoma: Stee Int.” Nickel 750 
Int. Paper 50 
‘Int. Uranium 5,500 
Kerr-Addison 1,100 


el 
a8 


Aluminium 
Amalg: Lar. 
Anacon Lead 
Anglo-C, Oil 
AenioRoisn 
Arion. 

Rumaque en 
Base’ = 


g8eeeses: 


iGiiie ine. 


Brezlign te 
BG 


vi 


Cal. & Ed, 
Can. Cement 
aoe. Brew. 3, 

. Car & Fdry. 100 
Can. In. Alco, 
Vot, 

Cdn. Loco. 
Cdn. Pac. 
Sh Vickers’ 


Lumb. 
Seat ‘Ledue 
Chem 


100 


< 


egus 
New Calumet Eno 900 


ain 


Norzone 
Nicholson 
Noranda 


Bes 
$3 
S 


4 
Cockshutt Plow 
a Astoria 


g 

= 
es 

3 

seas agnes B 
33333323233S33e 


Detta R. L. 
Dickens'n RL a 
Diversified 

Dome io 


Royalite Oil 


"100 
San Antonio 


m. Coal pf. 
— Stl. & * 1,700 
Donalda 's00 
Donnacona 
Silver Miller 10, 500 
Starratt Olsen 3,500 
Steep Rock 
Sullivan Cons, 
Sylvanite 300 
Thomp.-Lund. 500 
Torbrit Silver 2,800 
Trans. Res. 2,000 
Union Gas 100 
Un. Keno Hill 2,300 
United Steel 180 

aeaneacs 600 

Waite Amulet 200 

Walker, G.&W. 175 
3 Wilt. -Cogh. 31,000 

Pg. Electric 1,000 

Yelldrex 4,400 


«+ 481,390 


COMPANY 
REPORTS 


CAPITAL WIRE CLOTH & 
| MANUFACTURING CO. 1948 net 
|profit was up 8%. The continued 
high business activity has permitted 
the company to maintain its earn- 
ings in spite of numerous increased 
cost factors, the annual report states. 

Addition to’ main building has 
been completed within the estimat- 
ed cost; new equipment being added 
should permit further improved 


8,100 
300 


esseusessesusees: 


TOTAL .. 


| operation. 


ae costs 
Years Ended De 1948 
Net ae 

ee: 


MONTREAL (Staff) — Mon- 
treal Stock Exchange _ report 
shows short position on March 15 
of 16,270 shares of 41 issues, com- 
pared with 18,741 shares of 41, 
issues on Feb. 28. Chief changes 
are: 


Stock 


Dom. Coal B 
Aluminum 


Inter. Paper 
Can. Car Massey-Har. 
CPR 75 Nat. Brew. 
Dom. Bridge +400 Stand, Chem. +30 | 
Short position on Montreal 
Curb Market was 119,153 shares 
of 25 issues on March 15, against 
120,245 shares, 34 issues, Feb. 28. 
Chief changes are: 
Stock Shares Louvicourt —3,500 
Candego ba; +o4 New Jason —3,500 


Duvay Trebor + 4,000 
Gene Oil 4 T3000 Wilt-Cogh, —1,000 


Actual short positions on both 
exchanges were: 


Montreal Stock Exchange 


Stock Shares Stock Shares 
Abitibi 1775 Ham, Bridge 200 
Abitibi $1.50 pf = Howard Smith 200 
Algoma 106 Hudson Bay 400 
Aluminium 623 Imp. Tobacco 900 
Bathurst “A” 400 Int. Nickel 500 
B. A, Oil 175 Int. Paper 725 
B. C. Forest 25 Int. Pete 50 
Bruck Mills A 25 Laura Secord 165 
Bruck Mills B50 Massey-Harris 
Bldg. Products McColl Front. 
Can, Cement 975 Nat, Brew 
Can. S.S. Com Nat. Steel Car 
Candn, Brew. Noranda 
Candn. Loco, Ogilvie 
Cc. P. RB. Page Hersey 
Cons. Smelters Price Bros. 
Dist.-Seagrams 1 Shawinigan 
Dom, Bridge Stand’d Chem. 
Dom. Coal B Winnipeg Elec 
Dom, Stores 
Dryden 
Fraser 


—325 
—350 
tae 


100 
515 


16,270 


Montreal Curb Market 


Anglo Cn, Oil 4800 Gaspe Oil 
Base Metals 1000 Home Oil 
Belgium Glove 300 Lowney’s 
Bouzan 9500 Macdonald 3240 
Can, & Dom. Minn, & Ont. 50 
Sugar 600 Nicholson 600 

Candn, Vick. Que. Labrador 1500 
Candego 5200 Sherritt-Gord, 
Cent. Leduc 1000 Trebor 
Comm, Alco, 325 United 
Cons. Paper 150 Asbestos 

525 

500 

500 

105 


4500 
308 
100 


71900 
100 


119,153 


Donnacona West, Grain 
Duvay 

East Sullivan 
Ford “A” 


CITY OF WINNIPEG sold $1,350,- 
000 of 1-10 year serial 3% deben- 
tures at $102.538 to yield 2.52%, the 


Henderson, Barwick 


Henderson, Barwick Co., Mont- | 
|real, final- assembling and serv- | 
| icing the baking industry equip- | 
| ment of Henderson, Barwick and | 
‘Baker Perkins Inc., Saginaw, 
Mich., will add 25 workers on 
completion in May of 10,000 sq. ft. 
steel and brick addition. 


* . * 


Donaldson 


Donaldson Co. (Canada), Chat- ' 
,ham, Ont., 34-year-old affiliate | 
of Donaldson Co. Inc., St. Paul, 
Minn., will expand output of air 
cleaners for autos, trucks, trac- 
tors on completion this summer | 
of 5,000 sq. ft., 1 story steel and | 
brick addition now under con- 
struction. Frank Funke is general 


manager. 
+ 


Fitwell Glove 


Fitwell Glove Mfg. Co., Wind- 
sor, Ont. (N. Hurwitz, manager), 
is reported intending to lease and 
occupy proposed new factory to 
be built and owned by Town of 


| East Angus, Que. Cost to be about 


$50,000, with construction work 
starting this spring if project de- 
tails are finalized. 


Galloway 


John Galloway Ltd., Kitchener, | 
Ont. (formerly John Galloway 
Rugs), has moved, into larger | 
manufacturing quarters, for time | 
being has discontinued manufac- 
|ture of scatter rugs to expand 
output of cotton buffing wheels 


one for metal trade and’ tarnish-proof 


rolls for makers and wholesalers 
of silverware. 
* ¢ ® 


Auto Master 


Auto Master Associated Indus- 
tries, Albert Rakovsky, general 
manager, Toronto and Terre- 


Industrial Growth 


glass, etc. In addition to market- 
ing in Canada, extensive export 
program is announced. Distribu- 
tion is through affiliated Manu- 
facturing Associates Ltd. To- 
ronto. 


Montreal Coke 


Montreal Coke & Mfg. erecting 
two 1 million gallon tanks (to 
store gas oil for manufacture of 
water gas) and four additional 
gas purifier boxes. Cost of these 
units is put at $520,000 and whole 
expansion program at $2.3 mil- 
lions. Original plant began opera- 


| tion in 1928, has had for principal 


| purposes production of a Cana- 
| dian fuel and supplying manufac- 
tured gas to Montreal district. 

* © e 


Bowater’ s 


Bowater’s Newfoundland Pulp 
& Paper Mills Ltd., Corner Brook, 
Nfld., this month is completing 
extensions at about $10 millions 


| which will hike daily output to 


1,000 tons of newsprint plus 350 
tons of sulphite pulp, one of the 
world’s biggest. | 


SKD 


Smith, Kirkaldy & Dennison 
Mfg., Amherstburg, Ont., pushes 
for early May: completion of $15,- 
000 concrete, steel and glass addi- 
tion to expand output of automo- 
tive assemblies. 
will be expanded to 60. SKD is 
metal stamper and machinist for 
auto industry, also makes “Roto- 
cut” lawnmowers. 


Lea Mfg. 


Lea Manufacturing Co., Water- 
bury,. Conn., manufacturer and 
specialist in development of pro- 
duction methods and composi- 
tions for burring, buffing, polish- 
ing, has leased manufacturing 
space with W. W. Wells Ltd., To- 


COMPANY REPORTS 


March 26, 1949 


ov 


To assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts. Variations 
from the companies’ published repoxts are footnoted. 


WAITE AMULET MINES showed 
a slight increase in tonnage milled 
and metal recoveries in 1948, With 
higher prices for copper and zinc, 
earnings climbed to $1.90 a share 
against $1.15 a share in 1947. 

While reserves of Amulet Dufault 
Mines, the subsidiary, were reduced 
by 343,000 tons (more than 75% of 
tonnage milled), Waite Amulet di- 
rect reserves were increased by 
27,500 tons and exploration has lo- 
cated an important new copper-zinc 
ore body in the northern part of the 
Waite Amulet property. Prepara- 
tions are now being made to sink a 
shaft for exploration of this new ore 
occurrence which lies at about 1,500 
ft. depth. 

Through a deal with Noranda 
Mines, Waite Amulet purchased 
383,000 shares of Mining Corp. in 
1948; at year end Waite held 404,000 
M. C. shares carried at $5,011,865. 

Reflecting the large investment 
in Mining Corp. shares, not includ- 
ed in current assets, Waite Amulet 
working capital showed a reduction 
from $7.7 millions at the end of 1947 
to $3.8 millions a year later. 

INCOME ACCOUNT 
Years Ended Dec. 31: 
Metal recov.t 
Less: Oper. costs .... 
Net earnings 


Less: Deprec. .. 
Tax prov. 


Affil. co’s. divds. .. 
Net profit 
Less: Dividends 
Surplus for year .... 
tIncluding miscellaneous income. 
Earnings per Share: 
Ea _ $1.90 


1.50 0. 
CONDENSED BALANCE eres” 
As at Des. 31: 1948 947 


Working force | Cash 


Bonds & shares* .... 
Accts. rec. ‘ 
Metal due & in hd. . 
Stores$ . 

Total curr. assets .. 


Mining props. eoece eee 
Plant & equip.t ..+s+. 
Total assets 
., tax., etc., pay. 
Am. Dufault Mines .. 
Total curr. liab. .... 
Conting. res. ....cseese 
Capital stock ....seees 
Earned surplusé .+++- 6,336,250 
*Market value .eeoe 
aIncl, ref. EPT .see 
4Incl. ref. 
tAfter depr. of . 265, 2, 148, 718 
$Incl. in deferred. assets in co’s, report. 


6,061,128 
4,543 


ateas Insurance in force .. 
025 | Total assets 


1,280 | Policy payments 


METROPOLITAN LIFE INSUR- 
ANCE CO. at end of 1948 had $39.9 
billions of life insurance fn force, 
Glen J. Spahn, vice-president in 
charge of Canadian head office re- 
ports. New insurance effected in 
1948, over company’s entire opera- 
tions, was $2.9 billions. Payments 
on death claims- were $263.7 mil- 
lions; to living policyholders, ‘by 
matured endowments and annui- 
ties, $147 millions; and in disability 
and health and accident benefits, 
$59.4 millions. Total assets were 
$9.1 billions. 

More than $38.8 millions was paid 
to Canadian policyholders and their 
beneficiaries. (At Dec. 31 Canadian 
policyholders totaled 2,350,000 in- 
sured $2,241 millions.) 


Total paid to Cunadians since it! 


started business in Canada in 1872, 
plus amount now invested here ex- 
ceeds total premiums received from 
Canadians by over $352 millions. 
Payments in Canada and U. S. in 
past 16 years total $9.3 billions, ex- 
ceeding total assets of $9.1 billions 
at Dec. 31. 

Of the $2.2 billions Metropolitan 
insurance held in Canada, 57% is 
owned by ordinary policyholders, 
30% by industrial, 13% by group 
policyholders. New insurance in 
Canada in 1948 was $205.9 millions. 

Investments in Canada on Dec. 31 
were $536.7 millions, up $55 millions 
from 1947. 

Surplus of entire company, over 
and above all liabilities, is $533.9 
millions, about 6% of total obliga- 
tions. This is available as a reserve 
in case of epidemics, adverse econo- 
mic conditions, etc. 

TOTAL BUSINFSS 
1948 1947 


New insurance 


Liabs. incl. actuarial 


948,425 
reserves 8,591,210 


8,010,161 
CANADIAN BUSINESS 
Insurance in force ... 241,527 a 


480;304 
36,223 


67 | New insurance 


Invests, in Canada .. 


| 


. 39,958,518 37,270.099 | 
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McCABE 


COMPLETE 
WORLD-WIDE 
FACILITIES 


Manufacturers of famous “Vic- 
toria” livestock feeds 


‘\epecialists in forage and pea 


seeds ... offering complete 
grain and seed handling 
facilities, McCabe’s provide 
“Canada’s Most Complete 
Farm Ser-, fs 
vice.” Victoria 

Products Co., 

Ltd. are distri- 

butors of farm 

equipment and 

branded feed 

supplements. 


Western Grain Co. Ltd. 


lowest interest rate ever set for a| bonne, Que., recently announced 
comparable Winnipeg loan, to a syn- opening of plant at latter point 
to make paints and chemicals for 
automotive, sporting goods and 


dicate composed of Dominion Se- 
coe Bank of Montreal, and A. | 
. Ames. Borrowing is to pay for | 


$1. 225,000 local improvements, $75,- | household 


000 for police station addition, $50,- | touch-up paints in a wide color 
000 for police garage. Issue was all | range, color-pigmented car polish, 
anti-fog and de-icing solvents for 


sold privately. 


Canada. 
use, including auto 


Later, 
also may be made. 


ronto, and has Dominion char- 
ter as Lea Manufacturing Co. of 
Initial production will 
include high quality greaseless 
buffing compounds for the Cana- 
dian metal fabricating industry. 
electroplaters’ 


Working capital 812,654 7,682,883 
OPERATING STATISTICS 


Tons milled 
Average contents: 


* @eeeeeeteee 

Silver, OB. cosccce ove 
Ore eee tons: 

Waite Min 

Amulet Dutauit eee 


supplies 


The Marshall Plan Rooters 


(Continuer from page 15) 
The Economist (London) ina recent issue 
said: ' 

“Prices may be falling on “he world’s mar- 
kets, but the price of British imports con- 
tinues to rise because British purchases have 
been concentrated, for currency reasons, on 
the dearer markets, And because many basic 
imports are bought on long-term contracts 
or bulk purchase arrangements which are 
very slow to reflect a fall <n prices. 

“Britain, in fact, is in danger of becoming 
a permanent high-cost importef ... Even if 
domestic subsidies play some part in check- 
ing the rise in wage costs—which is ex- 
tremely doubtful—this country is becoming 
permanently burdened with high export 
costs. 

“The position of Britain in the world’s ex: 
port markets when demand begins to fall 
‘and when competition begins once again to 
exert its effects throws a portentous ques- 
tion mark over the country’s economic pros- 
pects in the early 50’s. Yet the country be- 
haves as if there were no question of a 
challenge to its present habits of ‘spending 
or to its: present standard of living.” 

At the moment, the problem as between 
Canada and United Kingdom has been eased 
by the sincere if belated U. K. attempts to 
boost exports to this country, 

British exports to Canada in 1948 reached 
a new record figure of $300 millions, an in- 
crease of $110 millions or 58% over the pre- 
vious year. Top-flight missions, sponsored by 
the British Board of Trade and by private 
business have recently made first-hand 
studies of the Canadian market with a view 
to further sales. 


Trade Drying Up 

For the present, the chief effect in Canada 
of the “two worlds” picket fence policy is 
being felt in a drying-up of trade with other 
nondollar countries. and especially sterling 
areas where Canada before the war was a 
traditional trader. But if, as is feared, this 
spiral of rising costs and restrictive trade 
barriers contimies to mount, it cannot be 
long before Britain’s own abiiity to export 
to North America is seriously curtailed, if 
not entirely undermined. 

A case in point would be British coal, tra- 
ditionally an important source of earnings 
for the U. K. in Canada. 

Sir Stafford Cripps recently paid some 
attention to Britain’s coal problem. He stat- 
ed that the chief trouble was the decline in 
production in South Wales and that last 
year, despite this difficulty, Britain sent 
Canada 70% of her total exports in the 


000 | Special sizes we require. He indicated that 


Surplus for yea "149 
Earnings per Share and Divisena incon: 
Preferred $9.01 


oT we would be in line for a larger share this 


year “provided mutually _ satisfactory 


— arrangements can be made about price.” 


But it’s price, of course, that is the rub. 
Despite a British subsidy on coal produc- 
tion, U. K. anthracite is selling at several 


: | dollars a ton higher than comparable grades 
361 


173 000 
"322 


__ DIVIDEND NOTICES 


NEW CALUMET MINES 


LIMITED 


(No Personal Liability) 
DIVIDEND No. 2 


NOTICE IS HEREBY GIVEN 


r share 
‘has been declared b ireetors 


|of New Calumet ca Limited 
(No Personal Liability) payable in 
Canadian funds on April 28th, 1949, 
to to sheceholders of tecerd April 19th; 


- Order of the Board. 
W. B. MALONE, 


Secretary. 
Toronto, Ontario, 
March 949. 


22, 1 


of U. S. anthracite. It is reported that some 
of the coal which Britain sent Canada last 
year is still unsold because of the high 
prices, 


Problem of U. K. Coal 


Coal used to be a big source of earnings 
for Britain in Canada. In 1938 webought a 
million and a quarter tons of Welsh anthra- 
cite. Last year the U. K. hoped to send us 
200,000 tons, actually shipped 160,000 tons. 
This year, it’s said the U. K. would like to 
double that amount. The Government is 
sending an expert here to negotiate new 
sales for 1949-50. 

But Canadians won't pay unduly high 
prices, Many thousands have already ‘cl-ang- 
ed their equipment so that they can burn oil 
instead of coal.-And fiel oil prices are drop- 
ping. 

Yet there are fears that Britain may actu- 
ally have to charge ‘more for her 1949 ship- 
ments. 

Again, a quotation from Mr. Towers: 

“If efforts on the part of the sterling area 
|}and ERP countries in the direction of 
greater exports to dollar countries are in- 
adequate or fail to solve their dollax. prob- 


lem, then it may be expected that ‘hese 
countries will continue to place special re- 
strictions on imports from dollar countries. 


“The countries whose exports are affected 
by these restrictions will be confronted: with 
the choice of finding some alternative use, 
at home or in other foreign markets, for the 
goods previously exported to the dollar- 
short countries or making special arrange- 
ments in an effort to retain these markets. 


“These arrangements could involve the 
provision of the exports without payment in 
foreign exchange, through the extension of 
grants or credits, or special deals in which 
the exporting country agreed to use the 
proceeds of its exports to take more goods 
from its dollar-short customers cven though 
these goods were higher in price than had 
to be paid elsewhere. To make room for 
these relatively high-priced imports it would 
be necessary to impose discriminatory im- 
port restrictions.” 


For Canada, of course, such an outcome 
would be almost catastrophic. We have a 
foot in both these worlds. As well, we have 
a far greater stake, proportionately, in world 
trade than any other_country on earth. 


To illustrate: Last year, Canada, Britain 
and the United States all reported new high 
levels of national income and production. In 
each country, foreign trade was at or near 
record peaks. Yet, in the United States, the 
country with by far the largest foreign trade 
of all three nations, exports represented only 
5% of the national income, 


Even in Britain, where trade lifelines are 
desperately important to the national well- 
being, exports represented only 15% of na- 
tional income last year. 


But in Canada, our exports in 1948 repre- 
sented 23% of national income. 

Furthermore, three quarters of Canada’s 
overseas trade is with Britain or with 
United States. These are the two big baskets 
where our trade hopes—and troubles—now 
rest. 

So long as the currencies of these two 
nations—the dollar and the pound—were 
freely convertible, Canada had few trade 
worries or fears. 


Outlook Not All Black 


Fortunately, the outlook is not all black. 

There has been considerable satisfaction 
at Britain’s recent decision to purchase 90 
million board feet of spruce in Eastern Can- 
ada. This is half as much again as Britain 
bought last year when she obtained substan- 
tial supplies from nondollar sources. Prices 
are lower than they were a year ago, but 
are still satisfactory to Canadian suppliers. 

In this instanee, Britain is returning to a 
traditional source of supply. 

Perhaps the lumber deal'is a hint of better 
things to come. But at the moment the over- 
whelming weight of evidence noints in the 
other direction. 

What can we do about this? 

Do we in Canada try to “sit it out”; watch 
our trade dry up before our eyes? 

Mr. Towers, in his Vancouver speech last 
week said “There is no easy financial device 
by which the difficulties can be overcome.” 
He suggested that a country whose tradi- 
tional customers can no longer make pur- 
chases in their accustomed volume can 
(1) Try to find alternative markets for its 

goods; 
(2) Try to employ in domestic activities the 
labor and materials which the export 
trade can no longer use; 
Help its traditional customers to obtain 
their supplies by extending loans or 
making gifts. (Even if loans are a sens- 
ible policy in a period of reconstruction, 
they can hardly be regarded as a per- 
manent solution); 
Encourage the maximum amount of im- 
ports from nondollar countries; 
(5) Adopt bilateral trade deals ourselves. 


Why Canada Shuns Barter 


So far, Canada has avoided direct bilateral 
trade agreements with other countries, The 
single exception is the Canada-U, K. wheat 
deal and the yearly agreements to ‘purply 

out 
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U. K. with bacon, cheese and other food- 
stuffs. 


One argument for avoiding such deals is 
that Canada is in a surplus position with 
most nondoiiar countries, but most bilateral 
deals in the end even out trade between the 
two parties so we would lose out. We're 
afraid therefore that the end result of large 
scale bilateral trading would be to bring 
our trade-in balance—but at the disastrous 
cost of loading Canada with millions of dol- 
lars of nondollar purchases at prices far out 
of line with those of our own economy. 


The end result of such a policy would 
likely be one of two alternatives: (a) huge 
government subsidies to enable these high- 
priced goods to be sold at competitive prices 
to Canadian consumers; 

(b) a system of embargoes and controls 
aimed to isolate us from lower-priced Am- 
erican goods and which sooner or later might | 
put us, in part at least, behind the high-cost | 
nondollar “picket fence.” 

As indicated recently in the FECB annual 
report, the Government is presently encour- 
aging private barter deals wherever private 
business can find an opening behind the 
nondollar trade curtaifi. But there’s a fine 
and firm distinction between these deals and 
those in which the Government would get 
itself officially involved. 

One final alternative, not mentioned by 
Governor Towers or indeed by any officials 
either in Ottawa or Washington, is currency 
revaluation. 

One political party in Canada is urging 
that Canada revalue its currency. 

As Mr. Abbott pointed out during the 
Parliamentary debate last week, a lower 
price for the Canadian dollar in terms of 
the U, S. dollar would make it still harder 
for Britain and other nondollar nations to 
sell to us. A British manufactured article 
which now costs $100 would, after a‘ 10% 
devaluation, cost $110. And ‘hat is just the 
opposite of what we need to do at this junc- 
ture. 


Devalue Pound, Franc? 


What would, for Canada, be helpful is 
“nondollar” currencies, devaluation of the 
pound, the French franc and so forth. This 
would help smash down the barriers which 
are splitting the democratic world into two, 
each with its own price plateau. 

Why does Britain wish to nold the present 
level of the pound? 

For one thing, she has been able to market 
all her exportable surplus either in dollar 
or nondollar markets. At/the same time, 
she’s getting what raw materials and other 
imports she requires from dollar sources, 
at prices which are lower than those she 
would ‘have to pay if she devalued the 
pound. 

Devaluation of the pound, under such cir- 
cumstances, is the last thing U. K. wants. 

How long can Britain and other noadollar 
countries continue to hold their present cur- 
rency levels? 

Nobody knows. 

But the fear that is properly held in 
Ottawa and Washington is that the network 
of bilateral deals now in forse :1ay permit 
U. K. and other nondollar countries to iso- 
late themselves almost indefinitely from the 


normal consequences of an over-valued cur- | 


rency., 

This then is the “boomerang” of Marshall 
aid—the economic “feet of clay” to present 
high hopes for Anglo-Saxon political part- 
nership. 

The best efforts and intentions of North 
America to achieve European recovery and 
eventual “convertibility” of dollar and non- 
dollar currencies are not going to be, it 
seems, good enough. 


| 
The stimulus of Marshall aid is driving 


Europe into its own trade shell—not out of 
it. 

Right now only a few are acutely con- 
scious of this danger and its fatal implica- 
tions to multilateral world trade. 

Very soon, the implications of this situa- 
tion will dawn in the minds of millions of 
people in North America whose livelihood 
and well-being depend uponathe outcome. 


Winnipeg, Canada 


COUNTRY ELEVATORS and TERMINAL ELEVATOR 
at FORT WILLIAM 


MILLS SUPPLYING BALANCED FEEDS and CRUSHED GRAIN 
HANDLERS — SHIPPERS — EXPORTERS 


NORRIS GRAIN COMPANY 


LIMITED 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


CHICAGO 
MINNEAPOUS 


NEW YORK TOLEDO 


BALTIMORE 


KANSAS CITY 
DULUTH 


FEDERAL GRAIN LIMITED 


THE ALBERTA PACIFIC GRAIN CO. (1943) LTB. 


WINNIPEG - CALGARY . 


Country Elevators located in all Prairie’ Provinces,” 
Terminals ct Fort William, Port Arthur and Vancouver. 


Cereal and Forage Seed Plant at Winnipeg, : 
We invite your inquiries regarding feed and seed grainy 


“W. M. PATERSON & COMPANY LTD. 


Own and Operate 


Terminal Elevators in Fort William 
109 Country Elevators 


Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT 
609 Grain Exchange, Winnipeg ! 
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HALLET & CAREY LIMITED | 


GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 


Owners and Operators 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. 


Grain Merchants 
Shippers and 


Exporters 


p ——— 
an 


HEAD OFFICE 
WINNIPEG, MANITOBA 
OFFICES THROUGHOUT 
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Cerudians Seati: North ‘Afticn 


Morocco is New Mecca for Mining and Metals 


By RONALD WILLIAMS 

to be that about the 

mén went to Morocco 

get away from love or 
joining the Foreign 
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that there is no in- 
pay and natives can 
wives as they can 
hardly made a dent in 
population of Europe and 
Today Morocco is developing 
inte something of a Mecca. One 
of the newest and biggest attrac- 
tiong is the country’s undevelop- 
ed mineral resources. 
This is what recently took two 
Canada's top construction en- 
bert (R.M.P.) Hamil- 
president of General Engi- 
(Canada) Ltd. and H. L. 
also of General Engi- 
to the land of the Moors, 
and Berbers. 
came back from their 


E 
s 


ne 
f 


to. the potentiality. of 
co. ‘They feel the country 
has tremendous possibilties. There 


tin, manganese, 
um, lime and coal. 
Canadians Diamond Drilling 
Morocco has always had limit- 
ed mining operations. But since 
the war, development has boom- 
ed. te Canadians are already 
there. a dozen Canadian 
diamond drilling -crews are at 
work. Several million-dollar pro- 
grams are under way. 


Like most of the other fast- 
growing mining ventures in Mor- 
occo, the project Hamilton was 
called in on is financed by French 
interests with limited U. S. in- 
vestment, 


! 

Project is a lead-zinc, discover- 
ed and worked by Romans 2,000 
years ago; old Roman ruins are 
still therg. After lying idle for 
centuries, today it is producing 
1,000 tons a day; goal is 5,000 
tons. 

General Engineering’s job was 
to survey the situation before de- 
signing a plant. It is expected the 
mine and plant will eventually 
represent an investment of sev- 
eral million dollars. 


The two engineers wanted to 
find out first hand about labor, 
availability of materials, trans- 
portation, climate, living condi- 
tions, customs and shipping, etc. 

Back 2,000 Years in 30 Hours 

It took just 30 hours air time 
to cross half the world from the 
newest civilization to one of the 
oldest. “This contrast. between the 
old and the new is perhaps the | 
mbst striking feature of Morocco, 





against native quarters that have 
not changed in hundreds of years. 
In the European sections of 
Rubat, the capital; or in Casa- 
blanca, there are hotels, stores and 
homes as fine as in any Canadian 
city. From them you can throw a 
stone into the grass and mud huts 
in the native quarter. 

The contrast extends to living 
conditions. Life in the European 
sections is mych the same as in 

anada or in France. Living costs 
are about the same but wages 
slightly lower. There are about 
200,000 Europeans, six or seven 
million natives. 

Labor Rate 10c an Hour 

Native labor is plentiful but 
turnover is high. As soon as a 
native gets a grubstake, he hacks 
off for the country to be a farmer. 
The labor rate is about. 10c an 
hour, less for servants, slightly 
more for mechanics, In rural 
areas, where natives can raise 
goats and sheep and grow their 
own food, this isn’t tod bad. But 
in the native quarters in the 
cities, life is hard. 

Building materials are mostly 


| limited to those produced domes- 


said Mr. Hamilton in an inter-| tically, This explains the stone, 
view with The Post on his return. | tile and stucco construction of 


Everywhere you go the old and 
the new are constantly before 
you. When they got off the plane, 
(a DC3 reconverted at Canadair 
in Montreal), just 30 hours from 
Malton, they saw an Arab village 
exactly as Arab villages were 2,- | 
000 years ago. Yet nearby was a | 
modern steam-powered electric 
generating plant anJ, running by 
it, a fine, two-lane highway and 
a first-class airport. 

In the cities you find ultra 
modern buildings backing up| 
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COMPANY 


Te assist readers in appraising and comparin 


Financia! Post has a uniform method of 


most buildings, All are easy to 
obtain, Furthermore, native labor 
is unfamiliar with any other type 
of building megterial. Walls are of 
stone, faced inside and out with 
stucco. Inside walls are then hung 
with rugs or drapes in the true 
Moroccan manner. 

Even in the best houses hard- 
wood floors are unknown. Usual 
flooring is tile because it’s easier 
to wash, ° 

Previously, if a building re- 
quired steel it had to be import- 


REPORTS 


company financial statements, The 


resenting corporation accounts, Variations 


from the companies’ published reports are footnoted, 


TRADERS FINANCE CORP. 1948 
net profit was up 41.4%. Total vol- 
ume of réceivables acquired by 
parent company, and consolidated 
net income, were larger than in any 
previous year; these results were 
obtained despite rates of finance 
charged in all categories being lower 
than in 1939, annual report states. 


Sales herewith of durable goods 
on installment plan is increasing in 
relation to total sales. Volume of 
receivables acquired in first two 
months of. 1949 is considerably 
greater thafl in same 1948 period. 


Wholly-owned subsidiary Trans- 
Canada Credit Gorp., is engaged in 
making personal and other loans to 
public, Two subsidiaries, Canadian 
General Insurance Co, and Toronto 


veoh = 
AD. S733 


' Whe case of the 


MISSING EXCCULOP 0 


Irs a natural impulse to name a close personal 
friend the Executor of your estate. 

But there are obvious difficulties which can and 
do arise when the whole responsibility for looking 
after your affairs rests on the shoulders of one 


Not the least of these are such personal factors 
as ill-health, old age, absence, the competing de- 
mands of his own business or profession. 

When problems arise—when decisions must be 
made affecting your estate—will he be readily avail- 
able ... And will he give competent service? 

With Montreal Trust serving as your Executor, 
such a situation cannot arise. It is one of the many 
safeguards provided by our corporate services. May 
we discuss them with you at your convenience? 


Capital, Reserves and Surplus in excess of $7,500,000 


MONTREAL TRUST 
Company 
511 Place d’Armes, Montreal 


HALIFAX TORONTO 


WINNIPEG EDMONTON 


. CALGARY VANCOUVER VICTORIA CHARLOTTETOWN 


ST. JOHN'S, NFLD. LONDON, ENG, 


NASSAU, B.W.1. 


General Insurance Co., underwrite 
automobile, fire and miscellaneous 
casualty insurance. : 

Since acquisition of controlling in- 
terest in 1939, combined earned pre- 
miums, less reinsurance, to Dec. 31, 
1948, were $21,727,055, with an over- 
all loss ratio of 42.56%. Last year 
net earned premiums were $3,276,- 
161, with continuing favorable loss 
ratio of only 41.78%. 

On the $459 millions of receivables 

urchased in past 12 years by 
raders Finance Corp., loss has been 
legs than 1/10 of 1%. 

Canadian Insurance Shares Ltd., 
subsidiary, and holding/company for 
Canadian General Insurance Co, and 
Toronto Geheral Insurance Co., re- 
ceived $108,124 income in 1948. After 
expenses, $107,814 was curried to 
earned surplus account.:Company re- 
ceived dividends of $102,417 from two 
companies — $56,906 from Canadian 
General Insurance. Co, and $45,511 
from Toronto General Insurance Co. 

CONS, INCOME ACCOUNT 

Years Ended Dec. 3%: 1948 1947 
Net income $2,601,616 $1,715,068 
Less: Deb. int., etc... 902,920 $75,426 

Income tax res. .... ls 
Minority int. ....+e. 109,104 
10,321 
28,885 


Appr. sundry res. <, 

Add: Prof. on secs. .. 5 

Net profit « 1,008,527 
19,716 
157,498 

143,857 

456 


7. 
18,474 
709,711 
19,716 
143,967 
71,929 


Less: Int. on rights ., 
A pref. divds. ...... 
Com, divds. ....... e 

Sarplus for year 

Earnings per 8 
Rights: Earn 


.25 4-0.25 Sa i 
d) 1.00 1.00-+-0.25 
After 3-for-1 stockplit in Nov., 1948. 
CONDENSED CONS. BALANCE mes 


As at Dec. 31: 1948 1 

eee $1,713,540 $3,419,162 

. 5,015,345 4,426,460 

AGES, TOC. os icccccoes . 35,648,638 28,946,564 

Sundry loans 1,997,078 1,372,675 
Total curr. assets . 
Subs. inv. & adv.é... 
uipment, etc. ...... 

otal assets 

Bank loan (sec.) ..... 15,517,036 13,211,660 

Accts., tax., etc., pay. 1,333,968 863,879 

Dealers”*res., etc. ..... 856,607 514,422 

Total curr. Hiab. ..., 17,707,611 14,589,961 

Funded debt ....... e+ 13,950,000. 12,083,562 

Mortgages pay. ..... . 3,317 3,501 

General reserves ..... 1,673,039 1,626,992 

598,987 502,661 


Min. int. in subsids, ., ’ 
Unearned chgs, res. ., 3,371,945 2,944,609 
3,005,343 


Capital stock 
Earned surplusé ...... 4,404,819 

*Market value ..... 5,068,634 

sIncl. ref. EPT .... 9,150 14,250 
Working capital .,,.. 26,666,990 23,574,900 

CANADA WIRE “& CABLE CO. 
net profit was off 8%. Level of 
earnings in both 1947 and 1948 are 
tempered by fact that inventory 
gains, after taxes, accounted for 
about $300,000 in 1948 and $700,000 
in 1047. Because of this and com- 
modity prices seeming to have 
reached their peak, $1 million has 
been withdrawn from surplus and 
set up on balance sheet as pro- 
vision against possible inventory 
losses. 

Inventory at year end stood at 
$5,059,000, compared with $4,515,000 
for 1947. Continuing high volume 
of business makes it difficult to 
reduce this materially, President 
James Y. Murdoch states. At date 
of report, 1,887 people were employ- 
ed compared With 2,214 in 1947, 

CONS. INCOME ACCOUNT 
Years Ended Dec. 31: 1948 1947 
Total net income .... $2,840,090 $3,502,930 
Less: Taxes 798,2 1,489,859 

or 419,661 285,679 

Deb. int. ..... eonece 238 000 

Pension fund 162,875 
Net profit ..... 
Less: Cl. A divd 

Class B divd. ...... 
Surplus for year 
Earnings per Share and 


eeeeee 


5, 
1,020,103 1,054,517 
Dividend Record: 

$46.00 i 


CONDENSED CONS. BALANCE SHEET 
1948 1947 


As at Dec. 31: 
$543,555 $847,646 
. 9,115 27,115 
4,232,257 2,542,308 
5,059,192 4,514,762 
9,844,119 7,931,831 
103,515 890,052 
2,021,149 1,686,315 


Accts. rec. 
Inventories 
Total curr. assets ., 


Total assets 
Accts. DAY. .vccvccece ee 
Prov, for taxes 
Debents. due ° 150,000 150,000 
Total curr. liab. .... 2,766,024 2,224,241 
Funded debt 2,700,000 @2,850,000 
1,000,000 


Inventory res, .. ,000, 
Res. for reels .. 267,122 252,914 
Capital stock ....se0++ 1,575,000 1,575,000 
Surpluse eee £3,660,637 3,606,043 
*After depr. of .... 4,071, 3,720,587 
8,939 31,040 


tMarket value ....# . 

alIncl,-ref. EPT-.... 48,315 , 

Incl. ref. EPT .... 336,157 463,154 

tAfter $1,000,000 provision for inventory 
res. 
Working capital ..... 7,078,095 5,707,500 


LAKE LINGMAN GOLD MIN. 
ING CO. has granted 60-day ex. 
tensions on all installments under 
its agreement with Wedlake In- 
terests, including -installment of 
150,000. shares at 50c due March 11. 


RICHARD E. DWOR 


has been elected president of 
Canadian Secondary Materials 
Association. 


ed, Today Morocco has its own 
steel fabricating plant; also .a 
large electric-equipment factory, 
several electric plants—both hy- 
dro and steam—and a first-class 
cement plant, besides numerous 
small factories. Casablanca has 
excellent harbor facilities. 


For a country just emerging 
from the vast, Morocco has excel- 
lent transportation. Many of the 
roads are wide and well-paved, 
Most cars are French, with a few 
American. Gasoline is 45c a gal- 
lon and strictly rationed. 


Many new highways were built 
by the French Army as a military 
project. Since peace was estab- 
lished with the Arabs, Morocco 
has been a military operating 
base for France in running her 
empire. 


CANADA PRODUCES SOME OF THE WORL 
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Enamel & Heating Prod. Range 
To Be Made in South Africa 


Arrangements have recently 
been completed between Enamel 
& Heating Produtts Ltd, Sack- 
ville, N.B. and 4H. Goldberg, 
president of Ellis Furnishers Ltd., 
and A, G. Jorgensen of Lewis Ap- 
pliance Corp. of Johannesburg, 
South Africa, for the manufac- 
ture of one of Enamel & Heating 
Products export model ranges in 
South Africa, the company an- 
nounces. . 

For the past 16 years Enamel 
& Heating Products has exported 

To all intents and purposes 
French Morocco (there’s also 
Spanish Morocco and an interna- 
tional zone) is ruled as a French 
colony. Newspapers are censored, 
travel rigidly supervised, imports 
and exports controlled by permit. 
Investments are almost entirely 
of French origin, 


Most natives are illiterate. 
Authorities figure it will take 
two or three generations to bring 
them anywhere close to the low- 
est European standards. The 
tribal system is still their law. 
Women still do most of the work, 
often to pulling a plough. Except 
for some men, they.dress today as 
they did hundreds of years ago, 
Women still cover their faces on 
the streets. 


Morocco is essentially’ an agri- 
cultural country: Natives grow 
hard wheat, barley, beans, lentils, 
chick peas, flax, hemp. The Ber- 
bers, once the fiercest of the Arab 
tribes, are orchard-growers, rais- 
ing «olives, figs, oranges, al- 
monds and pomegranates. 


A real attempt is now being 
made in the French zone, at least, 
to lop off some of this agricul- 
tural top-heaviness by developing 
primary and secondary industries, 
says Mr. Hamilton. 
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When you taste salmon, except 


large quantities of ranges ta the 
two firms. Recent restrictions in 
South Africa forbid further im- 
portation of ranges. 


The two South African firms 
have therefore decided to man- 
ufacture these ranges in South 
Africa under a licensing arrange- 
ment with Enamel & Heating 
Products. Several Enamel & 
Heating employees will go ‘to 
South Africa soon to assist in 
production there, :t is stated. 


Alberta Legislature 
Probes Insurance Co. 


From Our Own Correspondent 

EDMONTON—Canada West In- 
surance Co, a newly-formed Al- 
berta insurance company, is un- 
der investigation, according to 
Hon. C, E, Gerhart, provincial 
secretary. The question was rais- 
ed in the legislature by Arthur 
Wray, (Ind, §.C., Banff-Coch- 
rane), 

Gerhart also admitted that A. 
K. Olive, guperintendent of the 
Alberta Treasury Branches, was 
a director in the insurance com- 
pany. Wray asked if it was con- 
sidered good policy for Olive to 
be associated with the company. 
He also asked if the government 
intended to renew the company’s 
license which expired some time 
ago. 

Gerhart said that since the 
company was under investigation 
it would be unfair to divulge any 
more information at this. time. 
He added that all precautions 
were being taken to protect 
policy holders. 


DISCOVERY YELLOWENIFE 
MINES has received payment for 
March 10 installment of 75,000 
shares at 25c a share under agree- 
ment with Tidewater Securities: 
Issued capital is 4,124,800 shares, 


March 26, 1949 


THE FINANCIAL POST 


MANAGEMENT SERVICES 


in 


Time, Motion and Methods Study 


Incentive Plans and Job Evaluation 


Foremen and Supervisory Training 


Personnel Selection, Training and Administration 


Cost, Production and Budgetary Controls 


Sales, Distribution and Marketing 


Office Systems 


Organization Surveys 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Torente, Caneda 


MANAGEMENT CONSULTANTS 


BOLIVAR MINES is a newly 
formed company which has secur- 
ed the Zuelvan Caras and La Com- 
—— mining Concessions near 

umeremo, State of Bolivar, Ven- 
ezuela, The property is located 
about 100 miles east of Guayana. 
Production of 21,721 oz. gol@ from 
12,044 tons of ofe is reported to 
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ionally delicious and delicately flavoured, chances are it comes 


have been secured by crutle 
methods entailing heavy losses in 
past work. A. D. Hellens, mining 
engineer, has reported values great- 
ly exceeding an ounce over mine- 
able widths on two zones with @n 
aggregate length of 622 ft. which 
he was able to sample, the com- 
pany reports. 


D’S FINEST SALMON 


~~. 


from the silver hordes 


spawned in the mighty Fraser and other mountain rivers of Canada’s Pacific Coast: 


Why Seagram’s sells Canada first — 


This is an adaptation of one of a series of ad- 
vertisements designed by The House of Seagram 
to promote the prestige of Canada and help sell 


Canadian products to the markets of the world. 
The campaign is appearing in magazines and 


newspapers published in various languages and 
circulated throughout the world. The peoples 


of many lands are told about the 


quality of Canadian products and 
see Canadian scenes illustrating 


these products: 


The advertisements are in keep- 
ing with the belief of The House 
of Seagram that the future of each 


business enterprise in Canada is 


‘inextricably bound up in the future 


+ 4 + 


of Canada itself; and that it is in the interest of 
every Canadian siininetsivee to help the sale 
of-all Canadian products-in foreign markets. 


c 


of every Canadian 


A campaign such as this not only helps Cana- 
dian industries but also puts money in the pocket 


citizen. One 


dollar of every three we earn comes 
to us as a result of foreign trade. 
The more we can sell abroad 
the more. prosperous we will be 
at home. It is with this objective 
that these advertisements are being 
produced and published through- 


out the world, 
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Quotations here 


quotations. For unlisted stocks, quotations by unlisted dealers are given. 
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WEEK ENDING MARCH 18 
‘Last. Week end. 
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43 [250 5.8,.Can. Bread p B 
147/* Canada Cement 
27 \1:30 4.4) Do. pref. .... 
15 |.80 3.9.C. & D. Sugar. 
25 |1.50-+-s.4¢ \Can, Forg. A.. 

3 ise 8.3\Can. Machine . 
4212.0044.50'Can. Malting .. 

9.60 6.3;Can, Nor, Pr.. 

7 {8.00 Can, . 


i ly 60 
35 2.50 
20 (1.25 
sivas 
4 
21 80+0.20° Can, Bk. Com. 
171/2.00 9.9'Can, Breweries 
eee ‘scm Bronze .. 


. ist pref. 
i 1.60 De. 2nd 1 pref. 
$11-804.4.20 jCan Car & F'’y 
15 {100 6.3| Do, pref. A 
19) .0.35 Jan 


6.3 Can Convert A 

cx) DO. (B): sevens 

44'Can Cottons pf 

.iCan, Dredge .. 

‘9.7\Can Food Prod 

733/450. 6.0 Do. pref. ... 
261'3.00 11.4/Can, For. Inv.. 


8 of e 
20 .o+ei 15|Can. Locomo.. 
100: . Marconi. 
11 |.80 6ican. Ol) seseee 
140 |8.00 


00 
1235 


gs 
Wi 
z° > 


¥ 
3: 
3 


i 
108 7.00 4-15.25) Do. pref. 
25 {t1.50 ..\Catelli Food 
15 1.75 5.0; Do. pref. .... 
67.50 14 Chateo Steel, p 
740.30 ~~ Ch. Gai Wines. 
Sa Research 
oe 1,00 ‘$.6.Circle — KA 
wei: 


100 
3.50 3.00 1.24 


26 
7 
9 
72 
94 
= 
a 


eich 


Beueyyas 


ais 


= i 5.0 Cochrane-D pt.| 
_6.2)Cockshutt Plow 
* ‘3s 2.8'Coll..Term. pf. 
31 8.05 ...Comm, Alcohol 
6 \40 6.7| Do, pref, .... 
8; ...\Cons, Bakeries 
20 (2.00 7.6.Cons, Litho ... 
143 1.00+-8.75 ons. Paper.. 
917143.00 ..\Cons. Smelt. .. 
16 (1.00 5.5,Cons. Text, pf. 
145 8.06 53:Consumers Gas 


RS 
basse 


rae 


oy 
ay 


6.4.Crow’s N, Coal 
Cub. Aircraft . 
6.7:Davis ‘Leath A 
8.5; Do. (B) 
20. {1.50+-°3.371/Disher St. pf| 
531.00 £.3\Distill-Seag. .. 
(1.00 40Dom. Bank ... 
1.20+281.00. Dom, Bridge.. 
ie 31.50 


$8 


«att 
ae 


oe. Dairies .. 
Do, pref. 
Dom. gineer 
‘Dom. Fab. 2 p| 
Dom Foundries 


33% 
+- 
s 
Pt 288, 
Qn oS 


Fae EEE: 
sss 
oe: 


g 
* 
8 


Rae a Foo? 


eet 


ee 
eenw Sp: 


333% 


Dom. Textile. ; 
m, Woollens 
nnacona 


+ 
s 


SSseeetrwhetersy 


28333 
22%, 


au 
~ 


Eddy Papers . 
0 Empire Brass.. 

Enam, & Heat 
Esmond Mills. 

.\Fairchild Air.. 

Fam. Pilayers.. 

ran Farmer. 
H .[Fed. Grain A.. 

85 1t6.50 — .. Do, pref, 

¢ 20 6.9 Fibre Producks 


we ee 

Es 

has eae 
a a 


S- 8338 
Ge..t 
: $: eeseeees 


toy 
$, be 
8 


= 


| Sales i 


5709] 158 “158 14h 154 
2850, 19 . 193 198 198 


100, 374 38 


250| 224 222 22) 224 
020/100, 1998 2003 2004 


oe a 9 


895, 25 253 
1185| 563 56 


769|"%0 ~ 20 
1020) 264 264 
705| 343 35 
730| 358 36 
16 16 
| 203 204 
| 44 5 
41, 42 
22 214 
| 193 193 


29 29 29 
17 160 oe ae — 


75| 94 
11454) 40) a 
7h 
25| 50 48) 
23325,1.10 4.10 
500 
5140 18 9 
51) iS. 38 
25| as 132 
22} 


750 25 


133 
36 
22 
12 | 
254 
23 
20 
21 
16 
242 
| 154 
134 
16 


38 

22) 
10; 11 
sl 3 133 


tel 3 
300 73 
asl a 76; 


08 | HY 
1998 93 

355), 93 

540, 20 

16) 254 
1520 30 
1001.85 1, 30 1, 
285; 13. 13 


Mar. 18 
H L Cl'se 


20 

26 

34 

36 

16 

19% 
5 

40 

21 

19} 

29 


194 
194 


395 401 

6 6 
48) 48) 
95 1.10 

9 9 
18) +19 
1 615 
133 4132 
22 223 
243 


303 
is 1.80 
13 «13 


10,142 143 143 143 


ol 844 
144 142 


17 
53) 24 


104 
24 


“aes 1.25 1,00 


84) 841 
1% 14 


1.25 
104 10), 


40/101 101 100 100 


2340, 15 
585'1 

5600/3.50 3.621 3, 
127| 503 51 
30) 24) 243 
100; 10) 10) 
20) 1 


il 
20 115 
6, 30 
2) 15 
ai 


98350) 88 
250} ay 
are Ts 


sen's-20 3.50 3. 
13091 25) 24 
134 14 
8 9 
s35} 4 4 
250, 6 6 
735, 8. 81 
560! 274. 264 


15 


-.\Dom. Coal, pf..}. 


360, 21) 
300 243 
2102! 114 
120) 123 
2816, 20 
20; 7 
290, 64 
215] 16) 
15) 20 
975| 15 
115} 16 
70: 80 . 
940/ 143 
275' 36] 
125! 6 
76 109 
94 


723 
153i 1483 1534 


116 114 116 
30 «30 


75 


50 3.62) 
51. 51 
24) 24) 
103 10) 
li ill 


30 
15 


72 

10 3.20 
24 «424 
13. «13 


Range 
1948-49 -|R’te Y’ld 
High Low) $ 


174 
Nin 


4 
1674'7.00 


9} 
1,60 |=.60 


\DiyMar18| 


Ge | 


16 |#1.00 ../Gen Products A| 
14 |.80+%.20 |Gen, St, Wares! 
99 (5.00 4.9 Do, pref. .... 
5 |t7.50 .|Goodyear Tires 
49 |2.00 3.9 Do. pref. .... 
93!.50 5.3/Gor MacKay A 
18 100 5.3'Grafton A .... 
14 |1.60 10.8,Gt. Lakes Pap. 
38 2.50 6.3 Do, A pref... 
10 (1.00 6.2;Gt. West Coal. 
4 |.20+-7.05 |Greening Wire. 
12 |1.004-8.25 Gypsum Limei 
81) . .../Halifax a 
Ham. Bridge 
3 6.7;Ham. Cot. .. | 
9) i 10 |Harding Carpet| 
ma ha ig - Hillcrest Coll. 


-|Holden Mfg. B 
231'2.00 


"4H. Smith Pap. 
_ Do, pref. 
Humberstone S| 


3 Huron & E Mt 
4(Imperial ) 
\Imperial Oil .. 
) [Imperial Tob.. 
Do, 4% pref. 
0; Do, 6% pref. 
eee, Accept. 
Ingersoll M&T 
Inter. Bronze P) 
(Int, Metal Yad. 
| Do. pref,’ .... 
-40) mater Nickel 
../Int. Paper .... 
| Do, -pref, .... 
sine Pete ...00- 
. Int. Power 
int. Util, 
. Invest. Found.,. 
4.7 John Inglis ... 
243) 2, 004-4. 87i\Kelvinator . 
193) 1.00 
163/1.00 | ° 
12 |.80 oe Secord. 
181| . -.|Lawson J. A.. 
10 py Do, (B) ... 
134) 1.00 7.4 Lewis Bros, 
25 1.00+1.37i/Loblaw A 
241/1.00+-+.37)} Do. (B) 
121|1.00. 6.9\Lowneys .. 
"; 2. eee {Maclaren Pr... 
9 |.50 5.4|MacMillan Ex. 
a Do, (B) 
.|Mailman Corp. 
Man, Sugar pf 
M. L, Garden 
Map Leaf M. 
|Massey-Harris 
Do, pref. 
.|Maxwell Ltd... 


+ #68 


|McColl Fron, 
“ Do. pref. .. 
.8|Melchers, orate 
+-|Mereury ron 
-\Mica of Can.. 
: \Milton Brick . 
182'42.00 8.4/Minp & Ont P 
16 |1.00+-8,50 |Mitchell, Robt 
33 :1.00+8.50 |Molson Brew.. 
113|/1.00 83)Monarch Knit. 
6a) . .-|Monarch Mtge. 
14 1.20+m. 70 {Montreal Loco 
20 71.25 ../Mtl Ref, & S. 
23 (1.50 5.1 Do. Ist pref. 
45 |§e1.00 ../Mtl. Tele, ..... 
»28 | ..Montreal Tram 
65 ‘3 60-48, 45 ‘Moore Corp.. 
83).50--2.10 |Mt, Royal Rice 
3472.00 5.5\Nat, Brewerie? 
40 1.75 42) Do. pref, .... 
6 |.50 7.7.\Nat. Drug .... 
101! .60 5.5] Do, pref. 
12 |.60+4.20 |Nat. Grocers .. 
271/1.50 5.5! Do. pref. 
10 jt. 20 %,3.Nat. Hosiery B 
25 | ..N. Sew. Pipe A 
18 150+ 25 (Nat. Steel Car 
ob 3.00 3.6'National Tr, .. 
1 ‘5.00 4.8\Neilson 5% pf. 
20 |1.60+5.40 Niag. W. Weav. 
33) North Star Oil 
3 are ‘1.00 ‘5.6N.S, L. & Pr.. 
] ve) Do. Rights . 
"oa +4.50 .4Nuclear Ent, 
20 ,1.00 4.8 Ogilvie Floyr.. 
4. 11. Do pref, 


ae {1.00+-7.10'Ont at deol Sp 


/63) 2.15 
tat \¢.05 


.«-'Pacific Coyle.. 
-»-|Page Hersey .. 
4.0 Paton Mfg, 
48,Penmans: .. 
4.1; Do. pref, 
30 |Powell River... 
yor Corp. .. 
55) Do, pref: 
Fi Do. 2nd pref. 
7\Premier Trust, 
”. Pressed Metals 
..'Price Bros. . 
4.2) Oo. pref, .... 
6.9;Putity Flour .. 
7.3\ Do. pref. .,.. 
6.1 Quebec Power. 
- Que, P. & P, p 
3.8'Que. Telephone 
8.10 [Quinte Milk A 
»»»| Do, (B) 
19 Regent Knit . 
5.9 Reitman’s 5% 


10 ! 40--+. 10 ‘Robinson Cot., 
63}. -/Rolland Pap... 
22 (1.00 “4.0\Royal Bank... 
13 |s.20 ..|Russell Indust. 
1004)4.25 4.2. Saguenay Pr. p 

./St. Law. Corp.. 
181; 2. 00 


135 \6. 00 
361, @.50+- 


1 1.6 65 
107 | 


83) 60-4 
25 |.50 


10.1) Do, Ist pf n. 
6.0' Do. 2nd pf. ni 
6.8St. Law, Flour 
758St L. Palpn 
6.0 Do. ane n 
5.0: Shawinigan Pr, 
»4.3; Do. 4% pf 
4.9 Shea's Brew A’ 
20 \'80- +20 Sher. Wms, «.. 
uo 7.00 . 4.9) Do. pref. 
114,1.00++.30 Sicks Brew. 
114,1.00+1.30; Do. V.T. . 
9 |.60 6.5’ Silverwoods A 
64/210 ...|. Do, (B) 
92 5.00 5.4 Sil'rw'ds WD p| 
24 '21.00 . Simpson A 
16 #1,00 . Do. (B 
96 1450 4.6! Do. pref. 
25 1.20-+-8.30 ‘Slater, N, .. 
17 ‘1.00 5.6'Southam ... 
16 {1,208 6.70, Can, Pr. 
104 6.00 Do., pref. 


= | South. - Tnvest. : 


40 


4.1/Stedman Bro n| 
67 3.00481 00 Steel of Can.. 
72 3.00+"1.00 Do. pref. 
54'.50 9.1'Stovel Press pf| 
18) oe Stuart, DA, pf.' 
23% 41.00 ‘amblyn ‘ ‘| 
44.08.25 .!Taylor Pearson 
91).50 5.2) Do. 5% pref.! 
13 1.00 - 6.3'Thrift Stores ..| 
9}'.60 .3'Tor, Elevators .| 
1561,7.00 44Tor. Gen, Tr.. 
10 .60+8.15 |Toronto Iron A! 
9835.00 4,0 Tor, Mige, 
18 050+ .25 |Traders Fin A! 
00) . +--+} Do A Sub Rt 
«| Do B Sub Rt.) 
4.3 Tuckett Tob. p! 
.|Union Gas .... 
274 1.00-++.50, \United Corp. A 
16 1.00 + 1-50) Do. (B) 
- 5.9,/United Fuel, pf! 
«--| Do. B pref... 
5. 4 United Grain A 
.|United Secs, .. 
9.7 United Steel .. 


| Sales 
; 


200! 17 


375| 141 
100'1013 


115 


1216) 

82) 
300) 
115) 
670, 


The Financial Post 


|Last Week end. 
|Mar. Mar. 18 
[11 


L Cl'se 


164 164 163 


144 14 


102 
96 


14 
101) 1014 
9% 98 


0 5 
1500 1.35 1.45 1. 


| 194 
19 
| 334 
1k 
[9 
213 
| 30 
| 30 
524 


193 
19 
34 
12 
63 
21 
30 
29; 
52 
29 
68 
8) 
364 
42 
7 
11 
124 
28 
16) 
33) 


10) 
91 


|. 91 
124 3. - 3.124 3. 124 
) 27 


19 
6} 


173 
30 
10 


26 
174 
30 
10. 
7 
25 
163 
102 
ve | 


Range eee 
1948-49 |R’te Y’ld 

High Low/ . % 
8 6 |. 40 
4, 23] 
45 343/2.00 
274 «-242/1,25 
29 = =6274'1.50 5.4] 
*On arrears. r 
§Net after income 


4.9) 


4éFor each 20 shares held. 


Montreal and Toronto 


Winnipeg, Calgary, and 


Vancouver 


Sales 


6.2/York Knit A n| 


Do. B new .. 


4.9 Zellers 


Do, 5% pref. 
Do. 6% pret..| 
N. Y. funds. 
taxes, « 


395] 
775] 3 


|Last . Week end. 


|Mar. 
hi 


7 


ne 18 


74 
3 
41 


61 
3 
43 41 


28) 28 


¢Paid in 1948, 


eDividend deferred. 
asParticipating div. 


L Cl’ 


6) 
3 


41 
701 25) 253 254 25; 


35| 28 28 


ttPlus special dividends of $70 per sh, on iv2i issue and 

approx. $2.10 per share on 1939 issue, 

ePaid or payable in 1949, 
tPlus payments on arrears. 


Mining Stocks 


¢After stock split. 
4Plus extras, 


Akaitcho. . 


. 8,000 
. Amal. Lard, 


9,555 


'2°3 Anglo-Hur.. 


Anglo-Rou.. 


eee 


ene 


eeee 


eeee 
see 
eens 
tee 


S 


Armistice. .. 


sz 


y 
Athona "37. 
Atlas Y'fe.. 
Aubelle.... 


2288s 


Bagamac. .. 
Base Metals 60,500 
Bayonne... 2,500 
Beaulieu, . . 18,500 
Bevecourt... 10,700 
Bidgood.... 18,8 
Bobjo... 


eee 


ee 


see 
seer 
eee 
eee 


5.7 Can. Mal... 


eee 
oes 
cece 
“ 
eee/ Colomac... 


eee 
eee 
eee 
eee 


Poo 


» Go 


2.2 Hollinger... 


dis Kay Rand.. 


«ss © Kenville. 


"2°9 ° Kirk. Lake. 


5.8 


7.0 


Bonetal. . 

Bon ville. 
Bordulac... £ 
Bouzan, .. . 21,900 
Boycon P., 
Boymar.... 
Bralorne. . 
Brewis... .. 
B.R.X. Con. 
Broulan..., 2,500 
Buffadison . 29,100 
Buffalo Ank, 1,700 
Buff. Can... 17,300 
Buff. R.L... 9,700 
Bunker Hill 1,500 
Callinan.... 3,000 
Camp R.L.. 7,670 
ono 


9,982 
1,430 
32,600 
1,000 


> 


peso 


Candego.. 
Cariboo... 
Castle Tre., 
Cen. Pat. . 
Cen. Pere... 
Cent'que. 
Cheskirk . . 
Chesterv’ le. 
Chimo GS... 
Chromium. . 
Citralam M. 15,000 
Coast Cop.. 
Cochenour . 
Coin Lake. . 


sence 


seeeei 


je => go 


3 


3,950 
2,000 


10,000 
Congress. .. 
Cons. Ast’a 71,540 
Cons. B'ttie 7,607 
Cons.C.Cad. 45,929 
Cons. Dug.. 2,666 
Cons. Lebel 4,499 
Conwest.... 7,550 
8,509 
6,000 
1,150 
6,600 


Crestaurum 
Croinor.. .. 
Crowshore. . 
Cyuni....,. 300 
D'Aragon .. 16,000 
Delnite..... 1,100 

nison,... 8,009 
Detta R.L., 25,400 
Dexter R.L. 6,500 
Dickenson, . 27,309 
Discovery. , 19,000 
Divers M.., 10,590 
Dome M.., 1,640 
Donalda. ... 23,850 
Dulama. ... 18,300 
Duvay..... pa 900 
East Mal...’ 4,620 
Fast Sull. .. 17 300 
, 9,625 


me: chic 51,188 
EI. Sol . 13,500 
b 4,400 
Falconbridge 3,405 
Federal. . 1,000 
Fontana ‘45 3,500 
Formaque.. 7,000 
Forty-Four. 500 
Francoeur. , 3,000 
Frobisher... 6;700 
Giant Y'fe . 3,847 
Gillies L.... 9,000 
Glenora.... 500 
God's Lake. 9,000 
Goldale,... 4,000 
yoldbeam .. 11,000 
Gold Crest . 5,500 
Gold Eagle. 8,000 
Goldhawk . . 29,700 
len A... 
Gold Man. . 
Goldora ... 
Goldvue.... 
Goodfish. . . 
Graham B., 
Grull W.... 
Guayana... 
Gulf Lead . 
Gunnar G.? 
Halcrow.... 
Halliwell G. 
Hallno.... 
Hard Rock. 
Harker..... 
Harricana, 
Hasaga..... 
Headway... 
Hedley N ‘ 16, 
Heva G.M.. 
High Bell . 
Highridge. . ‘ 


12,200 
1,500 


Cail 


sceceres 


Homer ke | 


= Ses e950 sn om 


Ese 


Hosco 
«_ Howey Gold ‘t 100 
~ Hoy 1,509 


Hudsod Bay 4,225 
Hudson R. . Pe 56 
Hugh Mal.. 

Indian L..,. 
Inspiration . 
Int. Uran... 
Island Mt. . 
Jack Lake. . 
Jacknife.... 
Jack Waite. 


4,000 
500 


65,250 
700 
22,590 
1,600 
500 
5,833 
2,000 
9,329 
. 17,409 
13,500 
8,500 

. 500 
K. Addison. 1,400 
Kirk, G.G,. 106,450 
Kirk. H. Bay 2,500 
5,300 
6,000 


Jopurke. .., 
J. M, Cons. 
Joliet Que. 


Kirk. Town 
Kootenay B, 1,000 
Labrador... 4,055 
Laguerre.,. 2,000 
L, Dufaule , 31,759 
L.. Lingman 7,360 
L.. Rowan '45 5,000 
Lake Shore, 2,475 
Lake Wasa, 2,200 
la Lus..... 1,710 
TamaqueG. 900 
Lapa Cad.. 500 
Lapaska. . 2,000 
Larder “0” 2,000 
Leitch Gold 1,800 
Lexindin... 1,500 
Lingside.... 1,000 
Little L.L... 3,100 


. 8,000: 


45.8 
.10 


i 
145 
‘05 
02 
65 
0 
08 
.08 
58 


.04 
42 


-10 
: 60 
Or ” 06} 
75 10.50 0 
.06 

3 


25 
30} 30 


Gi 44. bi 45, 


Ot “Ot 
06 055 
41 -4l 
434 ALL 
10 #3.10) 1. 
‘04 | 033 
04 04 
.14 14 
-05 04 
16 15 
"WE 108 
36 

.07 

14 

08 

65 

.06 

55 

39 ; 
34 


30 ’ 
4.90 
04 
1yT0 
46 40 
09 08 
2.75 12.00 
40 38 
2.25 32 -10 
6.00 
04 
.06 
04 


54 
.04 
_ 83 
.08 


00 
04 
28 


ae 


-06 


24 
30 


M4 
37 
10 


03} 
054 


41 
42 


10 


‘03t 
04 
‘14 
044 
154 


Range 1048-49 Div. Mar. 18 


High Low 


.06 


Rate 


‘6.5 Melntyre .. 


“ N. Marlon, . 


Last 


Martin MeN. 2, 
McG’ vy C,. 


000 
6,000 


Me. R.L.... 2,200 
MeLellan ©. .9,500 
MeMarmza:, .3,509 
MeWatters. . 3,000 
Mentor Exp 100 


= Company Sales Mar. 


tt 


04 
.09 


-39 

-06 

13 

-09 
%€2. 1. 


Wes E 
Mar. 


50 


034 
4.09 
705 56.00 56.00 55.00 


.38 

“064 
‘125 
09} 


aling 
18 


High Low Close 


035 
.09 


-03 
-09 
55.50 


1.59 


Mining Corp.2,315 10.12§ 10.125 10.09 


Moneta 7,500 
Mosher L.L. . 500+ 
Mylamaque 2,000 
Nechi Cons.. 1,200 
oe Mines & bo 


New vii. 7500 
N. Calumet. “42500 
N. Jason... 49,977 
15,350 
Newnorth... 1,500 
N, Norzone . 28,000 
N. Rouyn.,. 7,050 
N. Thurbois 7,725 
Nib. Y'fe.. 7,4 
Nicholson... 43,950 
Nipissing... 1,000 
Noranda... 
Norbenite. .. 
Norgold.... 
Normandy, 
Normetal.. 
Norpick.. 
Norsemen... 
North Can... 900 
Nortn Inca... 6,700 
Nor'land ‘40 12,000 
O'Brien.... 3,449 


5,500 
500 
1,500 
76,283 
. 234,700" 
. 5,000 


Pas. Nickel. 13, 775 
Pamour P.. 1,100 
Pandora, . . 15,333 
Paramaque. 2,000 
Partanen... 4,000 
Pato Cons. G 3 
Paymaster. 18,900 
Pend Oreille 13,345 
Pen-Rey. 4,500 
Perron Gold 2,600 
Picey Pore 231,209 
Pickle Crow. .2,252 
Pioneer G... 


Placer Dev... 
Porc. Pen. . 
Pore. Reef. . 
Powell R.V.T.1, 
Prem “ide 
Preston &. 
bes soa 
ietary.. 
Purdy Mica. 1,500 


590 


3s 


; Sil 


Reeves MeD. 4,770 
Regrourt... 3,000 
Roche L... 16,200 
Rochette. . 700 


* Roybar Chi. 40,600 


ore 


Rupununi.. 3,500 
San Antonio 2,875 
Santiago. .. . 16,200 
Senator K. . 13,700) 
Sheep Creek 5,900 
Sherritt G.. 67,150 


Spring Stur.. 
Stad’n '44.. 
Standard G 
Starrat 0... 
Steeloy.... 
Steep Rock. 
Sturgeon R., 
Sudbury . os 
Sullvan C.. 
Surf Inlet... 
Sylvanite. . 


oe lor B.. 


$358 


sete 


ee 
Toburn Gold 3, 000 
Torbrit 8.. 44,300 
aoe Res, 12,000 
41,100 
Uhitel Asb. 255, 000 
United Keno 7,149 
Union Min.. .1,500 


Wiltsey C.. 111,900 
ingai 15,000 
Wright-Har. 3,315 
. 11,000 

7,76) 

1,000 


fi 


43 
.09 
.08 
= 
30 
ll 

07 


9 


.61 
16 
04 
07 
07 
14 
- 05 
59 
1.06 1 


8 
034 
02 
2:80 
08 
‘07 


36 


5,450. 3. 


.39 
.72 
03} 


42} 
09 


08 
78 
2, 
ll 
.08 
164 1. 
62 
. 16} 
04 
07 
08} 
4 
055 
4 
.05 
5,570 54.25 54.50 


35 


70 


.08 
.67 
.08 


"2. 
3 


16. ‘oO 16.00 16.00 
.04 


05 


1.42 1. 
19} 18 
M4. 00 14.09 14. 


Oil Stocks 


Acme G&O. 12,500 
Alta. P. Cons 3,710 
Anaconda.. 2,609 
Anglo. Can. 30,125 


Davies Pete. 7,209 
Deca!ta.... 53,400 
East Crest. 15,400 
East ag 10, = 


9. 98 Foothills, . 


High Sarcee. 3,009 

6,408 
Jump. Pound17,500 
Ledue Cal... 64,808 
Leduc Cons. 6,709 
Leduc West 7,450 
McD. Segur. .8,710 
Meteury. .. 16,200 
Midcont... 7,000 
Mill City... ‘eae 


N. Pacalta. 17,50) 
New Ranch .31,060 
N. Cont... i 


19 


"19 


49 
0 


.67 

09 
2.08 
3.30 

04} 


08 
00 
oft 


04 


‘37 
‘12 
"034 


40 


.09 095 09 
11.09 11.59 10.25 


-06 
23 
2 
-79 
4 
4 
= 


ta 


- 4,309 
34,025 


Phillipa P.,, 3 
Princess P.. .! 
Roxana, 
Royal Can.. 


Royalite N.. e745 
Share Roy... 2,989 
So. Brazeau 77,900 


Spoon 
Sunset 


United Oils, 
V analta.. 


05} 
21 
.20 
1) 
14 
134 
_ 


“38 


05 


March 26,1949 


THE FINANCIAL POST 


BUSINESS BAROMETER 


MAR, 


GOVERNMENT FINANCE (millions of $) 
Dom, total expend, ...-.....+«. ‘ oeée 
Dom. total revenue .....+0. 

MERCHANDISING 

sDept. store sales (3) .... 

sCountry store sales (3) . 

aRetail store-sales (3) 

aWholesale sales index (no.) (1) . 


FINANCE 


. sDividend payment index (1) (5) 


Money supply (millions $)-... 
NEWSPRINT CAPACITY 
Production ratio 
Shipment ratio 
RAILWAY ere LOADINGS 
sTons (D.B.S 
eCars (D.B.S. "1 
COST OF LIVING 
D.B.S. 


aeewee Rcce cen eeweeeseeeeee 


EMPLOYMENT INDEX 
All industries eese 
Manufacturing +o esos 
Payrolls (June 1/41=100) (2) ... 


1948-49 


RATLWAYS—(000's omitted) 
eCarloadings (week Mar, . a eevee 
C.N.R. gross rev. (Jan.) “,... 
C.N.R. net rev. (Jan.) 

C.P.R. gross rev, (Jan.,) 
C.P.R. net rev. 


IRON AND STEEL PRODUCTION 
Pig iron production (tons) 
Steel production (tons) 
CONSTRUCTION (000’s omitted) 
Contracts awarded (Jan.) 
Cemént prod., bbis. (Jan.) 
AGRICULTURE (000’s omitted) 
Flour prod., bbls. (Jan.) 
eFlour exp., bbls. (Feb.) ‘ 
sWheat exp. bush, eet eee 
Cattle sales (Feb.) .... 
Hog sales (Feb.) (4) 
SEA FISHERIES (000,000's omitted) 
Catch, Ib. (Jan. 
Lanoed Value (Jan.) 
NEWSPRINT (000's omitted) 
Production (Jan.} 


MINING AND OILS (000’s omitted) 
sCoal prod, (tons) (Feb.) 
Gold prod, ‘fine oz.) (Dec.) .... 
Petroleum prod. ibrl.) (Dec.) 


Total monthly kwh 


FOKEIGN TRADE (millions ef $) 
simports (Jan.) 
Exports (Jan.) 

FINANCE (millions of $) 
Bank debits (Jan.) 
Bond sales (Feb.) 
Life insurance sales (Jan.) 


seer eeeeee 


74.2 
37,309 
— 1,488 
27,767 
301 
(000's omitted) (Jan.) 

183 160 


285 


72,792 
1,122 


1,673 
327 
1,248 
ELECTRICAL POWER OUTPUT pang + ° eenee, tae? 


237.0 


6,929 
228.3 
106.6 


FEB. JAN. DEC. Year Age 
1703 
220.2 


: 
Tr 


+6.7 

215.9 

4,162 4,335 
102.2 
88.5 


207.6 
161.7 


201.2 
163.0 


159.5 159.6 158.9 


197.8 
202.8 
205.1 


204.3 
207.9 
218.0 


eeee 
eure 


1947-48 1948-49 1947-48 


Jan. 1 te date 
723.9 

37,309 

—1,488 

27,767 


103 —01 


183 


257 285 


34.153 
1,0)8 


72,792 
1,322 

. 
1,901 
770 
7,280 
108.2 
465.2 


1,468 

1,648 
25,138 

217.3 
636.4 


110.3 
2.4 


rs 
Orne 


372 
347 


1,155 
275 
766 


Eee ag 


# 


206.1 
255.4 


a8 


6.491 
598.6 
99.0 ~ 


g 
- ‘ 
- 

ar 


OTHER INDUSTRIAL FACTORS (000’s omitted) 
OTHER INDUSTRIAL FACTORS (000's omitted) 


eShoe prod. (Jan.) ........eceee bee 

Cigarette cons. (no. (Jan.) .... 

(1) Base period 1935-39=100, 

(2) All industries. 

(3) % change from year ago; latest 
week or monthly average. 


Unlisted Stocks 


2,529 
1,262 1,338 


(Compiled from quotations 
Intercity Securities Corp. and 


2,451 2, 


1,262 
(4) Total at yards and plants. 
ete. 


wn Kamm, Garland & Ca 


March 21, 1949 


Bid 


40.00 
9.75 


Ask. 


Allens Toronto units . 
Anglo — Telephone A . 
Do. pfd 
Beauharnois L. H. & Pr. 
Beauharnois Power 
Brinton Peterboro epee: re 
British Mtge. & Trust . 
B. C, Sugar 
Brockville Trust $50 par ... 
Candn. General Invest. 
Cardn. Invest. Fund . 
Can. Investors Corp. 
Candn. Motcr Lamp . 
Can. West. Nat. Gas pid. 
Capital Wire Cloth com, ... 
DOs DE. iis dace cin vvede ae 
Chase, A. W. units 
Colonial Steamships com. . 
Commercial Finance com. . 
Commercial Life 10% pd. .. 
Commonw'Ith Inter, Corp. . 
Confed. Life 30% pd. ..... 
Cons. Div. St. ec, pid. ..... ° 
ntinental Life 20% pd. .. 
Ooksville A .....-. dos sewee 
Do, 


10.75 
45.50 
15.50 


bt be 
> 
3 


we 
ee 
R: : 


> BESSE: 8 


id . 
- SONOS, 


4 


SSeResr a nSSSS— 


tes8uens! = ners 
peesouSszsksssssenesanssssss 


ems ie 
et: B: wt 
#8: $:.3:: 


B 

Ccrporate Investors . 
Cuban Can, Sugar com. ssee 
Detroit Intl. Bridge ....... 
Dover Industries Ltd. ...+. 
Dunlop Tire pfd. ...... cece 
Dupuis Freres pid. 
Empire Lifé Ins. 25% paid . . 

Do. 20% paid 
Poreign Power Co, 
Galt Brass com. 
Goderich Elevator & Trans. 
Great West Life ..... sukens 
Guard. Realty pfd. 
Guaranty'Co. of N. America 
Guelph & Ont. Svgs. $50 p. 
Gurney Foundry com. 
Halifax Insurance ........+ 


eee 
eS 


$33 


. 
. 


: a: BRERA we 
: 2: SSSSsau 


Fike kek ees 
S88383SS85 


< 


Hart Battery com. ....«<« 
Blasts, J, FA vcciciecsdbe 
Imperial Life 
Lambton Loan & Inv. 350 . 
Laprairie com, 
Do. pfd. .. 
Loblaw Groc. Inc. 
Manufacturers Life — 
Monarch Life 30% pd. . 
MortgageDiscount un. .... 
Mountainview Ae > pid. oe 
va yeaa Chem. com. N. 


pf 
New Brunswick Telephone 
Northern Tel. com 
Ont. & Que. Rly. 5 5% c. stks. 
Ontario Tobacco Hold. pid: 
= Brewing com. ...... 


pid. 

Provincial Bank of Canada 
Prudential Trust 
Quality Steels com. . 
Ritchie Cut Stone pfd. . eseee 
Sawyer-Massey com. ..... 
Sis ean goes 

cennes ja 
Sherbrooke Trust ...... ose 
Sovereign Life 25% pd. .. 
Standard Fuel pfd. ....... 

DD. CORR. vysvctewecceeous 
Sun Life Assce. ....cceseee 
Thayers Ltd. pid. * eneeereeee 

Do. com. 


Ins. - 
Jesper con. 


SC OOe: 


Victoria Trust & Svgs.*.... 
Waterloo Manuf. com. ..... 
Western Assurance com, s 
Western Grain com. ...... 


le» 


16.90 


i 


Boa 


. 
‘ 
¢ 
* 


wiek Est isi | gubbbhi 


; 
: 


Bei f 


a 


Grain Prices 


Winnipeg Grain Futures 


Week to Mar, 21, 1949 


Crop year from . High 
Aug. 1, 1948 for 
High week 


18% 14% 
Th 
Cade a% 


79 
cave 1.07% 


1.10% 
1.0742 sree 1.00% 
9642 


1.0154 
1.79 1.15% 
1.15 


1.72 
1.13% 


1.55% 
4.00%. 


4.11% 
4.12 4.00 


Low 
for 


Oats 
May +. 
July 
Oct. 

Barley 
May 
July 
Oct. 

Rye 
May 
July 
Oct. 

Flax 
May 
duly 


-72% 
69% 
66% 


1.06% 
90% 


nee 


98% 
1.054% 
1,05 


% 


eeee 
seen 


4.00 
4,00 


eeee 


1 
1. 
1, 
4 
4 


eee 


Bond Tenders 


. 
12 noon, Mar. 24, 1919—Canada Treasury 
Bills—$75,000,000, dated Mar. 25, 1949, pay- 
able June 24, 1949. 


Stocks Not Traded This Week (Continued) 


River S. Mil B .. 
Robertson, P. L. . 
Do, at. 


Do. 
Rolland Pap. pref. 
Russell, Indust. pf. 
St. Law. Flour pf. 
Sangamo 
Sarnia Br. ...... 
Searfe & Co. A . 
Scythes & Co, 
Do, pref. ... 
Shirriff's pref, 
Silknit 


SNS NN 


. o- e 
~—s 


Saws eS &, si 
: BB: BERSSSESSSESERSESE 


Slater N. pref. ... 
Stand. Clay. 
Stand. Radio .... 
Stanley Brock B . 
Sterling Coal .... 
Sterling Trust ... 
Stowell A pref. 


Cash Quotations 
For Week 
Mar.21 Prev. week 


High Low 


Close 
week Mar. 21 


14 
70% 
68% 


1.07% 
1.00% 
36% 


1.13% 
1.13% 
1,12 


4.00 Ye 
4.00 


H% 3% 
3% I 


1 Feed .. 1.09% 1.07% 1.09% LT 

2 Feed . + 100% 1.07% 1.00% LORS 
Rye 

2C. W. .. 1.14% 1.06% 1.18% LIt% 


Flax 


1C.W...400 400 490 405 


Bond Redemptions 


Bond Issues: Rate Year Call Price. 

St. Cath.-Stan. Realty Corp. ist Mige. 
-3-4-% 1957. May 1, 102. 

+All outstanding. 


- 


Bouscadillac ...... 
Brazil Gold ....... 
Bridge River ..... 


eegeens 
ubszhashuseet 
bis: pabbobapesbaphe 


Celta Devel. .. 
Cent. Manitoba 
Century ... 
‘Coniagas 
Coniaurum 
Cournor 
Cryderman 
Dickstone L. 


egeeibaasep 
sbgt 


bes 


Gold Lake ... 
Grandoro 
Grandview ..... 
Great Falls ...... 
Heath 

Int. Mining ...... 
— Lak@® seccos 


; pebish 


ope 
5 


e 


- 
a8 


‘ 
; 


oe 


ka that i 


A 


* 


6.0|\Vir Dare 5% p! 
6.7 Wabasso Cot., 
Walker-Good, + 
8. 4 Waterous Ltd.. 
6.2) Do, (A) ¢ 
+71.00/Westeel .. ... 
6.7 West Brew ose] 
.(Wtmin’er P, An: 
438 Weston George 
46 Do. 44% pret, 
3.6/Winnipeg El.,. 
5.1; Do, pref. 
..|/Wood, MA &JIP 


| 192 
15 
26 
; 10 : 
| 13 ‘f sie 
38 : 06 raed 
24 (243 2 23 
50/8.75 8.75 8.75. 8.75 
95 21. 21 203 21 
65| 97 98 98 ~ 98 
1342} 284 281 28 
119 98) 98 98 
10,120 118 118 118 


08} 
§ Paid in 1947. 


Dils.. 6,000 
t Pad in 1946. 


Louvicourt. 104,750 D 
Paid or payable in 1949, 


Lunward... 
Lynx Y.K.. 3,000 
Macassa.... 2,725 
MacDonald 26,659 
8,900 
3,509 
; ... 5,209 
2.9 Mad. R.L.. 6,829 
; Magnet. . 509 
eo ~Malartiec G. 10,509 
Man, & East 8,500 
Marcus Gold 1,500 
Div. 
rate 


Fittings ... . | 50} 72 

3.30 1.50 st ..{Fleet Aircraft. -| 6125 1.80 

1331. 00 6. 3 Fleury Bissell p 150’ 164 

a 203,41.00 ../Ford Motor A. 1045, 22 

27 #819 141.40 ‘Foundation Co. 100; 25 
28) 
983 
= 


10 034 Do, B 
*N. Y. Funds. Sun Publishing .. #1. 
t Paid in 1948. Sup. Pete. ord. .. #1.25 
TI; :GOMBS vcriecne 21.25 
Do. pref. 
Tamblyn pref. ... 
Theatre Props. .. 
Tip Top Can. A . 
Tip Top Tailors . 
Tocke Bros. 
Toronto Iron .. . 
Traders Bidg. 
Traders Fin. B 9.504 
Do. 41% pref. .. 
Do. A rights .. 
Do. B rights .. 
Twin City 


Do, B 


United Distill, 
Viau Ltd. 


aeeas 


‘16 
22 
253 
254 
974 
88 


e322 


Volume of Stock Sales North. Empire .... 


Montreal Toronto Calgary Vancouver New York 
Mar. 21 ... 252,800 579,060 97,670 33,840 760,060 
Mar. 19 ... 216,800 359,000 38,520 11,750 
Mar. 18 ... 453,100 616,000 147,617 45,782 
Mar, 17 ... 174,600 586,000 135,596 42,895 
Mar, 16 ... 166,200 ~ 715,000 . 125,063 34,030 
Mar. 15 ... 195,300 809,000 102,728 179,172 


Div. Div. 
rate Tate 
$ $ 
4.00 
+.50 


2332.01.12) ..Fraser Cos. 437; 253 
9744.75 49 Do. pref. 983 
871450 5.1 Freiman, pref.. $01 88 

84 400 4.4)/Gair of Can. pi 30, 90 
16/1.20 6.9'Gatineau Pwr.. 450 163 4 163 17) 
108 100 5.00 48; Do, pref. .... 300'1054 106 195 105 
1114 1073550 5.0; Do. 51% .... 80110 110 110 110 


oe 


28 


28 
101% 
35% 
100 
1274 117 {t7. 


STOCKS NOT TRADED THIS WEEK 


Div. Div. 
rate rate 
$ $ 
1.50 

pubis pf. 4: 
Starch pref. . 17.00 
Wire Cable A 4.00 
Bakeries .... #.20 


Bronze pref. 5.00 
Colliers ..... 2.30 


‘ 
me 


wenabenezee: 


: 


2°15 
“024 
“10 


se 


Quebec Gold .....+ 
Red Cloud 
Red Crest 
Renabie ....seecee 
Reno Gold 
ce Lake 
JUNE by cteaccen 
— Rives sccicvo 
MNO 6 esvcbees 
Gdid 


B 


seeegeee 


eeeeeeee 


re 
Sh 
wep eis 


Last © Mar. 18 

sale Bid Ask 

134.- 134 14 
8 10 
5 Ge) 
35 we 


Last Mar. 18 
sale Bid Ask 
8 8 


9 
11g «118 2 
63 64 7h 
25 25 27 
25 rae 
34 
9 


6 

ll 
1.50 
21 


Last 
sale 


83 
97 


75 
304 


Mar. 18 
Bid Ask 


83 86 
ssi 99 
qt. 
28 30 
1201... 
7 #12 
ee -30 
1053 
8) 
26 
53 


eeeeewee 


Last 
sale 
100 
123 
17 
4 


Last | Mar, 18 
sale Bid Ask 
Best Jy 62 
18 17 183 

17320 oe 


Do, pref. + 84 84 
Auk & ee pf. 5.50 1043 1033 
Auto Electric A 50 7 7 
Auto Fabric A $049.20 9 9 9) 
Barcelona 2.00 1.00 2.00 
165 . 160 <6 

17 17 

172 

8 

203 


ast 
sale 
323 
153 
973 
98 
793 
63 
1024 
395 
47\ 
30 
133 
19} 
123 
225 
50 
20 
5h 
13 


Mar. 18 
Bid Ask 
31h 32) 
14; 15h 
974 

95 

791 

53 

102 
3.65 

442 

27h 
1314 

19 

211 

37h 

me 


122 


76) 
3,00 


; serneeee 
50 
66 


Fibre Products pf. 
Fittings A 

Fleury Bissell ... 
Ford Motor B .... 
For. Pr. Secs. 

Do. pref. 
Freiman ...... 
Gen. Bakeries *. 
Gen. Products B . 

Do. pref. 

Gord. Belyea .... 
Gord. Mackay B . 
Gould Pumps .... 
Grand & Toy .... 
Great West Felt . 
Do. pref. 
Great West Life .. 
Gt. West Saddlery 
Growers Wine ... 
Guaranty Trust .. 
Hahn Brass . 

Do, pref, ... 
Hayes Steel 
Hencershct Pap. . 

Do, pref. 

Hinde & Dauch . 
Holden Mig. A... 
Holt Renfrew 

Do, pref. 
Horner, F. W. pf. 
Ho. De LaSalle .. 
Hubbard Felt . 

Do. A Pref 
Hunts B 
Huron & Ee Mt. 

20% pref. ! 
Hydro Electric ..  +.20 
Imp. Varnish 1.00+4-+.10 

Do, pref, ...ee02 1,50 


| Indust. Accept. 
41% pref. 
Do. 5% pref. .. 
Inter-city Bak. 


Coll Terminal . 
Conduits Nat. 
Cons, 
Do. 
Cons. 
Cons. 
Do, 


Mitchell, J. S. 


~~. < wee Me an — Contain, 


on 
Can. 
Can. 
Can. 
Can. 
Can, 
Can. 
Can. 


esehus 
bebe seesgppseeee: Bupsesesbaphsavespeperpops: ge 


41.00 
Fire al: cee < sant gF 
Mon, Life 30° pd. 
Mont, Is, Pr. 
Mont. L. & Pr. 

Notes 
Moore Corp. ak A 47.00 

Do, pref. B .... 47.00 

Do. pref. 4% 1.00° 
Morrison Brass os 
Murphy Paint .80-+-+. 20 
Nat. Hosiery A ..  .60 
Neon Pr. of W. C. —.80 
North Star & Oil 

pref, 354-082 
Nor. Can. “Mige. +» 050 
Nor, Trusts 80 
N.S.L, & Pr, pref, 6.00 
Ont, Beauty Sup. f.10 
Ontario an .... 5.00 
Ont. Stee 

Do. pref. 
Ott. Ei. Rly. 
Ott. L. H. & Pr. pf. 
Paton Mfg. . 
Paul, S,’S. x% 
People’s Cr. Sec, . 25 
Photo Eng. -75-+4-.75 
Prov. Transport .. 69 
Regent Knit. pref. 1.60 
Reliance Grain ,. #10,00 

Do. pref. 4.00 
Renfrew Textile .  .60 
Renold Cov. A i 

cceesesesee Bel0;4.20aa 


Inter’c. Coal 
Do. pref. 
Inter Bronze .... 
as Int. Coal & Co, . 
ne Int. Mill. pref. 
-. | Int. Nickel 
22 | Int. Paints 
ee Do: pref. 
-. | Invest. Found. pf. 
8 | Jam. Pub. Ser. .', 
7 Do, pref. 
425 
10 


5 
6] 
¥ 
Fe 
100 
6 


oe Americati G. 
Lt, Star Lake .. 
Tiblemont 
TOMBE. o.sccoccce 
Towagmac ¢....++. 
VIGOUR <2 csesaccsces 
Villbona 
Vinray ..i-cccsevee 
Westville 
Winchester 
Winnipeg R. Tin . 
Winora 

Yukon Cons. 


—OIL stocKs— 


... *8.20 


teeeeee 


West. Grain 
Do. pref. 

West. Grocers ... 
Do. A 


2.00 


cig”, ee ie 
&: BR: 8: BREO 


: 01.00 
5.00 
2.50 
8.25 
4.10 

-60 
2.60 

» 20 
20.00 


B . 

Cons. Textile .... 

Corr. P. Box .... 
Do. 5% pref. 

Crain, R. L. 

Cres, Cream pref. a5 

Crown roe 


% 145 oe 
20 
153 
“62 
400 
9 


19 
9 
18% 
12 
50 
10 
30 
rm 
27 
20 


eee 


West Koot. pref. 
Westm’r Pap. BN. 0.024 af 
Willson Stat. 


35 
294 
8 
13 
6 
110 


eetoceeeue eee 


o 
Bee pe ess 


BSSSsss 


e- Ww 
_o 


11; 
105 
4 


De Haviliabd A es 
Disher Steel 
Dom, 
Do, 
Dom, 
Dom. 
Do, 
Dom. 
Dom, 


ess 


18 
11h 
13 


Journal Pub. Ot. . 
Lake of the Woods 

Do. pref, 

Lambert, Alf; , 
Langleys 

Do, pref. 
Legare pref. 
Levy Bros. 
Lindsay, C. W. ... 

Do. pref. ....... “74. 00 
Loew's Theatres .. 5.00 
London Can, Inv. *5.00 
London Hose. .60-+-8.10 

Do. A 80 


5,00 


5.00 


BRBRE BSE: B: BURRREEA 


33 


Windsor Hotel ... 

Woocs Mfg. pref, 

Wool, Combing .. 
éPlus extras, 


5,00 
60 4-20.20 
1,00; 9,20 
+1,00 
1.00 
5.00 se 
1.00 17) 
.60 ee 


2.90 
; . Indust. pref. 
Can. Ingersoll R, . 


Can, Int. L. Tr 


iy 


19): 
92 * gbate or payable in 1949, 
*On arfears, d in 1948, aN funds, 
§Net after income taxes. aaFor each 20 
shares held. eDividend deferred. ¢After 
stock split. {¢Plus pgyment on arrears: 
*“New stock. Participating div. 


— Stocks 


Last 


° 


26 





ve 


Scot. Inv. pf. 62) 

Dom, Square 2.00 

Dom. Textile pref. 7.00 

Donnacona P, pref 4.50 

Donnell & Mudge A 1.00 

Dryden Paper.... 1.20 

East Koot, Pr. a 
Do, pref. 

East, Theat. 

Easy Washing .... 

Economic Inv. ... 

Electrolux 

Equitable Life . 

T. H. Estab. pf. .. 1. 

Federal Fire 2.00--0.25 


gesessyi 


oe 
& 


+ 
‘+ 


'* 
‘+ 


Canay Teake: 
Celtic Knij. 
Cent. Can.' Ln. .. 


*? 


ordon 


Petrol Oil .... 
Richfield ..... 
So. West Pete. 
Three Point . 
Texas Can. . 
Turmer V. ... 
Vul. Brown ,. 
Wellington 
aPaid or payable in 1949. 
§Paid in 1947. {Paid in 1946. 
aCap. distribution, : 


Bi 


5. 00 
14 
Caldwell Liner .804-. 20 
Do. ist pref. ... 1.50 Cent. Nor, Air. A 
aeena .10 Do. B 

Do. 4.50 ‘ Chart, Trust 
Can. aE #.15+.10 +» | Chatco Steel 
Can. Flooring B. ,0 Cinzano A 
Can. Forg. B ..... 01.50 
Can. Iron ......... .80 


eeeowece 60 


a 


4 


3 


+» 


Mackin Steel 
Do, pref. 
Mailman Corp, pf, 
Maritime Tele. . 
Do. pref. 
McCabe Grain B . 
Melchers 
Mexican Lt. 
Mid, Pac, G 


Mar. 18 
Bid Ask 
03 
03 
.06 
-064 

073 


-06 

024 .04) 
‘20° 6.00 5.75 7.00 
38 


93 034 
‘09% 
‘08 


b Seep 


* 


Aquarius 

Band Ore 
Bankfield 

Beatrice 
Belleterre . 
Berens River ...+ 


54% 


7h 
5 


i8 


eichee 


z 


40 
Circle Bar Knit. . -. 


ane-Dun, 
J 


t 


< 


f: babieehas 


a 
le 
fi 


‘ 


eee 35 30 





Government Bonds 


Mar. 22, 1949 


% 


(Supplied by Investment Dealers Assoc. 


of Canada) 


Dividends Declared 


This 


Date 


Market Comment 


Ml. BBB Lists 


* 


March 26, 1949 


Weekly Range—Toronto Stocks 


THE FINANCIAL /POST 


Due Bid Ask 


Montreal Harbour Comm. 
5 Nov, 1969 .. *#1064 107) 


Provincial Gevt Bonds 


Alberta: 

34 June 1950/64 100} 
3i June 1959 .. 106) 
34 June 1950/72 61013 
34 June 1950/71 100} 
British Columbia: 


23 Jan. 1967 .. 
4) Jan. 1969 .. 
5 Apr, 1954 


Ve Due Bid Ask 
Ontario: | 


22 Nov. 1965/69 941 951) ,, 

3 Apr. 1962/65° 99 1004 | Abitibi 

3i May 1952/55 102 103 Do, $1.50 pf. 
4 June 1962 .. eli6i 1183| , Do. $2.50 pf. .... 

44 June 1950 .. 1024 103) Acadia-Atlantic A pe. = 
4) Jan, 1962 .. #121) 1234; | Acme Glove 

5 Dec. 1960 .. #125)° 127) ee 

22 July 1967/76 92) 95 a3 Sy 
Ont, Hydro Commission: Asbestos Corp. 


4 Aug. 1957 .. #114) 116} | Anglo-Can. Oil .... 
23 June 1961/71 931 95 | Ashdown Hdwre A. 
23 Oct, 1935/68 94) 953 | Atlas Stecl 


gl Frince Ba Edward ¥sland; | Auto a A vees 15 


Do, 
sara /ee tat ~~ oft Nova Scotia . 


Beatty Bros. 
Beaver Lumber A. ° 


Date of 
payable record 


a 

Mar. 1 
Mar. 1 
Mar. 10 
Mar, 10 
Mar, 15 
May 4 
Mar, 4 
Mer. 4 
Mer. 9 
Mar. 21 
Mar. 10 
Apr. 4 
Mar, 15 
Mar. 15 
Apr. 14 
Mar, 15 
Mar. 10 
June 10 
Mar. 10 
June 10 
Feb. 28 
Feb, 28 
Mar, 15 
Mar, 15 
Mar. 15 
Mar. 31 


pay.- 
ment 
8 


What stocks and‘bonds are doing 
and what prominent observers say 


Advtg. Glossary 


With retail advertisers making 
Another week of low volume{are making their appearance ir.|an increasing number of price 
and unimportant price fluctua-| swelling volume, Most striking comparisons these days, Mon- 
tions, The market is a waiting af- | feature is the strong financial po-|treai’s Better Business Bureau 
fair—-waiting chiefly for the first | sition being built up by many | thinks a few guiding rules are in 
conclusive evidences of the spring | companies. Firm after firm has| order, _ 5 : 
business tempo. Both selling and| seen fit to set up, or further; Accordingly, it has listed in a 
buying forces remain about bal-| swell, contingency .eserves pro- bulletin to members the follow- 
anced and negligible. | viding for possible sharp slump |ing rules aimed at eliminating 
inventory values the abuse of comparative prices: 
Interim reports and off-the-| inj i : Sarmaanind-Siaanenoenen 
record confidenzes on current A On eee Pring cue = “Former Price, Formerly” 
earnings trends in a number ee ee app. oe } means last price in effect in ad- 
represent«tive firms reveal nanced out of wo-K'ng capita: or | | saathatate’ alee 
slowing downsin tempo of stock modest benk loans without any! “Original Price, Ori inally” 
turnover. This is gradually being | "ecourse to further issuance of 8 ’ & 


et a tt et 


943 
41252 
++ 01163 
++ 107 
»» 99) 
e+ $1134 


30 
05 


102} | 
Quebec: 
3h = 
3% 

4i Aus: 
41 Jan, 


1954/59 
1952/55 
1958 .. 
1963 .. 
3 Feb. 1930/62 99 100% 
4 Nov. 1950/52 1021 103) 


uebec Hydro Commission: 
Feb, 1969/73 97j 98] 


Saskatchewan: 
4 Nov, 1055/60 


103 
103 
109 
113% 


104) 
104) 
110) 
115) 


» $113) 


21 Aug. 1962/64 933 
5) July 1958 .. 116] 
New Brunswick: 

4) our. 1961 ., 6114) 


+» 0118 
89 


Bell Tele. 

Belgium Glov 
Do. 5% pf. 

Biltmore Hats , 


97) 


Nova Scotia: 

34 June 1956 .. 1003 
$ Mar. 1955 .. slisi 3° Mar. 1900 °” $1233 
Grand Trunk Pacifie Riy. 3 June 1956/58 99% 
3 dan. 1962 .. 105i 107]j] 23 Sept. 1966 .. 93 
4 Jan, 1962 .. 0116 118 | 3i May 1960/62 100} 


-*el 
«. @118 


101) 
95 
1013 


6 Aug. 
4] Mar. 
5 Dec, 
5h Oct. 
6 Mar. 
3 Mar. 
34 Nov, 
33 Feb. 


1958 .. 
1960 ,. 
1959 .. 
1952 .. 
1952 .. 
1963 .. 
1960/62 
1960/62 


1054 
#1052 
#1084 

104} 


106 
92 


4Callable on or after earliest maturity shown & peyente at maturity at 101, 


ete ca ae Boek. 15, 1966. 


¢Payable Can. or N. 
@Payable Can., N, Y. or Ib. 


*Callable at a premium, 


Significant Investors’ Index Numbers 


wee Food 
and 


sock. Pul 
ane ‘and. Mill- - 
quip. pa ing ils ing rod, ages 
» 4 5 10 my 10 


"1935 te date: 
149.7 123.7 221.9 138.5 447.0 


eovee 247.7 287.9 
00.7 516 612 41.2 78.4 73.5 79,3 


~— 
S 
eo 
= 
N 


 RESSSeseEes: 


216.9 132 
242.7 

243.7 
256.5 
274.1 
279.8 
275.9 
272.2 
269.4 
266.9 
267.6 


wn 
tome 


113 
05. 
04, 
09. 


neeEnEEs 
eowocor 
szeseesse 
BRESERE 
ew bs 1s Mie 


— 

SHO SHNHMOSS 
Soe var uar 
to 
tal 


Dip wDistctemDaaw- 2 


ERE 


eeee- 


a 
= 


: 


? 
: 
t 


yageus 
ora 


273.2 
273.7 


Statistics. 


Montreal Stock Exchange Averages 
10 

Util. 

7 


24. 
220" 


a4 


areete 


sepcessses 


22e8rssb 


55 
113.93 
71.07 


2 
- 
a 


65 
vit, Stocks 
63.01 
63.19 
63.31 
63,40 


Mar. 15 2.00. 
Month ago .. 


Year ago .... 
1948-49 High. 
1948-49 Low 


st 


Record of Financing 
Saies by Municipalities, Provincial and 

Dominion Government, 

Corporation and Foreign Securities 


Int, Prev. 
Rate Due Bid Ask. Wee 


eo 80670 g 
106 ** 


98 City 
oi 


1-31 
sued 
Basie 2.06510%, 


Eon Et 


ase 
es 


~ 
n 


4 
i 


‘4 


S°e°es & Bw set 


. 
° 
. 
. 
. 
. 
. 


ee 
SP seesszsee5 


ot $08.40 Pai 


ortk 
§ 
> 


ee 


Mar, 7 
Nova 


ie 


v 
gasesesee seaees se 


| 


bd 


v7 7 


122.5 
121.4 
132.0 
142.4 
144.1 
139.5 
137.1 
136.7 
139.6 
140.9 
139.6 


143.0 


142.4 
140.5 
139.5 
136.4 
137.9 
136.7 
274.1 134.9 


to date inclusive are based on weekly figures 


Power 


and 


60.2 


6 1014 
95.2 
98.4 

102.5 

107.8 

108.7 

106.6 

106.7 

105.7 

108.8 

107.8 

106.9 


108.2 


107.1 
106.7 
105.1 
100.4 
104.3 
105.1 
105.6 


20 
Ind, 
120.1 
119.6 
119.6 
120,1 
120.4 
“121.1 
122.3 
111.6 
135.6 
108.0 


Tn Closing Btoek Averages 
30 
Indust. 


176.02 
174.19 
173.66 
193.16 
165.39 


clothe allied Bever- Bldg. trac- 


8 
60.0 


132.5 
129.7 
127.8 
127,7 
128.4 


30 
fom. 
104.0 


ks. 
Muniei 


to A, E. 


pal 


ef Ottawa, eer ne 
ear serial de 
r. il, ied. Meola - sca 


Total 


utili- Total 
mater. tion Banks ties 
16 12 


168.5 146.2 136.3 
66.7 


16 
148.0 


115.4 
116.1 
111.6 


113.1 


10 


eye. Go 


306.2) 


306.65 


306.34 


306,38 


308,58 


309.00 


311.94 


384.80 
290.26 


45 


Util. 
35,05 
34,76 
32.71 
36.04 
31.55 


Offerings of 


Dominion of Canada Treasury Bills— 
Due June 10, 1949, $75,000,000, issued Mar. 
11, 1949. Sold at $99.89428, cost basis .424%%< 
to Chartered Ban: 


one 


Ames & Co, 


naford, Birks & 


, issued Mar. 


tures, aa 


to Paul Gonthier & Co. . 
> aa oe deben- 


Pank of Montreal, Royal Securities rp. 
Lid. and McTaggart, 
Gordon Ltd. 


Tewn of Pictou, N.8.—3% and 34% de- 
bentures, due Mar. 1, 1950-57 
issued Feb. 24, 1949. Sold at 
J. C. MacKintosh & Co. 

e. is Commission of Sacosibus S 

P. aaa debentures, due Mar. 1, 
1980-40 1949, Sold 


1949. oid at 19100815 to Bank of 
Scotia. 


Parish of L’Ancienne—Lorette, P.Q.— 
3% and 3%% debentures, due Mar. 1, 
1950-63-64 


902 
9351 


ore. cost 


101 Do. 
107) 
108 
1llj 
106) 
107} 
92) 
94 
973 





Do. 43% of 


B. C. Power A . 
ee Cord. 
Do, 
Brew, if ‘Dist. 
Brazilian Tr, pt. 
T. G. Bright 
Br. Amer. Assur. 
Brockville Tr.& Sav. .62 
Building Prod, A 
Burlington Steel ... 
Burns Co. A&B, 


40 Apr. 15 
Apr. 15 
Apr. 15 
ay 20 
Apr. 
Apr. 14 
Apr. 


Apr. 


Do 

Caldwell Linen .. 
Do, ist pf. 
Do. 2nd p 


“Do. B 
Can. 
Do. pf. 


co's 
106 


126.1 
61,1 | 


107.5 
102.2 
101.5 
109.1 
116.5 
120.3 
116.3 
113.6 
113.4 
116.4 
117.8 

115.8 


B 

. Perm. Mige. . 6 * 2.00 
Can. Starch pf. ... 07% 
| Can. Varnish pf. +» old 
Candn, Bk. of Com. .20 
Candn, Brew. 50 

Candn, Bronze .... .31 
114.3 Do, pfd. .. “Be 
Candn. Can, 
110.5 
108.5 
108.0 
105.2 
165.8 
107.0 
105.5 


Candn. Cel, 
Do. pf. .. 
Do, dal ‘ 
Candn, Cot 
Do. ry ‘ 30 
Candn> Fairb. -M. pf. 1.50 
apes. Foods 18% 
. A 


pt. 

Candn, For. I. ‘Corp. 

Candn, Gen, Elec. ., 2, 
15 | Candn, Gen, Inv. .20+.21 
Golds | Candn. Ice Mach. A a 
04.45 Candn. Ind. 17} 
62.88 Do. pf. 
62,90 | Candn. Ing, Rana . 
63.31 | Can. Inv. Corp, .10-4-.40 
63,42 | Candn, Motor L, .30 ext. 
63.85 | Canan. Oil 4% pf, . ies 
64.91 Do, 5% pf, . 
67.0 Do, 8% pf, 
74, Candn, Pac, Riwy. 
56.43 Senén, setae pf. Boe 
Can, SUK A ........ 37h 
Cancn, O West. 48 


65 Lum, 


Stocks 
63.39 
62.96 
63.04 
71.85 
59,89 


Can. "Westinghouse . 
Candn. Wirebound. 
sa, ay ene e 

Do. pf. 

.dn, ‘ ’ 

Celanese “Corp. ee 

Do. Ist pf. ..... fl. 183 

Do, 2nd pf. ..... 1.75 
Cent.. Can. Loan ... 2. 
Chart. Trust .... 
Chesterville M, 
Cinzano pf. 
Circle Bar Knit. A. 
Opens Plow ... - 


Combined Enter, pl. i 3 
Com. Alcohol pf... .10 
Consol, Litho. ...+, .50 
Consol, Press A .... + 
Consol. Tet, di 
Consumer's Gas 
R, L, Crain 
Cresc. Cream. pf. .. ‘oo 
Crown Cork & Seal 
—ene Life ee 


} Se, 


td., 


, $20,000 
101.52 to 


Dom. Dairies pe. oe8 
Dom. Foundries ., 
Dom. Seen Sad 

Do. p e 
a Hating 

pf. “4 

oe Squa 
8 et “ Ch. bt. 


, issued 


r 


5 
z 


Mp 


A 
a 


If poparepenreny 


* 
" 


e 
seu ] Broeyor puwpegeow 
éddddddddds € ddddd 4 Adessi4 JAddsdses €£4334 3 43S 


7 


e 
veepenuar 


*e 


j 
s3 33 


Id 
33s 
on 


S8ezesssse 8 Bes 


od 
Ss 
— 
- 


V.T. 

pom: Textiles 

Do, pf, ccs 
Don, Pap. ..... 
Donnell G. 
East, Can, Sav, 
East. Trust 
Easy Washing Mach, 
Economic Inv. Tr. . 


Town of Jonquiere, Fae 

tures, due Mar. 1, 1 64, $300,000, iss 
ition = ‘prets de de Qu bec 
ebec, J. 

femme 1 . and Oscar Dube & Co. Inc. 

Tewh of New Toronto, Ont.—3%% a, 
bentures, due Apr. 1, 1950-59, $300, T H. Estab. pf 
poued Mar, 8, 2 bgnead st $108.15" $0 » 4. AD, Pi. «+0 
Fairclough & Co, Ltd, J. L. Graham & a &G.A 
Co, Ltd., Burns Bros. ~ Denton Ltd., | 5, 0 Pi 
Cochran, Murray & Co, Ltd. and Bank | #amous Fiayers ... 


merce. Fanny Farm Ei 3 
City of Vancouver, B.C.—342% and 3%% ee ete 
debentures, due Apr. 1, 1950-74, $7,936,000, F chills Oil 
issued Mar, 8, 1949. Sold at $97.51847 to Fou o Co. 
A. E. Ames & Co. Ltd. and Syndicate, oo oe 
Cal School Board, Alta—3%4% de- Don ‘a 
bentures, due oe 1, 1950-64. Sold at PEG, «.ssreee 
$100.757 to J. L. Graham & Co, Ltd. and 


Gatineau ‘ Pwr, 
Harrison & Co. Ltd. Do. 5% pfd. 

Village of St, Joseph, P.Q. — 3% and 
3%% debentures, due Dec. 15, 1949-58-67, 

,000, issued Mar. 10, 1949. Sold 

"46 to Rene-T. Leclerc Inc. 

District of Saimon Arm, B.C.—4% de- 
bentures, due Dec. 1, 1951-72, $60,000, ” 
sued Mar. 10, 1949, Sold at ‘$100. 1789, to 
Wood, Gundy & Co, Ltd. 

of a B.C.—3%% debentures, 

due . 1, 1949-68, $92,000, issued Mar. 
14, 1949. Sold at $100.07 to Lauder, Mer- 
= * Co, Ltd, and Bankers Bond Corp. 


eee 


eeeee 


Gen. agg A& 
Do. pf. 
Golden. Man. M. 
Goodyear T. & R. .. 
Grand & Toy 
Gt. Brit. & Can. Inv, 
COPD. BE. sc sceevece 
Gt. West Life ..... 
Gt. Lakes ae eee 
Do, Ap 


se eeeeee 


Gt. West "rel eicees 
_ 


at 


20 
25 
1,20 


P 
-26 Apr. 15 


+15 Apr. 1 
05 


oo 28 
es 1 


124 


.35+.50 
50 


Do. 54% pfd. .... 1am 


Apr. 


® 
P 


“a 


fe 
y 


Sf °LR SO OORoess S2°S 


S$a4 gétdddd dd ddd dé 4ddddds Badd 


8 
i 


3 


” 
bad 
" 


iF 
E 


| 
E 
ag 


"71 
"60 
‘67 8% 97 
"66 ose 
"60 ove 
z 1003... 
‘63 81h 84) 
‘ork Knit. Mills 31 ‘71 89 .,. 
*Paycbie in Canada or United States. 
*Payable in Canada, U. S. or U. K. 
*Payable in United States. 
6Pavabie in Canada = 
«Payable in Canada or K 


*,* 

Commodities 

Pre- Same 
vious week 
week last yr. 
Cattle ..ccccesss $19.68 $19.41 $15.50 

30.72 30.60 28.72 
Copper. Ib. . 23% 23% 
Sugar, — -« 3 


Latest 
week 


Monthly 

Retail (Feb.i¢ ..... 138.5 

wan idan.) ... 150.3 

U.S. Dec.) ........ 1683 
mi Brit. (Dec.i ... . 2208 203, 

Note: The vase Of indices is that 1426 
equals 100. ‘Base 1935-39 equals 100. The 
British index is Board of Trade converted 


to 1930 base. . 
of price quotations is as follows: 
Cattle — Steers, godo over 1,050 \b,, top 
— Toronto. Copper-electrolytic, New 
ork. Coffee, No. ¢ Santos. Rio Sugar 96 
Gegrees centrifugal c/f New York. 


. 


tie atch of Ba-Aaeds, P.Q.—3'2% de- 
» 1950-64 $6,000, issued 


Mar. 14, 1949. Sola" privately at $100, 
Company Meetings Do. .. 


Com mpany 
Mar. 24—B, A. Bk. sctsnndens 
Mar. 24—Bathurst P. & P 
r. 24-—-Gt. 


bentures, due Jan. 


oe 


West Felt 


. 25—Donn. Paper 


. 25—Taylor Pearson 


. 26+-Royal Candn. 
. 28—Mackenzie R. 


Oils .. 


L. 


Kit 


sovcesces..+ Quebec 
. 25—Gypsum Lime ....... Paris, Ont, 

Edmonton 
«++ Calgary 
avvesees ‘Toronto 


. 28—London Can. Invest. Corp. 
Montreal 


. 29-—-J. S. Mitchell ....... Sherbrooke 
++ee» Toronto 


. 30—Bobjo M. 
. 30—Candn. Oils 


. 30—Can. S. W. Land 


. 30—Cassicy’s 
30—Fraser Cos. . 


. 30~—Nat. Brew. ..... 


. 30—Quinte Milk .... 
. 31—Amalgamated Oils , 
. 31—Candn. Gen, Sec. .... 


. 31—Can. Starch 
. 31—Prest, East D. 
. 31—Renabie M. 
. 31—-Rolland Pap. 

1—Macassa M. 


2—Nat. Mut. Ben. Ass, ... 


Simp ao 

5—Sim 

7—-Robt. Mitchell 
. 12—Dome Mines 


, 18—Crown Cork 
. 13~Globe Oil 


M. 


. 14—Abitibi Pwr. & P. 
. 14—Mining Cerp. .. 


. 14—Normetal M. . 
. 14—Quemont M. , 
. 15—Celanese ... 
. 20—Borden Co. . 
. 20—Candn, Cel. 


21—Asbestos Corp, 


. 21—Fanny Farmer 


. 21—Pamour Porc. . 


. 25—Frobisher ... 


. 26—-Mtl, Locomotive 


. 26—Torbrit Silver ... 


. 27—Int. Nickel 


. 27—Western Grocers . 
. 28—Ind. Accept. Corp. 
. 28—Regent Knit. M. .. 

28—Montreal Tram. .. 
. 29—Anglo-Can, Oil . 


Apr 
Apr. 29—Hudson Bay M. 
May 4—Candn. Pac, R! 


wy. . 


-. Roe 


Montreal Do. 
Edmundston 
. 3-—-G. Tamblyn ............ Toronto 
Montreal 
Wellington, Ont. 
++. Calgary 
-. Toronto 
kence wee ++. Montreal 
» Toronto 
eedusedv.eseose Toronto 
seseeeeses Montreal 
Manes seceeees Toronto 
- Montreal 


Van 


. Toronto 
Montreal 
‘Toronto 

. 12—Jack Wait M. Smithtown, Seattle 
«+ Toronto 
Calgary 


TT 
ot 


"New York 
.+» Flemington, NJ. 
ben veaeeenes Montreal 
Montreal 
ween N.Y. 


om 


. Montreal | 
«+» Vancouver 
++». Toronto 
- Winnipeg 
- Montreal 
«- Montreal 
-. Montreal 
. Calgary 
+»... Toronto 
. Montreal 


Investment Trust 
‘Bid 


Affiliated Funds ..see+-:- 


Can, Int. Trust 

Can. Invest, Fund 
Can, Invest. Corp. 
Commonwealth 
Corporate Invest. ...... 
eels -Canada A ....+. 


nt. seeeeee 


3.68 
4.50 
4.45 
7.50 
3.26 
8.05 


cectts tae 


SOPHO e EES eee 


Ottawa 
Montreal 
r. ++eeee Elmira, Ont. 
Mar 24—L, McBrine Ltd. ...... 

. 24—Russell Ind, ... 


123 
oe Weert Sad. 2nd pf .75 
Greening Wire ..... .05 
Guardian Realty .. 15 Apr. 14 
Gypsum, Lime ..., .25 


25 
22) 
-20 
10 


eee 


DO; 6 wes 
Ham. Cot. ..cccccese 
Harding Carp. ..... 
Hart Battery ...... 
on Pap. ove a0, 

Do. 2.50 


Hinde x “Dauch Pap. .25 
F. W. HornerA .... .12) 
Huron & Erie Mtge. 14% 

-30 


Place 


chener 


Ind. ‘Accept. Corp. 4 
babe 1,06r 


Ing. Mach. & ToolA .124 Apr. 
lei dsedesntnae 1.00 Apr. 
Inter City Baking . .75@ Mar, 
Int. Bronze Pwd. pf. | Apr. 
Int, Metal A Apr. 
TM AGS acs Kets 1i2s Apr. 
Do, pf. . 1.75 May 
Int. Milling pf. .... 71.00 Apr. 
Int. Pap. Mar. 
Do. pf. Mar. 
Inv. Found. 6% Apr. 
Jam, Pub. Ser. pf. . Apr. 
Jam. Pub. Ser. Apr. 
John Inglis Apr. 
Journal Pub. 
Kirkland L. G. M... 
John Labatt 
John A, Lang . 
Lawson Jones A. 
Lewis Bros. 
London paae 15+.10 ext. 
Do. Cl. +20 
Louisiana t. & Ex 
+.25-+.15 
Lounsbury A & B .20 ext. 
W. M. Lowney .....  .25 
Mack §&. Steel pf. .. 1.25 
H. R. MacMillan A. .12) 
Do. B 12) 
Mailman Corp. 
oronto.) Manitoba Sug. pf. . 
Marcus Loews 


Maritime T. & T. . 

Do, pfd. cooegpee © 
Mercury Millis ...... 
Mersey Pap. 

TOs As ‘iviccses 1.123 
Minn. & Ont. Pap. ¢.50 
Minn, St. Paul & S.S. 

Marie Rly #1,00 
~~ Mitchell .50 spec. 

Lo. +50 


couver 


oronto 
‘oronto 
or 
T 


‘oronto 
oronto 


‘oronto | 


2 ay Mitchell 
Mod, Containers A. 
hea Knit. 


Bk. 
Mtl. Locomotive .. "30 
Mtl. Telegraph .... - 
Moore Corp. 
Do. pi.A&B... 1178 hae. 1 


Mar, 31 
Mar, 26 


Mar. 3 
Mar. 3 
Mar, 15 
Mar, 15 


Coup. 2-xe-Mar. 31 


Mar. 31 
Mar. 20 
Mar. 20 
Apr, 21 
Mar. 15 
Mar, 31 
Mar. 25 


Mar. 19 
Mar, 10 
Mar, 10 
July 7 
Oct. 7 
Apr, 15 
Apr, 15 
Apr, 15 
Mar, 10 
Mar, 10 
Mar, 15 
Mar. 15 
Mar. 17 
Mar, 31 
Mar, 31 
Mar. 11 
Mar, 31 
Mar, 18 
Mar. 1 
Mar, 1 
Mar. 15 
Mar, 24 
Mar. 17 
Mar. 31 
Feb. 28 


.3l 
1.25 Mar. = Mar. 1 


Mar. 15 
Mar. 15 
Mar, 15 
Mar. 
Mar, 
Mar. 
Apr. 


Mar, 15 


Mar. 4 
Feb. 2 
Mar, 15 
May 31 
Mar, 10 
Mar, 10 
Mar, 15 
Mar, 15 
Mar. 10 


Mar, 21 
Mar, 21 
Apr. 15 
Mar. 12 
Mar, 12 


Mar. 31 


Mar, 15 
Mar. 15 
May 15 
Nov, 15 
Mar, 16 
Mar, 21 
Feb. 28 
Feb. 28 


Mar. 1 
Mar. 9 
Mar. 15 
Mar. 10 
Mar. 10 


translated into somewhat lower | COMpany stock, f | 


production volume in some in- 


dustries. But how much of the| have been increased and in many 
slower buying fever of consumers} cases new products have been 


represents deferred buying in an- 


ticipation of lower prices and/| greater diversity of product. 


how much represents actual ina- 
bility to buy is hard to tel: at 
this stage. 


In the meantime annual re- 


ports covering 1948 operations | 


New Highs & Lows 


; competitive selling conditions. 


Plant capacity and efficiency 


added, providing companies with | 


All this should provide good | 
insurance against return to hard, | 


means first price in a store in 
current season. Comparisons with 
earlier season prices, without 
qualification, are apt to be mis- 


| leading. 


Temporary Reductions 
“Regular Price, Regularly” 


means price before temporary | 


sale and price to which the goods 
should revert after the sale. 





* + * 


G. H. RENNIE; G. H. Rennie & | 
Co. (Toronto) 


We fail to recognize any spe- 


'this time. Averages do not par- | 


During the week ended Mar 12) ticularly vary from day to day | 
2 new highs were revurded among! and they have only partially re-| third, Savings of $5 to $15, etc.”— 


the general stocks on Canaaian | | covered 


Stock Exchanges and 26 new 
lows. In the mining group there 
were 3 new highs and 12 new 


lows; three new lows among’ earnings, is, if not broken, rather | 


western oils, 


GENERAL 
New Highs—1948-49 
Bertram & Sons B Manitoba Sugar pf. 


New Lows—1048-49 


Beaver Lumber pf, Lewis Bros. 

Blue Ribbon pf. Mailman Corp, 

B. C, Elec. 432% pf. Maple Leaf Milling 

Canada Bread pf B Mount Royal Rice 

Candn. Bronze Powell River 

Candn. Food Pro. Purity Flour 

Dom. Fabric 2nd pf. Do, pf. 

Gord. Mackay A St. Law. Pap. 2 pf. 
Sherwin-Williams 


Holden Mfg. B 
Humberstone Shoe Silverwoods B 
Toronto Elevators 


Int, Bronze pf. 
Lawson, Jones A Toronto Gen, Trust 
Wabasso Cot, 


Do. B 
MINING 
New Highs—1948-49 


Forty-Four Silver Ridge 


Hudson Rand 


New Lows-—1048-49 


L. Lingman 
Louvicourt 
N. Norzone 
N. Thurbois 
Pato Cons. 
Que. M'gese 


Anacon L'd 
Eldona 

El Sol 
Goldvue 
Gulf Lead 
Hasaga 


OILS 
New Lows—1948-49 


Cons. H’stead N, Exten, 
New Ranch, 


ee 


Dividends Declared (cont. ) 


Do, 4% pf. seovee 125 Mar, 10 
Murphy Paint ..... .20 Mar. 14 
Nat. Biscuit ....... +.40 Mar. 8 
Nat, Brew. ..... Mar. 9 

Do, pf. teeeeeeeee Mar. 9 
Nat. Grocers eerece Mar, 14 

Do. d, Mar. 14 
Mar. 
June 
Sep. 
Dec. 
Mar. 
Mar. 15 
Mar. 15 
Mar. 19 
Mar. 3 
Mar. 4 
Mar. 15 
un. 
Mar. 12 
Feb, 23 
Mar. 19 
Mar, 15 
Apr. 15 
Apr. 15 
Mar. 8 
Feb. 18 
Feb. 18 
Mar. 15 


Apr. 
Mar. ° 
Apr. 


pt seeeeees 
Nat. Hose, A cesses 


Niagara W. ’ 
Normetal M. 


Ogilvie Flour 


Ont, Beauty ae ” Apr. 2 
Loa: 


Apr. 1 
May 15 
May 15 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 


pid. annie 
Ottawa Elec. ‘Riwy. 
Ottawa Lt. H. & Pw. 


Do, pf. 25 
Page-Hetecy T. ooo 


Paramount Pic. .,. ¢.50 
Perron G. M. ..... .01 Ap 


Power Corp. Ist eth e = Apr. 15 


Do, 2nd pf. ..... 
Prudential Tr. ... 50 
Preston E. D, M 01a 
Que, Man, M. 02 
. Power P 25 

& M. Bearings A 27 
Regent Knit. pf. 


*e 


Reitmans pf. 


qeteee 


Do. 
Renfrew Text. A .. 
ovens SUK A... 


B 
P. = Robertson eee 
Rotinion Cot. evece 
Rob. Little 
Russell Ind. .eocee 


1.75 


St. John D. D, pf. . oh 12h 

St. Law. Corp. Ist pe 
Do, 2nd pl. . 

St. Law. Pap. Ist pf. 50 
Do. 2nd pf. ...... 


Mar, 25 


Mar. 4 
Mar. 36 
Mar.18 
Mar. 18 
Mar. 31 
Mar. 15 
Mar. 10 
Apr. 14 
Mar. 15 
May 16 
Aug. 15 
Nov. 15 
Apr. 15 
Mar. 9 
Mar. 9 
Mar. 15 
June 15 
Sep. 15 
Mar. 10 
Mar. 15 
Mar. 15 
Mar. 21 
Mar. 21 
Apr. 1 
Mar. 15 
Mar. 10 
Mar. 10 
Mar. 10 
June 19 
Mar, 23 
Apr. 4 
Apr. 4 
Apr. 4 
Apr. 4 
Mar. 31 


r. 29 


St. Law. Flour ..... 
WR see ce8 eeece 
San ‘Antonio Gy. sce 
Sangamo 
Shaw. W. & P. eeece 
Do. pf. sreeeeeeeee 
chulte Die . 
Sheep Creek 
Sherwin-Will, 
pe eee 
Sicks Brew. eoece 
Do. V.T. 
Silverwood’s Dir. 
Do. 


B 
Do. West. pid; ... 1.25 
N. Slater .30 
Do, pfd. .. 53 
How. Smith, .50 
50 
30 


Mar. 15 
Mar. 30 
Apr. 4 
May 2 
Mar. 15 
Mar. 31 
Mar. 31 
Mar. 10 
Feb. 23 
Feb, 23 
Feb. 28 
Feb. 28 
Feb. 28 
Apr. 9 
Apr. 9 
Mar. 31 
Mar, 31 
Apr. 20 
May 18 
Mar, 16 
Mar. 28 
Mar. 1 
Mar. 1 
Mar. 15 
Apr. 7 
Apr. 7 
Mar. 15 
Mar. 25 
Mar. 16 
Feb. 22 
May 23 
Aug. 22 
Nov. 22 
Jan, 20 
Mar. 11 
Mar. 11 
Mar. 15 
Mar, 21 
Mar. 1 
Mar. 11 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 31 
Mar, 24 
Mar. 21 
Apr. 8 
Mar, 35 
Mar. 15 
Mar. 10 
Mar. 21 
Mar. 15 
Mar, 12 
Mar. 31 
Aug. 11 
Mar, 31 
Mar. 15 
Mar. 25 
Mar. 15 
Mar. 15 
Mar, 10 
Mar. 31 
Mar, 1 
Feb. 28 
Mar, 25 
Feb, 25 
Mar, 22 
Apr. 15 
Apr. 15 


37) “ao Apr. 15 
unds, | “Snitial. 6 ‘ayable Pio49. 
eOn arrears, 


sere 
* 08 


pf. 
Springer Sturg. M. 
Stadacona M. 
Stand. Pav. 

Do, pf. . 
Stedman Bros. Kee 
Steel Co. of Can... 

Do. pf. oa 
Sterling Trusts ... 
Sullivan Cons. M, 
Sun Life 
Super Serv. 41% pf. 

Do. . Ld 


Do. . 
Sylv anite G, 
G. Tamblyn ,, 
Do. pf. 
Thrift Stores .. 
Tip Top Can, 
Tip Top Tail. ... 


Tooke Bros, 
Toronto Iron 
Do. A 
Toronto Mtge. 
Traders Fin. A & B 
Do. pf. 
Tuckett Tob. pf. . 
Twin City pf. "4.6 
United Fuel A pf... * 
Union Gas 
United Steel .. 
Verney Corp. pf. .. 
Viau Ltd. .... 
Do. 5% pf. 
Victoria Tr. 
Wabasso Cot. 
Waterous Ltd. 
Wellington Fire Ins. 
West. Brew. 
West Koot. P. & L. 
West. Assur. ...... 
West. Grocers A ... 
Do. pf. 
Geo, Weston ..... 
Willson Stat. pf. ... 
Wiilsil Ltd. ..... coe 
Woods Mfg. 
Wool Comb. 
Wright-Har. .....+. 
Young David. M... . 
1 


eenee 
eeeees 


sesesees 1:50 


20 
1.75 


i 


Mar. 31; 


from the February sell- 
off. 


The old yard stick of measure- 
ment of market prices, against | 


badly bent, Many instances are 
recorded of shares in very sound | 
industrial enterprises selling at} 
prices equal to only 2 or 3 times 
earnings a share, after costs of 
operation, depreciation reserves, 
inventory reserves and heavy | 
taxes. 

Dominion of Canada _ bonds 
yield less than 3% while many 
preferred and cymmon._ shares | 
can be had at prices that give, 
with soundness, unusually high 
yields. 

Savings accounts are maintain- 
ed at a high level on a very nom- 
inal interest return. 

In 1948, $409,140,114 was paid 
in dividends by all incorporated 
companies in Canada with a pub- 
lic interest. 

The present apathy of the pub- 
lic toward very unusual invest- 
ment opportunities, carrying high 
returns in the non-speculative 
and proven industrial fields. is 
hard to understand. If ever there 
was a time, when confidence and 
courage in the investment field, 
had an opportunity, it is now, 

We believe in the future of 
Canada, and the Western oil 
fields developments will surely 
prove a tremendous source of 
new wealth, 
fecting our national econdmy 

Highly 
the paper industry express con- 
fidence in the future of the pro- 
duction of newsprint and asso- 
ciated products, and over the 
past few vears, most, if aot all the 
companies engaged in this activ- 


Unlisted Mines 


Approximate quotations, 3 p.m. March 
21, subject to confirmation and changes: 
Bid Ask Bid Ae 
Abenakis 3] 54 Metalore 4} 


Advance 


very favorably af- | 


informed authorities in | 


Special Purchases 
“Usually, Usual price, Usual 
grade” — terms to express.a com- 
parative price on a special pur- 


|chase ... should not be used on 
cific trend in the stock market at | 


markdowns. 
Claims of Savings 
“Savings of one half to one 


| should mean savings based on 
|current competitive prices, unless 
| otherwise qualified; e.g., “savings 
of one half to ore third on former 
prices.” 

The term “value” should not be 
| used to express a comparative 
| price; same applies to “worth.” 

Any form of price prediction 
should not be used. 

Words “up to” should not be 
|employed without using minimum 
|and maximum comparative prices. 
| General underselling or lowest 
price claims should not be resort- 
ed to. Also expressions such as 

“selling elsewhere,” “price in 
other stores,” “should be,” “should 
i sell for,” “made to sell for,” should 
°° eliminated from advertising. 





Many .abuses or exaggerations 
of comparative prices, it is noted, 
may be avoided by confining 
| them to one’s own store: for ex- 
ample, “our regular price,” “our 
usual price,” etc. 
ity, have been highly successful, 
in improving and modernizing 
plants, to a high state of effici- 
ency. 

The underlying tone of the 
market appears strong, and in 
the better listed securities, there 
is not too much stock in supply. 
The menace of war, however, ap- 
pears to obscure the view that 
this is the land of opportunity. It 
is our opinion that good Canadian 
securities may be purchased with 
confidence at present market 
levels. 





\* . . 


| JAMES 

Drinkwater. (Montreal) 

The market continues to arift 
in a sideways fashion, with a 
slow drying up of volume, This 
would seem indicative of com- 
plete apathy on the part of the 
public to what is going on in this 
country. 

In spite of all this, Canada is 
now developing at a rate probab- 


B. WEIR: Oswald &)| 


Alexander 3 
Aljo i 
Ama Kirk 6 
Anna'que 3 
Argonaut 1) 
Audley li 
Auterra 2 
Aurora Y — 
Baker 1 
Barb L N 2 
Batch R 
Beaulieu 5 
Beauriv 7 
Bi Ore 33 
Blondor 2 
Bouzan 7 
Bour C 2 
Bradnor 1 
Braminco 17 
Br Breest 2) 
Bravo 1k 
Bright RL 2 
B McDade 6 
Bulldog 28 
Burley Po 1) 
Camlaren 4 
Camray 46 
Captain 
Carricona 
Cassidy 

Cent M 
Cock RL 
Columbier 
Con Chib 16 


3h OS 


Mate Yel 23 
Miles RL 4 
Mindus 7 
Mink 3 
Mistassinit 3) 
Moffat H 1 
Mohawk P 2 
Murbell i 
Murmac 13) 
McManus 4 
MeCuaig 4 
Mat Con 30 
Nat Mal 10 
Nayb "45 3 
Newcore 5 
New Aug 10 
New Mal 3 
Nickel L 8 
N Offsets 250 
Norbeau 60 
Norcourt 2) 
Norford 1h 
Normar 
Nortyne 
Novele P 
Obalski 

do ‘45 
Oklend 
Obaska 
Olivet i 
Opemiska 14 
Ortona 5 
Pascalis, 10 
Pelangio 3 
Payne 
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31 | ly faster than at any time in her 
5 | history, vide, the cil in Alberta, 
5 | titanium in Quebec, iron in Que- 
41) bee and Labrado”, In fact oil in 
| the West is now heing found at 
!a rate which practically assures 
it of being one of the biggest 
things ever discovered in this 
| country. It has been stated on 
good authority that $100 millions 
will be spent on oil in Alberta 
| this year. Most of this, however, 
will- be American capital. It 
seems unfortunate that we Cana- 
dians should not take full ad- 
vantage of our heritage, and to 
the limit of our ability participate 
in their development 

As to things generally, the 
gradual return to a time of peace- 
time plenty seems to be con- 
strued as bearish. Tis should not 
be so, with high yields, well pro- 
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Con Cop 8) 
Courageo li 
Craibbe 5 
Croydon 2 
Cuyuni N 50 
Delhi 12 
Derlac 2 
De Sant 2 
Diversified 16 
Dom Mal 1 
Dona Pat 1 
Durham 7 
Doris 1 
Echo Ind 2) 
Elmac 4 
Erin Kirk li 
Flicka 1} 
Forty-Four 97 
Gan Cop 9 
Gilbec 1 
Goldpac 12 
Goodrock 1 
Gord Lebel 14 
Gov Gold 3) 
Grnd Chib 15 
Greenlee 
Grndhog 
Gwillam 1 
Halden 
Habitant 
Harp Mal 
Hornfauit 
Hayes Cd 
Hugh Pam 
Independ 
Islepines 33 
Joannes D 1 
Kamlac 17 
Ken Bay 4) 
Kenda Pe 4) 
Kenroy 4 
Kingdon 23 
L, Expanse 7 
L Geneva 8) 
Lar-Add 1 
La Salle 33 
Lavalie 34 
Legardo 1 
Lennie li 
Le Pine 8 
Louvore 2 
Mallen RL § 
Marbenor 
Marquette 
Mar Bird 3) 
Mary Ann 4 


MARGISON 


CONSULTING ENGINEERS 


TORONTO 


Phelps 13 
Pinnacle 1 
Poona Go 3 
Presdor 2 
Privateer 18 
Quejo 4 
Quest 2 
Rajah RL 1 
Rand Mal 7 
Raymond 1} 
Randona 2) 
Rebair 12 
Redruth 
Redwood 
Richgroup 
Russet 
Rhyolite 
Salmita 
Santiago 
Sepha 
Sheldon 
S Dufalt 
Silv Arro 
Sovereign 
Skynner 
Starlight 
Sun- Bear 
Thornhill 
Tiffany 
Tobico 

* Tovarich 
Viking 
Val d’Bel 
Vinray 
Wesley 
West RL 
Wilwood 
Y Davids 16 
Yelknife 140 
. do vt 125 
Zolata 18 

OILS 

Franco 35 
Granleduc 17 
Home Oil 10 
Jupiter 16 
Lingnora 12 
Major Oil 3) 
Nw Ranch 4 
Pac Oil Ref 5 
Princess 29 
Tower P 28 
Universal 2 
Vermilion 22 
Westlock 10) 
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tected by high earnings, pessim- 
ism seems unwarranted, 
~ *« « 


WESTERN CITY CO: (Van- 
couver) 

Since early last summer the 
stock market. has worked pro- 
gressively lower with each suc- 
cessive selloff reflecting a grow- 
ing deterioration in investment 
sentiment. Today, while the gen- 
eral outlook seems to be predom- 
inantly pessimistic, conversely, 
the volume of daily sales has 
dwindled to a minimum, thereby 
indicating there is little urgency 
for liquidating sound equities at 
current prices. 

Past experience has taught us 
| to look for just such a condition 
for favorable buying épportuni- 
ties. Repeatedly it has been found 





Municipal Bonds 


Mar 22, 1949 
Coup. Matur. ~ am 


Victoria ... 3% °55-66 97% 
Vancouver . 3 ‘67 + =89 
Calgary 9 3% "62 
Edmonton . 3% "60 
Regina .... 3 "6 
Moose Jaw 3-3% 
Winnipeg . 2 
Ottawa .. 
Toronto 
Hamilton .. 
Windsor ... 
Quebec .... 
Halifax .. 
Saint John. 
Windsor ,.. 
Windsor .,. 
Montreal .. 
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BABCOCK 


INDUSTRIAL DESIGNERS 


CANADA 


AND 


PROCESS AND —- DESIGN 


that when the adverse factors 
causing a decline become widely 
realized, <here remains little bad 
news left to discount and the 
market stages a rally, if for no 
other reason, to correct an over- 
sold position. Such a technical 
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‘J. E GRASETT & CO. 


Members The Toronto Stock Exchange 
244 BAY STREET, TORONTO 


BRANCH 
3030 DUNDAS ST. W. (opposite High Park Ave.) ~ 


_ J. BRADLEY STREIT & 


Members: 
The Toronto Stock Exchange 
Calgary Stock Exchange 


330 BAY ST. 


WA, 4831 TORONTO 


CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


WA, 4781 


JU. 1167 


CO. 


24 KING ST. W. 
WA. 6090 


F. H. DEACON & CO. 


Business Established 1897 


.Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


We have prepared a short letter on 


Lake 


FIELDS & C0. 


BAY ST. WA 4731 TORONTO 
Branch Office at 
KINGSTON 


_ Members, The Toronto Stock Exchange 


Feb, 25. 
46.34). 


KEEP A RECORD 


It is important to record the full particulars of any bonds or stocks 
you hold. We have prepared a convenient form for recording 
details of security holdings and shall be glad to send you a copy 


on request. 


KIPPEN & COMPANY INC. 


Investment Securities 
Established 1922 


Shore available on | request. 


Imperial Bank Building, MONTREAL—410 St. James St, W. 


Telephone LAncaster 6101 


ESTABLISHED 1901 


Playfair & Company 


Members: 
‘THE TORONTO STOCK EXCHANGE 


INVESTMENT DEALERS ASSOCIATION OF CANADA 


H. L. TRAPP, Member 


STOCKS, BONDS & MINING SECURITIES 


Correspondence Solicited 


St. West - - - Toronto l 
Telephone: ADelaide 6001 


68 King 
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correction, if assisted by improv- 
ing news, can develop ,into an 
upward movement of magnitude. 
We believe that an intermediate 
turning point was reached on 
(Ind.—171.10; Rails— 





|Frobisher’s New Million Dollar Deal © 


oe the 


CHRONOTHERM 


ELECTRIC CLOCK THERMOSTAT 


Sleep in cool comfort every night, 
and arise to a_ warm house every 
morning with Honeywell’s beauti- 
ful electric clock thermostat which 
tells time . . . and save fuel! 

By automatically lowering tempera- 
ture during —_ hours, Cheimiec: 
therm cuts fuel hills 914% on an 


average. Chronotherm can be 
installed on any automatic heating 


ee place of your present 
t. Ask your heating dealer 
today for full details. 


Minneapolis Honeywell 


Company Limited 
Leaside, Torente 17, Ontario 


We make 
envelopes 
for every 
need— 
write and 

- tell us your 
requirements 


NATIONAL 
Aa 


Se be oe, 


HAMILTON ONTARIO 


Halifax, Montreal, Toronto, Winnipeg, 
Vancouver. 
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Aids New Projects, Iniproves Outlook 


A million dollars placed in the 
treasury of Frobisher Ltd. this 
week by the purchase of 500,000 
Frobisher treasury shares at $2 
not only places Frobisher in prob- 
ably the strongest over-all finan- 
cial position of its history, but 
brings to the Ventures-Frobisher 
group the assistance of Nesbitt 
Thomson & Co. at a time when 
equity capital has been difficult 
to raise for mining. 

Nesbitt Thomson & Co. receives 
representation on the Frobisher 
board ahd a six months’ option 
on a further 200,000 shares at $3 
a share. 


Frobisher shares are being of- 
fered by Nesbitt. Tlomson & Co. 
as principals; price is based on 
market quotations cn the Torcnto 
Stock Exchange. 


Through recent retirement of 
indebtedness to Ventures Ltd. by 
the issue of 800,000 shares and 
latest financing which brings is- 
sued capital to 4,418,956 shares, 
Frobisher is now in a position to 
further its Connemara, Kilembe 
and other projects. With dividends 
expected to accrue from New 
Calumet, United Keno, and Giant 
Yellowknife, the company may be 
in a position to consider dividend 
at a much earlier date than 
would otherwise be possible. 


A Record of Success 


Ability of Frobisher to raise $1 
million of outside money at this 
time reflects the outstanding suc- 
cess enjoyed in, development of 
new mines in recent years. Mar- 
ket value of quoted securities to- 
day stands (Oct. 31, 1948) at $11.4 
millions, while cost less write-offs 
of unquoted securities totals $1,- 
685,800. The Connemara and Kil- 
embe properties are carried at 
$1,400,835 while investment in 
other mining companies is $442,- 
634. 

Chief shareholdings of Frobish- 
er in January, 1949, The Finan- 
cial Post can report, are as 
follows: 

No. of Shares 

Giant Yellowknife .., 1,124,158 

New Calumet ....... 975,139 

United Keno ........ 709,239 

CUBYANA. -o cicicoveee ‘616,945 

Akaitcho ......++e+++ 1,140,300 

Joliet-Quebec ....... 1,176,400 

Eureka, Corp, eeteveve 102,625 


Dividend income is already be- 
ing received from New Calumet 


Ventures Assisted 
ThroughFinancing 
Of Frobisher Ltd. 


An indirect beneficiary of new 
financing by Frobisher Ltd. is 
its parent company, Ventures 
Ltd., which in recent years has 
borne a large part of the finan- 
cial responsibility of seeing im- 
portant new Frobisher projects 
through to the profit-making 
stage. New financing by Frobisher 
removes a burden of responsibil- 
ity from Ventures, making the 
day appreciably closer when it 
can expect a return from its in- 
vestment. 


Even after sale of 500,000 shares 
to Nesbitt Thomson & Co., Ven- 
tures owns directly over half 
Frobisher issued capital and 67% 
of the issued capital, including 
yholdings of associates. 


A short while ago Ventures ac- 
cepted 800,000 Frobisher shares in 
payment of $24 millions of 
Frobisher indebtedness. Ventures 
agreed to accept stock at $3 a 
share in view ‘of its already large 
interest. 

Both Frobisher and Ventures 
Ltd. were in the position not 
long ago of relying on bank 
financing for Frobisher require- 
ments. This situation no longer 
prevails, 


WE SPECIALIZE IN 
STEEL PLATE FABRICATION 


These bins were designed, built and erected by us for 
a Northern Ontario mine. They are an excellent example 
of our specialized ability in steel plate construction. 
Toronto Iron Works has an enviable reputation for 
quality and dependability in metal plate work of all 
kinds — steel, stainless steel, nickel, aluminum and 


alloy-steels. 


ae 


Other T.1.W.-built steel plate 
products for the mining indus- 
try include: Agitator and T hick- 
ener Tanks; Storage and Solu- 
tion Tanks; Mill Feed Bins and 
Hoppers; Clarifier and Vacuum 
Tanks; Air Receivers. 


ORONTO IRON WORKS LTD 


: FABRICATORS, ERECTORS @ TORONTO @ MONTREAL 


Mines with an initial 10 cents 
paid earlier this year. Profit of 
New Calumet for 1948 was 
$909,000. ; 

United Keno Hill is expected to 
be a big winner for Frobisher. 
It has already demonstrated an 
abijity to earn at a rate of 40 
cents per annum; profit for 1948 
is estimated officially at approxi- 
mately $700,000. The company is 
in the process of increasing mill 
capacity from 125 to 250 tons 
daily. 

An average of 235 tons daily of 
ore of 0.84 oz. grade was treated 
by Giant Yellowknife in 1948. 
Ore reserves at the end of the 
year were 3,035,000 tons averaging 
0.41 oz. tne Frobisher prospectus 
shows. The company is working 
towards an immediate objective 
of 500.tons but it is stated that 
eventually the mill is expected 
to be increased “several fold” 
with a large and profitable pro- 
duction established. Milling start- 
ed on May 12, 1948. 


Guayana Mines from Sept., 
1947, to Dec., 1948, treated 70,246 
tons of ore averaging 0.72 oz. gold 
per ton. A decision has been 
made to step-up milling capacity 
from 250 to 400 tons daily and 


MINING INVE 


an ultimate capacity of 600, tons 


daily is anticipated. 


One of the biggest potential : 


profit-makers in the Frobisher 
set-up is the wholly-owned Con- 


LES NLL LETT OEE OL 


nemara gold mine in Rhodesia| ; 


where milling is currently being 


carried on at 250 tons daily, Ore e 
reserves at this property total! 


712,300 tons averaging 0.24 oz. 
gold per ton. This operation is 
currently on a profitable basis 
and earnings are being ploughed 
back into development. Mill ex- 
pansion is proposed at this prop- 
erty which blankets 4% miles of 
a gold structure extending for 
six miles. Part of new finances 
will be used to liquidate balance 
of the Connemara purchase price. 

Underground work on a modest 
scale is proposed at the Kilembe 
mine in Uganda where work has 
indicated some 1,750,000 tons of 
ore averaging 3.5% copper plus 
appreciable copper values. 

When Canadian gold mining 
conditions become more favor- 
able, Frobisher will probably also 
undertake development of its 
Akaitcho Yellowknife property, 
north of Giant, where drilling has 
already indicated 260,000 tons of 
ore averaging 0.65 oz. gold per 
ton cut grade. 


STMENTS 


Copper-Zine Price Outlook 
Better Than Lead Prospect 


What does the future hold for 
the prices of copper and zinc? Are 
they about to duplicate the action 
of lead which recently dropped 
from a postwar high of 21%4c to 
18c.a lb.? The answer to these 
questions holds the market future 
of Canadian base metal issues. 
Uncertainty as to the immediate 
future of base metal prices is ap- 
parently responsible for the in- 
decisive action of base metals 
which has persisted since the 
abrupt drop in base metal stocks 
following the second cut in lead. 

Early this week the situation 
looked like this: lead might go 
still lower because of small de- 
mand even after recent price cuts; 
copper still looked pretty strong 
at 2342c a lb. despite scrap cop- 
per dropping to 1744¢ a Ib. (equal 
to 19%c for new copper); zinc 
was still in fairly good demand at 
17.50c a Ib. with no price reduc- 
tion on secondary zinc clippings 
and zinc dross reported. 

* = * 


Lead Sales Small 


“Consumers are still standing 
on the sidelines in respect to pur- 
chases of lead, and even with the 
market on the basis of 18c New 
York and 17.80c St. Louis,;demand 
has failed to show an improve- 
ment and sales in the latest week 
were the smallest reported in 
some time,” declares American 
Metal Market. 

Even a 15c a Ib. price for lead 
would be extremely profitable 
one for Canadian lead producers. 
It is thought by Canadian inter- 
ests that there will be a consid- 
erable step-up in use of lead with 
any further price reduction. 

Sharp reduction in battery out- 
put has been one of the key fac- 
tor in the break in the lead mar- 
ket. Only 821,000 replacement 
batteries were shipped in Feb. 
against 1,243,000 in Jan., 2,254,000 
in Feb., 1948. 

Both General Motors and 
Chrysler were closed down in 
both Dec. and Jan., however, so 
the sharp drop in demand ap« 
pears temporary. Battery manu- 
facturers use approximately a 
third of available lead supplies in 
U.S 

Canadian price of lead has been 
reduced to 17%c a lb. in line with 
latest U. rices. 

‘ «# * 


Fears Copper Shortage 


U. S. Government stockpiling 
has been more actively under- 
taken with respect to lead, copper 


and zine in recent months and 
may prove quite a factor in 
“holding the line” as far as the 
price of copper is concerned. The 
president of a leading U. S. brass 
producer still expresses fear the 
production will be curbed in 1949 
because of unavailability of 
copper. 

Primary producers of copper in 
the U. S. express no concern 


E. G. ROBINSON 


has been appointed a _ vice- 
president of Shell Oil Co. of 
Canada, in charge of Alberta 
operations. 


Powell Mill 
At 400 Tons 


Cost-Aid Results in 
Doubling of Realized 
Operating Profit 


Milling rate of 400 tons daily is 
being maintained in 500-ton mill 
at Powell Rouyn Gold Mines, The 
Financial Post is informed. 


Reopened recently as a custom 
plant, mill is getting bulk of ore 
from Donalda and Anglo-Rouyn, 
with limited tonnage of Powell 
ore also being treated. ; 

Operation of Powell mill is sup- 
plementary to company’s regular 
shipment of silicious gold ore to 
Noranda smelter. 

Cost-Aid Helps 


Year’s mine operating profit to 
Mar. 31, 1949, is expected to be 
close to $75,000, plus about $90,- 
000 cost-aid. Substantial improve- 
ment in operating profits is ex- 


about the price of copper even ‘pected from reopening Powell 


though the price of copper scrap 
has been dropping. “It is felt that 
while the wire mills continue to 
take good tonnages of copper and 
deliveries of substantial tonnages 
have to be made against out- 
standing contracts with the gov- 
ernment for stockpiling purposes, 
thothing of an adverse nature can 
happen to the price of copper,” 
declares a U. S. metals’ trade 
journal. 


The prolonged shutdown at 
Kennecott in Utah, recently con- 
cluded, has had a marked effect, 
in restricting supplies of primary 
copper. 

™ * = 
Steel, Key to Zinc 

Key factor as far as the U. S. 
price of zinc—and elsewhere in 
the world—is concerned, appears 
to be demand for zinc for gal- 
vanizing steel. So far this demand 
has been well maintained in the 
U. S. arena and trade sources do 
not expect a cut in the 17%4¢ a 
Ib. zine price as long as this con- 
tinues. Stockpiling is alsonfortify- 
ing the zinc market. 

* » * 


If the prices of copper and zinc 
are to remain for an extended 
period at present levels, investors 
who dumped their copper and 
copper-zine issues when the price 
of lead was slashed may have 
been rather precipitous in their 


‘action. The drop in many copper 


and copper-zinc issues ,was just 
as marked as for the lead pro- 
ducers who were the only ones 
actually affected. 


Even if prices of lead, copper 
and zinc, should all be shaded, 
it is doubtful if the search for 
new base metal mines would be 
materially affected. Present prices 
are. from 100% to 200% higher 
than prewar levels, and very sat- 
isfactory as far as profit incen- 
tive is concerned. Actually Can- 
adian base metal mines might 
prefer a slightly lower level of}, 
base metal prices so that there 
will be no stimulation of over- 
production. 


New Jason Drifting Runs Rich 
In Work West on No. 1 Vein 


Much higher than mine aver- 
age values have been persisting 
recently in. drifting west in the 
hangingwall section of No. 1 vein 
on the 6th level at New Jason 
Mines. 

Last 12 rounds reported by 
Mine Manager L. G. White as- 
sayed as follows: 28 in. $95.20; 
42 in. $229.25; 54 in. $175.00; 18 
in, $9.80; 32 in. $75.95; 6 in. 
$323.75; 18 in. $5.25; 30 in. $40.25; 
54 in. $172.00; 30 in. $25.20; 20 in. 
$131:80; 12 in. $253.75. 

For last 70 ft., drifting has av- 
eraged $114.80 in this section, if 
high assays were cut to 5 oz., or 
$32.20 if high values are cut to 
1.0 oz. Drifting in the high grade 
is being continued west. 


New work on No. 1 porphyry 
vein at upper levels includes 
drifting, raising and diamond 
drilling, following establishment 
of 665 ft. length averaging $41.30 
over 29 in. on 7th level. 


Drifting on 6th level has shown 
consistent high values to west, 
as indicated above. No. 1 raise 
from 6th to 5th level is now up 
55 ft., averaging $32.20 over 21- 
in. width, cut grade. 

No, 2 raise from 7th to 6th 
level was in high grade all the 
way. The 705 No. 1 raise from 
7th to 6th in the greywacke area 
cut good values and is now at 
6th level horizon, with station 
cutting in progress. : 

Crosscut is being driven 


tm 


old workings on No. 5 level to 
reach No. 1 porphyry vein, with 
about 200 ft. still to go. Advance 
flat drilling on 5th level cut vein 
in two placesy showing good val- 
ues, one hole reporting $71.75 
over 34 in. 


A wire from property last week 
reported that a flat drill hole put 
from old workings on 4th level 
cut upward extension of No. 1 
porphyry vein, showing 48 in. of 
mineralized material. 


Freighting operations are re- 
ported making good headway and 
management is now assured of 
complete delivery of new sup- 
plies and equipment for milling 
operations, expected to resume 
in July at 150 tons daily. 


ELDER MINES reports the fol- 
lowing wire received from its Man- 
ager A. H. Honsberger: “Hole 6-2 
drilled in advance of shaft crosscut 
1,200-ft. level intersected No, 1 vein 
325 ft. southwest of shaft ‘station 
and at previously undrilled horizon. 
Core length of 43 ft, 0.234 oz. ($8.19) 
with setimated true width of No, 1 
vein at this point minimum of 
20 ft.” 


EAST SULLIVAN MINES re- 
ports that Noranda Mines has pur- 
chased $200,000 of 5% first mort- 
gage bonds and a certificate for 
5,000 shares of stock has been is- 
sued. to Noranda in accordance 
with the agreement of Feb. 12, 1948, 
There are 4,050,000 shares now is- 
sued. 


mill as a custom installation, and 
greater demand from “Noranda 
for Powell ore for flux is antici- 
pated in current year’s third 
quarter when concentrates start 
flowing to Noranda from Que- 
mont operation. 


Broken ore in stopes exceeds 
60,000 tons and mine position has 
been improved by further devel- 
opment ‘work. 

Mine development is under way 
to south on 2,150, 2,300 and 2,450- 
ft. levels. At 2,150-ft, horizon 


Warehouses af: 
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American Metals Co. Launches 


From Our Own Correspondent 

EDMONTON — Officials of 
American Metals Co. of Canada 
have reached Edmonton on their 
way to the south shore of Great 
Slave Lake to launch an inten- 
sive diamond drilling program in 
search of lead and zinc deposits. 
They are Dr. C, ». Jenney, To- 
ronto, manager and chief. geol- 
ogist, and J. McGregor, Toronto, 
geologist, who will be in charge 
of the project. 

They arrived a,day after it 
was announced at Ottawa that 
the company had veen given ex- 
clusive prospecting rights for 
three years over an area of 265 
square miles, 


The 265-square mile conces- 


sion lies ee west of an 
Springer Sturgeon 
Paid For Claims 

A payment of $145,000 has been 
received by Springer Sturgeon 
Gold Mines, representing the final 
payment on an option to purchase 
a group of claims in the Allard 


Lake area, north shore of the St. 
Lawrence River, Que. 


Previous payments on the op- 
tion totaled $25,000. Over-all pay- 
ments for the property thus total 
$170,000. 


drift has been carried beyond the 
“D” and “E” stoping areas on 
1,750-ft. level and is now in ore 
of mine average grade. Lengths 
of 1,200 ft. are to be traversed to 
south on 2,300 and 2,450-ft. levels. 


On 1,200-ft. level, north cross- 
cut is approaching zone in which 
a northwest vein has been dis- 
closed on 900-ft. level. Latter has 
length of 350 ft. opened up by 
drifting and runs 0.175 oz. gold 
across an average width of 6.0 ft: 
Drift development on 1,200 level 
should be under way next quar- 
ter. As this ore structure hasn’t 
main ore, body’s high silica con- 
tent, its ore will be treated in 
company’s own mill, 


GOLDORA MINES is currently 
drilling hole G-8 parallel to and 100 
ft. west of the recently completed 
hole G-7 which was drilled to 
about 280 ft. Since it now appears 
that the interesting area may con 
tain steeply-dipping veins, .which 
may have been missed in vertical 
holes, the present drilling program 
is designed to test. this possibility. 
The vein structure yielded an aver- 
age of 0.02 oz. gold over 15.0 ft. 


in. hole G-6, 0.675 oz. over 6.0 ft. in} 


G-1 and 0.12 oz, over 2.0 ft, in hole 
No. 11, 


es Program South of Great Slave 


original concession of Consoli- 
idated Mining & Smelting Co. 
and Ventures Ltd. This team has 
a concession of 329 square miles 
just east of the original conces- 
sion. 


Dr. Jenney said ‘t is planned to 
have three drilling rigs in opera- 
tion. It is hoped to get the work 
started before the snow and ice 
leave low-lying locations, 


Crews are being organized for 
the drilling prograin. It is expect- 
ed there will be 20 drillers and 
seven geologists. One of the first 
steps will be to make an aerial 
survey to determine location of 
base camps and other facilities. 

Company hopes to find lead 
and zinc on a large scale; repre- 
sentatives said the finds will have 
to be large to justify develop- 
ment, which would mean con- 
struction of a smelter and build- 
ing a railway. The venture must 
be “big or nothing,” it was stated. 
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Our’ continuous effort. is 
devoted to making better 


Paint Products 
_ A great name in paint making 


Fallin g Prescriptions 
a Industry 


— prescriptions promptly and efficiently is the daily work of Dominion Bridge 
warehouses from coast to coast ... filling prescriptions in STEEL: 

Whether the need is large or small, every order receives the same care and is backed by the 
most modern methods of warehouse operation. Pictured above, for example, is a new system 
of racks recently installed at one of our warehouses. It is designed to save 50% of the time 
required to fill warehouse orders for such items as rods, angles, channels and similar items. 
This is only one of the many improvements now being made throughout our nine ware- 
houses in preparation for the time when we Can ship all the steel you want, exactly as you 


want it and faster than ever before. 


In the meanwhile, we can still give good ‘service on several items, so do not fail to contact 
your nearest Dominion Bridge warehouse at one of the addresses: given belowi 


Vancouver © Calgary ® Winnipeg * Toronte ¢ Otfiawa © Montreal 
Assoc. Company Warehouses at: Edmonton © Sault Ste. Marie © Ambers? 
*Other Divisions: Platework, Boiler, Structural and Mechanical 





. ok tr: le hh ed OF etin Dede > eh GFGe (Ue siv iva - 


estern Oil Output Now Approximates Pickenson Grade 
QD. ee : : Moving Upward 
Full Prairie Province Requirements 


Distinct improvement in aver- 
age grade of ore milled at Dick- 
: ri enson Red Lake ae ae oy 
By GORDON M. GRANT ther Leduc and Redwater wells; due to its location close to the| been, achieved recently, The Fi- ; 
A 30-year-old Canadian dream | have been atided to the .list of Leduc, Schoepp and Redwater oi] | P&ncial Post me page ied baer recently Diversified Mining 
has finally become reality—West- | Producers. Over-all western out- | fields. Removal of the Alberta! t a Jan., on33 ae yr agen Interests (Canada), informs 
ern Canada oil wells can: now) Put today is prctably crowding| lands office to Edmonton was a| Feb wed a Oh. For fires | Shareholders it is intending to re- 
meet full Prairie Province re-| 85,000 bbls. of oil a day — the| blow to Calgary where most of | set sume work on the company’s 
quirements of crude oil. ° eee a ation consump- a oil companies make their | 
When 64 on of oil products—even after, headquarters. But its still any-| 
turned out : Py oan oan | allowing for voluntary restriction | body’s fight. In Edmonton, the | 


13 days of March, average grade | pro 

} ».. | Property in Indin Lake sector, 
increased to $9.85, and further in- | Yellowknife, using $100,000 being | 

a | of production at Redwater to 650 city itself plans to form “The| 

364 bbls. of oil the wee | Sane P 

$Mar aie ° k ended | | City of Edmonton Mineral Rights 


6 ti i t d, bad 

fiat wine, eT ree | advanced by Regal Discount Serv- | 

At start of milling, ore milled | ice by way of loan. | 

Mar. 14, 1949, this goal was very | bbls. per well daily. i was drawn entirely from taking Plans call for deepening shatt| 

Tlose to attdinment. Allowing for Pipelines Needed Se eee Co. h boed Poet 

sadditionst “production of petro-| Prorationing of western oil ie sanaiane aa ae a Ol Within 

-Jeum from the Saskatchewan side | production will likely become ex- | . ee 

current joke in the west is| 
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Gold Mines Get . 
$38.26 an Ounce’ 


OTTAWA (Staff) — Average 
aid to Canadian gold producers 
under. the special assistance pay- 
ments is $3.26 an ounce, according | 
to Hon. D. C. Abbott. 


This means an average price to 


Resume Work 
At Diversified 


Progress Diversified Minerals, 


> 


Established 1806 
STOCK BROKERS and FINANCIAL AGENTS 


MEMBERS THE TORONTO STOCK EXCHANGE 


OSLER BUILDING, 11 Jordan 8, (eer, Melinda) TORONTO 
Canadian producers of $38.26 an ADelaide 2431 Cable Address RELSO 
ounce. Marginal producers are | Ps — = . - - 
receiving a substantially higher Ps 
price. 


During 1948, total payments by 
the Government to gold produc- 
ers are placed at $10.3 millions. 
Increase in total production, ac- 
cording to Mr, Abbott, has been 
about 15% 


The Government has put $13 
millions in the estimates to cover 
this item for 1949-650. 


cow of packs, Preparatory {© | another $00 ft. to 800-f. level t0-| 
Gradually this feed has been used | 8ether with further development, 
up and as new ore is coming from | crosscutting and drifting. Pres- 
tof the Lioydmirister field, over-| tended as the potential for pro-| actual stoping operations, dilution | ident Richard Storer states it’s ex- 
tall output probably exceeded 60,-| ducing oil builds up far beyond | that Edmontoniaps are beginning | °" Now be better controlled. | pected this work should be ended 
000 bbis. daily, the maximum) requirements of the Prairie’Prov-|to see the advantages of their 
“crude Prairie Province refineries| inces. Completion of Imperial 
tcan handle, operating at capacity. | Oil’s 100,000 bbls. a day e¢apacity 
in the extra week which has| Edmonton - to - Regina pipeline, 


In addition, there is an increase | by late summer; that the mine 

| in proportion of mill feed coming | wil) then be prepared for a mill. 
elapsed since Mar. 14, 1949, fur-| scheduled for 1950, will help to 
|extend the market for Alberta 


wide streets. There will be room! from high-grade “C” zone and i ahaa 
‘enough to put a row of derricks ‘ ; | Kilborn Engineering Co. has been « 
considerable further improvemen | retained to manage and bentinue | Gwillim Forecasts 


all down the centre of Jasper) in grade is expected as this area oe 4 ; ‘ 4 
Ave., Edmonton's main street! | comes into full production, | underground developments at Production in June 
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| oil. But extension of pipelines be- 
yond Regina to U. S. and/or East- 


* 


* 
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problem is fully resolved. A 
growing possibility is that the 
extent of Alberta oil resources 
may be such ag to warrant pipe- 
ae facilities to the B. C. coast as 
well. 


Three important factors are 
expected to contribute to a rapid 


<s 
a? 


potential in coming months: 


1, The Redwater .and Schoepp 
fields, with their 


(In the week ended March 14, 
Redwater with only 14 wells 


ern Canada markets will be nec- | 
essary before the oil marketing 


| 


| 


| the Schoepp No. 1 (Golden Spike) 


O1L PRODUCTION 


How Big is Schoepp Well 
$64 Alta. Oil 


From Our Own Correspondent | 


CALGARY—How big a well is 





Question 


ta Petroleums drilled two wells | 


ag | Arseno property. 


Statement on Delisting 

Shares of Diversified Mining | 
are stated to have been delisted | 
from the Toronto Stock Exchange | 
at board of directors request be. | 
cause lender of $100,000 new 
capital didn’t wish the issue to) 
be listed at this time. | 


“When the board of directors | 


feel the time is appropriate, and | 


Gwillim Lake Gold Mines, 
which took over Mineral King, 
Hot Punch and Delphine lead- 
zine-silver. properties in B. C. 
Columbia River area, reports 
good progress being made in 
preparing for development and 
production, 


Preliminary work, — including 
reconditioning of roads to prop- 
erties, has started, and mining 


last year, finding heavy crude in|ty the benefit of the company) Plant and new equipment has 


build-up in western productive | 


extremely | 
thick pay zones, lend thetiselves | 
to a very latge output per well. | 


! 
} 


discovery well of Imperial Oil 
going to prove? 

As the productive pay zone has | 
been shown by successive drill | 
stem tests to be far thicker than | 
afiything previously experienced | 
in Canada, guesses are that the 
productive potential of this well 


tue Cretaceous. Exploration of the | ang its sharehold ill aps 
| Imperial ground will probably. be| Sty tar timing en' the Toros 


for oil in the Devonian. | Stock Exchange at once,” Pres- 


ply for listing’ on the Toronto | 


Barnsdall Oil-Honolulu Oil 
Corp.-Seaboard Oil, which will) 
drill a deep test between Calgary | 
and Lethbridge, have taken up a 


ident Storer says, 


ged back to take production from | 


; 
¥% 


SWEET 


turned out more oil than Turner 


might prove spectacular, even 
Valley with 278 producers.) 


though gas pressure may not be 
2. Emergence of further new | anything out of the ordinary. 
oil discoveries such as Sthoepp,| The 313 ft. of pay zone down 
Barrhead, Boh Accord; Joseph| to 5,675 ft. so far indicated with 
Lake, Whitemud, ete., will like- | out any sign of the bottom being 





\further 125,530 acres under res-| Devonian D2 zone after finding) 
| ervation in the same area. Socony | water in D3 zone lower down. 
| has taken & reservation of 67.760' Casing is to be set to 9,660 ft.| 
acres just north of the Montana ang 93 ft. section down to 3,608 | 


| border. | ft. will be perforatéd next to pro- 
ductive horizon, First testing of | 
this zone brought flow of 35 API 


Hudson Bay Enlarges Plans 


CAPORAL 
= CIGARETTES 
(opm 


- fresh A 


rate of drilling as more rigs be- 
come available. 


of Royalite and other newcom- 
ers who can buy productive acre- 
age from the Albérta Govern- 
ment can be expected to expand 
output potential; and the neces- 
ay of drilling offsets will prob- 
ably 

of drilling activity by establish- 
ee opérators such as Imperial 
Oi 


Price Situation 
As Alberta oil is sent farther 
and farther afield seeking a mar- 
ket, someifurther reduction in the 
price Of petroleum may be ex- 
perienced because of.freight costs 


of course, is much more expen- 
sive’ than” piptline “haulage” so 
that a part of expected price cuts 


t- ae cee ” 
pUNHAM Vou-he 
Differential | vrccmwcomptin: ellie be 
. ee he 
Heating __» ~|. Gross dollar value of oi] produc- 
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ly mean a step-up in the over-all | reached, 


into other markets. Rail transport, | 


suggests over seven| 
| times as much oil per acre as at| owned by the Hudson’s Bay Co. 
| Leduc, over twice as much oil); and Continental Oil of Delaware) | 


Hudson Bay Oil & Gas (jointly | 


3. Large-scale drilling plans, per acre as contained in the most/ Plans to spend $4 millions on | 


productive ground found at Red-| western Canada oil exploration in 
water. 

Early this week, one western | 
oil man hazarded the guess that aah Oil & Gas took over four | 
a big well dike this might have’ million acres of oil and gas rights | 
‘a potential as high as 10,000 bbl.| held by the Hudson's Bay Co. in 


Qn formation in 1926, Hudson 


require a steady expansion | a day. Of course, actual produc-| the Catadian West. After ‘wild- 


| tion will depend on (a) the most catting proved unproductive of 
lefficient and ecofomie produc-| oil, a deal was made with Im-| 
| tive rate’and (b) limit placed on! perial Oil which gave the latter | 
| the well’s production by current! a refusal on Hudson Bay lands; | 
| this deal has about two years to | 
run. Successful wells have been 
New Reservations Granted completed on Hudson Bay land | 
Over 600,000 agres of Alberta, both at Turner Valley and Leduc. 
crown rights in the southern sart | Hudson Bay Oil & Gas is work- 
of the province were given out,ing with several partners; has 
to the oil industry in exgloration | taken out extensive Alberta res- 
resérvations last week, With total ervations. A discovery well, 
acreage ufider f@servation now North Kitscoty, has been plac- 
close to the 60 million mark, ,ed on production following ex- 
Two thirds. of. the. acreage|plordtion. program in Lloydmin- 
(440,280) wit taken tp by four) ster field’s Alta. section. With 
subsidiaries *’ Imperial Oi); | B.A. Oil, Hudson Bay has put up 
| Sirius. Padol, Soics atid Stromo | Over $2.5 njillions for 800 acres 


|marketing requirements. ~ 
* * + 


gravity oil to surface in 39 min,, | 
with no sign of water. Water was 
found just below, however, 


Bon Accord well is located | 
about 26 miles N.E. of Edmonton | 





than Redwater. 


Imperial Oil will complete new 
wildcat, Imperial Griesbach No. 
1, on the central Alta. plains | 
about 15 miles east and five miles | 
north of Edmonton. Well was) 
spudded Mar. 13, set surface cas- | 
ing Mar. 17, is now drilling below | 
1,000 ft. 


Well is 514 miles north, three. | 
quarters of a mile east of Im-| 
perial Androssan No. 1 dry hole.) 


been delivered to Invermere base 
camp on the railway. 

Ore bins and a siding have 
been built there and company 
plans to start shipment of high 
grade silver-lead-zinc ore from} 
partially developed exposures, 
with revenue anticipated fromm | 
production next June or July. 


Evidence of high grade char- 


|acter of former shipments was 


recently disclosed in old Hot 
Punch mifie records which show 
deliveries of ore to Trail smelter 
averaging 0.08 oz. gold, 49.1 oz. 
silver, 49.1% lead, and 9.3% zinc. | 


| Even taking lead at 15c and silver | 


at 70c, and ignoring other values, 
it is pointed out the ore works 


| 1949, five times 1948 expenditures. and closer to the Alta. capital | Out to $180 a ton, 


MINING PUBLICITY 
W. J. Gorman H. J. Daly 


Business & Economic 
Service, ciirsp 


204 Yonge St. Arcade 
Toronto 1, Ont. 
WA, $216 
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stocks of small tools 
and shop supplies... 
famous fames you 
can depend of ... 
you'll eajoy complete 
satisfaction from 
Fairbanks-Morse who 
have served Canadian 
industry ftom Coast 
to Coast for nearly 


The : 
Fairbanks-Morse 


The Departmental Store fer Industry 
FIFTEEN BRANCHES FROM COAST TO COAST 


: a tion revenué going into compan-/ Petroleums.. Block is about 150/ at Leduc; plans at least three 
Provides comfont-level temperatures | i. treasuries is alteady enormous | miles east. of Calgary, adjoins| deep tests bh its own account this 
a alltimes,in every portofebuild- | __ probably at a current rate of! Sask. border between Twps. 32 yeat, all in southeast Alta. 
> «in all weether conditions, under | close to $50 milliofis @ year after | and 38, Rges, 1 to Sw4. BBO TEe 

i in service and occyponcy, | deduction of crown royalty but| Immediately east in Sask. is Hon Accord Halts Drilling 
x . DUNHAM PRODUCTS beforg deduetion of well operat-, block of leases where Superiér; Imperial Oil’s Bon Accord No. 
o29 *** | ing and “drilling ‘expenses. ‘Gross | Oils; General Petroleums and Ba- 1 sucvtess in Devonian has plug- 
dre all made in their entirety in the oil production income of Imperial | 
Dunham Piant. They include Base- 
Beard and Cabinet Convectors, 
-Weaum Condensation Pumps, Unit 


er sinks Sidi dekei each salted 
Oil, for instance, probably. is| ‘ 
around $20 millions a year. Of| COMPANY REPORTS 
Recters, Valves, Steam Traps. > 
C. A. DUNHAM CO, LIMITED 


. : i i fi ial statements, The 
comree, Imperial Oil and others Finpnetol Feit has a Siuidir horned of tectantian seeeneatten gedbenie. Variations 
are conducting exploration pro- t 
1$23 DAVENPORT ROAD, TORONTO 


2 om the companies’ published reports are footnoted. 8 
oillel whoee gus run intoM@NY!) wexENSIE AAD LAKE GOLD ; $2.00 a share, shows great improve- 
pale ne weil. 'MINES eéxperiented a $6,167 net'ment in company’s current finan- 

With oil becoming big businéss| loss in 1948 agiinst a 1947) cial position. 


in Alberta, “oil fever” has caught! profit of $8,847, but President H. G. | Working of 


“Sales offices across Canada” 


capital, exclusive 


jhold in the west. Edmonton is| Youtig deelares: “ore position at end | yajue of investments, was $1,123,705, 


\striving to wrest from Calgary | of year was distinctly improved and | as against excess of current liabili- 


the title of oil capital of Canada 


It’s here, 1949 edition of 
SURVEY OF PINES 


Right now thousands of investors are eagerly thumb- 
‘ing their own coples of this big new 400-page 
Anvestment book on the mines of Canada. 


The volue is astonishing. ; 


“This book tells you what you need to. know about 
the financial status, dividends, properties and 
personnel of bose metal and gold producers. 


Here too are 22 largé pages of valuable maps show- 
ing principal mineral areas, also Gn 8vyear tabula- 
tion of the price fange of mining stocks, advertise- 
ments of leading brokers and equipment companies, 
statistics on mineral production and mineral prices, 
, @ list of milling plants in Canada. 


All this you too can get for $2 @ copy postpaid by 
using thé coupon form below. 


COMING SOON — Survey ef Industrials, 1949. The 
same popular investment book at the same low price 
with a new title. Formerly called Survey of Corporate 
Securities. 1949 edition will give you freshly-compiled 
facts on some 1600 companies. 


dune delivery — §2 postpaid. 
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TO THE FINANCIAL POST, 
481 University Ave., TORONTO 2, Caheda. 
Please enter our order as follows: 


weeeee.- Copies SURVEY OF MINES, 1949, at $2 
. Now ready 


.seees-Copies SURVEY OF INDUSTRIALS, 1949, at $2 
Ready June j 


We enclose $........ in payment 
Company .........-. 
Attention of 


Street Acdress 


a ec ec re ca ee 


City & Province........ v2 ades SIM-64 


| 


/Comméf sted 
| Deficl 
' Working capital 


| Tons milled 


|report for yéat ended Oct. 31, 1948, | 


i met has reached the dividend stage 
land 


2 iness,: and. pure 


we are optimistic about further im- | ties over current assets of $823,566 
provement this year. | year before. Deferred advances of 


Striking development has been | $373,338 are also wiped out in latest 
diseovery of large new ore body in | statement. x 


“central” area between north and| Improvement company's main 
south mines at 10th level. This zone operations is reviewed on page 27, 
has been tested for 900 ft. along the | CONS, INCOME ACCOUNT 
dip. ‘ Bia i Oe ai: at, 
vd., int., Pec. ...... é le 
In five. holes, following intersec- | Mngment tees 5,719 
tions were secured: $11.90 over 3.5 | wri re & gen, oi an 
ft.; $14.70 over 44 ft.; $37.50 over) giterest 202i: aia 
2.2 ft.; $78.40 over 2.3 ft.; and $84.00 | Net loss of: 
over 4.1 ft. Ore body is stated to onnemare omer: see 198,068 
have been extended aoe str 's is Net loss & deficit’... 201,478 
800 ft. with intérsections o i ; 
over 2.8 ft., $87.10 over 3.0 ft. and CONnenaey, Cone BALANCE 
5 s at Oot, $1: 1948 
4.20 over 2.2 ft. Cash & bullion $1, 62.050 
For first three weeks of Jan., 846 | ee a lias. 29,953 
tons of ore from new ore body | otal curt. nesta . 
averated. $11.50 a ton. Stoping | Investments; ......... 
grade is expected to be higher, with et me ani: assess 
two months likely to élapse before Ex 1: f fief. dev. war 
considerable development and stop- | ue ucy iBte caca% 
ing carried out in ore. It is hoped | igs rehuip.® snes 
that with careful supervision, $10.62 | Total asséts 
grade of fourth quarter of 1948 caii | Bue bank ; 
be maintained, Tots eure. tab,” :.1) 
INCOME ACCOUNT ef, advanecs 
Years Endéd Dee. 31 194 1947 Apital stock 
Mine output $713.1! $693,499 | Less: Deficit 
Less: Oper exps. 674,507 Spec. def. .......4. ‘ : 
Net oper. loss #15, 992 *After depr. of 423,08 909,195 
Add: Cost Aid t Mit. value uot 11,460,954 11,775,396 
Other inéome 7,605 | Wothing eapitalé .... 1,123,705  ad8,500 
Total pet eafns “3,507 | sBxcees of curr. liabs. over curr, assets. 
Less: Dapret. . ....4. 18.280 | éNot incliding investments, 
; 8,347 | &Pro forma after sale of 1,900,000 shs., 
| ahd fetitemeht of bank loans, advances, | 
$0.003 | etc. 


150,693 
55,581 
490,771 


eneht 
47 
$36,125 
24,165 
152,325 
212,615 
4,026,603 | 
54,879 254,402 
22,228 
£61,237 


22,855 


731,004 


512,981 
7,823,901 


204,678 
204,078 


Net légs & deficit ., 
“Profit or surplus. 
Earn, per share .,... 

Noné paid, 


CONDENSED 
As at Dee. 31: 
Cash & bullion 
Cost aid 
Accis, ree, 
St ras, €t¢. 
Total curr, astets.. 
Dep with Hydrof .... 
Devel. & mine exp. .. 
Misc, asséts, i 
{investments ‘ 605 
Min. Btpb. ; a, rts.. sae 1,610.98 
Bldgs. CQOUIP.* 6008 ‘ 
e aside 


SALARY, sneer BOBIJO MINES reports outstand- 
; $294,830 ing events affecting its position in 
|1948: substantial ificreasé ih éarn- 
22S | ings for Dominion Magheésium, in 
“49,291 | Which 42,490 shares are ‘held; work 
5,000 resumption at Atlin-Ruffner gold- 
mag 4 | silver-lead-zinc property, following 
62) | lead and gine price advances; 
1,610.09) istarting new diamond = drilling 
oon {Program to test four new anom- 
"94446 |alies at Nickel Lake Mines, 
23,423 in which Bobjo holds 245,500 
1 pes | \shares; improved position of 
"37,086 | God's Lake Gold Mines (in which 
sinel, in ¢titf. assé@ts if 0's report. '196,816 shares are held) through 
“After deprec. of...  6BA088 303.8, | Sale of poweé? plant and mill equips 
: *~ |ment for shares of Lake Lingman; 
limproved. earnings position of 
ee American Nepheline, in which 13,- 
$10.27 | 832 shares held. 

Qther shareholders at Dec, 31, 
1948, included: Amalgamated Kiee 
|Lake 496,189; Sand River 486,875; 
réports that “6ut of eight major | Power Petrole‘im 10,000: Néw | 
enterprises started ... New Calu- Rouyn Merger 33,861; Lake Shore | 
200; Forty-Four 27,200; Jowsey | 
Denton 300,000; Bonville 187,000. | 

Loss in 1948 was $7,806. Balance | 
sheet showed current assets, exclu- | 
sive Of shareholdings, of $3,956, 
icurrent liabilities of $45,298 (bank | 
| indebtedness). 
Years Ended Dec, 31: 
| Interest 


Total aseets 
Bank 6vér rete 
Accts, paya 

Total curt, 


OPERATING “a 
1948 


75,967 


Average recov. .... $9.39 


FROBISHER LTD, in its annual 


three others are now. well 
established and on a profitable 
operating basis.” 

As 4Gividend income was only 
minor last year, @ loss of $201,478 
was reported. 

Pro forma balance’ sheet. at Oct. 
31, 1948, giving effect to subscrip- | pigs eo 
tion by Frobisher of 800,000 shares | Tetal income 
at $3.00 a share to retire indebted- | Less: Admin. ......... 
e. by Nesbitt | Bm INS. sc cchocte 


Thomson Co. of 800,000 shares at! ner tees ere 


1943 1947 
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benefit from your advertising 
in Canadian magazines 
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LONDON CALLING—By Adelphi 


Red Blackmail Attempt Complete Flop; 
Hopes of Merciful Budget Slowly Fade 


LONDON—During a week of 
raw winter weather the stock 


market staged something of aj 


recovery. One of the causes of 
the slump was the belief that the 
reshuffling of the hierarchy at 
the Kremlin was a prelude to a 
stiffening of Russia’s attitude to- 
wards the West. 

It is an interesting yet puzzling 
coincidence that the Communists 
in France, Italy and even Britain 
have taken this moment to de- 
clare that if therp is war with 
Russia their sympathy and sup- 
port will be for Russia and not 
for their own countries. It is true 
that the. British Communists 
hedged by saying that if there 
Were an imperialist war against 
the Soviet théy would do every- 
thing to bring the war to an end. 
Even so they have made it cer- 
tain that at the first shot in such 
a war they will be rounded up 
and sent to prison, 

* 7 ” 

Our Communists here have not 
forgotten their ludicrous per- 
formance in the Hitler war. 
Right up to the declaration of 
war by Chamberlain they clam- 
ored for a showdown against the 
Nazis. But when Stalin did his 
infamous deal with Hitler they 
shouted that Britain was waging 
a capitalist war against the Euro- 
pean democracies. They -aused 
so much trouble in the factories 
that the Government shut down 
their paper, “The Daily Worker.” 

Then Hitler attacked Russia 
and our wretched, bewildered 
Commies then proclaimed that 
Britain was fighting a holy war, 
and “The Daily Worker” was al- 
lowed to resume publication. 


None of us can understand 
why the Soviet should choose at 
this moment to make the various 
Communist parties declare their 
allegiance to a foreign power. 
One view is that it is an attempt 
to blackmail the West, into fur- 
ther concessions. If that was in- 
tended, it has been a complete 
flop. All that has happened is a 
strengthening of the determina- 
tion to treat the Communists as 
traitors. 


Will Liberals Join 
Tories Under Eden? 

Anthony Eden is due back any 
time now from Australia and 
gossip is busy with his name in 
political circles. There are ru- 
mors that the Liberals are will- 
ing to make an alliance with the 
Conservatives providing that 
Eden replaces Churchill as lead- 
er. This must be regarded first 
as no more than a rumor and, if 
it is true, we must recognize that 
the dismissal of Churchill is the 
maximum demand of the Lib- 
erals and that they might con- 


Bila) 
AMATEUR 
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TV RAH 

the pure joy 
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Lohacco 


sider a compromise arrange- 
ment. 


There is no question but that 
Eden’s hour has struck. In hig 
absence the tactics of the Con- 
servative opposition have been 
weak and vacillating despite a 
sturdy attempt by Oliver Stan- 
ley to put fire into the attack, 
Eden is far more a Parliamen- 
tarian than a public speaker and 
the whole House now realizes 
what he means to contemporary 
politics. 


Cinema Industry 
Lacks Inspiration 

The cinema slump continues to 
alarm the Government and the 
industry. Some blame ig due to 
the film critics who have been so 
consistently contemptuous that 
they have actually driven people 
out of the habit of film going. But 
it is also realized that the cinema, 
both in London and Hollywood, 
lacks inspiration and leadership. 
Except for the exceptional film, 
the standard of product dves not 
compare with that of 15° years 
ago. 
. As in‘the U. S., there is a 
growing fear of television al- 
though it will be years before the 
British catch up to the Ameri- 
cans, There is a terrifying vision 
of a population refusing to léave 
home at night, with everyone en- 
joying a ringside seat for hockey 
matches, prize fights, theatrical 
productions and even films. 

Personally I think the fears 
are exaggerated, There is an old 
saying that if Kreisler played the 
violin for one person, that par- 
ticular person would not be able 
to decide how good he was. 
Neither would 10 people. But an 
audience of 5,000 would know 
that he was a genius, Nothing 
will “ever replace, except to a 
limited extent, the excitement of 
the crowd, 


* * * 


Too Few Goods, 
Too Much Money 

However, the cinema slump is 
not the only one in Britain. Ever 
since 1945 the pet phrase of the 
Government has been “too much 


money chasing too few goods.” 
LLL LLL OO 


COMPANY 
REPORTS 


Te pasist readers tn appraisin ae 
comparing ony financial " 

ments, The 1 Post has a rake 
form methed of eae ne corporation 
accounts, Variat from the com- 
ae published reperts are foot- 


CANADIAN OIL COMPANIES, 
LTD. 1948 net profit was up 21.3%. 
Company’s postwar expansion pro- 
gram together with an easing in 
supplies are chief factors in im- 
proved showing. 


Capital expenditures increased 
capital assets by $899,282 to $19,886,- 
192, Inventories increased $2 million 
to $6,198,485. Inventory reserve 
shows apparent reduction from $180,- 
000 to $153,000 but amount carried 
at end of 1947 was subject to excess 
profits tax, while at end of 1948 
company actually carried forward 


entire reserve which is now tax- 
free 


CONSOL, INCOME ACCOUNT 
Years Ended Dee, 31: 1948 1947 
$2,608,594 $2,450,052 
967 945,505 


Net profit . 

Less: Pref. divds. .... 
Com, divds. 

Surplus for year 

Times Interest Earned 


a 
rnings - Share nd ividend oe rd: 


eeecee $22.19 $1 ca 
Paid a)". eereeeece 8.00 
Paid (5%) «20... 
Paid (4%) sescoece 

Comm 


CONDENED CONS, BALANCE SHEET 
As at Dec, 31: 1 1947 
Cash $902,155 

7 1,702,200 
4,318,894 
+ 8,609,880 6,923,249 
254,860 2,144,153 
19,886,193 18,986,911 
30,750,933 28,054,318 
3,970,635 2,592,485 
« _ 482,143 
4,452,778 


Now, owing to the heavy taxa- 
tion policy of Sir Stafford Cripps, 
we have too many goods chasing 
too little money. The famous 
firm of Gamage was the first of 
the big stores to announce a big 
drop in profits. Others will fol- 
low suit. 


Taxicabs, always a sure indi- 
cator, are prowling the streets in 
search of customers. Radio man- 
ufacturers are crowded out with 
undelivered and. unordered sup- 
plies. Now it is announced that 
clothing is to come off the ration, 
and that all textiles will follow. 


Therefore, hopes of a merciful 
budget are beginning to fade. Be- 
cause dividends cannot be in- 
creased the Chancellor’s rake off 
on profits is limited. Savings are 
down because people are still 
paying the capital levy. Motor 
manufacturers are beginning to 
announce that they can deliver 
within a reasonable period. 


Because Ernest Bevin, in the 
Coalition Government, insisted 
upon a new catering bill cover- 
ing the wagés and conditions of 
work for hotel employees, the 
price of rooms and meals has 
gone up to a level that the people 
won’t pay. Innumerable owners 
are offering hotels for sale with 
no bidders, 

In fact the Government 1s dis- 
covering, that it is easier to re- 
duce the spending power of the 
people than to revive it. Net re- 
sult is that the Chancellor’s field 
of taxation is shrinking alarm- 
ingly. Hence the dwindling hopes 
of reductions, 


However, life in Britain is still 
good. The natural humor of 
these Islanders is never com- 
pletely subjugated, there is much 
tolerance and good common 
sense, and flat racing is about to 
begin again which will allow the 
Englishman to back his fancy in 
the 3.30 and thus take his mind 
off the exasperations of the 
Socialist paradise. 


The buds are still on the trees 
but they look like debutantes 
who dressed for a ball and are 
kept shivering at the front door. 
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GENERAL @B ELECTRIC. 


Television 


Remote pickup 


LOUIS C. BRUNNER 


has been, appointed secretary- 
treasurer of White Motor Co. of 
Canada Ltd. 


Brazilian Net 
$4 Share, 1948 


Based on aggregate net earn- 
ings for 12 months of 1948, but 
subject to year-end adjustment 
when the annual accounts are 
made up, Brazilian Traction, 
Light & Power Co. earned $4 a 
share on common stock; 1947 
share earnings were $3.69, 

From now on company will 
publish its earnings estimates 
half-yearly, instead of monthly. 
Experience has shown, the com- 
pany says, that because of the 
number and variety of necessary 
provisions, these monthly figures 
tend more and more to become 
estimates. 


December: 1948 1947 = Incr. 
$ $ % 
9,040,980 7,968,527 13.5 
6,240,116 5,723,362 9.0 
Est. net rev. 2,800,864 2,245,165 24.7 
12 Months, 1948: 
Est. net rev. .... 28,171,432 25,981,384 8.4 


. 


Gross earns, ... 
Less: Expenses, 
deprec., etc, .. 


CONSOLIDATED DUQUESNE 
MINING CO. has granted an ex- 
tension on Mar, 11 installment of 
150,000 shares at 50c a share of 60 
days and each subsequent install- 
ment under the agreement with 
Elaine Agency Ltd. has been simi- 
larly extended. 


} 


Manitoba Plans 
Over $7 Million 
Road Building 


From Our Own Correspondent 
WINNIPEG, — A record road 
building program to’ cost an es- 
timated $7,175,000, is planned for 
Manitoba in 1949. 


The cost will be met by draw- 
ing $2 millions from current rev- 
enues, the balance out of capital 
account. 


Biggest item is the expenditure 
on the Winnipeg-Emerson high- 
way which brings into Manitoba 
the majority of tourists from the 
United, States. The grade for part 


of it was built last year and $841,-| . 


590 is provided to finish the grade 
for a 26-mile stretch north from 
Emerson and $1,169,760 to con- 
crete surface the grade built last 
year. Concrete surfacing of the 
grade built this year will be done 
in 1950. 


Another major item is $987,650 
for surfacing part of the Trans- 
Canada highway west from Bran- 
don to the Saskatchewan bound- 
ary. The provinces are still await- 
ing word whether the Dominion 
government will make any con- 
tribution to building the Trans- 
Canada but Manitoba is proceed- 
ing with its program in any event. 

Another piece of major con- 
struction is completion of the 
highway from Cranberry Portage 
to Flin Flon. The estimated. cost 
of $1,100,000 is being shared 50- 
50 by the Dominion and the prov- 
ince. The provincial government 
at its own expense last year built 
the road from The Pas to Cran- 
berry Portage. 


For roads in forest reserves to 
accommodate tourist traffic, $325,- 
000 is provided. Another $300,000 
is set aside for roads in mining 
areas. 


WESTERN TRUST CO. 1948 net 
profit was $67,144 as compared with 
$80,327 in 1947. Liabilities to public 
on guaranteed account have been 
reduced to $43,810 as at Dec, 31, 
1948, Advances to estates, trust and 
agencies under administration 
amount to $15,241. Stocks and bonds, 
debentures and cash on hand stand 
at $1,313,450. Capital mortgages have 
increased from $141,222 to $227,350. 
Estates account was off at $3,926,- 
159 ($4,243,630). 
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THE FINANCIAL POST 


FREEDOM IS BETTER THAN SLAVERY... 


Equal to man’s desire for life itself is his 
desire for freedom. Man is an individual. 
He demands opportunity for self-expres- 
sion and personal advancement, realizing 
that such things are the warp and woof 
of his very existence. 


Men who appreciate this fact cannot and 
will not accept an economic theory that 
is designed to crush the individual ...a 
. theory that strikes at the "very roots of 
human nature. Rather they prefer to con- 
struct upon the established foundations 


charges in their true light... proves them 
to be malicious propaganda aimed at the 
destruction of democracy. But even if 
Capitalism and Free Enterprise were to 
constitute a dictatorship of wealth, would 


it still not be preferable to the stifling of 


of free enterprise a system designed to 


allow for the natural instinct of self- 
preservation and the unhampered devel- 
opment of the individual to the better- 
ment of society as a whole, 


Capitalism and Free Enterprise are jointly 
charged by tlieir enemies as being a dic- 
tatorship of wealth. An intelligent study 
of our economic system places these 


_ LCS BS) 
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Head Office For Canada: Metropolitan Bidg., Toronto @ Colin E. Sword, Manager for Canada 
COMPANIES OF THE “UNION OF CANTON” GROUP 
BRITISH TRADERS INSURANCE COMPANY LIMITED @ THE BRITISH OAK INSURANCE COMPANY LIMITED 


Also.under same management in Canada: THE SOUTH BRITISH INSURANCE COMPANY LIMITED 
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UNION INSURANCE 
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LIMITED 


BEAVER FIRE INSURANCE COMPANY 


individualism by bureaucratic control? 
For no matter how much the control of 
wealth alone is exerted, it still leaves the 
individual with inalienable rights and 
privileges which are part and parcel of 
the democratic way of life. 


The Union Insurance Society of Canton 
has provided Insurance safeguards from 
many types “of bazdrd for more than a 
century ... consistently maintaining the 
highest standards of integrity. The sere 
vices provided by the “Union of Canton” 
make an indispensable contribution to the 
well-being of our Canadian economy. 


@ 


on the first experimental viewing screen, this 
Company has been in the forefront of television 
equipment design and manufacture. 


Canadian General Electric demonstrates its 
faith in Canadian television by announcing 
another home receiver. Its first model was 
introduced last September, almost-six months 
in advance of any other set offered in volume 
to the Canadian market. 


. Tef, 
Working capital ..... 4,157,102 3,970,674 


RENOLD—COVENTRY LTD. net 
profit of $108,750 in 1948 was 38.2% 
above the 1947 figure of $78,622. In 
all respects operations for the year 
achieved the largest results on re- 
cord, President K. R, Schofield 
states. 

Sales of January and February of 
this year were maintained at a satis- 
factory level and there is every in- 
dication that operations for 1949 will 
approximate those of 1948, Mr. Scho- 
field. states. Sales volume is in di- 
rect relation to deliveries from sup- 
pliers having regard to stocks, and 
the company is hopeful of improve- 
ment in deliveries in 1949, 


INCOME ACCOUNT 
Years Ended Dee. 31: 


In addition to leadership in the television 
receiver field, C.G.E. have already provided 
consulting and engineering services to almost 
all the Broadcasters preparing to enter the 
television field. Today, Canadian General 
Electric stands ready to design, engineer and 
install complete facilities for broadcasting 
television programs—from cameras and other 
studio equipment to transmitters and antennae 
—as well as receivers for the home. 


The new model—C2511—is a luxuriously- 
finished walnut console cabinet with a hand- 
some contrasting grille-front. The picture of 
52 square inches is at just the right height for 
comfortable seeing from your favorite easy 
chair. 


Ever since the first telecast picture glowed 


smoking 
Surplus for yea 


84,963 
mixfure chee per Share and Dividend nea 9 


5.86 
eetone'Ct Gatier) participation. 
*Based on present outstanding capital- 
ization. 


CONDENSED BALANCE SHEET 
As at: Dec.31 June 30 
1948 1948 


CANADIAN GENERAL ELECTRIC COMPANY 


HEAD OFFICE: TORONTO ;::: SALES OFFICES FROM COAST TO COAST 


Leaders in Radio, Television and Electronics 
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pay. 

Accts., etc., pay. 
Taxes pay. 
Total curr. ‘liabs. 
Capital stock 
Earned surplusa ...... ’ ° 

Mkt. value ‘ . 

aIncl, ref. EPT ‘ 24 
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‘49 Sees Big Development Projects 
In Power, Pulp, Steel, Aluminum 


By WALLACE GILLESPIE 

This year of re-adjustment is sketching 
adcitional lines in the unfinished pattern of 
British Columbia. 

On the accompanying map, take Van- 
couver as a centre and draw a circle around 
it with a radius of 75 miles. 

From this nucleus, which now holds 70% 
of the population of the province,draw taree 
heavy spokes. 

Drive one northward through the interior 
to represent the co-»rdinated plan of reg- 
ional development which centres on the 
extension of the Pacific Great Eastern—a 
plan which leads to power and pulp devel- 
opment in its initial stages and later to the 
coal, wheat, and possible of resources of 
the Peace River. 

Send the second spoke up the jagged west 
coast of the province where ambitious plans 
for aluminum development are now unfold- 
ing. It represents at least 35 ships regularly 
plying the coastline which, up to the present, 
has seen only. spotty development, 

Draw the third eastward to-the Kootenays. 

It represents power development at the Ar- 
row Lakes; the initial stages of a steel indus- 
try at Kimberley, irrigation development 
around the Okanagan, and improved high- 
way facilities. 
* Then, dot across this pattern a number of 
mew forest-based communities, as transient 
“logging: camp” life gives’ way to a more 
permanent form of settlement, centred on 
expanded pulp operations and sustained 
yield cutting in the woods. 


‘Fattening-Out’ Process 

How do these things add up? The common 
denominator is the conclusion in: each case 
that B. C. is becoming “fatteaed out”; that 
the industrial frontier is being pushed stead- 
ily back; that there is to be a greater bal- 
ance of population between the settled south- 
west corner and the more outlying parts of 
the province. 

- Visionary? Unrelated to ‘the marketing 
problems which now face virtually every 
one of B.:C.’s primary industries as a result 
of their dependence on dollar-short cus- 
tomers? Unrelated to the disturbing’ unem- 
ployment figures which the province piled 
up during the recent severe winter? 

Market shifts and winter unemployment 
can be examined in as hard-headed a man- 
ner as you like. But you can’t escape the fact 
that much of-this “fattening cut” process is 
based on projects which are either (a). under 
way, or (b)-in a sufficiently advanced stage 
that they can be considered assured. 

“Last year,” summed up a respected Van- 
couver observer, “saw the culmination of 
our postwar planning, the delivery ofequip- 
ment. It represented expansion in estab‘ish- 
ed industries, rather than set<ing up of new 
ones. 

“This year we find ourselves in a new set 
of marketing circumstances, and we find sev- 
eral really big new projects on the horizon.” 

To some extent, the new conditions are 
the authors of industrial development. 

This can be seen in the primary indus- 
tries. The herring catch can’t be sold canred; 
hence there is considerable expansion in 
processing plants for oil and meals. Lumber 


faces curtailment in its accustomed British. 


market, so the shift is strongly to pulp and 
cellulose. 

It can be seen in the secondary industries. 

This may point to a pretty fundamental 
transition in the B. C. economy. Instead of 
hacking away at its primary resources and 
loading the raw product on foreign-bound 
ships, an increasing percentage may be pro- 
cessed at home. The province's rapid expan- 
sion in hydro-electric generating capacity, 
detailed elsewhere in this issue, fits into the 
picture here, 

Repeatedly, in conversations with leading 
British Columbians, the parallel is drawn 
between the province’s present electritica- 
tion and the earlier effects of Niagara Falls’ 
harnessing on the economy of southwestern 
Ontario. The future of cities such as Kam- 
loops, B. C., may become increasingly pat- 
terned after Galt, Ont. 


Population of 3 Million? 


Last month, leading university scientists 
and government engineers sat together in 
Victoria at the second annual “B. C. Re- 
sources Conference.” They were concerned 
with long-tetm planning, ani: one question 
they wanted to answer was whether the 
resources of the province could sustain an 
ultimate population of three million. 


Their conclusion was that this could only 
be done, without loss to the province’s high 
standard of living, “if the resources of the 
province and its energy potential are wedded 
more closely together.” That spells indus- 
trialization. 

B..Ci sees better chances this year of get- 
ting material to support secondary indus- 
tries, She knows she’ll have more iron. She 
hopes huge amounts of aluminum ingo’, will 
be produced along her coastline. 

The prospects for a West Coast iron and 
steel industry are now hotter than they have 
been for many years. 

Consolidated Mining and Smelting Co. has 
announced that it will construct a pilot plant 
for the smelting of the mountain of tailings 
it has accumulated near its Kimberley mine. 
The process will likely be electrolytic, using 
power from the subsidiary West Kootenay 
Power and Light Co. and relatively small 
amounts of metallurgical coke from Fernie. 

B, C. already has a rolling mill, now op- 
erating on scrap but capable of expanded op- 
eration when pig iron becomes available. 
Located’ in the Marpole area of Vancouver, 
it set out last year ‘with a payroll of 100 
mén, which has already been increased to 
250. The Vancouver market alone absorbs 
40,000 tons of steel a year, but the mill can 
turn out only part of that: amount because 
of the shortage of scrap. It, too, is reported 


to be interested in its own electric furnace’ 


for the handling of ore. 

Meanwhile, B. C.. industry increasingly 
feels the pinch of steel quotas. 

Substantial iron ore deposits lie within 
water-ha) distance of Vancouver, and 
plans ‘have been’ repeatedly advanced for 
smelting them. Just prior to Consolidated’s 
announcement, prospects were getting 
brighter for:a smelter located on the coast. 
What room there would now be for two 
such operations within the province has yet 
to be explored. 

Meanwhile, B. C. iron ore is being shipped 
south for the first time in 50 years. Coast 


hel 
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immediate 
Extension 


Iron Co. has been developing deposits at 
Quinsam on Vancouver Island, and’ shipping 
the ore to Wenatchee, Wash., for electric fur- 
nace treatment. 

Canadian Collieries (Dunsmuir) 
which is gradually shifting its coal opera- 
tions to more efficiently-handled seams, also 
has its eye on the possible development of 
iron ore holdings near Campbell River. 

Even without its own pig iron, B. C, is 
“making things most folks didn’t think we 
could make before the war.’ 

Vancouver Iron Works, for instance, made 
the penstocks for B. C. Electric’s hydro de- 
velopment at Bridge River and is making 
huge “digesters” for pulp mills. Vancouver 
Engineering works has handled large-scale 
turbine installations. 


The logging equipment industry presents 
a notable example, shipping as far away 
as Newfoundland in some cases. Active in 
this field have been Canadian Sumner Iron 
Works, Ross and Howard Iron Works, New 
Westminster Iron Works, and Hayes-Law- 
rence. 

What additional developments would fol- 
low on the heels of any sizeable increase in 
steel capacity is indicated by the calcula- 
tion that 21% of Canada’s population lies 
within B. C.’s competitive market in iron 
products. 

Steel will provide the more immediate 
stimulus for B. C.’s secondary industries, but 
there are many who hold the aluminum fab- 
Tication possibilities are even brighter, 

Elsewhere in this issue is an outline of 
how B. C.’s ample power resources may be 
the magnet for,one or more aluminum plants 
on the coast; how the realization of any of 
these plans would mean that a new B. C. 
community of 50,000 people would spring up 
amid otherwise primitive surroundings; how 
a capital investment of $300 millions and an 
annual production of $100 millions are indi- 
cated. 

Amid these staggering statistics, the most 
encouraging is the fact that one interested 
firm, Aluminum Co. of Canada, is current- 
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ly spending $1 million on engineering stud- . 


ies alone. ‘This means it’s beyond the talking 
stage at least; it provides ample justification 
for B. C. considering the possibility of alum- 
jnum fabricating plants in the lower main- 
land, 

The history of the aluminum industry to 
date follows the pattern of efficient private 
enterprise in that this metal, originally 
worth $500 a pound and used for watch 
chains and other jewellery purposes, has 
been steadily reduced in price over the 
yeafs until it now sells for 15 cents a pound. 
Correspondingly, it had seen an expanding 
market. Some people foresee the day when 
it will rank with steel as a prop under in- 
dustrialized society, and, if that’s the cause, 
one is almost tempted to lose restraint in 
assessing the possibilities for aluminum fab- 
rication in the province, 


Stimulus to Diversification 


B, C., then, finds herself in a marketing 
position which proves a. stimulus to diversi- 
fication; she is harnessing more power to 
energize her plants; and she has in prospect 
an increased volume of metal, But no ac- 
count of secondary industry in the province 


(Continued on page 30) 
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Where 180,000 H.P. Capacity Will Be. Added This Year 


There is a long-standing argu- 
ment about which comes firs 
power development or industry” 

Both public or private power- 
generating agencies in British Co- 
lumbja are committed to the 
viewpoint that industry follows 
power. 

That is why both are pushing 
ahead with plans which, when 
completed, will energize a much 
larger industrial plant than the 
province now possesses, That is 
why the industry as a whole 
brought 126,550 hp additional 
generating capacity into opera- 
tion during 1948; will bring a fur- 
ther 180,000 hp generating cap- 


acity into play during 1949. 


Here are the industries, sites in 
which British Columbia sees imme- 


oP 


Possible Aluminum Sites 
Steel (Pilot Plant) "4 


Whet 
oil (?) a 


Coal 


Electric Power abt 


Dam 


PulpandPoper (om 


It was, in fact, rather ironic 


| that the Lower Mainland area 


was plagued with power shortage 
this last winter. Just before the 


{ province was beset with its un- 
| usually dry, cold spell, the pri- 


vately-owned B. C. Electric had 
made news by completing instal- 
lation of an additional 62,000 hp 
generating unit at Bridge River 
ahead of the time originally 
scheduled—an almost unheard of 
thing these days. If the area had 
experienced weather conditions 
which even approximated nor- 
mal, it could have looked rather 
smugly at some other parts of 
Canada. 

In addition, the B. C. Power 


' Commission, set up four years 


ago by the Provincial Govern- 


‘ment, has been given the “go 


ahead” signal for developments 
in areas which, up to the present, 
have not supported large popula- 
tions or industries, 


Industry Shows Interest 
“That industry follows power,” 


| the Legislature was told recent- 


ly, “is well illustrated in the 


# present projects on Vancouver , 
A Island. As soon as the govern- & 
# ment announced building of. the * 
) Hart power project on Campbell ¥% 
River, industry took notice and ? 


we now have operating the 
Bloedel pulp mill at Port Alberni, 
using Campbell River power. In 


addition there are two more such * 
in prospect, one of which is © 


mills 
actually under construction, and 
a large cement plant planned— 
all based on Campbell 
power. 

“We all remember the develop- 
ment of the southern Ontario 
country based on Niagara Falls 
power, and the Pacific Northwest 
on power generated at Grand 
Coulee: The Bonneville Power 
Administration had to turn dqwn 
250 applications for industfial 
power last year, so great has 
been the pressure of industry 
right behind the development of 
power.” 

This sort of reasoning points to 
power as one of British Colum- 
bia’s “face cards” in industrial 


development. 


River # 


sources ‘of the province are. es- 
ed at between eight and 
million horsepower (one es- 
timate goes up to 10 million). 
Translated, this is seen to be 
equivalent to a yearly coal pro- 
duction of 40 million tons. Few 
countries produce that much, 
only United States, Great Britain, 
USSR, France, and Japan dug 
40 million tons of coal in 1939. 
This impressive potential re- 
flects (a) B. C.’s mountainous 
topography (b) prevailing moist- 
ure-laden westerly winds. But 
the country is relatively new, 
and there is wide difference be- 
tween known hydro potential and 
the amount which has actually 
been harnessed so far. In fact, for 
every horsepower wiich has been 
developed, an additional seven or 
eight lie waiting. 
Now Over the Million 
Big news of 1948 was that, for 
the first time, hydro turbine in- 
stallations within the province 
crept over the one million hp 


mark. Latest breakdown, which 
doesn’t include new hydro instal- 
lations during the year, showed 
a total of 917,024 hp, distributed 
as follows: central electric sta- 
tions, 731,167 hp; pulp and paper 
mills, 130,950 hp; othér indus- 
tries, 54,907 hp. 

Here, then, is a review of what 
has recently been done or what 
is now under way to capitalize on 
B. C.’s hydro potential. First a 
look at the publicly-owned B. C. 
Power Commission which now 
has a capital investment of $25 
millions, operates 20 generating 
plants in the less-populated areas 
of the province, and ‘has added 
8,800 new services since its in- 
ception four years ago, bringing 
the total number of customers on 
its lines up to 31,000. 

Whatshan Lake Power Devel 
opment—Approximately 2,000 ft. 
of the two-mile tunnel between 
Whatshan Lake and Arrow Lakes 
have been driven, and progress is 
at the rate of 700 feet a month. 


i 


All major equipment is on order, 
and it is expecied to have the 
plant in operation in 1950. The 
first installation, which will de- 
velop 28,000 hp, will cost $34 
millions. As need arises, another 
28,990 hp installation will be de- 
veloped on this site. 

Work has also commenced on 
clearing the 132,000 volt trans- 
mission right-of-way from What- 
shan to Vernon. A 60,000 volt 
transmission line between Ver- 
non and Whatshan will be com- 
pleted this Spring, permitting ex- 
change of power between Shu- 
swap Falls Hydro plant in the 
Vernon area and Baniere hydro 
and Kamloops steam plants sup- 
plying Kamloops. Cost of trans- 
mission lines: $1 million. The 
Kamloops power has been tem- 
porarily increased by the instal- 
lation of a 100 ‘hp unit, 

From these developments, 
greater irrigation facilities will be 
possible, power will be available 

(Continued on pag2 30) 


These Are B. C.’s Boom Towns 


Vancouver 
POPULATION — 354,150; up 
28.6% 
PRODUCTION — $270.2 -mil- 
lions; up 166.% 
EMPLOYMENT — 31,408; 
14.9% 


In the 63 years since the villag- 
ers of Granville on Burrard Inlet 
petitioned the British Columbia 
legislature for the incorporation 
of the City of Vancouver, a com- 
munity of 1,000 has grown into 
the metrepo- 
lis of the 


was $16 mil- 
lion. Last 
year it was 
17 times that. 
Estimate d 
population of 
4 Greater Van- 
couver: 455,- 
000 (includes 
North Van- 
ecouver City 
and District; 
West Vancou- 
Since 1931, 
ver, Burn- 
aby). 
Vancouver has been Canada’s 
third city. Her remarkable 
growth has been due mainly to 
her geographical position as an 
all-year tidewater port at the 
terminus of two great trans-con- 
tinental railways. Built on 
two low-lying peninsulas, be- 
tween Burrard Inlet and 
Fraser River the city extends 
east from Stanley Park and 


. 


Mr. Flanagan 


Where has new industry been locating in British Columbia? 
How have her various communities benefited from the province's 


industrial boom? 


Here’s a survey by The Post of B. C.’s towns and cities, telling 
how they’re progressing, how they’re encouraging new growth. 
To collect up-to-date details the co-operation was sought of civic 
officials, industrial development commissioners, heads of Cham- 


bers of Commerce. 


Population figures are 1941 census compared with 1947 muni- 
cipal estimates. Manufacturing production and employment fig- 
ures are a comparison between the latest year available and 


prewar. 


Articles in following pages deaf with development in main 


industries. 


- Point Grey. Vancouver is the na- 


tural distribution centre for the 
province and much. of Western 
Canada. The city is served by 


two transcontinental airlines and 


railways. 

But it was the war that gave 
Vancouver its greatest impetus. 
Probably\no other city in Canada 
develo as rapidly. Almost 
overnight, Vancouver changed 
from being dependent almost en- 
tirely on primary industry—lum- 
ber, fishing, agriculture—to a 
thoroughly diversified econcmy, 
with more and more emphasis 
on secondary industry. 

The war saw a great develop- 
ment in shipbuilding, aircraft 
making, mahufacturing, building 
materials, plywood, roofing and 
scores of other lines. An example 
is Vivian Engine Works* which 
expanded greatly during the war 
and which, as a result, is now 


-selling Diesel engines in all parts 


of the world. 
Extent of the post-war expan- 
sion-may be gauged by the build- 


ing boom; 1948 vermits totaled 
8,716 representing $37 millions, 
an all-time high. Nine recent rer- 
mits alone total over $8 millions. 
During the next 10 years the city 
will spend $50 millions on streets, 
schools, bridges and viadtcts, 
sewage plants, water works and 
parks development. 

Two major housing projects 
are nearing completion: Renfrew 
Heights with 600 homes costing 
$4 million and Fraserview, @ 
unique development of a wooded 
tract into a 1,200-home commun- 
ity at a cost of $8 w.illions. Inaus- 
trial expansion 1s _ controlled 
through a zoning system under 
the city’s Industrial Commission- 
er, Thomas DeMar Flanagar, a 
22-year civic veteran. 

His outlook is typical of that of 
far-sighted Vancouver business- 
men: “We believe our future 
prosperity to be linked to the full 
exploitation of the -nineral wealth 
that lies waiting .n our hills, in 
the abundant water pawer to 

(Continued ¥ page 37) 
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B. C. Rolls Back Industrial Frontier | Where New Power Projects Planned 


(Continued from page 29) 
is complete without a look at the Ccontro- 
versial matter of freight rates. 
Interestingly enough, though it is foreign 
to all of B. C.’s previous thinking on the 
subject, there are early evidences that part 


of the B. C. economy is beginning to react 


in an “Eastern” manner, 
As would be expected, the steady rise in 


the freight. rate structure brought forth | 


wails from B.C. As might not be expected, 
the higher rates are proving “protective” to 


a segment of B. C. industry, There are sev- | 


eral: companies which owe either their es- 
tablishment or their expansion to this pro- 


tection, It is probably the underlying reason | 


behind a noticeable trend from wholesaling 
into branch plant operation. 


Significant as this reaction may be as an 
index to the new trend of the B. C, economy, 
it ig probably true that the segment of ‘in- 
dustty protected by the higher rates is 
smaller than that which considers itself han- 
dicapped by them. 

In addition to the across-the-board per- 
centage increases in freight rates, traffic of- 
ficials in the province feel they were es- 
pecially nicked by the cancellation of a large 
number of “commodity rates’ (In general, 
these did not include the much-disputed 
mountain differential). On February 12, 125 
commodity rates -were canvelled. On pro- 


j 
} 


teat, 18 of these were reinstated, and 16 are | 


up for further consideration. Then, on March 
7, a further 195 commodity raves, mostly less- 
than-carload, were cancelled. 

The sequel has been the resumption of in- 

1 ocean transport for the first time 

since early war. Monson Clarke has.a buat 
leaving Montreal on April 23, and another 
in mid-May, In addition, Anglo-Canddian 
Shipping Co. is said to be considering an- 
other intercoastal line. Significantly, Pana- 
ma competition has traditionally been the 
factor which has kept the trans-continental 
rail rates in line. 
_ But, the same people who notice a ware- 
house-to-branch plant trend in B. CV. wonder 
whether intercoasta! freight is the panacea 
it is claimed to be. Théy foresee B. C. manu- 
facturing as the ascendant trend, with a 
trading area extending well into the prair- 
ies. 


_ The mountain differential question is very 
pertinent here. : 

An Ontario or Quebec maniifacturer, ship- 
ping from a point east of the Lakehead right 
thrqugh to Vancouver, doesn’t pay the 
mountain differential because he gets trans- 
continental (Panama-compellsd) rates. 

Conversely, neither would a Vancouver 
manufacturer trying to invade the Easiern 
market. But the actual fact is that most 
West Coast manufacturers look more im- 


B. C. Gladly Gives 
Eir e Raspberries 


From Our Own Correspondent 

VANCOUVER — The Mar- 
shall Plan has partly solved 
B, C.’s vexing surplus rasp- 
berry problem. 

Trade Minister L. H, Eyres | 
has announced that B. C. will 
sell $146,000 worth of SO,-pre- | 


served “rasps” to Eire under 
ECA. Loading will start early 
in March. 
Since Britain cut off pur- 
chases of luxur 
ada, Fraser Valle 
| ers have been burdened with 
| excess raspberries preserved in 
sulphur dioxide, 
| Surplus is 1,600 tons. 
| sale will take 500 tons, and Vic- 
toria marketing officials are 


mediately to extending their trading area in 
the Prairies. On Vancouver-to-Prairies ship- 
ments, the mountain different‘al applies, un- 
less a commodity rate prevails. 

Thus, even a manufacturer who is protect- 
ed by a general upswing in the freight struc- 
ture would find that the removal of the 
mountain differential (25% above the Prairie 
rate) would extend his trading area. With 
paper and paint, for instance, it would ex- 
tend the. market 126 miles eastward in com- 
petition with Dryden, Ont., and Winnipeg, 
respectively. 


It would benefit the primary industries as | 


well. A carload of steers, for example, can 
be shipped the 350 miles from Maple Creek, 


Sask., to Calgary for the same price ag a | 


carload can go the 260 miles ‘rom Kamlcops there is little need to review here the altcted | 


to Vaficouver, 


Another reason why B. C, eagerly awaits 
the Board of Railway Commissioners’ de- 
cision on its application for removal ‘of the 
differential is that the rate applies on inside- 
the-province shipments where no moun- 
tainous tefrain is encountered. It is calcu- 
lated that, as a result, a man living in B. C. 


‘pays $6 a year more than he ‘ould if he 


were living on the Prairies. 

Removal, it is explained, would also tur- 
ther the trend for B. C. and Alberta to fuse 
into one economic unit. 


Relations With Alberta 


The West Coast province incidentally, 
does not appear a WHit envious of the im- 
pressive development which its sister prov- 
ince has seen in the past two years. 

Production in these two . neighboring 
economies is believed to be generally com- 
plementary, rather than competitive. 

With many products, Alberta lies within 
the natural trading area of the West Coast 


| 
| 
| 
| 
| 
| 


| 


| 
| 


the development of that trafling area will | 


ring cash registers at home. In returt., Al- 
berta offers a sourcé of supply for products 
which B, C. normally.does not produce. 


Up to the present, B. C. has neither oil 
hor natural gas in any quantity, though con- 
siderable exploration work is beginning to 
unfold in the Peace River Block. With -oil, 
the Alberta producer will meet competition 


‘via tanker from California's tidewater wells. 


With natural gas, there is no such compe- 
tition. 

Two projects, involving heayy capital ex- 
penditure, are ready and Waiting to supply 
the Vancouver market with Alberta’s nat- 
ufal gas, if and when the latter province 
gives its consent to export, 

One of them would involve the construc- 
tion of a pipeline through the southeastern 
corner of the province, thence into United 
States to Seattle, with brancen Hnes serving 


size, 
items in Can- 

y berry grow- | 
| ington variety, 


| . Agricultural 
Eire 


the Vancouver area and Consolidated Min- 
ing and Smelting Co. at Trail. 


(Continued from page 29) 
'for industries important to the, for the future: 


The other would involve piping natural| district and dependant upon the 


gas from the Peace River country (the wells 


are near the Alberta-B. C. border) directly | area; rural electrification will be | 
| advanced. 


into Vancouver. 
In either case, a supply of natural gas is 


seen as a stimulus to Coast industries. First- | 


ly, it is hotter than the gas now. available. | 


| 


Secondly, in terms of BTU’s obtained, it is | 


cheaper, 
“For the first time,” a British Columbian 


| observed, “the Rocky Mountains are begin- 


ning to disappear.” 


Exports Down Slightly 


| hp. brought into operation last 
| April. 
‘sion line of 132,000 volts 


| Nanaimo afd Port Alberni, also 
| came into operation at that time. 


In highlighting the evolution of British | 


Columbia into a more mature economy, 


the issue. Something can he said on the 
over-all trend 


agricultural economy of that 


John Hart Development at) 
Campbell River, Vancouver Is.— 
The first stage, zomprising two 
generating units totaling 50000 


Double circuit transmis- 


deliv- | 


ering power to substations at} 





Two more units with a@ total cap- | 
acity of 50,000 hp, will be} 


| brought into operation early this | 
| marketing climate in which each of the) 
province’s industries finds itself. The reader | 
will find ample detail in the industry-»y-in- | 
dustry articles which appear throughout | 


While the domestic market grows with in- | 
creased population and increased diversifi- | 


cation, exports through B, C. ports dropped 
from $389 millions in 1947 to $371 millions 


last year. By countries, the biggest decline | 


was in shipments to the United Kingdom 
As the province looks around for other 


outlets, she finds that her position as “Gate- | 


way to the Pacific” ig not as rewarding as 
she thought it might be at the end of the 
war, 

Japan, as far as exchange is concerned, is 
in the position of a hard currency country, 


| 60% load. factor of 60,000 hp;| farther into the outiying areas of | 


(hp with a 60% load factor of -c j “ 
yet is so much tied to U. 8. administration | ; ‘ a6 © Siseeeee Uae bees Seep 


that B. C. has merely managed a few small | 


shipments of pulp, 


runaway inflation. 
India’s prospects appear brighter of late, 


built at Little Canyon and thebheen made amply evident by the 
largely because of wartime :lislocations and | 


If Bowaters establish a pulp mill) trial load and in population. In 
there, this capacity will be util-| regard to the -former, there was 


more particularly in regard to B. C, struc- | , 
| necessary to proceed with further | joad in the Lower Mainland area 

Except for Venezuela whic’ trades oil for | 
U. 8. dollars, the buying of other Scuth | 


tural timbers. 


American countries has consisted of rela- 
tively small accounts uf foodstuffs and seed 
potatoes, 


Individually, some exporters who lost 


| markets abroad and have nothing to sell 


the U. S. have beerny hit. 


But there is no substantial evidence as yet 
that the impact has been felt seriously by 


| the economy as a whole. 


hopeful this can be raised later 
to 1,000, thus bringing surplus 
problem to more manageable 


Variety in excess supply is 
Newburg, a jam type. Wash- 
for 
finds a ready market. 
officials 
| farm groups are urging grow- 

ers to reduce Newburg acreage 

and plant other crops. 


Most indicators point otherwise: that there 
are sufficient large scale construction pro- 
jects on the horizon to keep B, C. hands busy 
for a considerable time to come, It’s a big 
job to “fatten out” a provinze, 


CONSOLIDATED ASTORIA 


|MINES now has a large diamond 
idrill in operation on its 750-acre 
property in the Indian Mountairi 
| Lake area north of McLeod Bay, on 
\the north shore of Great Slave 
jLake, N.W.T. The first diamond 


Canning, | arill hole, testing a mineralized 


and jand is stated to show some lead 


600 ft. 


zone, has reached a depth of 176 ft. lislatute is asked to increase the | the horizontal type more usually 
and zine sulphides. The hole will | 
be carried to a depth of at least | 


| other 
| Windermere, Terrace, Smithers,| projects is the 


| 
| 


summer, bringing the plant up to! 
100,000 hp which «vill represent | 
a combined investment of $12) 
milliong (additionally, $3 millions | 
is being spent on transinission | 


| lines). It has enabled the Courte- 


nay and Campbell River areas to | 
convert their systa2ms from 25) 


‘cycle to 60 cycle. 't is expected | 


that pulp and other industrial de- | 
velopment on the istand will soon | 


'make it necessary to bring the) 


project up to its ultimate cap- | 


acity of 167,000 hp. 

Quesnel Development — Little | 
Canyon on the Quesnel River! 
will develop 100,000 hp with a! 


Here are some of the things ae, 


Taking over of a private op- 
eration at Chase in Oct. 31: 
Extension of a supply line! 
from Kamloops to Chase, mak- | 
ing available power along the 
bench lands of the Thompson 
River; construction of a sub- 
station for the Faitkland-Monte 
Lake area between Vernon and 
Kamloops; il 
Completion of the rural elec- | 
trification program in the North | 
Okanagan, involving service to 
a total of 2,500 to 3,000 farms; 
Establishment of adequate) 


power supply to Hazelton and | 


vicinity; 
Acquisition of jour small op- | 
erations in ‘the Columbia Val-| 
ley; 
Laying of a submarine cable | 
to Saltspring Island to per- 
mit increased power delivery; 
Laying of a suodmarine cable| 
across Okanagan Lake} 
from Kelowna to Westbank to| 
permit discontinuance of a 
Diesel operation at Westbank: 
Building of a suitable admin- 
istration building at Victoria 


B, C. Electric’s Program 


While the public agency has| 
been pushing ‘tydro facilities 


| lions for development at this site.| tions of the province 
China’s millions have not presented the 


manufacturer, and anything which enhances | Insatiable market which was once experted, | 


Big Canyon is capable of 50000 | the province, the privately-own- 


30,000 ho. Immediately, the gov-| ping itself to handle increased | 
ernment has allocated $5 mil-/joad in the more populated sec. | 


This will enable a dam to be) Need for this development has 


first unit of 25,000 hp installed.! steady gain in connected indus- 





ized immediately and it will be) a net gain in connected industrial 


development, |of 7,366 hp during 1946, 18,825 
Transm'ssion lines to Prince! hp in 1947; and 27,240 hp in 1948, 
George, Williams “Lake, Quesnel Against this background, the 
and other communities through-| B, C, Electric has just completed | 
out the district will be construct-| the biggest expansion year in its 
ed. This will release Diesel plants) history, and is now in the midst 
serving these communities for! of one almost as big 
areas such as Hazelton,! Giant among the B. C. Electric 
one at Bridge | 
and various Island fishing vil-| River. By the time the company | 
lages. has completed the three installa- 
Revise Rate Structures tions it has planned for this site 
The government says the Com-|and has built the necessary 
mission’s operations have been so, transmission lines, it will have! 
successful that it has been pos- | spent in excess of $22 millions, | 
sible to revise the vate structure| The Bridge River project has 
“to make them highly promo- several interesting engineering 


| tional.” New rate structures are! features. First, the “heed” which 


} 
| 
| 


| 
i 


| 
| 
} 





now in effect at Alberni and Port! is obtained by dropping the water 
Alberni, Alert Bay, Golden Hope.| from Bridge River into’ Seton| 
Nakusp, Nanaimo-Duncan-Salt- | Lake, is much higher than that 
spring, Peachland-Westbank, | found in most hydro installations 
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The power possibilities at, stream. A 230,000 volt transmis- 
Bridge River were recognized) sion line to Vancoaver, 130 miles 
years ago, and, between 1927 and| away, has been completed and is 
1931, a tunnel was cut through} now in operation. 


from the river to he lake. Be-| Recently, BCE President A. E. 
cause of the depression, the only| Grauer announced that a-third 
harnessing was on a small scale; generating unit ct 47,000 hp 
to supply mines 1n, the district.| would be installed at Ruskin, 
Actually, it's capable of deliver-| bringing this site on the lower 
ing an ultimate capacity of 620,-| reaches of the Stave River up to 
000 hp. The work nuw under way | its ultimate capacity. Two units 


| will fetch 186,000 Lp. (in three} of similar capacity are already 


stages), and the »daiance will be 


; operating there. The third, which 
developed as future conditions 


is scheduled for completion by 
warrant. the autumn of 1950, involves an 
All three installations at/ expenditure of $25 millions, of 
Bridge River are uf 62,000 hp; which $1 250,000 will, be spent 
each. The first (which originally | during 1949. 
wasn’t planned to uperate until The program, Mr. Grauer ex- 
this June) began turning last Oc-| plains, marks the doubling of the 
tober. The second ciie is expected | electrical capacity which the 
to be operating within a month,| company had at the ead of the 
and the third one in October this} war. 
year. In addition, a water-storage| Since 1939, for instance, the 
dam is being built 40 iniles up-| (Continued on page 37) 


More Vancouver Dial Phones* 
VHF Ship-to-Shore Service 


Suburban dial exchange worth ; in B. C., spent nearly $15 millions. 
$3,175,000 was put to work re-| Several floors of the company’s 
cently when 13,478 Vancouver | Wm. Farrell Bldg. headquarters 





itelephone subscribers were cut-|in downtown Vancouver are oc- 


over from manual to dial opera- ane and the remainder will 


tion. 

Cutover, biggest automatic con- 
version in the city’s history, 
meant that nearly half Greater | 
Vancouver's 133,600 telephones | 


;are now automatic. 


It highlighted early 1949 opera- 
tions of the British Columbia Tel- 
ephone Co., whose orders this) 
year for additional central office | 
equipment and outside plant) 
equipment will cost more than | 
those for any previous year. 

The cutover “killed” the Bay- 
view manual instrument system; 
everyone who was on that ex- 
change is now on the Cedar-Cher- 
ty dial exchange: Bayview is to 
be revived at a later date to de- 
signate a third automatic unit’in 


and Cherry. 


Three Years’ Expansion 

Coincident with this cutover, 
B. C. Telephone announced plans 
for further automatic conversion 
in the Grgater Vancouver area. 
Next on the city-wide dial pro- 
gram, which is expected to take 
several years, is Fairmont, an- 
other suburban manual’ exchange 
whose equipment has almost | 
reached capacity. . 

Work will begin soon on a) 


used as they are completed. 
Present plans call for moving of 
long distance, dial service, and 
information offices from scattered 
locations to headquarters. 
Ship-to-shore; Point-to-peint 
In radiotelephony, company is 
concentrating, through its as#- 
ciate organization, North-wést 
Telephone Co., on development 
and use of “very high frequency” 
equipment, employing frequency 
modulation for its coastal ship-to- 
shore and point-to-point service. 
VHF stations are now operating 
from British Properties, on the 
north shore of Burrard Inlet, to 
serve craft in and around Van- 
couver harbor; at Horseshoe Bay, 
to sérve vessels plying Howe 


'the building which houses Cedar ‘Sound; and at New Westminster 


for craft operating in lowet 
reaches of Fraser River. 

In addition, company is plan- 
ning similar installations for Vic- 
toria and Nanaimo. At the same 
time, the company’s “medium 
frequency” radiotelephone system 
is now serving 1151 vessels and 
169 land points, making some 
10,000 calls a month. 

Portable emergency MF unit 


| was recently assembled to pro- 


vide long-distance facilitiés be- 


Quesnel, Sechelt, Smithers, Ter-| throughout the world. Second, it | $250,000 building to house equip- |tween Vancouver andiareas cut 


race, Vanderhoof and Williams)\.uses a vertical wheel 
Lake, 
At its present session, the Leg} ting a vertical whee'), instead of 


automatic units. 
This development program fol- 


turbine | ment to replace Fairmont. Build- off by storms and other disasters. 
(simplified, it means six jets hit-|ing will ultimately contain three | This was-used early this year at 


Princeton}. cut off from Vancou- 
ver after slides in the C 


Commission's borrowing power | found on this continent. It is, in| lows three years’ expansion in Pass, 100 miles inland. Slide 


from $30 millions to $45 millions} fact, the biggest vertical wheel | 
to accelerate its development. | turbine in the country. 


ee ct ee 


which B. C. Telephone Co., and 
its associated companies operating 


BRITISH COLUMBIA - An Industrial Empire 


From the industrial, investment, and settlement standpoints, 
British Columbia is rich in opportunity. 


4 


Its vast natural resources, its open ice-free ports, its abundance 
-of power, its widespread electrification, and its favourable cli- 
mate offer unique inducements to the industrialist. “Half-way 
’ House” on the trade routes of the world, its advantages as a site 
for industrial expansion are obvious. 7 


Its attractive living and labour conditions and advanced social 


and labour legislation all make for contentment and a low 
labour turnover. 


/ 


From the investment standpoint the opportunities are innumer- 

able. British Columbia is definitely an industrial Province, with 

~ basic industries of immense importance and secondary industries 
‘of great and growing significance. 


The following tabulation makes the picture clear — 


1947 
$282,000,000 


Logging and Lumbering ............ 


1948 
$325,000,000 


125,000,000 
115,000,000 
60,000,000 


l 35,000,000 
140,000,000 
70,000,000 


POPPING i oo oe otk ccs co sted cea. 
pn PP ae eee ret Poe ee 


WN a cchiad es iccclesoustOvasias 


In 1948, the estimated gross value of manufactured and primary products 
totalled some $1,350,000,000, where in 1947 the total was $1,158,000,000. 


Through its Department of Trade and Industry, the Government is cease- 
lessly active in promoting overseas markets and encouraging new enter- 
prises. 


To the fullest extent of its constitutional powers, the Government of British 
Columbia is seeking to correlate the urgent requirements of industrial, 
commercial, and social progress with the basic elements of a sound and 
stable financial position. 


THE DEPARTMENT OF TRADE AND INDUSTRY | 


PARLIAMENT BUILDINGS, VICTORIA, B.C. 


_E, G. ROWEBOTTOM, Deputy Minister 


knocked ~out 20 trans-Canada 
long-distance circuits. 


HON. LESLIE H. EYRES, Minister 





Here are Growing British Columbia Communities 


Prince Rupert 


POPULATION—3,000; up 19.2% 

PRODUCTION — $7.3 million; 
up 1704% 

EMPLOYMENT 
90.1% 


In and out of the deep, shelter- 
ed ice-free harbor of Prince 
Rupert, northernmost B. C. port, 
more and more ships are moving. 

Here are some of the reasons: 

Columbia Cellulose Co., sub- 
sidiary of Celanese Corp. of 
America, is erecting a 250-ton 
daily capacity pulp plant, to be 
in operation within two years; 

Large schools of tuna in ad- 

jacent 

waters have 
drawn many 
fishing 

boats. * 

Wartime 
bm use of Prince 
e Rupert as 

the port for 

Alaska 

offers hope 

that this 
may be con- 
tinued, with 
the bulk of 

Alaskan 

canned sal- 

mon passing 
through 
the port for 


— 637; up 


Mr. Biackaby 


transshipment east. 

Prince Rupert is also watching 
with interest Dominion govern- 
ment study of the Canadian 
shipbuilding situation. Early in 
the war the Prince Rupert Dry- 
dock and Shipyard was recon- 
verted for construction of 10,000- 
ton freighters and small naval 
vessels; this activity has stopped, 
but it is hoped something may be 
done soon. 

As a war legacy, Pr'1ce Rupert 
acquired a $200,000 YMCA, now 
used as a civic centre. Replace- 
ment of the civic telephone sys- 
tem at a cost of $750,000 was 
approved at the December muni- 
cipal election. 

Of 500 wartime houses built in 
Prince Rupert, only a dozen re- 
main in the government's hands, 
with owner-occupants buying 
more than 450. Two department 
store buildings have been erected, 
a theatre is under construction 
and a large hotel and two or more 
apartment houses are being con- 
sidered. 


Chamber of Commerce presi- 
dent Gerald Richard Sanders 
is branch manager of 

the Bank of Montreal, which he 
joined in London, Eng. Served 


in the 


first at Fredericton, N.B., then 
moved across the continent to 
British Columbia. Served over- 
seas 1915-1919, past president 
Canadian Legion, active Ro- 
tarian. 


Kamloops 


POPULATION — 8,000; 
34.3% 

PRODUCTION — $1.2 million; 
up 300% 

EMPLOYMENT—282; up 182% 


Fur and gold laid the founda- 
tions for Kamloops, the link be- 
tween B. C.’s Cariboo Country 
and the eee Valley, Now, 

cattle ran- 
ches, fruit 
orchards 
rand other 
‘farm . crops, 
and the ex- 


up 


this modern 
community. 
On t he 


Kamloops 
has watched 


Mr. Ratcliffe 


‘the surrounding area grow in 


population and agricultural pro- 
ductivity, while its own business 
expanded to. take cafe of the 
growing needs. 

Beef cattle in the Nicola Val- 
ley area and along the North 
Thompson Valley continue as one 
of the area’s major strong points; 
the wool and sheep industry has 
been developed steadily. The war 
and immediate postwar shortage 
of labor is being overcome in 
fruit and vegetable production. 


Aiding in the region’s agricul- 
tural progress have been the 
establishment in Kamloops of 
frozen food lockers, cold storage 
plant, and the packing houses of 
the Kamloops Fruit and Vege- 
table Co-operative Growers Ks 
sociation and of the Thompson 
Valley Growers Co-operative. 
Postwar expansion has brought 
new office and store buildings 
and a large modern theatre, 


Board of Trade president is 
Lancashire-born Jack Ratcliffe, 
manager of Buckerfields Ltd., 
who is also president of the 
Okanagan and Main Line Associ- 
ated Boards of Trade and a rep- 
resentative on the B. C. regional 
council of the Canadian Chamber 
of Commerce. 


Public's 
Confidence 
for over 


60 years... 


* 


FINANCIAL SERVICE DEPARTMENTS 


WESTERN 


TRUST 


CANADA’S 
MOST 


Executors of Wills and 
Estates—Financial Man- 
agement—Trustees 


INSURANCE 


COMPLETE 
FINANCIAL 
SERVICE 


Fire — Liability — Auto- 
mobile — Accident 


REAL ESTATE 


Buying and Selling — 
Property Management 


SECURITIES 


* 
CORPORATION 
de 

BUSINESS 


Investment — Stocks and 
Bonds 


MORTGAGE 


Loans 
Mercantile and Apart- 


on Residential, 


ment Properties 


\ 


INCOME TAX 


* 


PERSONAL 
* 


EXPERT TECHNICAL 
ADVISERS 


The YORKSHIRE 


VANCOUVER — VICTORIA 


New Westminster 


POPULATION — 33,000; 
50.2% 


PRODUCTION — $50.5 million; 
up 209.8% 


EMPLOYMENT — 5,475; up 
127.3% 


On its broad foundation as ‘a 
centre of B. C.’s lumber and log- 
ging industry, New Westminster 
is attracting secondary industries 
of substantial promise. 


Added since the war have 
been: American Marietta Co., 
synthetic resin glue plant which 

supplies glue 

to B.C.’s rap- 
idly - ex- 
panding wood 
veneer indus- 
try; and the 
$500,000 plant 
of American 
Marietta Co., 
in 
production of 
a high qual- 
ity hard- 
board, using 
waste mater- 
ial from ply- 
fe wood opera- 
tions. 
War and 
postwar ac- 
tivities have seen major expan. 
sion among a number of estab- 


Mr, MacKay 


lished plants. Among these are}. 


the former Heaps Engineering 
(1940) Ltd. purchased by Wat- 
erous Co, of Canada and now 
known as Heaps-Waterous Ltd., 
serving the sawmill, shingle, log- 
ging, paper mill and canning in- 
dustries in B. C., in many cases 
with specially-built »quipment. 


In .the forest products field, 
leading places are held by Cana- 
dian Western Lumber’s mills at 
nearby Fraser Mills; Canadian 


“Westminster Co.’s mill, said to be 


the largest sawmill in the British 
Empire and the plant of West- 
minster Paper Co. 


Trading centre for the Fraser 
Valley, New Westminster has 
seen major development in the 
commercial section of the city. 
Two department stores are un- 
derstood to be planning large 
modern buildings. 


Long active in the Board of 
Trade, President E. Ewen Mac- 
Kay is head of a New Westmin- 
ster Insurance and Investment 
company. The Board has set up a 
special committee on foreign 
trade and industry, headed by 
past president W. G. Lambert, of 
the Mohawk Handle Co. Ltd. 


Rossland 


POPULATION—4,250; up 16.2% 
PRODUCTION—up 82.4% 


On the skyline of the Koote- 
nays, nearly 2,000 feet above 
Trail and eight miles to the south- 
west, Rossland has «eveloped in- 
to a thriving community in which 
many employees of Trail’s Con- 

solidat- 
ed Mining 

‘ & Smelting 
Co. make 
their homes. 
It is in the 


e land comes 
into its own. 
The Red 
M ow n- 
tain ski 
fields, two 
miles from 
the city’s 
centre, con- 
tinue to at- 
tract ever- 

increasing attention from en- 

thusiasts in the western United 

States and Canada, The 3,600-ft. 

ski lift, Canada’s highest chair 

lift, provides access to major hills 

and beginner’s slopes, and a 

three-story lodge overlooks the 

chair lift and ski fields, 


Community progress includes 
plans for a $500,000 high school, 
renovation of the Mater Miseri- 
cordiae hospital and completion 


Mr Herwig 


| of a $100,000 skating arena. 


quantity | / 


Port Alberni 


POPULATION—7,800; up 70.2% 

PRODUCTION—$9.8 millions; 
up 100% 

EMPLOYMENT — 1,130; 
54.2% 


Wood is the word for the Al- 
bernis, at the head of the inlet 
known as Alberni Canal on Van; 
couver Island’s West Coast, 


War-boomed demand for fir 
and hemlock brought the daily 
production of the two larger 
operators, Alberni Pacific Lumber 
Co. and Bloedel, Stewart & 
Welch Ltd., to one million. board 
feet. H. R. MacMillan interests in 
1941 completed the Alberni Paci- 
fic Plywood mill which operated 
on a three-shift basis during the 
war, currently employs about 400 
producing 135,000 sq. ft. daily. 

Bloedel, Stewart & Welch in 
1947 completed their sulphite 

mill, mark- 
ed by the 
», use Of saw- 
*» mill waste 
are enlarg- 
ing chipper 
plant. Tide- 
-water Lum- 
? ber Co., with 
100,000 foot 
daily capac- 
ity at Al- 
berni; mod- 
ernizing mill 
with planer 
mill, dry 
kiln, etc. 
Population 
Zrowth 
brought 
a civic program of sidewalks, 
roads and sewers; 800 pupils are 
attending “Glenwood” | school 
composed of former Army huts, 
while the $2 millions schoo: pro- 
gram gets under way. 


Retail business expansion has 
kept pace with the industrial 
growth, In 1946 Woodwards 
Stores Ltd. built three-story 
$750,000 block, employs 100 clerks 
to. service area; Hudson’s Bay, 
McLennan, McFeeley and Prior 
also established in modern build- 
ings; other merchants have ex- 
panded premises. 


In the area also is the largest 
Indian residential school in Can- 


up 


Mr. King 


ada, serving Indians of the west 
coast. 

Amalgamation of the twin cities 
of Port Alberni 
lively question, but with no im- 
mediate solution in sight. 

Aiding in the expansion of the 
area has been N., S. King, Cham- 
ber of Commerce president for 
eight years. Canadian Bank of 
Commerce branch manager, Que- 
bec-born Mr. King joined Eastern 
Townships, Bank in 1909; served 
overseas 1915-1919, rejoined Bank 
of Commerce in 1919. Was presi- 
dent Associated Chamber of Com. 
mefce of Vancouver Island last 
year, 


Revelstoke 


POPULATION—3,200; up 51.9% 
PRODUCTION—up 163.6% 


Booming business on the Cana- | 


dian Pacific Railway, and expand- | | 


ed logging operations have con- 
tributed to most of the expansion 
of Revel- 
stoke, high 
in the 

Rockies. 

Estab- 
lishment of 
_Arrow- 
head Wood 

» Preser- 
vers Ltd. 
large pole- 

trea t- 

ing plant 

has opened 
up new 
possib- 
ilities in 
the district, 
and its pro- 
gress is be- 
ing watched with interest, since 
it uses a new method by pouring 
a cold solution ‘on heated poles. 

With Mt. Revelstoke National 
Park and its famed 18-mile high- 
way to the top, the area is watch- 
ing closely Trans-Canada High- 
way development plans in the 
hope that new tourist business 
may be opened up. 

Active in the development of 
the community has been Board 
of Trade’s immediate past presi- 
dent, George Patrick, Revelstoke- 
born insurance representative and 
former trainman, who is also an 
alderman. 


Mr. Patrick 


nd Alberni is a|- 


1949 
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W oodfibre Plant 


Pulp & Paper Company Limited 


Prince George 


POPULATION—6,000; up 196% 
PRODUCTION — $2.8 million; 
up 2,700% 


EMPLOYMENT — 508; up 
551.3% 


Distributing centre for a popu- 
lation of 30,000, Prince George 
has seen major expansion in the 
timber business, and is looking 
forward to two major develop- 
ments: development of a nearby 
coal field by Bowron Coal Co., 
and completion of the Pacific 
Great Eastern Railway, promised 
by Premier Byron Johnson in the 
Legislature Throne Speech in 
February. 

There are 12 planing mills in 
Prince George (expansion pro- 
gram of just one of them last 
year reached $300,000); along the 
CNR right of way are 235 mills; 
15 have been added since Jan, 1, 
1949. 

The wholesale houses have dis- 


VANCOUVER, B.C. 


trict headquarters there; recent 
construction includes $50 006 
whole- 
sale automo- 
tive supply, 
two office 
buildings at 
$50,000 each 
and three 
ee nodern gar- 
fages with 
P total value 
of $250,000. 
Retail ad- 
ditions in 
1948 includ- 
ed two 
groc e- 
terias. Going 
into operation this summer will 
be a-reconditioned abattoir to 
handle 100 beef carcasses in cool- 
er, 150 head in pens. 


A new 250-pupil high school 
built since the war has been 
given:an annex to take care of 


the current 413-pupil enrolment 
as population continued to in- 
crease. 

Board of Trade president is 


Mr. Bowman 


Harry Bowman, CNR superin- 
tendent of agriculture and 
colonization, a position covering 
most of the province. Since war’s 
end, he has received more than 
300 applications from European 
farm workers, mostly of Switzer- 
land and Holland; tries -to fit 
them, into the B. C. farm picture. 
Ontario-born, was for a time 
head herdsman on the ranch: of 
the late J. D. McGregor, Lieut.- 
Governor of Manitoba, wher one 
of that ranch’s entries won Grand 
Championship steer prize at Chi- 
cago International show. 


PARISH OF L’ANCIENNE LOR- 
ETTE, County of Quebec, Que., has 
sold $56,000 3% bonds due Mar. 1, 
1950-63 and $194,000 334% bonds 
due 1964 to J. T. Gendron Inc. and 
Dudley Dawson Ltd. Price was 
$98.625 at net cost to municipality of 
3.561%. 

Balance of $189,000 of $194,000 
1964 maturity will be paid at ma- 
turity by 25-year renewal loan. 
Proceeds are for waterworks. Net 
consolidated debt at Dec. 31, 1948 
was $98,400, all incurred for water- 
works. Population served by water- 
works system is 5.500. 


GREATEST EXPANSION IN 52 YEARS PROVES... 
BUSINESS IS MOVING TO B.C. 


Last year B. C, Electiic produced almost 40% more electrical 
In 1949 after adding second and third 
units at Bridge River Hydro (above) and a third unit at Ruskin, 
the Company’s generating capacity will be almost doub 


energy than in 1945. 


the end of the war. 


Active in Board of Trade and.|. 


tourist promotion is Swiss-born 
president Gaston W. Herwig, 
owner of Rossland Realty, who 
spent five years in West Africa 
before moving to the Alp-like 
B, C. country in 1926. 


Duncan 
POPULATION—3,000; up 37% 


Logging and lumber contribute 
the major portion of the $3.1 
million monthly payroll of the 
Cowichan area on Vancouver 
Island which centres in Duncan. 


Among industries added since 
the war was that of the Vancou- 
ver Island Sash & Door Co. 


At nearby Chemainus is one of 
the largest electrically operated 
sawmills in the world; other large 
mills are located at Youbou, 
Mesachie Lake and Honeyriioon 
Bay. 


Duncan itself has been likened 
to & small English market-town, 
mn the banks of the Cowichan 
iver at the foot of 2,543-ft. 
Mount Prevost. Its shopping 
centre has modern facilities for 
the service of the 10,000 area resi- 
dents. 


le that at 


Since 1945 a water gas plant and propane plant have been built 
in Victoria and two carburetted water gas plants (above) of 
4,500,000 cu. ft. capacity each, have been added in Vancouver. 
By the end of 1949 capacity of B.C.E. gas systems will be almost 


double that on V-} Day. 


At no time in its history has British Columbia's expansion been so rapid or its economy 
so flourishing. People continue to flock to. the province in almost overwhelming numbers— 


hence a 32% population increase since 1941. 


For 52 years advancing with British Columbia, 


B. C.. Electric services have never grown faster than in the past three years. In 1945 the 
Company launched a 10-year construction program. With B. C.’s growth soon exceeding every 
expectation, the pace was stepped up and most of the planned modernization and expansion will 
be achieved by 1950, five years ahead of schedule. Conversion of transit operations—enlarged 
and improved gas and electric power facilities—will take care of B. C.’s amazing —— and 
will encourage more business to move to British Columbia. 


In 1948, 156 million passengers were carried on B. C. Electric 
transit systems—an increase of almost eight million over 1945. 
To serve the growing needs of modern metropolitan areas, the, 
Company is rapidly converting its transit operations with hundreds 
of smooth-running buses and trolley coaches. 


There’s Business for YOU 
~ in BRITISH COLUMBIA! 


FOR INFORMATION ON MARKETS AND INDUSTRIALGSITES, WRITE: INDUSTRIAL DEVELOPMENT DEPT., B. C. ELECTRIC, VANCOUVER, .< 
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Pulp 


‘Lumber Market is Problem | 
For Other Forest Industries 


B. €.s lumber markets have 
softened; but her expansion in 
pulp and papers leads the world. 
ak daa © etek one 

i uc- 
ion at an all-time high of $375 
millions gross in 1948 ($275 mil- 
lions net), a significant transi- 
tion is taking place in the prov- 
ince’s No. 1 primary industry. 


further U. S. manufacture into 
the “Celanese” group of fabrics, 
plastics, etc, A natural-gas pipe- 
line from Alberta to Vancouver, 
if approved, might enable the 
new plant’s output to be pro- 
cessed further within the prov- 
ince. The natural gas, it is ex- 
plained, “contains a chemical 
needed in Celanese manufac- 
ture. 


Seek Full Use of Crop 
Paradoxically, the foregoing 
pattern — while disturbing in its 


market phases — is nevertheless | . 


B. C.’s entire wood crop. 


“The day of the tidewater ex- 


‘port mill that took rough green 
lumber from the saw and stowed 
it away in the ship at the dock, 
is past,” Forest Minister E. T. 


_| Kennedy told the B. C, Legisla- 


ed in a program of trade pro- 
motion under the new-born 
“B. C. Coast Woods Trade Ex- 
tension Bureau” (see separate 
story). 

5. The pulp and paper indus- 
try, which already has $1225 
millions invested in the prov- 


with two more under construc- 
.tion, a third said to be “assur- 
ed,” and several others in the 


ture recently. . 


For a background to Mr. Ken- 
nedy’s statement and to the steps 
which his government are taking 
in the light of it, it may be:in- 

at this point to look 


back at the following “funda- | 


mentals” (a) what B. C, possesses 
in forest resources (b) what she 
is cutting from those forest re- 
sources (c) what she is doing 
with the cut. 

Here is the latest estimate of 
merchantable timber in British 
Columbia: 

Coast Interior 
(In millions board feet) 

West. Hemlock 46,135 10,527 

Spruce 9,949 40,273 

Douglas Fir 37,115 12,154 

West. Red Cedar 40,553 8,451 

Silver Fir 17,580, 13,904 

Lodgepole Pine 3,670 4,406 


155,129 99,370 


Of these timber statids, 76,108 
million board feet on the coast 
and 33,630 million board feet in 
the interior are considered ac- 
cessible for marketing purposes 
under present conditions. 

How Cut Compares 

A significant compar- 
ison emerges when these figures 
are laid alongside those show- 
ing how much timber is cut from 
the various areas. 

Last year, for instance, the bulk 
cut was 4.2 billion FBM for the 
entire province. Of this, more 
than 3.2 billions were cut from 
the coast forests which, accord- 
ings to experts, are currently pro- 
ducing new growth at a rate of 


steps| only 2% billion FBM a year. 


“"Phus, in this area, the emphasis is 


8 conservation and fuller utiliza- 
ion, 5 
The interior picture is dif- 
ferent. The bulk cut last year 
was slightly less than one billion 
FBM. Despite the fact that inter- 
ior forests don’t receive the rain- 
fall that the coast forests do and 
hence grow at a slower rate, the 


experts nevertheless believe that 
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THE DOMINANT MEDIUM 
WA | 
_— AND GROWING MARKET 


ICTORIA has 


always been a 


high purchasing power mar- 
ket, one of the highest per capita 
income groups in Canada. The 
city is enjoying steady industrial 
growth with a resultant increase 


in buying power. 


And in this capital city of British 
. Columbia, the Victoria Daily Times 
enjoys influence and prestige 
which provide an effective back- 
ground for your advertising mes- 


To sell in Victoria, use the Times 
» +. The Home Paper" with the 
whole family readership. 


The Times ts the Only Evening Newspaper 
Published in Victoria 


Victoria Daily Times 


“THE HOME PAPER” 


and Paper Expansion Paces B. C. Growth 


—C.N.R. Photo. 


The products of British Columbia’s forests last year contributed a gross value of 
$375. millions to the province’s wealth, Lumber production averages more than 2 
billion bd, ft., faces market problem with the United Kingdom's lack of dollars 
forcing that country to halt purchases of B. C. timber, in which she took up to 40% 


of annual cut. 


interior forests can sustain an 
increased cut. Hence, the encour- 
agement which the Government 
is giving to further forest devel- 
opment in the iptérior, in parti- 
cular ta the establishment of a 
pulp mill at Quesnel. 


The Historical explanation is 
that the choicest and most acces- 
sible timber of the coast region 
was first to be cut. Back in 1898, 
for instance, the famous Douglas 
Fir contributed almost 100% of 
the timber cut. By 1928, it had 
dropped to 50%. Last year it was 
39%. Over the years, the size of 
the average log, and the quality, 
has gradually dropped. 

Meanwhile, the ‘bulk cut 
throughout the province has been 
rising. This has been possible by 
bringing the less valuable and 
now more plentiful species under 
the axe. 


The bulk trend, as measured in 
total scale (million FBM) is as 
follows: 

1912 5006 bb Od bdbCRCce Ce 1,105 

1915 eeeeeeeeeeeeeeeceoee 1,018 

1920 eeeeeeneeeeeeeeene 2,046 

1925 eeeeseeeeeetersese 2,611 

1930 eeeeeeseseeesaoeeter 2,664 

1935 seeeeeeeeeeeeeeoonee 2,649 

1940 eeeeeeeeeeeeseeees 3,693 

1946 eeseteeeeeseeeeeoeses 3,194 

1947 $OSebbDEEROdeceCE 4,188 

1948 ee ee eeeeeereccecos 4,293 

Fear For Some Areas 

Though the province looks to 
its forests for almost 50% of its 
primary production, the Govern- 
ment is worried about cuts of re- 
cent years. Adding in ‘losses by 
insect; fire, and decay, the annual 
depletion rises to almost six bil- 
lion FBM. While this is equalled 
by growth on,a province-wide 
basis, the cut is too concentrated 
regionally to permit such opera- 
tions to be contihued indefinitely 
without exhausting. some areas. 

The Provincial Forest at Say- 
ward (north of Campbell River) 
provides an apt example. Within 
its 385,000 acres, 44 different com- 


panies have’at one time or an- 


other logged holdings there, dis- 
posed of their logs on the open 
market, and then “folded up” 
or moved on to other territory. 
They. cut 5% billion feet of 
timber, Government’s answer to 
the problem is to reduce waste, 
to use more of the log, and to get 
a higher price for the final prod- 
uct (e.g. pulp and paper absorbs 
only 10% of the total cut, yet con- 
tributes a third of the value of 
forest production). 

This answer implies large capi- 
tal investment. Says Forest Min- 
ister Kennedy: 

“Industry could afford in 
1915 or 1925 to invest in a “circu- 
lar saw” to manufacture a few 
million feet of logs into rough 
boards, and abandon the rig when 
the logs were gone, Industry in 
1949 will not invest several mil- 
lion dollars in a “paper machine” 
if it has to count its life in the 
term of 20 or 30 years — and 
we must have the “paper ma- 
chine” if we are to continue in 
the wood business on an export 
market. 

Forest Management 

Fitting into the picture at this 
point is the year-old, and still 
somewhat controversial, system 
of issuing “Forest Management 
Licenses.” This is a device aimed 
at “cropping” the forests on a 
sustained yield basis, by private 
interests. A licensee, under cer- 
tain prescribed conditions, is 
granted perpetual rights on lands 
he needs to sustain his plant. In 
return, he is bound to carry out 
a program to ensure replenish- 
ment of his “crop.” « 

Until now, logging “camp” life 
has been too insecurely anchored 
to permit the adjacent develop- 
ment of servicing industries. In 


most cases, camps have been 
peopled by men who are either 
unattached or whose families live 
in the cities. Food is brought into 
camp, prepared in camp kitchens. 
It has rarely been the location of 
community services, other than 
those needed in company opera- 
tion. 


Putting the industry on a 
“farm” basis will mean that the 
headquarters for cutting opera- 
tions can become stabilized. Men 
will bring in their families. 
Schools will be built. Dairies and 
bakers will establish there to 
serve the homes. In some cases, 
secondary industries may be 
feasible. The logging camp be- 
comes pinpointed on the map. 


Sociologically, the “Forest Man- 
agement License” is a segment in 
B, C.’s future population pattern. 

Production-wise, the effects are 
cumulative. Without conservation 
measures now, it is said that the 
‘province’s forest cut would drop 
within a period of decades to a 
mere half million FBM. On a 
“farm basis,” the sustained yield 
could be irtcreased within a cent- 
ury to'5 billion FBM. 


Fire and Insects 
Coincident to the program of 
managed cutting are the measures 
taken to curb those other deple- 
tion factors — insect and fire. 
In defense of its forest policy, 
the Government says that one of 
the best measuring sticks is a 
comparison of the amount of 
money “taken out” of the indus- 
try in royalties and stumpages, 
ete., with that “ploughed back” 
in the form of forest appropria- 
tions. A rising percentage is evi- 
dent over the years: 
Rev. from 
Forests 
$1,927,346 
3,315,891 
3,492,502 
2,914,638 
1935 2,567,275 30 
1945 4,362,179 36 


(Royal Commission Report Re- 
ceived December, 1945) 
1946-47 $4,880,233 51 
1947-48 7,010,039 © 46* 
1948-49 6,167,000 (est.) 82 


*In this year, the Government 
had budgeted 71% of a conserv- 
atively-estimated forest income of 
$4.5 millions. Actually, income 
was much higher. 

What happens to the timber 
after it is cut? With some preli- 
minary explanation, the answer 
can be obtained by examining the 
nature of the timber scaled. In 
reading the following table, it 
should be kept in mind that FBM 
represents logs, and that these are 
destined chiefly for’ lumber and 
pulp. mills; lineal feet represents 
poles, used chiefly by the utilities 
companies and for piles; cords 
represents shingle bolts; and cu- 
bie feet represents salvage which 
is picked up after logging opera- 
tions and sent to the pulp-grind- 
ing mills. 

1947 1948 
M_ 3,991,603,707 4,123,466,011 
Lin. Ft. 44,777,030 27,643,306 
Cords 134,979 113,646 
Hewn 

Ties (No.) 592,293 583,698 

Cu. Ft. 237,388 2,520,691 

The last item, it will be notic- 
ed, has increased 10-fold in a 
‘single year. It represents the pick 
up for salvage purposes of hem- 
lock and balsam,.chiefly in the 
Vancouver Forest District. In- 
centive to the operators has been 
a royalty rebate, inaugurated to 
promote more complete utiliza- 
tion of forest growth. 

The Use of Waste 

Resources Minister Kenney 
claims that, without cutting a 
single extra foot from the prov- 
ince’s reserve timber, there is 
Saificient waste in the province's 


% put 
Back 
23 
17 
32 
34 


1915 
1920 
1925 
1930 


woods operations to — from 
five to 10 new pulp mills. 

Last year brought big news in 
the utilization of waste wood. It is 
the basis for operation of the fol- 
lowing new mills: 

1. Came) into production: 
Bloedel, Stewart and Walsh 
mill at Port Alberni on Vancou- 
ver Island, 200 tons a day. 

2. Now building: H. R. Mac- 
Millan Industries Ltd. mill at 
Nanaimo on Vancouver Island, 
200 tons. 

3. Said to be “assured”: Cana- 
dian Western Timber Co. mill at 
Duncan Bay on Vancouver 
Island, 300 tons. 

Added to the 300-ton Columbia 
Cellulose mill already mention- 
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Canada’s new industrial horizen 


As one of the World's primary industrial producers 
the breadth, scope and potential of industrial Canede 
stretches out westward, across our great Nation... 
to the fertile land of the Province of British Columbie. 
Rich in natural resources, hydro-power; favoured 
with ice-free ports and an equitable climate, 
British Columbia is rapidly developing into 
Canada’s new industrial horizon. 


FW is proud fo participate in this development. \ 

In collaboration with Messrs Stadler Hurter Co., Lid. 
consulting engineers, FW designed, engineered, 
fabricated and is installing the steam generating’ 
equipment for the new $25,000,000 Columbia 
Cellulose Plant at Watson Island, British Columbia. 
Scheduled to produce 200 tons of high grade cellulose’ 
per day, the entire production of this great new 

plant is contracted for by the U.S., thereby contributing 
to Canada’s economic stability, 


$T. 


ed, these will mean an additional 
1,000 tons daily pulp production 
within the province, This works 
out at roughly 300,000 additional 
tons a year. (Total 1947 produc- 
tion was 587,940 tons.) 


These figures do not include 
the possibilities that the Bowater 
interests or some other firm will 
establish at Quesnel. Deputy 
Minister C. D. Orchard says 
merely that “there are good 
chances that a couple of addition- 
al mills will be established in 
this province within the next 
two years.” 

The plentiful supply of waste 
from woods operation, it is con- 
tended, makes for a lower-cost 
pulp operation than js possible in 
places where it is necessary to 
conduct woods operations solely 
to feed the grinding machines. 
Furthermore, B. C. has examined 


4 


CATHARINES 


MONTREAL 


with interest the statements of 
Quebec’s Premier Duplessis that 
further development of the indus- 
try there would strain power re- 
sources and deplete th? forests. 
B. C. also believes that Ontario’s 
huge cutting program is one 
which cannot be maintained; 
hence further expansion must be 
confined to Western Alberta and 
British Columbia. 


Iacreasing Product Value 

The pulp operation fits uni- 
quely well into the Government’s 
management policy. With the 
wasteful “high quality” Douglas 
Fir operation on the decline, the 
pulp mill turns low-value wood 
into a high-value product. This 
permits adaptation of the indus- 
try to its present environment 
without loss of forest wealth. 
Here is how Forests Minister 
Kenney figures a typical case: 


TORONTO 


WINNIPEO) 


Under the management 
the operators would get 80% of 
their present requirements in the 
form of primary supply. 

They can get a further 16% 
of their requirements through 
closer utilization of their wood 
which was formerly wasted 
(computed at 20% of the 80%). 

Development of the hydraulic 
barker (an improved piece of 
equipment which uses’ a high- 
pressure nozzle to strip down logs 
of virtually any size) will make 
for further savings in the mill 
An extra 16% of tequirements 
can be obtained in this way. 

Immediately then, through 
adoption of the recommended 
practices, operators can be assur- 
ed of 112% of their present re- 
quirements: 

The real pay-off, however, lies 

(Continued on page 34) 
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How Market Changes Affect B. C. Fisheries 


Processing of Herring Catch 
May Expand Big Coast Industry 


There were heavier hauls in 
B. C. fish nets last year, and good 
prices shot the value of fisheries 
production to a new high. But 
here, too, marketing problems 
have now appeared 

The problems stem from the 
same source as those which have 
arisen in the forest and agricul- 
tural industries—dislocation of 
export markets, chiefly «that of 
the United Kingdom. 

Here, again, the altered mar- 

ket picture has brought about 
changes in the industry itself. 
. Foremost has been the substan- 
tially-greater portion of the her- 
ring catch which is being market- 
ed in the form of oil and meal. 
This is significant because the 
experts believe ‘hat herrinx is 
one of the few B.C. fisheries 
which can sustain greater exploi- 
tation. Thus, while there is some 
monetary loss in grinding a her- 
ring rather than selling it for 
table use, the proc*ssing industry 
would appear to have a sound 
production base. Several addi- 
tional plants have been equipped 
for fish and meal production. 

Geographically, there are no 
frontiers left in the salmon fish- 
ery, which remains kingpin of 
West Coast production. With one 
exception, the salmon fishery is 
believed to have reached a point 
of stabilization. The exception is 
Hell’s Gate. Here, ut a cost of a 
million dollars, a wasteful ob- 
stacle in the path of salmon 
-heading for the spawning beds 
has been by-passed, and the 
Fraser River can be expected to 
yield more salmon. 

The halibut fishery, which fol- 
lows salmon and herring in 
value, is of limited duration as a 
result of. international conserva- 
tion measures. The size of the 
catch, set on a quota basis, does 
not vary much from year to year. 
It is a’ deep-sea fishery, and the 
need to provide occupation for 
boats which are equipped for this 
brief off-shore work has encour- 
aged tuna fishing. The unpredict- 
able pilchard has-been. disap- 
pointing of late, but there has 
been a. revival. in West Coast 
we ; 

Here's the Record 

‘Now -for a look at the statis- 
tics: 

Gross value of fisheries pro- 
duction last year was $87 mil- 
lions. This figure is supplied by 
the B. C. Bureau of: Economics 
and Statistics, and is compiled on 
the basis of DBS data. For com- 
parison, DBS says that the 1946 
gross value of B. ©. fisheries pro+ 
duction was $65.1 millions. The 
fisheries are thus in fourth place 
among B. C.’s primary industries. 
Individually, B. C.’s_ fisheries 


production is greater than that of 
any other province. It is almost 
as great ‘as the three Marilime 
provinces combined. 

Net value of iisheries produc- 
tion in B. C. was $57 millions last 
year. This compares with a DBS 
figure of $36.8 millions in 1946. 

Both in terms of weight and of 
landed value, last year’s catch 
exceeded that of 1947. 


In weight of catch, the increase 
was particularly noticeable in 
the herring fishery. In value, it 
was noticeable in salmon. 

Total value ‘‘as tarded” of fish, 
shellfish, and livers was $31.7 
millions—a record to date, being 
$9.4 millions more than 1947 and 
double 1943. 

Size of the catch was 5.8 mil- 
lion cwt.- last year, compared 
with 4.8 million cwt. in 1947. 


1948 Highlights 
Here, in review, are the high- 
lights of the 1948 production year, 
as well’as some of the more im- 
mediate prospects: 
SALMON: 


Unexplained ‘cycles” deéter- 
mine the number vi salmon go- 
ing upstream to spawning 
grounds, and last year was not a 
big cycle year. The cycle is a 
composite of a variety of factors, 
most important of which is the 
number of years which elapse be- 


tween the time a fish is hatched | 


and the time it returns to spawn. 
This is two years for pink sal- 
mon, three years for coho, and 
four years for the tov-value sock- 
eye. The cycle periods will vary 
for different lakes within the 
same river system. Nevertheless, 
when all these factors are super- 
imposed on one another, a broad- 
er cyclical pattern becomes evi- 
dent. Starting from a big produc- 
tion year, the next year will be 
smaller, the third. year will be 
still smaller than the second, and 
the fourth will. bounce back into 
a big production yar. 


It is: against this background 


that the 1948 catch must be meas- | 


ured. In. physical volume, the 
catch was 141.8 miilion pounds, 
which. was 21 million pounds less 
than 1947 and the lowest figure 
for several years. The canned 
salmon pack totaled 1.3 million 
cases, which is a relatively small 
figure. Disposition as: fresh and 
frozen. dressed, at. about 40. mil- 
lion pounds, was. 2.5. million 
pounds less than 1947. The 1.3 


million pounds filleted was also | 


less than the previous year. 
There was, however, a size- 
able increase in the price which 
the fishermen got for their sal- 
mon, From $8.55 per cwt. in 1946, 
it dropped to $7.72 in 1947, then 





Broad waters of the Pacific last year gave British 
Columbia a fishing catch valued at $70 millions. Big 
ones, such as this giant halibut, boosted the landed 


value of sea-fish 


leapt ahead handsomely. to $14.15 
per cwt. last year. 

As a result, the value of the 
salmon pack “as landed” was 
$20.1 millions last year, compar- 
ed with $12.6-millions in 1947. 


Next Catch Higher 


Next year’s prospect is for 
much higher salmon catch. The 
pack of canned salmon, which is 
the important export item, could 
easily rise from 1.3 million cases 
to 2 million cases. And, for the 
first time in decades, the United 
Kingdom isn’t buying a single 
can! 

Before crying b!ue ruin, it 
should be remembered that B. C. 
canned salmon has always en- 
joyed a good consumer prefer- 
ence in the domestic market. 
During the war, when practical- 
ly every can was heing shipped 
overseas, Canadians were denied 
their own canned salmon. Its re- 
appearance on grocers’ shelves 
was greeted by a hungry market, 
and glut has not been a factor 
so far. Nevertheless, the prospect 
of a bigger catch next, year, cou- 
pled with a deterioration in the 
export position, spells a market- 
ing problem which may not be 
long in making itself felt. 

Overcoming of the Hell’s Gate 
obstacle is also a factor in the 
production trend. Since a salmon 
spends three or four years at sea 
before returning to spawn, it 


Each year... 


Machinery is becoming more efficient, more 
Specialized, in the further development of the 


Canadian forest industries. By 


fulfilling their 


_ fequirements with reliable machines, Waterous 
has advanced with these-industries for over 100 
years. As a great tree expands with age, we too, 
have increased our usefulness, We have unlimited 
facilities for producing the best in pulp and paper 


machinery—sawmill machinery—road machinery 
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— boilers — industrial protective coatings. What- 
ever your needs in these five major fields it will 
Pay you to consult Waterous first. 
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to $29.6 millions. 


takes that long aftcr completion 
of the project to tell how well it 
will “pay off.”. For some varie- 
ties of salmon and for some 
spawning beds; the payoff will 
begin to take plate this year— 
that is; salmon which were hatch- 
ed because their parents were as- 
sisted to escape the Hell’s Gate 
obstacle will be back to spawn. 
This pay-off factor will be 
greater in 1950, with additional 
varieties of salmon and spawning 
beds entering into the picture. 
From then on, the project should 
have a cumulative effect in re- 


| Storing the Fraser River fishery 


to the point it was before a slide, 
caused during railway construc- 
tion in 1913, sent tons of granite 
plunging down into the canyon. 
The canyon itself is now churn- 
ing white, and, wken its level 
ranges between 20 feet and 50 
feet, the salmon can’t get through 
at all. Below 20-foot level (which 
is rare) and above 50 feet (the 
record flood level was 118 feet) 
the salmon can get through the 
normal canyon. To overcome the 
intermediate levels, special con- 
crete “weirs” permit the salmon 
to leap from pool to pool. 
Already, the experts have suf- 
ficient evidence t» permit them 
to declare Hell’s Gate a success. 
How far it can go in restoring the 
river to its original condition is, 
of course, a matter of speculation, 
It is recalled that, in one year 
prior to the First Great War, this 
river alone produced 2% miilion 
cases of salmon which is more 
than all of the West Coast rivers 
produce now. It is estimated that 
the, Fraser contributed only % 
million cases to las: year’s pack 
While the Fraser could become 
a more intensive fishery, there 
are no frontiers left, such as 
there were at the turn of the cen- 
tury when the northern rivers 
were largely untapped. Today, 
virtually every location capable 
of salmon production is being 
fished. The “take” is as much as 
is compatable with the concept of | 
“sustained yield.” Apart from the | 
Hell’s Gate payoff, the West 


bait. Because of the failure of the 
fall herring run on the East 
Coast, a bait-shortage crisis de- 
veloped which threatened to cur- 
tail Nova Scotia fishing opera- 


tions and result in a $1 million| 


loss to fishermen there, The gov- 
ernment is absorbing transporta- 
tion costs on these herring up to 
three cents a pound, which is ap- 
proximately the whole freight 
cost, Similar aid will be extended 
to the new province of New- 
foundland. 


Longer prospects are for in- 
creased herring tonnage on the 
West Coast, since there are some 
areas which have not yet been 
explored extensively. This as- 
sumes that the market will re- 
main reasonably stable; the re- 
cent freeing of the fats market 
from control may have some ef 
fect on the value of fish oils. 


HALIBUT: 


Third in value, halibut is bas- 
ed on a slow-breeding fish which 
is found a considerable distance 
outside Canadian territorial wat- 
ers. It presents the first attempt 
in the world to manage a deep- 
sea international fishery The 
first treaty which Canada signed 
on her own hook, after she secur- 
ed the right to do so in 1931, was 
one providing fot the establish- 
ment of quotas for the U. S. and 
Canadian halibut catch on the 
West Coast. Prior to that, fish- 
ermen were pushing from nearer 
to more distant bauks in search 
of halibut. They were spending 
eight to nine months of the year 
to bring in approximately the 
same catch they are now getting 
in the relatively short “halibut 
season.” The shortening of the 
season has, howeVer, been at- 
tended by certain problems. A 
good deepsea halibut boat may 
cost as much as $150,000, and 
question is how to employ these 
ships and men after the halibut 
season is over, Some of the boats 
serve as “packers” for the. sal- 
mon fleet; others go out after the 
deepsea tiina and sherk, account- 
ing for the phencmenal. growth 
of these exotic catches, 


"Last year’s halibut catch wasn’t 








Coast salmon fishery has _ be- 
come stabilized, 


HERRING: 


Second in point of value, her- 
ring has seen big fluctuations in 
production. Prior to the war, B.C. 
used to can about 25,000 cases. 
The wartime demand for protein 
was so urgent that the pack shot 
up to 2 million cases. Since then 
the pack has dropped to less than 
a quarter of what i: was, but oil 
and meal production have ex- 
panded rapidly. Over-all, 1948's 
catch was bigger than 1947’s. 

Last year, B. C. fishermen pull- 
ed in 3.8 million cwt of herring, 
and this hada landed value of 
$4.2 million, Increases over 1947 
were 1.3 million ewt. and $1.8 
millions respectively. The land- 
ings were particularly heavy in 
the early months of 1948. 

The following table will indi- 
cate the shift in disposition away 
from canning and into meal and | 
oil. | 
PRODUCTION OF HERRING | 

PRODUCTS—B. C. 


1946 1947 1948 | 
Canned (’000 

cases 48 lbs.) 1,318 1,412 416 
Oil (’000 lbs.) 7,745 11,437 26,112) 
Meal (tons).. 8,461 11,765 32,202 
Dry Salted \ 
(tons) 4,339 2,620 300.) 
A feature of the current her- 
ring season was the resumption 
of operations during the first 
week in January—a season which 
is normally closed for conserva- 
tion purposes. The reason was a| 
need to supply 2 million pounds 
of Pacific herring for shipment 
of the Maritime yrovinces for 





ELDONA GOLD MINES reports 
over 300,000 shares purchased 
under the recent offering of rights 
at 55c a share. Balance of the 500,- 


000 shares offered is being taken up | 


under the underwriting agreement, 
leaving 500,000 further shares in the 
treasury. Shaft is being deepened 
from 1,000 to 1,450 ft. depth and a 
station for the first new level has 
been cut at 1,150 ft. Diamond drill- 
ing from underground workings is 
planned, Some deep holes are being 
put down from surface at the pres- 





ent time to test a favorable area 
south west of the shaft. 


“ 


up to 1947, neither in physical 
volume nor in landed value. The 
earlier year was, however, slighkt- 
ly above average. Under the 
quota system, it is not usual for 
the halibut catch to vary much 
from year to year. 

The catch last year was 188.782 
cwt., compared with 241,193 in 
1947. Landed value was $2.8 mil- 
lions, compared with $3.8 mil- 
lions. Production of flatfish fil- 
lets was 2.5 million pounds, and 
the quantity marketed dressed 
0.5 million pounds. A greater per- 
centage of the raw fish was dis+ 
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Sumner Offers SWEDISH GANGS” 


A SUMNER-SODERHAMN MODEL 30 SWEDISH GANG SAW 


Lo Canadian Lumbering Iudubiny 


FOR HIGHER PRODUCTIONS 
GREATER ECONOMY 
LOW MAINTENANCE 


aan | a Wath 


“26 | 26” rs 24" | 


24” 


Stroke 


iP. Floor Space 
R.P.M.| Read. Ls 3 


toch 


14-1% | 325 


44-14% 


60 “65”. | 


310 | 60 | 65” 58” 


34” 


24” 


/ 
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60 | 65” 


A LARGER SIZE NOW BEING DESIGNED 


OTHER SUMNER SAWMILL & PULPMILL 
PRODUCTS INCLUDE 


SAWMILL 


Bandmills, 5’, 
9 & 10’ 
Band Re-Saws 5’ & 7’ 


8’, 


Edgers 


Carriages & Tracks 
Trimmer Saws (Auto- 


matic) 
Log Kickers, 


Loaders and Trans- 


fers 


Steam Feed Engines 
Reduction Drives 


Log Hauls 
Swing 


Refuse Hogs 


Wood Granulators 
Steel Roll Cases 


Cut-off Saws 
(automatic) 


PULPMILL 


Hydraulic Whole Log 
Barkers 

Hydraulic Slab Barkers 

’ Chippers — 54”, 72”, 

& 84” Disc Dias. 

Whole Log Chippers 
112”, 153” & 175” 
Dise Dias. 


Chip Screens 
Chip Dusters 
Agitators 
Deckers _ 
Pulp washers 
Pulp Grinders 
Wet Machines 
Sulphur Burners 


Conveyor & Transfer 
Machinery 


G2, 


Turners 


SUMNER IRON TRON WORK — 


\ VANCOUVER, CANADA 


posed of in the filleted form in 
1948 than in 1947, 


PILCHARD: 


Traditionally, pilchard should 
fit into the picture about here. 
This is merely to report that the 
pilchard fishery was a complete 
failure last year. It’s ddep-sea 
fish. More than that, it has mig- 


ratory habits, being found far off 
the California coast a good part of 
the year and coming north in the 
summer months. Scientifically, 
it’s not prevable whether its non- 
appearance last year and scant 
appearance during the couple of 


years preceding is due to over- 


fishing by Californians, While 


zoological work is proceeding, 
the scientists advise B. C. fisher 
men not to look for much pilch- 
ard for the next year or twa, 
TUNA: 

Until recently tuna was regard> 
ed as a near-tropical| fish, seldom 


caught north of Oregon. Now itis . 
(Continued on page 39) 
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Western Canada’s Great River Harbour 
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AVERAGE TEMPERATURES SUMMER—72° 


The Heart of B.C.’s Lumber Manufacturing 
Second Largest Industrial Centre in the Province 
Annual Value of Products—Over $40,000,000 


A Deepsea Freshwater Port 


Dockside Facilities Second to None 


Last Year’s Gross Registered Tonnage 1,920,182 
Direct Shipping from Factory to Overseas Markets 


Annual harvest 


Over $35,000,000 


Headquarters International Pacific Salmon Fishing 
Commission Established to Preserve the Industry 


WINTER 52° 


100,000 


e Over $2,500,000 Annually. 
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of Fraser River Salmon — 


For the Prosperous Fraser Valley Area 


AVERAGE ANNUAL PRECIPITATION 50 INCHES 


CORPORATION OF THE CITY OF NEW WESTMINSTER 


For Further Information Write | 
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or 
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MAYOR 
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Powell River Co. Starts Experimental Forest 
Controlled Yield in Perpetuity 


Object of B. C. 


British Columbia’s forest pro- 
ducts industry is looking ahead. 
It’s going to give nature a help- 
ting hand in maintaining the 
supply of raw material essential 
to its operations. 

Here is how Powell River Co., 
based 80 miles north of Van- 
couver on the coastline, has 
started an “experimental forest” 
where it will analyze forest man- 
agement practices affecting its 
own area. From this study, it 
plans to develop in perpetuity 
the wood supply, currently run- 
ning at 150 million bd. ft. a year, 
needed to maintain the company 
and its subsidiaries. 

The Powell River Co. has em- 
barked upon a program of forest 
research designed to anticipate, 
as clearly as possible, the condi- 
tions of forest management and 
-operation as they will exist in the 
future. 

The first step has been the 
establishment of an ex>erimental 
and demonstration forest area. 
The primary purpose will be to 
study by means of long-term ex- 
periments, the various approaches 
to the problems of thjnning, selec- 
tive cutting and reforestation in 
stands of immature. timber. 

The area chosen for this ex- 
perimental forest is 450 acres on 
company-owned property be. 
tween Powell River Townsite 
and the villages of Cranberry and 
Westview. 

Was Fine Stand 

The main forest type is com- 
posed of 50-year-old Douglas fir, 
which originated after ‘logging 
and fire in the 1890's. Evidence of 
a fine original stand of large fir 
and cedar may be seen in the 
great stumps left from the old 


Situated as it is in the very 
heart of a large wocd-using com- 
munity, this area has long been 
a source of firewood, shingle bolts 
and other wood pruducts to the 
local population. Through lack of 
an organized cutting policy, some 
portions of the young stand have 
been bady overcut with the re- 
sult that a wide range of condi- 
tions are found, from the natural 
fully stocked con‘iition to a seri- 
ously damaged stand which can 
only be brought back into pro- 
duction efter many years of 
treatment. 

Work began on this project 
early in 1048. First an accurate 
topographic map was prepared, 
showing the position of hills, 
Tavines, creeks, roads and trails. 
Next, an intensive forest inven- 
tory was "nade to find what tim- 
ber types existed and what area 
they covered. With the appraisal 
of this information, the way was 
Clear for a preliminary plan to 
obtain the maximum wse from 
the experimental fc rest. 

Five-Point Pian 

Although the primar, objective 
im this project is an increased 
Knowledge of forestry practice, 


Test Program 


its rather unique situation and 
potentialities have suggested de- 
velopment far beyond the neces- 
sities of this alone. . 

The basic land-vse plan is 
consequently five-fold: 

First: To carry out experiments 
in stand treatment to find the 
silvicultural practice best suited 
to native species in order that 
future operations will yield the 
highest possible volume and the 
best possible quality on a perpet- 
ual basis. 

Second: To experiment in the 
various, methods of cutting and 
transportation of forest products 
in ,an intensely managed stand, 
so that when the time comes for 
selective harvesting on a large 
scale, the technique and the tools 
will be ready. 

Third: To arouse public interest 
in forestry by demonstration, ex- 
planation and participation. 
Demonstration by specific exam- 
ples of selective cutting methods 
and explanation to acquaint the 
public with the veasong underly- 
ing these systems, and participa- 
tion by the people of the com- 
munity in the selective cutting of 
wood products, such’ as firewood, 
for their own use. / 

Fourth: To bring some perman- 
ent relief to the firewood shortage 
in the district by making avail- 
able many hundreds of cords of 
wood from the forest every year 
to be cut both by employees of 
the Powell River Co, for their 
own use, and by wood dealers 
for sale on 4 commercial basis. 

Fifth: To endeavor, by control- 
led cutting and caref] manage- 
ment, to beautify the surround- 
ings of the adjacent communities 
of Powell River, Westview and 
Cranberry. Over the years, as 
thinning , operations progress, 
much of thé debris normal to a 
forest floor will disappear, and 
the stand will gradually: assume 
a park-like pearance. The 
maintenance and improvement of 
bush roads will invite increased 
use of the experimental forest for 
recreation purposos, 


How to Carry Out Plan 


The basic plan having been 
thus prepared, the next steps 
were concerned with carrying it 
out in logical sequence. 

Since the primary objective of 
the project is to carry out forestry 
experiments, the first work un- 
dertaken was the ‘establishment 
of permanent sample plots for an 
intensive study of growth and 
yield under various systems of 
silvicultural treatment. ° 

The establishment uf a per- 
manent plot requires a great deal 
of painstaking work, first in find- 
ing a suitable location for the 
plot, then in placing the bound- 
aries and corners to ensure the 
inclusion of a homogeneous forest 
condition and, finally, the work 
on the plot itself, , 

nh permanent plots at 
Powell River, each tree, 2.6 in- 
ches diameter and over, was 
marked with a permanent num- 
bered metal tag, measured to the 
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nearest tenth inch in diameter 
and its exact position plotted on 
a map. Records will be kept of 
each individual tree on the plot, 
so that its growth or decline may 
be traced through the decades of 
the life of the stand. In this man- 
ner, when certain trees on the 
plot are removed in a thinning 
operation, any change in growth 
in the surroufding trees will be 
clearly revealed. Naturally, ex- 
periments such as this must ex- 
tend over many years before the 
full results are obtained. 


Will Thin Three Plots 

Five such plots have been 
established to date. Three of 
these have been marked for 
thinning, while two will be left 
in their natura] state to compare 
the untouched stands with the 
thinned stands. 

Three different methuds of 
thinning have been tried, In the 
first method, only the smaller, 
more crowded trees are removed. 
These are the trees which, as the 
years pass, will gradually become 
so heavily shaded that they will 
die. This process is known as 
natural mortality, and’ occur in 
every normal, growing stand. Re- 
moval of these trees is called 
“thinning from below.” 

The second method consists of 
removing a. percentage of the 
largest and tallest trees of the 


stand so that the smaller trees 
will be released from shade, and 
their growth coasequently .accel- 
erated. 

This method is known as “thin- 
ning from above,” and has cer- 
tain marked advantages over the 
first method. In the first place, 
although far fewer are cut, they 
are much larger, and consequent- 
ly may be marketed for firewcod, 
piling, broomsticks, or even saw- 
logs; whereas by the first method, 
the individual trees removed are 
so small that their use is restrict- 
ed to firewood. In the second 
place, thinning from above in- 
creases the rate of growth of the 
remaining stand, Where one large 
tree grew before, suppressing 
everything beneath it, five or six 
smaller trees may now thrive and 
put on a total growth in excess 
of that of the single tree. 

The third method. of thinning, 
known as the Borggreve method, 
consists of a combination of the 
other two, ie, the removal of 
some of the suppressed and dying 
trees, and also some of the larger, 
rougher dominant trees. 

Use Natural Boundaries 

Concurrently with work on the 
permanent plots, a system has 
been devised whereby the whole 
area of the forest is Leing divided 
into small compartments, which 
by reason of timber types or 





natural boundaries such as creeks 
and roads, form small blocks of 
timber of uniform size, type and 
volume. Complete records will be 
kept of the cut from thinning 
operations on these areas as a 
further check on yield and 
growth, 


Other projects already under 
way in the experimental forest 
include: 

Intensive studies of reproduc- 
tion of seedlings in clear-cut arid 
partially-cut stands; 

The preparation of volume 
tables from detailed measure- 
ments of hundreds of living trees; 

Installation of gates on all roads 
leading into the area, to prevent 
unauthorized removal of wood; 

And the preparation of signs of 
several types, for purposes of 
education and publicity. 

This small beginning, the Pow- 


| ell River Co. is confident, marks 


the start of a new era. The forest 
research program initiated in this 
small experimental area will 
grow and extend through the 
years to. come, ano the lessons 
learned by practical experimenta- 
tion will eventually be applied 
over all thejr forest lands, so that 
this company, far from shrinking 
to a position of secondary impor- 
tance with the passing of the big 
timber, will enter a new era of 
perpetual stability. 


BC Lumbermen Study House Construction 
To Find New Outlet For Cheaper Grades 


B. C, lumbermen are exploring 
techniques of home construction 
to find new marketing avenues 
for their worrisome lower grades. 

One of the things they have al- 
ready come up with is a pian to 
promote solid cedar construction 
for homebuilding. In simplest 
terms, the idea is that, instead of 
framing a house with studs. and 
joists, you erect a solid plank 
wall. This naturally means the 
use of a greater physical volume 
of lumber, but over-all costs 
needn’t be greater because it is 
proposed to use the lower grades 
of, cedar. 

According to the B. C. Coast 
Woods Trade Extension Bu..eau— 

|a new group formed to handle 
| advertising, extension, and re- 
| search assignments on an indus- 
try basis, concentrating initially 
on the lower grades—solid cedar 
construction offers these advan- 
tages: 

Durability—Cedar is resistant 
to most wood-destroying agencies, 


such as insects, fungus, and 
severe weather. 

Strength—Because the wall is 
solid 2-in. plank, it has strength 
and rigidity, avoiding plaster 
cracks and jamming doors 

Fire resistance—The fact that 
the wall is solid is itself a protee- 
tive feature. Danger oi cvullapse 
or disintegration is almost elimin- 


ated. 


Insulating qualities—Claimed to 
equal nine inches of ordinary 
brick, or 14 inches of concrete. 

An experimental home of solid 
cedar was built in’ Vancouver in 
1938. Costs at that time ran 
slightly higher than conventional 
wood construction, but strapping 
was used to provide air space be- 

| tween both exterior and interior 
finishes. Under the 2-in. plank 
fer now proposed, there is air 
| space only between the core on 
ithe interior wall; the outside 
finish is nailed right on to the 
wall, separated only by building 
paper, (With secondary buildings 


Pulp and Paper Expansion 


Paces Forest 


(Continued from page 32) 

in the future. The experts say 
that management will eventually 
méan a 50% increase in the yield 
of licensed land. That will mean 
operators can eventually look for 
162% of their present require- 
ments. 


The Market Question 

But unless some solution is 
found for the marketing problem 
which confronts B. C.’s major for- 
est product — lumber — there 
may be drastic revision in the 
percentage of the cut finished in 
the sawmill and that going to the 
pulp mills. Some: of the lower 
grades of lumber, for which pro- 
ducers are now striving to find 
a market, may eventually end up 
in pulp. 

During the past five years, in 
which the average annual lumber 
production has been around 2% 
billion feet, the United Kingdom 
has taken around 40%, the do- 
mestic market 37%, the United 
States 15%, and other countries, 
8%. The seriousness of the U. K. 
cutbacks thus becomes evident. 

Between 40% and 60% of Coast 
lumber production falls into the 
class of No. 3 or No. 4 Common. 
Cutting to the specifications of 
recent U. K. contracts (about 
80% of higher grades) will in- 
evitably result in equal or greater 
amounts of the lower-grade lum- 
ber, These are already beginning 
to accumulate in the mill yards. 
The domestic market, short of 
all grades of lumber for many 
years, will be able to take up 
part of the slack, and efforts are 
already being made along this 
line, With buyers becoming in- 
creasingly selective, it is problem- 
atical whether these low grades 
will long be able to fetch a price 
sufficient to compensate opera- 
tors for the present high cost of 
production. 

Meanwhile, the U. S. market 
is being promoted for all grades 
of B. C. lumber. On the face of 
things, it would appear that the 
amount of lumber B. C. would 
need to dispose of there is in- 
sufficient to disturb seriously the 
U. S. lumber market. So far, the 
tariff hasn’t been prohibitive, and 
the deciding factor seems to have 
been whether the individual B. C. 
mill is equipped to deliver lum- 
ber in the finished state which 
U. S. wants (U. K. and other off- 
shore markets had formerly taken 
lumber green and ‘unfinished). 
Even the bigger operators have 
their fingers crossed: there is al- 
ways the possibility that, with in- 
creased production in Washington 
and Oregon, préssure may be put 
on the U. S. Government to step 
up tariff protection. 

This is already the case with 
plywood and doors. The former 
faces a 40% U. S. tariff, the lat- 
ter, 2212%. In both cases, the pro- 
tection is sufficient to be prohibi- 


Industries 


tive to the Canadian producer. 

Plywood, mede chiefly from 
Douglas Fir, is in heavy demand 
domestically. No decline in over- 
all production is indicated, de- 
spite the fact that U. K. contracts 
will run out within the next two 
or three months. Until recently, 
the United Kingdom had been 
taking up to 35% of B. C.’s ply- 
wood production. The extent of 
further U. K. buying after late 
spring is unknown. 

Doors have practically no ex- 
port market now. The domestic 
demand is even more ravenous 
than for plywood. On this basis 
alone, there may be an increase 
in production over the coming 
year. 

Shingles have had a U. S. mar- 
ket, but it has been even more 
seasonal than the U. S. lumber 
market. Within the past month or 
two, the U. S. market has been 
very much in the doldrums, and 
it remains to be seen whether it 
will pick up with:the resumption 
of housebuilding in the spring. 
Competition with artificial 
shingles is ‘keen, and some price 
decline is indicated. The United 
Kingdom and South African mar- 
ket for B. C. shingles has been 
negligible. 

Deal With Britain? 

Indirectly, the extension of the 
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such as farm structures, the core 
stock need only be battened at 
the joints.) 

The technique has also been 
tested in Sweden and England, 
and its B. C, advocates believe it 
is fully competitive with ordin- 
ary frame construction. What 
they want now is a chance to 
apply the principle more widely. 
To this end, they are asking gov- 
ernment housing authorities at 
Ottawa to employ solid cedar con- 
struction in a fair proportion of 
the veteran homes in its ‘‘Fraser- 
view” project in Vancouver, 

The bureau itseif is sponsored 
by the B. C. Lumber Manufac- 
turers Association, Western Lum- 
ber Manufacturers Association, 
and Alaska Pine Sales. Ltd. 
Through .these organizations it 
achieves representation ot the 
bulk of the industry, including 
MacMillan, Seaboard, and Koer- 
ner interests. 

Its president is H. J. Mackin of 
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VANCOUVER ENGINEERING WORKS. LIMITED 


(Est. 1898) 


Manufacturers of 3—62,000 HP Vertical Impulse Turbines for 
the B. C. Electric Bridge River Development. 


Also Manufacturing 


Plywood Machinery — Escalators 
Elevators—Machinery for Pulp & Paper Manufacture—Foundry 


Steel Castings 


VANCOUVER IRON WORKS LIMITED 


(Est. 1928) 


Manufacturing agents for 


Combustion Engineering Corp. Ltd. 


Also Manufacturers of: 


Boilers — Pipes — Tanks — General Plate Work 


VANCOUVER MACHINERY DEPOT LIMITED 


THEW SHOVEL CO. 


(Est. 1908) 


Distributors for: 


—torain Cranes & Shovels 


WASHINGTON IRON WORKS—Diesel Engines 
Logging Engines 


BELLIS & MORCOM LTD. 


Canadian Western Lumber Co.; 


vice-president, R. M. Shaw, H. R. 
MacMillan Export Co, Other di- 
rectors: L. L. G. Bentley Cana- 
dian Forest Products Ltd; B, M. 
Farris, Bloedel Stewart & Welsh 
Ltd.; J. A. Johannson, H. R. Mac- 
Millan Export Co.; and W. C. 
Koerner and T. L. Rvberts, 
Alaska Pine Sales Ltd. Bureau 
secretary is G. C. Edgett. 

The bureau’s promotional as- 
signment derives from the fact 
that, as export lumber markets 
have softened, off-shore custom- 
ers have demanded that a high 
proportion of contract shipments 
be “clears.” This has necéssitated 





Cranes 


Turbines 


—Steam Engines 


Compressors 


the simultaneous cutting of an 
equal or greater amountof lower 
grade lumber, The attempt is 


| 
| 
| 


made to sell this in the dumestic | 
| building costs. The booklet traces 
ferior product, but by showing | 


market—not by promoting an in- 


exactly where it can be used with 
safety. 


To this end, two booklets will | 


be distributed by the bureau, The 
first—“Use the Right Grades of 
Lumber in Your Home”-—is di- 
rected to architects, engineers, 
and contractors. ‘The second— 


“Quality Home Can Cost Less” 


is designed primarily as a selling 


piete for lumber dealers, fulfill- 


ing, a two-fold purpose (a) to 


give the dealer practical assist- 
ance in developing a market for 
low-grade lumber (b) to assist 
wherever possible in reducing 


the construction of an actual 
house, and, through a step-by-tep 
analysis, shows where tuday’s 
homebuilder can effect econumies 
through the proper use of lumber 
grades. 


The second pamphlet will be 
widely advertised. in shelter 
magazines and trade publications. 
In addition, a free advertising 
service will be offered the retail 
lumber dealers so that their own 
messages can be cetried in local 
media. 
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PGE may give B. C. forest ia-|- 


dustry a $2 million shot-in-the- 
arm. 

The railway will need steel and 
locomotives to that amount. Pre- 
mier Johnson suggests they be 
bought in Britain. 

To cover the cost, he proposes 
that British firms place orders 
for ties and lumber, which would 
be produced in the ‘territory con- 
tiguous to the PGE. This would 
be in addition to orders placed 
through usual channels. 

When Sir Stafford Cripps visit- 
ed Ottawa, a continuing commit- 
tee was set up to review British- 
Canadian trade from time to time. 
Premier Johnson has_ secured 
Trade Minister C. D. Howe's as- 
surance that the steel-for-wood 
exchange would be placed before 
this committee. 

In any case, the more optimistic 
of B. C. lumbermen point out 
that there is already some feel- 
ing in Britain against the use of 
uneconomic substitutes for ».7ood. 
A specific example was the gov- 
ernment-required pouring of ex- 
pensive concrete railway ties. The 
same optimists will point out that, 
despite the possibility of tariff 
barriers, the population of the 
United States has grown 19 mil- 
lions since 1939, and that Amer- 
ica’s depleted forests won't be 
able to stand the drain. 

Meanwhile, B. C. is doing some 
hard thinking on marketing prob- 
lems, and her forest industry is 
undergoing a resultant transition. 
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PGE Expansion Plans Point to Regional Growth 


Major I nterior 


Area Aftected 


In Program for Pay Freight 


After 40 years of frustrated 
planning, it looks as if the Coali- 
tion Government’s latest an- 
announcement on PGE expan- 
sion marks “the real thing.” 


The days when British Colum- 
bians believed their public-own- 
ed railway to be the north-south 
economic lifeline through the 

are almost forgotten 

now; “white elephant” grew to 

be the more customary term of 
ce, - 

Today, optimism is reviving 
that the Pacific Great Eastern 
Railway may yet fulfill the pur- 
peses- for which it was begun. 
This optimism stems only partly 
from the fact that construction 
work is to be resumed this sum- 
mer; even more it reflects a 
broad pattern of regional devel- 
opment. 

Need Freight and Power 
Decision te construct a high- 

wey link with Vancouver on the 
south and to extend the rail lines 
to Prince George on the north 
‘can be measured up alongside the 
following business principles: 

(a) The PGE must be put on 
a more efficient operating basis 
et cut costs. Dieseling the 

section of the line, 
dee of other equipment, 
plus a four-year program for 

“rehabilitating” the right-of- 

Way, are steps to this end. 

(b) The PGE must get more 
freight to carry. Construction 
of a lumber assembly plant at 
Squamish (on deep water), and 
encouragement of a pulp mill 
at Quesnel, fit in at this point. 

(c) Additional hydro-electric 
power will be needed to speed 
the economic development of 
the interior region which the 
PGE ‘serves. The government 
will make an interest-free loan 
of $5 millions to the B. C. 
Power Commission for an ini- 
tial development of 25,000 hp at 


Amplifying’ his statement to 
the B. C. Legislature, Premier 
Johnson telis The Financial Post 
that he expects the rail extension 
northwards to Prince George to 
be comp: “within a year or a 
year and a half.” . 

Federal Ail@ 


Estimated cost is $8 millions, 
to be raised through a loan. He 
has asked for federal assistance, 
and is waiting a decision now. 

As soon as weather conditions 
permit, abeneuainint parties will 
be in the field to make final con- 
struction surveys and to put in 
the stakes. Their data will form 
the basis for calling of tenders. 
Construction will get under way 
this summer. 

Completion of the line to 
Prince George will: 

(a): Enable industries con- 
tiguous to the PGE to enter the 
Prairie market by way of the 
Canadian National Railways’ 
Prince Rupert-to-Yellowhead 
line. This is of importance to 
lumber producers in the area. 

(b). Provide another outlet to 
deep water at Prince Rupert. 

(c). Make the proposed lum- 
ber assembly plant at Squamish 
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purtionea reports are footnoted, 


during the year averaged 
$6.13 a ton against an average gold 
content of $7.42 a ton for unbroken 
ore reserves. 
Main stoping operations were 
above the 9th level in 1948. 
INCOME ACCOUNT 


1948 1947 
» ay 460 aie 
821.222 


available to shippers of lumber 
in the Prince George area. 


(d). Enable feed grains 
grown on the Prairies to be 
shipped by shofter route to the 
B. C. “cattle country” in the 
Cariboo, so that cattle can be 
“finished” there instead of be- 
ing shipped to Vancouver for 
finishing. (Later, with extension 
of the PGE still further to the 
-Peace River country, it is be- 
lieved cattles production in the 
Cariboo could be doubled.) 


The road line to Vancouver on 
the south (some 30 miles away, 
with a 20-mile gap now to be 
built) is a $2 millions project, to 
be paid for out of the province’s 
own highway construction pro- 
gram. Some of the work has al- 
ready been started. 


What Highway Means 


Diesel freight trucks and pas- 
senger buses will operate over 
this highway. Since Squamish is 
itself suitable for deepsea har- 
bor development for the hand- 
ling of/heavy freight, the road is 
most important to the passenger 
and express traffic. By, cutting 
Vancouver-to-Squamish time 
from 3% hours (boat) to 1% 
hours (bus), morning passengers 
from Vancouver will be board- 
ing trains in Squamish at 11 a.m. 

From a tourist standpoint, this 
fact is more important than it 
sounds .. . it will mean that pas- 
sengers will pass through one of 
the most spectacular sections of 
the route during daylight hours. 
Little publicized, 200 miles of 
PGE trackage in the coast moun- 
tains offers scenery rivaling that 
found in the better-known re- 
gions of the province. 

The highway will also give the 
PGE much new business from 
Britannia, and will likely en- 
courage people to settle in the 
territory tributary to the PGE in 
larger numbers. 


These two extensions will ne- 
gate the description of the PGE 
as a railway which “starts no- 
where and ends nowhere.” It is 
also part of a more ambitious 
program, to which the govern- 
ment has pledged itself though no 
details have been approved, for 
the extension of the PGE into 
the Peace River country. 


The price tag on the Prince 
George-to-Dawson Creek exten- 
sion would be in the neighbor- 
hood of $35 millions. The magnet 
would be coal, possibilities for 
oil, and substantial shipments of 
wheat. 


The (Coal Prospects 

Northeast of Prince George, in 
the Hasler Creek region, lie at 
least 200 million tons of coal. 
It tests at 15,000 B.T.U. which is 
among the hottest on the contin- 
ent (hot enough to burn out a 
furnace grate unless carefully 
used). Futhermore it has a low 
ash content and ig easily powder- 
ed. These, experts say, are the two 
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company financial gtatements, The 
m accoupts. Variations 


decline further as advances con- 


half of this year. 

vances may exceed 

mates by $600,000 due to incre 
costs. A small interest has been ac- 
quired in Western Minerals an 
Western Leaeeseies holdingd some 
488,000 acres in Alberta including 
ground in the Léduc and Redwater 
fields. 

During 1948 holdings in East 
Geduld Mines in South Africa were 
sold at a substantial gain over cost, 
and proceeds transferred to Canada 
at official rate of exchange. 

Not included in $6,054,239 work- 
ing capital at the end of 1948 (tak- 
ing securities at market value) was 
$4,691,000 market value of Sigma 
shares or value of:large sharehold- 


4 ings in Campbell Red Lake. 


Development footage was more 
than doubled at 16,882 ft. in 1948 
and there was a general increase in 


206 activity on lower levels. Further 


diamond drilling is planned this 
summer at Bachelor Lake. 

INCOME ACCOUNT 
Years Ended Dec. 31: 1948 1947 
Bullion prod. $5,463,596 $5,601,804 
Add: Mite. Op, rev. .. 30, 
Less: Bee og exps. 


977 Surplus for year 


Erection of present Naher W. Michel points | "sinc 


ra suath Uinta ied ceca: 
ed to co Red Lake Mines 
bringing total aioe tS 
000. Working capital is expected to 


eet per Share 


sDividend ay: 
year included in appropriations. 


CONDENSED pet ANes SHEET 
(Canadian fun 


As at Dee. 31: 
& pe a e+ $1, eae els 


Tons milled 
Average recov 
Ore reservén, thas” ove 8, 


way in the United States may 
lead to successful means for 
burning ‘coal. 

Engineers at Bituminous Coal 
Research Inc., Dunkirk, N. Y. 
have tested some of the coal from 
the PGE’s untapped hinterland 
and say “it looks like the best 
coal known in North America” 
for gas turbine use. 

Another. 500 pounds is now en 
route to Columbus, Ohio, to be 
tested on equipment built by 
General Electric and American 
lécomotive. The coal will also be 
tested on the steam locomotives 
of the national railways. 

Out of such experiments may | 
emerge a real incentive to push | 
the railway on as far as Hasler 


Creek at least. Once that is done, | 


it felt that 25 million bushels of 
wheat in the Peace River terri- 
tory will quickly and inevitably 
pull the rail lines through to 
Dawson Creek. 
Hunt for Oil 

Coal and wheat, it is argued, 
represent a steady pay -load 
which could write off “the PGE 


problem.” While oil has yet to be | 
produced in the northeastern | 


part of the province beyond the 
mountains, the geological forma- 


tion is said to be suitable, and | 
Phillips Petroleum Co. is cur- | 


rently exploring in the area. Any 
large scale oil or natural gas dis- 
coveries would add _ further 
weight to the insistent demands 
of Peace River farmers that the 
railway must “go through.” 
Logic of the extension is the 


INCOME: 


fact that the distance from Daw- 
son Creek in the Peace River 
country to Squamish at sea level 
would be only 730 miles by PGE. 
Via Edmonton, it is 1,231 miles to 
Vancouver. From Dawson Creek 
to Fort William is 1,740 miles 

Once the rails are put through 

to the Peace, Squamish expects to 
see one or more grain elevators 
along its waterfront. The town 
has become boom-minded of late. 

For the Dieseling of 227 miles 
of line between Lillooet and 

Quesnel, PGE has recently pur- 
chased five Diesel engines at a 
| cost of $400,000. Saving in op- 
erating costs is estimated be- 
tWeen $8,000 and $10,000 a month. 
| An additional $329,000 is to be 
spent on a snow plough, gondola 
cars and. cabooses, and 50 flat 
cars. Delivery is expected short- 
ly. Equipment to modernize the 
PGE repair shops is also on_or- 
der. 

To rehabilitate the right-of- 
way after the past nine years of 
wartime scarcities, the following 
sums are being or will be spent 
(in excess of normal operation): 
| 1948, $725,000; 1949, $920,000; 
1950, $400,000; 1951, $400,000; and 
1952, $400,000. After that, ex- 
penditures on maintenance can be 
reduced to a normal operating 
basis. 


Program at Squamish 
Development of terminal facili- 
ties at Squamish will also have 
the effect of reducing costs, since 
it has hitherto been necessary to 
maintain a costly barge service 


to take PGE cars to other ports 
for unloading. The significance of 
the lumber assembly plant, for 
which the province is seeking 
federal funds, is that it will en- 
able sawmills along the PGE to 
participate in shipload cargoes 
and thereby benefit in cheaper 
operational costs, They will also 
be in a position to participate in 
larger orders by contracting on 
a group basis. 

There is, as well, a logical tie- 
up between the proposed Quesnel 
power development and the for- 
est industries. The site has an 
ultimate capacity some four times 
greater than the initial 25,000 hp 
installation. The lower figure 
will take care of the needs of the 
surrounding towns of Williams 
Lake, Wells, and Prince George 
for several years. If, as is hoped, 
a pulp mill is attracted to the 
area, its capacity will immedi- 
ately be utilized to the full, and 
further power development on 
the site will be indicated. 

In addition to providing pay- 
load for the railway, a Quesnel 
pulp mill would give backbone 
to the economy of the region by 
the employment of some 700 men. 
Further secondary industries 
would be expected in its wake. 

The Quesnel pulp develop- 
ment is still in the tentative 
state, “but Bowater interests are 
said to be examining the site. 

PGE Sales Rumors 
Thus, the PGE extension fits in- 
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the future. There have been, from 
time to time, reports that the 
government would get out of 
the railway business by selling 
the PGE to U. S, interests. In 
committing his government to 
further construction on the line, 


in considerable detail to the Leg- 
islature the negotiations which 
had been undertaken with a 
group represented by a Seattle 
engineer — negotiations which 
were “in large measure promo- 
tional and involved the aliena- 


to a pattern of regional develop- Premier Johnson spiked rumors| tion of many of our rich re- 
ment which looks promising for' of a pending sale. He outlined! sources.” 


BRITISH COLUMBIA 
1949 


Vancouver, B.C. 


“At no time,” he said, “have 
we received a bona fide offer or 
proposal ... The government is 
willing to consider offers for the 


“Pacific Great Eastern, but those 


offers must be on a sound busi- 
ness basis, with proper financial 
backing and free grants of land 
and resources.” 


Many economic problems exist that in this present year may affect British Columbia's economic progress. 
Unfortunately, the majority of them are founded on international political and economic uncertainty ahd are largely 


beyond our control. Despite this, however, there is every reason to hope that in 1949 we will continue the advances 
of the past few years in all fields of social and economic progress. 


This continued economic progress is well illustrated by a study of the following factors of production and 
income affecting business activity in the Province. While in some cases, partially due to ue in dollar values, 
the increases are nevertheless truly indicative of our increased economic stature. 


PRODUCTION AND INCOME, FACTORS AFFECTING BUSINESS ACTIVITY 
IN BRITISH COLUMBIA, 1944-1948* 


Unit or 


Industrial Payroll ............; 


Rétail Sales . 
Wholesale Sales ......... 1935-39100 
Sales of Life Insurance ...........000$ 


eeeeweeaeeeeee 


PRODUCTION: 


Net Value of Production (D.B.S.) ... 
Wholesale Price Index ...... 
Retail Price Index ........1935-39—-100 
"Freight Loaded ..............+-. tons 
Bank Debits ... 


Electric Power Consumption 000 K.W.H. 


“POPULATION: 


Base Period 


1935-39100 


. 1926100 


1944 
388,100,000 
174.0 
199.0 
44,550 


.$ 543,947,198 
102.5 
118.9 

9,541,029 

3,735,622 

2,577,000 


No. 932,000 


383,700,000 


535,488,648 


1945 1946 


408,161,610 
221.8 

271.9 
92,064 


190.9 
226.5 
58,258 


591,478,855 
108.6 

123.6 
8,171,456 
5,367,594 
2,820,188 


1,003,000 


103.6 
119.5 
8,399,597 
4,416,364 
2,788,577 


967,000 


* Preliminary Statistics, Subject to Revision. 
(1) On 1926 base—on 1939 basis estimated to have doubled. 


1947 
490,000,000* 
250.6 
314.6 
108,104 


775,000,000 
129.0 

135.5 
9,904,060 
6,589,916 
8,011,763 


1,044,000 


1948* 
520,000,000 
280.8 
340.0 
102,000 


875,000,000 
155.0(1) 
155.0 
9,905,000 
7,043,620 
8,382,000 


1,082,000 


As further shown by recent announcements, your Government is providing and will continue to provide in increasing measure 


every possible assistance in the encouragement of economic development. 


Highway and railway facilities are being vastly 


improved and extended, power developments are being carried out and research projects undertaken. But the greatest aid 
of all is the provision of an administration acting on the sound basic principles of democratic, responsible government. 


In line with these economic developments and in many ways made financially possible by them, extensive improvements in 


social conditions are being carried out., 


highest possible modern standards and will continue to be improved to the extent that our resources permit. 


The fields of social, health and educational services are being brought up to the 


Areas without the advantages of our great natural resources and our anticipation of continued growth might well find such 


a@ programme difficult to achieve. 


confidered management in the past few years and is n 


British Columbia's financial position, however, has constantly improved by careful and 


now unexcelled in the provincial field. As evidence of this it should 


be noted that the per capita net debt and per capita interest charges have been very greatly reduced, and at December 31, 
1948, were $117.95 and $5.54 respectively, as against $17774 and $8.42 in 1941, 


PROVINCE OF BRITISH COLUMBIA 
DEPARTMENT OF FINANCE 


HERBERT ANSCOMB, 
Minister of Finance 





Will Aluminum be Key to Future B.C. Industrial Growth 


Alcan Spending $1 Million 
Reynolds Also Seeks Power 


| Nothing can be said about B.C. 

{ development which will excite the 

| imagination as much as the alumi- 
num possibilities. 

Today the province makes no 
‘aluminum; in a period of years it 
‘could conceivably be the world’s 
largest aluminum producing area. 

True, all three of the projects 
| discussed so far are still in the 
, survey stage. Nevertheless, one of 
the interested companies, Alumi- 
‘mum Co, of Canada, is currently 
spending $1 million in engineering 
studies alone — an indication at 
{ least of serious intent. 

The projects themselves are 
difficult to conceive in their mag- 
pointe, stimulating in their possi- 


Any of them, if completed, 
would mean that a city of 50,000 
people would arise in a relatively 

| Primitive part of the B.C. coast- 
line. 


Any of them would mean the 
utilization of as much or more 
‘electric power than is now used 
| by all the industries and domestic 
consumers in the rest of the 


Any of them would entail a 
capital investment of $300 millions 
or more; would mean an annual 
production of $10 millions worth 
of aluminum; would provide di- 


° 


if 


rect payrolls of some $50 millions 
a year, 

Any of them would stimulate 
development of the rest of the 
coastline, by providing a Mari- 
time traffic of no small propor- 
tions — at least 35 ships fully em- 
ployed in making 200 trips a year 
along the coastline, carrying in 
bauxite and taking out aluminum 
ingot. 

Any of them would be reason for 
development in adjacent agricul- 
tural or servicing industries; 
would provide a market,for the 
farms of central B.C. 

Here Are Power Sites 

Such is the broader prospect. 
Before going into the details, it 
may be well to take a look at the 
power sites — for that is the 
only thing which B.C, is asked to 
contribute to the bargain. 

Three sites for aluminum pro- 
cessing are indicated along: the 
B. C. coastline. In each case, the 
project entails drilling a tunnel 
through coast mountains and 
dropping water from interior lake 
systems quickly down to sea level. 
This provides substantial “heads” 
of 2,000 to 3,000 feet, and accounts 
for the impressively large horse- 
power potential. Dams are re- 
quired to prevent the lake sys- 
tems from flowing into the Fraser 
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BRITISH COLUMBIA 


network, dissipating their “head” 
uselessly by flowing hundreds of 
miles circuitously to the sea. 

The three sites, which are com- 
pletely within B.C, territory, are 
as follows: 

1. Tidewater site for plant on 
Bute Inlet. Waterpower derived 
from Taseko-Chilko-Homathko 
mie system, providing 1 million 


.p. 

2. Tidewater plant on Dean 
Channel, Waterpower from Eut- 
suk-Whitesail-Kimsquit lake 
systems, providing % to 1 mil- 
lion h.p. 

3. Tidewater plant on Gardner 
Canal. Waterpower from Tahtsa- 
Kemano lake systems, providing 
% to 1 million hp. 

From an engineering standpoint, 
these three sites can be reduced 
to two. By putting a dam across 
the Nechako River which drains 
both of the latter two lake sys- 
tems, it would be possible to divert 
their potential into a single power 
development which would deliver 
in excess of 1% million hp. Thus, 
No. 2 and No, 3 above may be 
considered as either alternative or 
combined, 

Why Sites for Aluminum 
The Water Rights Branch did 

preliminary work on mapping out 
the power possibilities at these 
sites prior to the war. The ques- 
tion naturally arose as to what 
type of industry could feasibly 
make use of a power development 
of such magnitude. It focussed 
down to aluminum; for the follow- 
ing reasons: 

1. Aluminum production re- 
quires more electric power than 
any other commercial process 
per dollar of product. For in- 
stance, it requires twice as much 
as for the _ electro-chemical 
method of producing chlorine or 
caustic soda; three times as much 
for wood pulp; six times as much 
as for other types of metals; and 
30 times as much for typical 
metal and wood finishing pro- 
cesses. 

2. The power must be very 
low in cost because the product 
made in Canada must absorb 
freight rates to world points and 
protective tariffs of the import- 
ing countries. The U. S. tariff 
alone amounts to as much or 
more than the total cost to the 
American manufacturers, and 
some other foreign countries 
have even higher rates, It is be- 
lieved that B. C. power, at the 
remote sites indicated, can be 
developed at low cost per unit. 

3. Aluminum comes from 
bauxite which must be imported, 
These powers developed at tide- 
water are close to manufacuring 
sites where deep-sea vessels may 
bring the materials. There are 
no other materials needing so 
much power which can be so 
handled. 

Aluminum, then, was the logi- 
cal industry. But which specific 
companies? . 

Two firms are now looking at 
the three aluminum sites already 
mentioned. They are Aluminum 
at of Canada and Reynolds Metal 

0. 

A third company, Aluminum 
Co. of America, wants to use B. C. 
water in the far northwestern part 
of the province to supply power 
for its plant which would be situ- 
ated near Skagway on the Alaska 
side of-the international border. 
Here, again, the project is one of 
diverting water from its natural 
flow, Instead of draining via the 
Yukon River into the Bering Sea, 
the waters of Bennett Lake would 
tumble rapidly through a tunnel 
into the North Pacific, delivering 
from 1 to 1% million hp. The in- 
vestment would range between 
$300 and $500 millions — the bulk 
of this representing development 
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To assist readers in appraising and comparin 
Fivancial Post his a uniform method of presentin 


on the Alaska side of the border. 
The dam which would prevent 
Bennett Lake from making its 
natural flow, and the start of the 
tunnel which would deliver its 
flow elsewhere, would be on B.C. 
territory. 
Alcan in the Lead 

Of the two companies interested 
in a wholly B.C. operation, it is 
now evident that Aluminum Co, 
of Canada will get first choice of 
sites, and the Reynolds Metal Co., 
second choice, Premier Johnson 
has enunciated this policy in the 
Legislature, explaining that the 
Canadian firm was “first in the 
field,” and “has spent a year with 
engineering parties doing detailed 
work on the available projects.” 

Though it has been popularly be- 
lieved that the various aluminum 
interests might proceedsimultane- 
ously on development of sites in 
B.C., Lands and Forests Minister 
E. T. Kenney drops a strong hint 
that the projects may be alterna- 
tive to one another — at least 
for a considerable time. He points 
out that “an additional billion 
pounds to existing supply is a lot 
of aluminum and will probably go 
a long way to meeting demand 
throughout the world.” A _ bil- 
lion pounds of aluminum, inci- 
dentally, is the approximate yearly 
output by use of 1 million hp. of 
electrical energy, and it will be 
noticed that. some of the B, C. 
sites already mentioned are cap- 
able of delivering that much power 
alone, 

To those who believe that the 
usage and supply of aluminum to- 
day is where steel was 100 years 
ago, this would present no real 
concern.. They would foresee an 
expanding world market for 
aluminum which would eventu- 
ally bring all cf the aforemen- 
tioned power sites into use, 

Nevertheless, Mr, Kenney’s cal- 
culations would appear to throw 
the spotlight most directly on the 
Aluminum Co. of Canada project 
— for short term prospects at 
least. 

Eight or nine years ago, this 
company did some tentative engi- 
neering investigation, but plans 
were delayed by war conditions. 
Two years ago, Mr, Kenney visit- 
ed the company’s plants in the 
Saguenay Valley of Quebec and 
“saw there what the development 
of power can do for a formerly 
remote and primitive country.” 
He invited the company to inves- 
tigate B.C. sites, Following trips 
west by the company’s President 
R, E. Powell and Vice-President 
McNeely DuBose, decision was 
made to proceed with more de- 
tailed investigation. 

The Salmon Spawning 


The government, meanwhile, 
has given its assurance that the 
development of power sites for 
aluminum will not interfere with 
salmon spawning grounds. It has 
the statement of the International 
Fraser River Fisheries Commis- 
sion that the more northerly pro- 
jects radiating on Dean Channel 
and Gardner Canal would in no 
way affect the fisheries. If the 
Aluminum Co. wants the third one, 
Bute Inlet — “every possible con- 
sideration will be given to those 
(salmon) interests.” 

It is pointed out that power de- 
velopment of the kind contem- 
plated, because of its need to 
store water in freshet for use in 
low flow periods, would thereby 
assist in the control of floods. 

In the over-all planning of B. C. 
development, the aluminum pro- 
ject occupies a very happy posi- 
tion. Most of the province’s wealth 
has been of a primary nature and 
based on the extractive indust- 
tries, some of which are ultimately 
“expendable.” In contrast, in the 
proposed arrangement, B.C. con- 
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company financial statements, The 
corporation accounts. Variations 


from the companies’ published reports are footnoted. 


SEIBERLING RUBBER CO. OF 
CANADA 1948 net profit was off 
45.5%. Volume of sales compared 
favorably with 1947. Because of 
rubber industry’s highly competi- 
tive situation on one hand and in- 
creased costs of material, labor and 
other factors on the other, profits 
were less than in 1947. 


There was no shortage of tires in 
the industry and from present indi- 
cations company will be operating 
in a buyers’ market during 1949, 
annual report states, Profit picture, 
however, is not clear and with pres- 
ent operation costs and selling price, 
profit outlook is not bright, Presi- 
dent Marcus L. Brown states. 

INCOME ACCOUNT 


Years Ended Dec, 31: 1948 
Net earnings 


Income taxes 
Add: Misc, inc. (net) . 
Net profit 
Leas: Com, divds. .... 
Surplus for year 
Times Bond Interest Earned: 
Before depr. ....... 10.15 
After depr. 5.42 
Earnings per Share and Dividend Record: 
Common $1.81 ref 


CONDENSED a 
: 1 


sundry other sources was $123,915. 
Operating costs increased mark- 
edly and while much of increase is 
applicable to operation of additional 
stores during part of the year, their 
operation is also reflected in in- 
creased sales, . 


Other major expense items show- 
ing increases are stores, warehouse 
and office salaries, rents, preperty 
taxes, advertising, insurance and 
provision for depreciation of build- 
ings, store fixtures and equipment. 


Three new retail units were added 
in Toronto, and a branch in Belle- 
ville. All three are showing marked 
progress, annual report states. Com- 
pany’s subsidiary Advance Show 
Case Ltd. is established in new 
building provided by c mpany on 
leased basis at 2113 Dundas St. W., 
Toronto, Several other store loca- 
tions have been secured or are in 
process of completion and these units 
will be in operation as they become 
ready this year. 

INCOME ACCOUNT 
Years Ended Dec, 31: 1948 
Net earnings $692,537 
Eess: Deprec., etc. ... 
Pension fund 


Invent. res. 
Loss on fix. assets . 


1947 


Income tax res, .... 
Add: Invest. prof. ... 
Net profit 


000 | Less: Pref.: divds. .... 


Accts, & bills rec. .... 
Inventories 
Total curr. assets .. 
Prep. ins., adv., etc.§ . 
Def. chgs., etc. 
Fixed assets* 
Total assets 
Accts. & tax. Day. ooo 
Serial bonds pay. .«+s 
Other curr. liabs, .... 
Total curr. liab. ...- 
Funded debt ...... qee 
Reserves 
Capital stock ...... ee 
Capital surplus 
Earned surplusé ....++ 
*After depr. of .... 
aInci. ref. EPT ... 21,271 
éIncl, ref. EPT .... 47,263 
§Incl, in curr. assets in co’s. re 
Working capital 1,271,910 


415,363 
1,284,898 
1,914,170 

13,608 


1,197,669 


port. 
1,071,031 


G. TAMBLYN, LTD. 1948 net pro- 
fit was off slightly at $290,338 ($294,- 
139). Retail sales attained record 
volume at $7,310,295, increase over 
194P of $257,392. Revenue from ware- 
house and agency sales, rents and 

fe 


Common divds, 
Surplus for year 
aE'rofit. 


4,992 | Earnings per Share and Dividend Record: 


$29.03 $29.41 
2.00 2.00 

2.41 2.45 

1,00 + 0.60 1.00 4-0.50 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1948 1 
Cash & govt. bds. .... 
Accts. rec. 
Inventories 
Total curr. assets .. + 
Inv. & adv. sub. co. .. 
Misc. assetsa 
Fixed assets* 
Total assets 


$487,472 $663,031 


Taxes payable 
Total curr. liab, ... 
BAVOHG TOG. ccc cvece 
Capital. stock 
Capital surplus i 
Earned surplusé 1,698,151 
*After depr. of .... 629,837 
éIncl. ref, EPT .... 198,235 
aIncl. ref. EPT .... 121,199 
‘Transferred to earned surplus. 
Working capital 


1,385,358 1,378,605 


tributes only a non-expendable> 
resource — water which would 
have flowed to the sea anyway 
and which, up to the present, 
hasn’t been harnessed. The rugged 
nature of the terrain would make 
it difficult to transport this power 
any great distance, hence it will 
only be harnessed by a substan- 
tial industry which is capable of 
using a large amount of the power 
right at the site. 


Ingredients Imported 


All other ingredients are 
brought in, The principal one is 
bauxite from British Guiana, with 
four pounds coming in for every 
pound of aluminum ingot shipped 
out. (The Reynolds Co. gets its 
bauxite from Jamaica; estimates 
it has sufficient supply there to 
last 200 to 300 years). Also needed 
is “Cryolite,” a solvent which 
comes from Greenland. Carbon 
electrodes come from Texas. Of 
the end product, aluminum ingots, 
only 10% of Canada’s production 
has hitherto been consumed in this 
country. Here, then, is probably 
the most outstanding example of 
a large industry which is forced 
to come to power. 

An adjacent supply of alumi- 
num ingot would naturally be a 
stimulus to secondary industry 
in the province. Fabricating 
plants can be foreseen in such 
centres as Vancouver. Today, 
aluminum is used for many pur- 
poses not previously thought pos- 
sible, in fact for nearly every 
purpose where steel and copper 
are used. It has been employed, 
for instance, in bridges, trans- 
mission lines, towers, and even 
ships. The potential significance 
of the last becomes evident when 
it is realized that B. C. shipbuild- 
ing is presently hampered by its 
distance from major sources of 
supply. , 

Some political overtones have 
crept into the planning. With an 
investment of such magnitude, 
Mr, Kenney has told the Legis- 
lature, the companies “want to 
know, and are entitled to know, 
what the future is, in so far as 
continuity of operation is con- 
cerned, and when those who 
would like to obtain political 
power declare that, if and when 
they do that, such and such an 
industry is going to be taken over 
and operated by the Government, 
it does not lend encouragement 
to prospective industry settling in 
the province and justifies the en- 
quiry as to anxiety of govern- 
ment.” 

“Such an opportunity to dis- 
pose of an asset wasted does not 
come very often and should be 
encouraged,” the minister con- 
cludes,: 


2 Million Bangs 


o & 
In Quiet Capital 

Toppling the huge timbers, 
hacking the mine face, pulling 
in the purse-seine nets—that’s 
typical B. C. work. And yet the 
province has an ample share of 
little-known, and sometimes 
unusual, business enterprises. 

Some 30 employees of a Vic- 
toria firm, for instance, spend 
most of their time putting a 
bang into our Christmas cele- 
brations. 

Some 2 million bangs, that 
is the average yearly produc- 
tion of the Canadian Christmas 
Cracker Co. These noisy nov- 
elties, said to have originated 
in Holland and to have been 
adopted enthusiastically in 
Britain, are sent out each year 
to add hats, prizes, and. proph- 
ecy to Yule celebrations in 
Canada and abroad, 

Biggest one yet made by the 
Victoria firm, says owner Fred 
Richardson, was back in 1937. 
It measured 26 ft. long x 6 ft. 
high, contained a new auto- 


+ mobile, 
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Within a matter of months, thousands of fertile Fraser Valley 
acres will be freed forever from the consfant threat of spring 
floods. In this huge dyking and drainage project—largest ever 
undertaken in Canada — we of Pumps & Power have an impor- 


tant role. To us has been entrusted the job of design- 
ing, manufacturing and installing these giant drainage 
pumps — some individually capable of handling more 
than 40,000 gallons of water per minute. Ten will be 
in operation shortly. More are to come. 


Large or small, your pumping problem will receive the 
same careful, courteous attention from our engineer- 
ing staff. In western Canada, when you need hydraulic 
advice or hydraulic equipment — you need us. 





Here’s Marketing Problem 
_ Facing B.C. Agriculture 


Any report on B.C. agriculture! 
Whether it concerns 1949's new. 
marketing problems or conditions 
in some other year, is linked“to 
the rugged topography of' the 
province. , 

For gecgraphy has told B.C. to 
farm its river valleys intensively, 
and it is this land use which has 
determined the production pic- 
ture today. 

‘From a scant 1.7% of its total 
Jand area (Canada: 13.7%) B.C. 
farmers produce: 

(a) Substantial, though inade- 

quate, quantities of foodstuff for 

consumption in B.C.’s own urban 
markets. 

(b) Specialty crops, for which an 

export market is required. 

“Thus, B.C. apples. and berries 
are to be found on tables many 
thousands of miles away .. . while 
the province produces less ‘butter 
and beef than she consumes, and 
Tequires Prairie feed grains to 
support her dairy industry. 

“In many ways, this is inevitable 
@nd desirable. Only through in- 
tensive use of productive land 
has the province’s agricultural 
production reached today’s point. 
$108 millions gross ($90 millions 
net) in 1948; edging up slightly on 
the previous record values of 1947 
and a sizeable jump on the DBS 
figures of $95.2 millions gross 
($47.7 millions net) for 1946. 


a ; 
B.C.’s Marketing Problems 

But the position of an exporter 
ef agricultural specialties in an 
unbalanced trading world’ is at- 
tended by many problems. In the 
past year much has happened to 
make B.C. aware of such pro- 
-blems. 

Biggest single factor was the 
‘deterioration of the United King- 
dom market. 

Britain didn’t buy any of the 
1947 apple crop and isn’t buying 
any of the 1948 crop now...a 
berry market which was tailor- 
made to British buying demands 
“was cut-back ee « gg purchases 
reduced. 

f ee ee ne ae 

producers concern e 

question arises: What effect are 

these cut-backs having on the 

B.C. economy as a whole. 

_ The best answer is obtained by 
what tage - 


value of B.C. agricultural produc- 
tion at $95.2 millions (provincial 
statistics were higher). 


Added to this, according to pro- 
Vincial estimate, were $49.7 mil- 
lions imported into the province 

m outside points, chiefly live- 
stock and dairy products from Al- 
~|berta and field crops from Alberta 
and Saskatchewan. 


Against this, the province’s 
farm exports in: 1946 were $33 
millions.. Bulk of this figure 
would represent tree fruits and 
berries sent out to world markets. 


Thus, the larger portion of B.C. 
agricultural produce goes into the 
domestic market? 

Significantly, agriculture is the 
only B.C. major primary indus- 
try in which this is so, 


Urban Demand is Growing 
The vopulation trend would in- 
dicate that the urban demand for 
*z0dstuffs would be one of the 
fastest-growing in Canada. B.C. 
farmers will supply it in so far as 
this is consistent with the concept 
of. intensive land use in the more 
settled river valleys. 


For example, though the B.C. 
dairy and livestock farmer is of- 
ten not happy about his depen- 
dence upon Pririe feed grain, 
the B.C. response is not to con- 
vert large acreage to grain, (ex- 
cept of course, in the Peace River 
Block). It is better, they reason, 
to grow small acreage of high- 
yielding crops which will, to some 
degree, lessen the dependence;on 
outside feed grain. Mangels, fod- 
der corn, root crops, and kale 
serve’this purpose. 

For the future, says a govern- 
ment publication, the best pros- 
pects would appear to lie in the 
field of mixed and dairy farming. 

In contrast with some other 
parts of Canada, B.C. has experi- 
enced an increase in rural popu- 
lation—fact which has worried 
the government. 


Studies in the Okanagan Valley 
show the population there up 40% 
and productive acreage up only 
11%. 

“Only in times of high prices 
can this sort of unbalance be sup- 
ported,” the legislature was told 
recently, “ and unless the produc- 
tive acreage is increased shortly 
difficult times may. be experi- 
enced.” 


Irrigation Projects 

The government’s answer is the 
allocation of a special $2 millions 
fund to assist irrigation in the in- 
terior regions. 

Coupled with the federally-fi- 
nanced work which PFRA is un- 
dertaking for use under the 
Veterans’ Land Act, this should 


make for considerable expansion 
in irrigated land, 


At present, PFRA is well ahead 
with its reclamation scheme at 
Pemberton Meadows. It may be 
completed this year, at a cost to 
the Dominion Government of 
$750,000. (The province contri- 
butes the value of crown lands 
up to half the cost.) 


In addition, $1 million or more | 


is to be spent on three VLA irri- 
gation projects: 


1,070 acres for |, 


tree fruits at Westbank (opposite | - 


Kelowna); 655 acres for soft fruit 
at Cawston Bench (Keremeos); 
and 1,633 acres for high grade 
mixed farming and dairying at 
Nisconlith (Thompson River op- 
posite Chase). 


Meanwhile, a permanent co-or- 
dinating committee has been set 
up to sereen projects which could 
be carried out under PRFA 
through co-operative financihg by 
the federal and provincial govern- 
ments, and the land-owners con- 
cerned. 


At latest report, this committee 
was giving 
seven additional irrigation pro- 
jects embracing 35,300 acres ‘and 
costing more than $2 millions. In 
the “suggestion stage” were a fur- 
ther 10 projects embracing 25,200 
acres, 


’ New Farm Frontier 


With all of the foregoing em- 
phasis on intensive land use and 
irrigation in the more established 
“zones” of the province, it will 
come as a surprise to learn that 
the agricultural frontier is not yet 
past in British Columbia. There 
is still considerable room for the 
breaking of new sod in the north 
central and northeastern regions. 


Bulk of the land now under 
cultivation lies in the south coas- 
tal region, on Vancouver Island, 
and in the southern interior. 


This carries out the historical 
pattern. The early pioneers of 
B.C., it is explained, were not set- 
tlers in the accepted sense of the 
word, but rather adventurers and 
fur-seekers, Later these gave way 
to the placer miners who worked 
the bars of the Fraser and other 
rivers. “But as is usually the case 
in any country where the climate 
is suitable to permanent settle- 
ment, many who came to grow 
rich ... turned to the slower and 
more permanent occupation of 
agriculture.” 


From those beginnings, largely 
servicing lumbering or mining 
settlements, agriculture in B.C. 


“serious study” to|-~ 


Typical of the rugged mountain country on which B, C. 


is building tourist industry hopes are the slopes of 
Mount Seymour, near Vancouver, where a major ski 
resort is planned, 


has grown into an exceedingly di- 
verse operation. 

Particularly noticeable has been 
the increase in cultivation under 
glass, mostly around Vancouver 
and Victoria. A recent survey by 
provincial authorities revealed 
5,060,730 square feet under glass. 


The Apple Crop 


Despite loss of the U. K mar- 
ket for apples no serious glut has 
appeared. This is partly due to 
the fact that the crop was not as 
large as the two preceding years; 
partly due to a convenient strike 
which tied up U.S. shipping and 
allowed Canada to supply normal 
U.S. markets for a time; and 
partly due to promotion in the do- 
mestic market. Surprisingly, the 
volume of apples on hand at the 
present time is a trifle l¢ss than 
is normal at this period of the 
year. How troublesome a bumper 
yield in 1949 might be is a ques- 
tion which worries many. 


The last year in which Britain 
bought apples was 1946-47 (repre- 
senting the 1946 crop). That was 
a bumper year, with production 
close to the 10 million barrel 
mark. Roughly 40% went to ex- 


was 7.2 million boxes, Though 
final figures aren’t in, it would 
appear that the percentage going 
to export markets stayed about 
the same (40%, but of the smaller 
amount). At this level, increased 
sales to the United States and to 
South America were able to cush- 
ion the loss of the U.K. market. 


Meanwhile, B.C. Tree Fruits 
Ltd., the counter over which all 
the interior growers sell, is step- 
ping up domestic advertising. 

(In Vancouver, one observer | 
told The Financial Post he be- | 
lieves the industry could go a lot 
further in domestic promotion, as 
well as in equipping itself with 
storage facilities which would 
make the apple a grocery item 12 
months of the year. There are 
certain times in the year, he said, 
when it is easier to buy a grape- 
fruit in Vernon; B.C. than a local- | 
ly-grown apple.) 

Generally speaking, B.C. or- 
chards are producing the commer- 
cial varieties of apples that the 
world buys. It is estimated that 
only 3 to 5% of apple orchards 
are in varieties which would be 
better pulled out. Nevertheless, in 
view of the unsettled market con- 
dition, the price trend points 


port markets. Last year’s crop downward. 


industrial Commissioner's Office set up to handle’ 
flood of inquiries ahout expanding City of Vancouver 


The City of Vancouver has large tracts of vacant land, zoned for light 
and heavy industrial use. It will be the chief function of the new Indus- 


trial Commissioner's Office to provide complete information fo interested 
parties. — 


POPULATION GROWTH 


So marked is the trend of business westward, that B.C.'s population has increased ever 32% since 


1941, Over half.of the total population of 1,082,000 live in the Vancouver trading area, 


BUILDING CONSTRUCTION 


1948 building construction reached an all-time high with 8,716 permits issued representing over 
$37,000,000. Nine recent permits total over $8,000,000 alone. The City has instituted a 
$20, 000,000 ten year plan covering — Streets — $11,000,000, Schools — $9,000,000, Bridges and 


$9,000,000, Sewage System —’ $6,000,000, Water Works — $3,250,000, and Parks 
Bocas — $4,000,000. 


POWER FOR EXPANSION 


To keep pace with the city’s phenomenal growth, the B.C. Electric has rushed the progress of Its 
new Bridge River Power project. Begun in 1946, the first unit of this source of cheap electric power, 
developing 62,000 H.P., was completed last October and the second unit will be completed in April. 


NEW SECONDARY INDUSTRIES 


Post-war expansion has taken the form of hundreds of diversified industries and the number of . 
plants operating now is more than double the total in 1940. Plants employing from one to five 


hundred are taking up much of the skilled man power used in ae war industries. Most significant 
‘new plant is the Steel Rolling Mill, opened last year. 


GROWING BASIC INDUSTRIES 


The basic industries.are still the backbone of Vancouver's economy. With their by-products they 


make up two-thirds of B.C.’s production total. 


$31M. to $66M. 


e 


The forestry industry jumped from $88M. in 1939 


to $225M. in 1947, agriculture from $70M. to $125M., mining from $65M, to $110M., Fishing from 


©. supplies of raw 


Be 


INDUSTRIAL COMMISSIONER’S OFFICE 


THOMAS D. FLANAGAN, Industrial Commissioner 
J. F. AITKEN, Industrial Development Officer 
T..H. AINSWORTH, Public Relations Officer 


Ly OF | Lov conve's, 


THIS GENERATION’S BIQ CHANCE 


Industties looking for detailed information — available factory space, warehouse and tr 
raw materials, labor, etc., write to Industrial Comnuintatie, City Hall, Valens c 


‘turn the wheels and 
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B. C. Power Picture 


(Continued from page 30) 
company’s facilities in tte Lower 
Mainland and Chilliwack area 
more than doubled from 120,009 
hp to 251,000 hp. Against this, the 
company now has a generating 
capacity of 249,000 hp. (the small 
difference being made up by ex- 
changes within the Noxthwest 
Power Pool). By the end of 1950, 
the company will have brought 
into operation a further 233,000 
hp, bringing its total generating 
capacity in this area up to 482,000 
hp. 


On Vancouver Island, where 
B. C. Electric services Victoria 
and other communities in. the 
more established parts, work is 
under way on a 132,000 volt 
transmission line becween Nanai- 
mo and Victoria. The company 
has not, however, any generating 


projects under way. It gets extra 
power from the provincially-own- 
ed Campbell River project, and 
expects to supply all,anticipated 
additional load from this source 
for some time to come. 


The B. C. Electric also operates 
a transit service in the Lower 
Mainland and Vancouver Island, 
as well as generating gas. It has 
a major program under way of 
converting to trolley-coaches and 
buses in Vancouver, and to buses 
in Victoria. It has increased its 
gas-generating capacity in both 
cities. 

BCER oe Program for 
Bridge River Hydro-Electric 
Development 
Second unit, 62,000 hp 
Third unit, 62,000 hp 
Branch tunnel requir- 

ed for third unit.. 
LaJoie Storage Dam 
Ruskin—third unit ., 


$700,000 


500,000 


B. C. Communities 


(Continued from page 29) 


in the 
wheels themselves.” . 


Victoria 
POPULATION — 61,400; up 
39.3% 
PRODUCTION — $27 million; 
up 196.7% 
EMPLOYMENT — 4,816; 
109.5% 


The capital of British Columbia 
has seen an industrial expansion 
which has brought the population 
of the Greater Victoria area to 
104,500, including vhe municipali- 
ties of Esquimalt, Oak Bay and 
Saanich. 


The expansion is built on the| 50 


broad base of lumbering and fish- 
ing and associated industries, 
ee bulb and flower grow- 
ing and tex- 
tiles which 
have been 


= were, such 
shipbuilding 
and engi- 
neering con- 
cerns as Mc- 
Kay - Cor- 
mack Lid., 
Victoria Ma- 
chinexy De- 
pot Co., and 


Mr. Miles 


Yarrows Ltd, 


The postwar expansion has 
featured such companies as Felt 
& Textiles of Canada Ltd., West- 
ern Match Co., Sidney Roofing & 
Paper Co., Hall & Co, (clothing); 
Victoria Bed & Mattress Co.; 
Moore-Whittington Lumber Co.: 
B. Wilson & Co. (frozen foods), 
and B. C. Electric Railway Co. 

Currently undergoing expan- 
sion or with immediate plans are. 
British America Paint Co, Sid- 
ney Roofing, B. C. Cement Co., 
Manning Timber Products Ltd. 
and B, C. Electric. 

Community improvements in- 
clude a new hockey arena and a 
technical school, while Hudson's 
Bay Co, is increasing its store by 


%. 

Pace of Greater Victoria’s ex- 
pansion is seen in building per- 
mit values of $11.6 millions in 
1948, $9.2 millions in 1947, 

More than 480 fishermen use 
Victoria as their headquarters, 
landing 20 million lb. in 1947, 
Small fruits, vegetables, bulbs 
and flowers, and dairy and poul- 
try farms support the agricul 
tural population of 3,000 families 
in the area, 

Chamber of Commerce presi- 
dent is Walter S Miles, secretary 
of the Victoria Tug Co. and agent 
of Union Steamships Ltd, who 
is a grandson of one of the earli- 
est settlers in Victoria when it 
was a Crown colony. He is a di- 
rector of Columbia Coast Com- 
mission, a member of the Vic- 
toria Town Planning Commission, 
and active in fraternal and serv- 
ice work, 


TTT" ENGINE WORKS LID 


A BIG MILESTONE 


‘ACK in 1909 Will Vivian, a yougg Canadian of 19, designed and built 
a “one lung”, six horsepower gas engine and established a tiny, one 
room shop in Vancouver. 
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Enlargemegt of Harne- 
Payne substatiun, 
constructton of 

substation 
and work on other 
substations on Lower 
Mainland ~...++++ss 

Transmission, distribu- 
tion and other elec- 
trical expenditures 

Transmission line from 
Victoria to Nanaimo 
connecting with B.C. 
Power Commission 
line eeereeeeeaeer eee 

Generation, sutsta- 
tions and distribu- 
tion, Greater Vic- 
toria @eseereeeereee 

Light and Power ex- 
tensions, Lower 
Mainland and Great- 
er Victoria . 


Greater Vancouver 
and Greater Vic- 
toria eeeeeeeeee 


additional buses, 
trolley coaches, trol- 
ley lines and garag- 
ing facilities ...... 
Interurban railway, 
including conversion 
of Fraser Valley 
lines to Diesel elec- 
tric Ser+eeeereeeee ss 


Interurban bus trans- 


750,000 
Other capital expen 
ditures 


eerereeerereoe 


600,000 


$24,000,000 
Columbia River Projects 
Not quite classifiable as power 
development, but a very 'elose 
relative, are two dam projects for 
the Columbia River system. One 
is on U. S. territory, the other on 
Canadian. Both have interna- 
tional consequences. Both are 
large. 


U.S, interests have proposed, 
and President Truman has ap- 
proved, a $10 millions earth and 
rock dam be built across the 
Columbia River neur Castlegar, 
which is in B. C. From the proy- 
ince’s side, it would mean pay- 
ments. of so much per acre-foot af 
water which is sext down for 
power generation purposes at 
Grand Coulee in the U. S—a 
source of revenue which might 
reach $3% millions annually. 
Turning the Arrow Lakeg: into a 
giant storage reservoir would 
facilitate certain irrigation pro- 
jects in the southern interior of 
the province. 


~ 


From that beginning, 40. years of gradual but steady scons has produced 
the Vivian Engine Works Limited of today, first and leading producers of 
Canadian-designed-and-manufactured diesel engines... with Will Vivian 
still the President . . . 95,000 square feet of space ,... a wide range of gas 
and diesel engines up to 625 horsepower « « . designed-and completely 
manufactured in Vivian plants ... branch sales and parts offices across 
Canada... a successful export business on-five continents, 


‘ 


Vivian Gas Engines first built the firm’s reputation, providing the depend- 
ability and economy engine users wanted, Eighteen years ago the first 
Vivian Diesel was designed and made. Now over 1300 Vivian Diesels, in 
four series, sizes ranging from 2 cylinder 30 horsepower to 10 cylinder 625 
horsepower, are continuing to spread the Vivian. reputation for reliability, 
in every form of stationary and marine application. 


Every member of the Vivian organization regards past achievement as 
merely the foundation on which to build the future — a future of evete 
increasing service to Canadian power users, 


Corporation House 
Phone: 5-4306, 

160 Laurier Ave. West, 
OTTAWA, Ontario, ~ 


Gordon Trent & Co. Lid.; 
Phone: Midway 3511, 
15 St. Mary St., 
Toronto. 


Write for catalogués and full information. 


AR A 


7. a 
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SALES AND SERVICE OFFICES: 


‘EW. Madsen, 


Phone: Lancaster’8214;" 
205-132 St. James St, W., 
MONTREAL 1, Quebves, 


A. G MacCulloch, 
P.O, Bex 180, 


Phone: Mehene 1022.3, 
MAHONE SAY, Neve Scotia. 





B.C. Communities Show Rapid Growth 


Dawson Creek 
POPULATION—3,300; up 537% 


At the main intersection in 
Dawson Creek there’s a “Sign- 
post with a Future.” 

That's what they say about the 
‘ spot which marks Mile 0 of the 
| Alaska Highway, 1,523 miles from 
« Fairbanks. 

' Building of that highway saw 
the town’s population boom from 
' 723 in 1941 

to more 

than 10,000, 

as the U. S. 

Army took 
| over. The 

popula- 
‘tion then 

level- 

ed off at a 

figure 

five times 
. pre-war, but 

Dawson 

Creek is 

looking 

ahead to big 
things. 

Sched- 

uled for 
, completion this year is the Hart 
‘ Highway, from Dawson Creek 
west to ‘Prince George, which 
will give the district an outlet 
to the Pacific coast. 
' Gas, oil and coal deposits in 
the district are being probed for 
commercial development; in the 
rich farming’ area seed wheat, 
coarse grains and legume seeds 
are raised. Seven grain elevators 
handle the yields. 

A gas field with a daily flow 
of upwards of 30 million cu. ft. 
20 miles from Dawson Creek is 
being developed, and it is ex- 
pected natural gas will be distri- 
buted in the community this year. 

A, $700,000 high school will be 
completed this year; a new Co- 
Op store costing $160,000 is near 
completion, and a covered rink 
to cost $75,000 is planned this 
year. : ' 

Chamber of Commerce presi- 
dent is Gordon A. Sutherland, 
local manager of the Canadian 
Bank of Commerce, who is also 
chairman of the Dawson Creek 
Athletic Association, directing all 
sporis activities in the commun- 


ity. 


Mr. Sutherland 
§ 


Nanaimo 
POPULATION—7 200; up 9.4% 
PRODUCTION—$3.2 millions; 
up 966.6% 

EMPLOYMENT — 530; up 
395.3% © F 

On the east coast of Vancouver 
Island, 38 miles west across the 
Straits. of Georgia from, Vancou- 
ver, British Columbia’s second- 
oldest community is looking 
ahead to increased industrial and 
business activity. 

Behind Nanaimo’s optimism are 
these factors: nearby construction 


by Nanaimo Sulphate Pulp Ltd. added to present appliance lines, | Accts. & tax. pay. ... 


(subsidiary of H. R,. MatMillan 
Export Co.) ofa $13 million pulp 
mill and $3.7 millions bleached 
sulphate plant; completion soon 
of a $2 millions terminal by CPR, 
centralizing boat, rail, bus and 
freight facilities of the company; 
development of B. C. Power Com- 
mission at Campbell River which 
will provide hydro for secondary 
industries. 

Incorporated in 1874, Nanaimo 
for many years depended cniefly 
on the island’s collieries and on 
lumbering, and will continve as 
head office for Canadian Collieries 
Ltd. 


The new prosperity offers many 
municipal problems. Currently 
under way are steps, to extend 
the city’s boundaries; the Greater 
Nanaimo Waterworks Board is 
being formed to ‘take in immedi- 
ate suburban area; new city hall 
with community centre jis being 
considered, and a large addition 


to the Court House is considered* 


Increased traffic on the CPR line 
from Vancouver is expected to 
emphasize the need for a Tourist 
Bureau building. 

President of the Chamber of 
Commerce is Ontario-born James 
Sheldon Spurr, Nanaimo druggist 
since 1924, who is also vice-presi- 


dent of the Canadian Pharmaceu- 


tical Association. 


COMPANY 


Kimberley 
POPULATION—5,700; up 42.5% 


The expansion and develop- 
ment of the Sullivan Mine and 
mill of Consolidated Mining & 
Smelting Co,. has been reflected 
in the growth of Kimberley, and 
the signs point to new revenue- 
produce. 
ing pr-;2cts 
in the area. 

A gypsum 
mine has 
begun pros 
duction in 
the Winder- 
mere’ Val- 
ley just 
north of 
Kim b erley, 
and the Sil- 
ver Grant 
mine in the 
same. dis- 
trict has re- 
opened, Sev- 
eral large 
mining 
companies have exploration 
crews in the area, and develop- 
ment of a plant to process the 
huge pile of iron tailings’ from 
Sullivan Mine is being con- 
sidered, 


In the past five years, the city 
has been incorporated, trunk 


REPORTS 


Mr Abbott 


To assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted.. 


| CANADIAN WESTINGHOUSE 
|} CO, 1948 net profit was up 81.6%. 
In common with the electrical 
i 


manufacturing industry, company 
enjoyed new high production level 
in 1948, both in output and dollar 
volume. 


Value of contracts completed 
with public utilities for power 
generating and transmission equip- 
ment exceeded those of any previ- 
ous year; delivery will extend well 
beyond current year. These con- 
tracts with uncompleted order de- 
liveries from previous years, as- 
sure continued operation of oom- 
pany’s heavy electrical manufactur- 
ing divisions at satisfactory levels 
for immediate future, annual re- 
port states. 


It is also anticipated that Ontario 
Hydro-Electric Power Commission’s 
requirements for 25- to 60-cycle 
power conversion will need large 
quantities of electrical equipment, 
particularly early in the program. 

Present indications are that in- 
dustry generally will operate at 
about current levels, at least, for 
first half of 1949, and that this will 
algo be true of the electrical manu- 
facturing industry: Current -re- 
quirements of railroads for rolling 
stock and replacement parts for 
air brake. equipment are expected 
ito continue in 1949 at about the 
same satisfactory 1948 rate. 


Expansion program includes an 
extension to the appliance building 
to make available additional. ware- 
house and manufactyring space, 
especially for new products being 


CONTRACTORS 


to 


the 


PULP AND PAPER 
‘INDUSTRY 


B.C. BRIDGE : DREDGING 


have completed 


Lh see 


for... 


POWELL RIVER 
DEVELOPMENT PROGRAM 


BLOEDEL, 


STEWART™ 


& WELCH LTD.'S 


sulphate pulp 


are completing 


mill at Alberni 


« 


H. R. MacMiILLAN 


EXPORT CO. LTD.'S 
sulphate pulp mill at Nanaimo 


_and are preparing the site for 
COLUMBIA CELLULOSE CO. 


For faster ... more efficient . .. more economical 


work on your pulp 


or paper mill, contact 


A 
BRIDGE‘ DREDGING 


co. 


544 HOWE STREET 


SB 
VANCOUVER B.C. 


Warehouse building will be erected 
at East plant for more storage 


space for stancard industrial type | 


electrical and air brake products, 
as well as for new quarters for en- 
gineering department. 

Motor plant will be built on 
Beach Road, Hamilton, to permit 
rearrangement of machinery and 
equipment in main manufacturing 
aisles of the East plant, which 
should result in substantial econ- 
omies in production costs, as 
| well as increased output. 


Service building 1s now under 
construction on Toronto outskirts. 
New sales and service warehouse 
was completed in Calgary during 
| the year. 


It is anticipated that sufficient 
funds can be. made available from 
working capital without unduly 
impairing its sound financial posi- 
tion. 

INCOME ACCOUNT 
Years Ended Dec. 31: 1048 1947 
Net earnings $8,757,493 $4,704,647 
Less: Deprec. ...0.0.. 960,15, 604,359 

Dom. taxes 

Pension fund ,,. 

Invent, Tes. s.ccsece 
Net profit .......eceee 
Less: Dividends 
Surplus for year 3,030,308 1 
Earnings per Share and Dividend Record: 

$7. $4.01 
2.00 1.55 


4 
CONDENSED BALANCE SHEET 

“As at Dec, 31: 1948 1947 
| Cash $2,362,098 $2,242;506 
Accts. rec, 6,616,545 3,791,719 
Invests.t 8,205,063 6,144,656 
Inventories 15,262,484 14,149,590 
otal curr. assets .. 32,446,190 26,328,471 
Sc, assetsa 1,111,024 1,569,042 
Fixed assets 925,357 5,030,739 
Total assets 39,482,571 32,928,252 


Other curr. liab. ..... 

Total curr. liab. ... ‘14,555,653 10,734,003 
Re bidg. purch.*® ..... 301,771 600,000 
General reserve ..... 1,525,000 1,525,000 
Capital stock + 10,200,880 10,200,200 

12,899,267 9,868,959 
8,323,625 6,321,900 


aIncl, ref. EPT .... 516,970 805,000 


"Secured by ref. EPT. 


Working capital 17,890,537 15,594,378 


NORMETAL MINING CORP. 
realized a record profit of $1,557,- 
098 or 41.4 cents a share ‘in 1948 
(28.6 cents in 1947). Working capi- 
tal rose over $590,000 to .a record 
$3,899,153 after disbursing $976,823 
or 26 cents a share in dividends, 
and adding a special zinc circuit 
and a dryer for zinc concentrates. 


Ore reserves declined 134,100 
tons during the year to 1,625,900 
tons averaging 3.51% copper and 
7.67% zine, with no important in- 
crease in ore reserves expected for 
the next year as sinking of No. 4 
shaft is not likely to be completed 
before the end of 1949. Not included 
in reserves is a total of 460,800 tons 
averaging close to 12% zine which 
would’ be profitable at existing 
prices. 


The 236,844 tons of-ore treated in 
1948 averaged 2.85% copper, 8.12% 
zinc, 0.035 oz, gold and 2.66 oz. sil- 
ver. Higher metal prices justified 
mining of lower grade material. 


No. 4 shaft was completed from 
2,900 to 3,240 ft. during the year. At 
the year end sinking below 3,240 ft. 
awaited delivery of hydro power 
now expected in March or early 
April, 1949. 

CONS. INCOME ACCOUNT 
Years Ended Dec, 31: 1948 1947 
Production* $4,124,879 $3,320,111 
Less: Oper. exps. ..... 1,881,721 1,610,513 
Net oper. profit 1,709,598 
Less: Deprec, ........ 197,1 190,857 

Dom. & prov, tax. ., » 442,741 

Sundry w/o 376 
Net profit 1,557,098 
Less: Divd. ........00. 

Surplus for year 
Earnings per Share .. 
Paid 


CONDENSED BALANCE SHEET 

. As at Dec. 31: 1948 1947 
Cash & Dom. bds. .... $2,768,190 $2,162,390 
Accounts rec, 11,280 13,39. 
Concentrates sold ... 
Stores & prep. exp. .. 

Total curr, assets .. 
Mining properties ... 
Plant & eduip.* ...... 

Total assets 

Total curr. labs. ... 
Capital stock 
Surplus 

*After deprec. of .. 
Working capital 


1947 

Tons milled 209,31 
Ore reserves, tons .... 1,625,900 1,760,000 
‘Grade: Copper % .. 3.51 3.64 
7.67 7.63 


CITY OF OTTAWA, Ont. new 
issue of $6.3 millions was sold to a 
syndicate consisting of A. E. Ames 
& Co. Bank of Montreal, Royal 
Securities Corp. and McTaggart, 


Hannaford, Birks & Gordon Ltd.}: 


Price was $102,074 or an average 
interest cost to the city of 2.96519%,. 
Issue consists of $2,699,000 1-10 year 
serial 2%% debentures, which have 
been sold privately, and $3,631,000 
11-21 year serial 34% debentures 
which are being offered to yield 
from 2.87% to 3.09% for the 1960-69 
maturities and at 3.20% for the 
1970 maturities. Bonds are dated 
Jan, 1, 1949. °. 


Proceeds are to retire a loan of 


‘ similar amount negotiated with the 


city’s bankers for the purchase of 
the Ottawa Electric Railway system 
on August. 12, 1948, ¢ 


sewer lines and a sewage disposal 
plant have been completed, with 
feeder lines to be built as soon as 
weather permits. A 16-room pub- 
lic school and new high school 
building are being erected. 


An artificial ice rink is home of 
the Kimberley Dynamiters, for- 
mer Allan Cup holders and world 
champions. In addition to operat- 
ing a tourist information booth, 
the Board of Trade built a com- 
munity kitchen and bath houses 
at nearby Wasa Lake. 


President of the Board of 
Trade is Harold Lancelot Abbott, 
accountant with the Consolidated 
Mining & Smelting Co, of Can- 
ada, who is also active as school 
trustee, in musical and horticul- 
tural circles, and in the Boy 
Scouts association. 


Trail 
POPULATION — 10,500; up 
11.9% 


Backed by the high, steady pay- 
roll of Consolidated Mining & 
Smelting Co. and Sullivan Mine, 
Trail is looking at adjoining resi- 
dential areas into which it may 
exparid. 

Last year amalgamation of the 
Sunningdale area was carried 
out; incor- 
poration of 
Annabie and 
Warfield are 
now being 
consi d- 
ered, to 
bring under 
one civic ad- 
ministration 
a total popu- 
lation of 
about 15,000. 

Consclida- 
ted Mining’s 

mployment 
is currently 
close tu the 
all-*ime 
high, and 


Mr. Lauriente 


the world demand for lead points’ 


to continued activity. 


An 80-unit CMHC scheme in 
Sunningdale is nearing comple- 
tion as a major step in alleviating 
the housing shortage; funds for 
home building are being made 
available to Cominco employees 
at attractive terms and it is ex- 
pected many new homes will be 
built this year under the plan. 

Work on a $3 millions program 
of school construction has seen 
completion of a modern school in 
the Warfield district; two other 
schools are to be built soon. A 
Cominco gift of $500,000 tugether 
with a downtown site has given 
a good start to plans for a new 
civic centre and ice arena which 
it is hoped will be ready for the 
1949-50 season. 

Clothing mercHant Henry Ro- 
land (Hank) Lauriente, in the 
1920’s a member of Trail hockey, 
baseball and lacrosse teams, is 
Board of Trade president. A Ro- 
tarian, he’s also a member of the 
Inland Empire Early’ Birds 
Breakfast Club of Spokane, 
Wash. At business school there at 
the age of 15, he was adjudged 
“champion boy penman of the 
world,” 


Vernon 


POPULATION — 10,147; up 
94.8% 


PRODUCTION — $2.2 million 
up 144.4% 

EMPLOYMENT — 376; up 
111.2% 


In a picturesque valley in the 
heart of the Okanagan country, 
Vernon is expanding to keep pace 
with its rich fruit-growing terri- 
tory, with the Vernon Fruit 
Union the largest fruit packing 
and. cold storage plant in the 
British Empire. 

Added to the industrial scene 
since the war have been such in- 
dustries as Ansel Laboratories 

Ltd.; Ganze- 

veld Bros. 

sawmill]; 

Interior 

Cement 

Blocks; 

Obal_ Boat 
m Work sg; 
'# Pioneer 
r Cement 

Works; 

Schr o- 

tor Elec- 

tronics Ltd.; 

Vernon 

Machine & 

Foun da 

ry Cu.; Ver- 

non Tent, 
Awning and Upholstery. 

Demand of Bulman’s Ltd., one 
of the largest dehydrating plants 
in Canada, for vegetables for de- 
hydration and canning has been 
a major factor in area’s growth, 
while Dolph Browne Ltd. has 
pioneered in production of apple 
butter 

Almost unlimited power sup- 
ply is seen in the 30,000 ho pro- 
ject of B. C. Power Commission 
at Whatshan Lake, which initial 
development can be doubled. 

A 200-bed hospital will be com- 
pleted in June. 

North Okanagan Co-operative 
Creamery in Vernon processes 
milk supplied to 23,000 persons; 
logging camps, sawmills and box 
factory are kept busy supplying 
the district and export neads. 

Harold James Fosbrooke, Board 
of Trade president, spent 12 
years fur trading in North=rn Al- 
berta after he came to Canada 
from England; since 1939” has 
been engaged in retail house fur- 
nishings in Vernon. Past presi- 
dent of the Rotary Club, he serv- 
ed on School Board for five years. 


Mr. Fosbrooke 
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“They that go down to the sea in 
ships” do so today in ships of steel, 
Where once men worked with wood to 
build vessels to “do business in great 
waters”, skilled steelworkers of our time 
fashion passenger craft and merchant 
ship with rugged, durable steel. 


Steel from Stelco is the very heart of 
Canada’s shipbuilding industry. From 
the moment the keel is laid until the 
finished vessel slides down the ways, to 
pull away on her maiden voyage, the 
story of her building is written in steel. 


Substantial tonnages of steel from 
,Stelco are supplied the shipyards of 
Canada, helping to meet the demands of 
an industry that has played, and con- 
tinues to play, an important’ part in the 
country’s industrial growth. 
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ur STEEL COMPANY OF CANADA. 
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arin TON MONTREAL Wit 


NOW...IT'S YOUR 


TURN 


Red Cross services include: Blood 
Transfusion, Aid to Sick and Disabled 
Veterans, Outpost Hospitals, Treat- 
ment for Crippled Children, Nutrition 
Services, First Aid and Home Nar 
ing Courses, Swimming and Water 
Safety, etc. 


“Operations Peacetime”’ is still being fought by thousands of our veter- 
ans. We must heip them win! With your contributions, the Red Cross 
brightens the dull days of our war-wounded .. . visiting them regularly 
... providing them with candy and comforts, tobacco, entertainment and 


books. 


Canadian Red Cross Lodges, affiliated with Veterans Affairs Hospi- 
tals, are in operation across Canada. Here, patients relax, enjoy music and 
games, visit with families and friends, Those who are able, learn profitable 
and entertaining handicrafts. Red Cross Lodges, too, provide overnight 
accommodations for visiting out-of-town parents and next-of-kin. Often, 


this alone makes visits possible. 


Show our war-wounded you have not forgotten. Help them in their = | 
battle for recovery. Remember, they gave much for you. Now, it’s your 


turn! Give - generously to your Red Cross. 


Donated by a friend of the Canadian Red Cross 


i 





Accept no substitute— 


Always Insist On 
| 


ayer< 
suidties 


LURES and 
TACKLE 


- 
When you insist on GI6BS QUALITY LURES AND TACKLE sou are buying tackle 
that is built to a standard for the fisting trade. THERE 1S NONE GENUINE 


esulis, for over 
yeors, prove that 
‘Gisss” commercial 
and sport fishing tackle 
is dependah'e. 


35 


| shipyards now résts on govern: 
| ment policy, 


| Co., 


Government Policy Will Supply Key 


To West Coast Shipbuilding Future 


Immediaté future of the B. C.| involves no such problem. Thus, ; 
ships are built ahd sold on what | 
| is vittually a world market, with 


Shipbuilding on the coast, in a) 
high wage area ahd away fromm | 
sources of heavy stecl, has tra- | 


| ditionally been a “feast or farn- | 
| ine” business, 


The largest, Burrard Dry Dock | 
provides ah apt exainple. | 
At its wartime peak, this organi- | 
gation employed 14,000 men, At | 
the end of February, as it was 


‘tidying away the last of a Fretich | 
ane it had 2,600 employees, | 
| With 


nothing definite. ahead | 


one country’s standard of living 
competing with another coun- 
try’s standard of living. Ih this | 
industry, it has hot always prov- | 


ed possible to close the gap with | 


increased efficiency or “Know | 
how.” Thus, latgely because of | 
wage differences and shorter | 
material haul, the Clyde now 
builds ships some 25° cheaper | 
than they can be built in British | 
Columbia. 


For a time, the B. C. yards 


| new hulls will slide down 


WITHOUT THE TRADE MARK “GIBBS ON EACH ARTICLE — accept NO 
SUBSTITUTE — INSIST ON GIBBS" — the sutstGAding .ackle for commercial 
ohd sport fishing. 


GIBBS TOOL & STAMPING WORKS 


Vancouver, B.C. 
Eastern Canada Representatives: 
J. RALPH BEAM, 60 Front St. W., Toronto, Ont. 


| (though some interesting pros- | 


pects are under discussion), it 
_ Would face a drop to some 250 to 
280 men for repair work only. 


Its subsidiary, Yarrows Ltd., 
| at Esquitnalt, was still at work on 
| four lighthouse tenders for the 
| French Goverhment, but these 
| were expected to be completed by 
| early April. The Canadian Gov- 

ernment will also build a light- 

| house tender, and work has been 
ufder Way on sthall river craft 
| for sothe months. 


Victoria Machinery Depot. and 


MINES option olitstanding to Nor- as follows: 100,000 shares at 10c toy ©4 to be at the end of their new 


wood Prespecting Syndicate, which | May 15; 100,000 at 12%¢ to July 15; | 


was not exercised within tite, pre | 200,000 at 15c to Sept. 15; and 200,- 
scribed, has been amended to pro- ' 000 at 20e to Nov. 15. 


Unbelievable Income 
Yields from 6%-10% 
Teeter a ie 
is no catch — no mystery about the fact that 
today’s putchase of shares in Canada’s larg- 


est companies will bring you an income you 
never dreatned possible. 


These companies ate financially sound with 
an assured future for matiy years to coftie. 
Their earnings are well in excess of dividend 
requirements. : 


constriction programs. 
May Get Navy Job 


Jobs in prospect for West Coast 
yards are limited, unless the Fed- 
eral Government comes out with 


ah ambitious program to promote | 


Canadian shipbuilding. 


Already slated for allocation, 
presumably to a West.Coast yard, 
is the major re-conversion of the 
Canadian destroyer “Sioux.” A 
second Canadian destroyer may 
undergo similar reconversion. 

This outline isn’t extensive 
when viewed alongside the fév- 
erish activity of the War years. 


Most stimulating is the report | 


that the Canadian govertiment is 
considering a $50 millions pro- 
gram of shipbuilding for the 


| Navy, Canadian National Steati- 


ships, and the merchant navy. 
Earlier, this month, B. C. ship- 
builders could neither confirm 
the report, nor give any detail on 
how or where the wotk might be 
allocated. 


could offer speedier delivery as 
ah off-setting factor, and this was 


\ity in B. C. yards. Today the 


| Clydé is reported to be “catch- | 


ing up.” 


| 


the basis of some post-war activ- | 


Brighter prospects for afi iron 
and steel industry if B. C. hold 
scant promise for improving the 


cost position of B. C. yards. It is | 
pointed out that steel can be pro- | 


duced ih a wide variety of shapes, 
thicknesses, and qualities, It 
would appear unlikely that a new 
B. C. steel industry, starting out 
with a limited production, would 
consider it practical to produce 


building. 


In this competitive position, 
B. C. 


| heavy gauge steel for B. C. ship» 


ways only under direct govern- | 


ment contract or government- 

subsidized “encouragement.” 
Repair work remains, It has 

been “fairly steady” during the 


past year, though it slackened 


seasonally in January. 


British Columbia in ’48 


| Set Employment Records 
ROYBAR CHIBOUGAMAL | vide for an option on \600,000 shares | Pacific Dry Dock Co. are report- | 


Despite year-end talk about the, general employment situation is | 
growihg army of jobless in Brit-. good and the yéar’s outlook en-| 
| ish Colutibia, the provitite chalk-|couraging for both workers and | 


}ed up new employment records | employers. 
‘for 1948. Employment gains, ac- | 


cording to the Federal Dept. of | 


Labor, Were greater in B. C. last 
| year than ih any other région. 

| Total employment averaged 
423,000, increase of alinost 3% 
| compared with less than 1% for 


/all Canada. More significant is. 
ithe fact that in contrast with | 


| other régions biggést gains were 
|tadé ih primary industries. 


‘other patts of Canada eimploy-| 
ment @xpansioh was greatest in| 


| hohagricultutal and secondary in- 
| duistriés. 


| For example, timber scaled in 


vious records. At the same time, 
expanding industrial activity con- 
tinued to attract mote and more 
people from other sections of the 


an average weekly earnings 
| ($45.03 at Nov. 1 against $42.16 
‘for all Canada); Canadians con- 


| tinued to flock to the West Coast. | 


in| anti-Communists were how in the | 
| 


. On the union front B. C. con- 
tinued to be the most highly or- 
ganized province; 


ed from the Communists. In both 
the B. C. Federation of Labor 


driver's seat. 


The province's biggest organiz- | 
ed group—loggers—were split be- 
tween the original organizing 
unit, CIO International Wood- 


| workers of America and a Red- 
|B. C. last year, stipassed all pre- | 


led .rump outfit, Woodworkers | 


|mainland and Vancouver Island 
but several | 
schistns had appeared to split the | 
labor movement. Control of the! 
CIO-CCL had finally been wrest- | 


|}and probably won't 


Bills’ Hoist Helps 


B.C. Berry Growers 
From Out Own Correspondent 
VANCOUVER—Betry growets | 
of British Columbia's lower 
will continue this year to enjoy 
their lush market in Washington 
State. 


Two bills in the Washington |’ 


| legislature, both of which might 
the Vancotiver Labor Council and | 


seriously hamper the export | 
trade, have been given a hoist 
reappear 
soon. 

One proposal, Bill 176, provid- 





ed for inspection, licensing and 


bonding. It passed the House of 
Representatives but failed to get 
on the Senate calendar. 

The other, Memorial No. 16, 


Industrial Union. The break came| asked the U. S. Government to 
when the Communists, who have} study effects of Canadian im- 
always had control of the power-| ports on American growers, and 


| ful loggers’ union (35,000 mem- 
coufitry. Lured by the nation’s' - 


bers), broke away from the In- 
ternational and tried to take the 


| membership with them. The bat- | 


tle is still raging but it looks as 


,er Valley last year despite the 


to “enact any needed reimedial | 


| legislation.” 


Of the 6,000-ton strawberry 
crop produced in the lower Fras- 
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Specialists in the building 
- of railroad rolling stock 
National Steel Car Corporation has 
betn prvlaged te ply ~ Laree park 
i nt pments in 
the dain and egret of railroad 
rolling stock, and now its wide experi- 
ence, advanced mechanical equipment 
and plant facilities, engineering and 
structural skill, ite extensive production 
Capacity and skilled workmen—enable 
it to ofter much to the buyer of rail- 
ie equipment. 
@6 ity Is always welcomed 
of sleainy dofaite tnanmbeliien: 
estimates and specifications before 
these Interested in modern steel roll. 
products. 


ing stock and allied 


AL STEEL C 


ae ah eae rit a7 


AR 


eo, eae 
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Canadas MTS wi 
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\ 


F int sheep and goat leathers as 
fancy and embossed leathers, Shear 
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would mean a further disaster to| STEBP ROCK TRON MINES has 


granted a yéar extension of Mar. i 


| growers here, now suffering from installment of 6,000 shares at $1 @ 


\loss of the British market for 


though only a small percentage of | 


flood, some 1,700 tons were sold 
the members followed the Reds | 


This steady migration makes in Washington State, 


Proposals ‘havé beeh made to | shave 


" Shares in these companies cuttétitly represent 
one of the biggest bargains ever yet offeted 


the private investor. They ate profitable both 
for income and capital gain. 


Feel free to ‘investigate the above facts to 
your entire satisfaction, You can either 
phone, call personally or clip the handy cou- 
pon for a detailed explanation. You will be 
under absolutely. a0-obligation. 


ee ete sane eae RO ae ee ae Pe een ey 


| Without obligation, please explain your | 
“Unbelievable Income” plan to me more | 
| fully. 


| ADDRESS ba deas 
| PHONE NO. ....... 
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the new Canadian Marititne Com- | 
mission which, if adopted; would | 
provide further stimultis. The | 
idea is that, through accelerated | 
depreciation allowances of 
through some other formula, op- | 
ératOrs in this country eould ob- | 
tain Canadiafi-built ships at a 
price ultimately comparable with 
those in foreign yards. 


World Competition | 

Nub of thé cést problem is the | 
fact that, while materials used | 
in ship construction involve aj 
transportation problem, the de- 


livery of the “finished product” 


@ach seasonal employment let- 
down a stiffer jolt than the ofe| 
before. This atid the extremely 
cold winter and a power shortage 
whith caused unexpected shut- 
downs and layoffs, combined in| 
the 1048-49 winter to create the. 


worst unemployment conditions | 


| sittce before the war. 


This Year’s Outlook Good | 

In his annual review of the) 
situation, Federal Labor Minister | 
Mitchell assérted that the B. C. 
employment lag was only slightly 
longer than normal and due sole- 
ly to unseasonal weather and a 
power shortage. He declared the 


Herring Catch to be Key 
To B. C. Fishery Growth 


(Continued from Page 33) 
appearing as far north as the| 
Queen Charlotte Is.ands, and the} 
number of fishermen going out | 
after this species has been steadi- | 


ly mounting. The federal govern- | 


WHALES: 

Formation of the Western 
Whaling Corp. marked the first 
resumption of this historic pur- 
suit since the eatly war years. 
Operations began May 30 with 


ment is giving encouragement, | three killer boats, and, when the 


and last year a patrol boat did 
considerable prosvecting and 
scientific work. Raidity of the 


|} @xpansion can be measured by 


the fact that the 1948 catch was 
21,716 cwt., compared with 7,965 
the previous year, Landed value 


‘rose from $211,650 to $674,876. 


SHEEP CREEK GOLD MINES LIMITED. 


(Non-Personal Liability) 


Incorporated under the Laws of the Province of British Columbia 
AUTHORIZED CAPITAL: 2,000,000 Shares of a Par Value of 50 cents each. 


ISSUED CAPITAL: 1,875,000 Shares 


OFFICERS and DIRECTORS: 
. President M. P. Flannery 
Vice-President H, E. 
Director 8. J. Crocker 
Director 
Auditers: 
Foster & Barrett-Lennard 
Vancouver, B.C. 


Transfer Agents and Registrar: 
Prudential Trust Company, Ltd. 
Vancouver, Toronto and Montreal 


SN ao bib oandsdsibecevsed 


James Anderson & Co. Ltd 


Director 
. Managing-Diréctor 
‘ .. Director 
Secretary-Treasurer 


Solicitors; 


Douglas, Symes & Brissenden 


Vancouver, B.C. 


HEAD OFFICE: 616 STOCK EXCHANGE BUILDING, VANCOUVER, B.C. 
Operating a gold property at Sheep Creek, B.C., and a zinc-lead property at Zincton, B.C.; Zincton ° 


nes Limited (wholly owned subsidiary). 
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COMMONWEALTH INTERNATIONAL 


CORPORATION LIMITED 
(Markets Quoted Daily) 


HALL SECURITIES 


Members 


Yaneouver Stock Exchange 


Investment Deolers’ Association of Canada 


B.C. Bond Dealers’ Association 


1016 HALL BLDG. 
PA, 6311 


LIMITED 


VANCOUVER, B.C. 


| season closed Sept. 24, 184 whales 
|; had been caught. The capture 
| was, in fact, limited only by the 
| capacity of the company’s plant 
!at Coal Harbour on Quatsimo 
| Sound (northwest voast of Van- 
|couver Island). Distribution of 
the catch by species was: 116 
Humpback, 38 Finback, 28 Sperm 
and two Sei. 
| An attempt was made to mar: 
| ket the fresh meat of this mam- 
| mal in the. Vancouver market. It 
| looks like beef, but is somewhat 
| more oily. At a retail price in the 
| Neighborhood of 25 cents a pound, 
| it won a limited acceptance. The 
| bulk of the catch, however, was 
| reduced to meal and oil. 
| Best type of whale for meat is 
| the Finback, with Sei and Hump- 
| back next in line, The Sperm is 
undesirable for meat. The amount 
|of meat evailable from the Fin- 
| back variety is. up to eight tons 
| per carcass. 
| ' Groundfish (Lingcod, black cod 
/and rockfishes) Production 
reached &.5 million pounds, com- 
pared with 1947's 7.4 million 
pounds. Landed value was $675,- 
000, compared with $473,000. Pro- 
| duction of fresh and frozen dress- 
ed groundfish totaled ¥.6 million 
pounds (4.1 million in 1947) and 
filleted production amounted to 
1.1 million pounds (0.9 million in 
1947), With the exception of 
black cod (sablefi:h), a greater 
percentage of raw groundfish in 
1948 was processed into fillets 
for marketing. 

Floundets, soles, eté.—Catch of 
other flatfish” reached 111 mil- 
lion pounds last year, an increase 
of 4.8 million pounds over 1947. 
Production of flatiish fillets was 

| 2.5 million pounds, and the quan- 
tity marketed dressed 0.5 .nillion 
pounds. A greater percentage of 
the raw fish was disposed ot in 
| the filleted form. 
| Shellfish—Except for clam pro- 
duction, which was drastically 
reduced last year, production of 
| shellfish was at normal levels. 
| Total landings of all species last 
| year amounted to 8.0° miition 
pounds, compared with 133 mil- 
| lion pounds in 1947, Correspond- 
|} ing landed values were $524,000 
| and $475,000, 

Anchovy—This fishery was a 
failure last year, contributing 
| only $5,000 in Jan value, 
against $71,000 in 1947. 
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into their independent union. 


Loss of this important market 


undér agreement with the 
company’s general superiftendent. 
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raspberries. 


DOES YOUR SALES STRATEGY 
IGNORE THIS ELEMENTARY FACT? 


National Advertisers, aware of the post-war 
influx of men, money and machinery into 
. British Columbia, are adjusting their sales and 
merchandising plans to meet the greatly 
expanded sales opportunities in Canada's 
fastest growing province. 


But have they overlooked the most basic fact 
of all: that over 700,000 out of 1,040,000 
B. C. people live within a 75-mile radius of 


Vancouver? 


The readers of The Vancouver Daily Province 
earn more, spend more and consume more 


THE VAN 
DAILY PI 


goods and services by a wide margin than do 
the average of all the citizens in this area, 
In the four most prosperous and able-to-buy 
districts of Vancouver, The Province easily 


dominates with coverages ranging from 65 
to 86%. 


With over 100,000 circulation, The Daily 
Province reaches the cream of this concen- 
trated market—quickly, efficiently, economi- 
cally. 


In British Columbia, start your plans with... 


COUVER 
LOVINCE 
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Base Metals Boom Lifts B.C. Mine Output to New Record 


ish Columibia’s varied mineral;tain their position. Dragline 


J . . f 
Value of B. C. Mineral Production wealth dredges accounted for most of 


Iron Ore Being Added in 1949 
Uranium Prospects UnderStudy 


British Columbia’s great min- 
ing industry stands a better than 
average chance this year of 
breaking its all-time 1948 output 
record when no less than $120 
millions (net value) of new min- 
-, eral wealth were turned out. 


Even after giving effect to re- 
.cent declines, present base metal 
prices—l18c for lead, 128.5c for 
zine, and 23.5c for copper—look 
very nice to the B. C. mining in- 
dustry. They compare favorably 
with average 1948 pricrs realized 
for the British Colum >ia mining 
industry, 17.98c a lb. for lead, 
13.3c a lb. for zine and 22.23c a 
lb. for copper; prices which were 
chiefly responsible for the 1948 
record as these three base metals 
contribute more than 70% to the 
value of the province’s mineral 
production, 
“Smelters” Maintains Output 


All indications are that B. C. 
mineral production this year has 
been continuing at record levels, 
Local power cuts of 5% and 10% 
have had no appreciable effect 
on the province’s leading pro- 
ducer, Consolidated Mining & 
Smelting Co., with its 8,500 em- 
ployees and $24 millions annual 
payroll. Ss 

Assisting the province’s effort 
to reach higher production levels 
are a number of new producers 
in the base metal end silver cat- 
egories. Most important are the 
Reeves - MacDonald operation 
close to the province’s south bor- 
der, which is expected to be han- 
dling 1,000 tons of lead-ziric-sil- 
ver ore by mid-summer, and Tor- 
brit Silver Mines which placed 
a new 300-ton mill for recovery 
of silver in operation in the Alice 
Arm district last month, 

Siscoe Gold Mines, the eastern 
producer, is taking steps to place 
the Silver Giant property in the 
Golden mining district in produc- 
tion while Sheep Creek is pro- 
ceeding with installation of a 50- 
ton mill at Jack Pine for the 
handling of ore from the Parri- 
dice mine. Canadian Exploration 
Co. plans a substantial produc- 
tion from the Jersey zinc mies 
now its Emerald tungsten mine 


/ 


has been closed down. Consoli- 
dated Smelters plans production 
for its Bluebell mine. 


Start Iron Mining 


Tron ore is contributing to B. C. 
mineral production for the ‘first 
time in 1949. There is some 
chance of uranium production as 
well. Properties in the Bridge 
River and Hazelton areas have 
given evidence of uranium. 


Some production of high grade 
iron ore has already been taken 
from Texada Island this year. 
Iron ore resources of British 
Columbia include 800,000 tons 
averaging 67% iron in the Zebal- 
los camp, .Vancouver Island, and 
1,700,000 tons indicated at Quin- 
sam Lake, V.I. On Texada Is- 
land, reserves have been esti- 
mated at two million tons. 

Canadian Collieries (Dunsmuir) 
is undertaking diamond drill éx- 
ploration of iron resources at 
Quinsam Lake, will consider pro- 
duction ‘if results stand up. 


This is but a cross-section of the 


growing activity in British Col-. 


umbia mining which may be 
translated into greater’ mineral 
production, Other operations that 
could be mentioned include ‘the 
Twin “J” mine on Vancouver 
Island where work is being re- 
sumed under Vancouver Island 
Base Metal Mines; Yale Lead & 
Zinc mines which is expected to 
make shipments from its East 
Kootenay properties . shortly; 
Gwillim Lake which plans pro- 
duction on small scale on its 
Toby Creek property, Winder- 
mere District; and the already 
producing Vananda and Silver 
Standard properties, newcomers 
to the production scene. 


Preliminary estimates of B. C. 


| mineral production for 1948 place 


overall output value at $1373 
millions, $24 millions higher than 
the previous year. Increased 
prices for lead and zinc carried 
output value of the.base metal 
group to a record total in 1948 
even though quantities produced 
were below the physical volumes 
achieved in the wartime years 
of 1940 and 1941, The relative im- 
portance of the two metals has 


ROSS WHITTALL LIMITED 


Members 
Vancouver Stock Exchange 
Calgary Stock Exchange 
Investment Dealers Association of Canada 


540 SEYMOUR STREET 
VANCOUVER, B.C. 


Specialists in Western Canadian Industrial, 


Oil and Mining Securities 
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NELSON BRO 
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discussed. 
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*1948 
$57,392,160 
35,338,100 
* 431,725 


*Estimated. 


increased steadily and in the past 
few years they have ccntributed 
more than half the total value of 
mineral productioh. Estimated 
value of $92.7 millions for lead 
and zinc turned out in 1948 is 
equal to over $85 per capita for 
the entire province. 

Despite the continued difficul- 
ties facing the gold .mining in- 
dustry, value of both gold and 
silver increased last year. Some 
improvement in labor supply has 
been enjoyed by the gold mines 
in recent months and further im- 
provement may be recorded in 
output this year if a strike does 
not intervene. 


Silver is derived chiefly as a 


| by-product of base metal pro- 


duction. With the assistance’ of 
Torbrit, silver production stands 
a good chance of forging ahead in 
1949 irrespective of the trend of 
other base metal output. Outside 
of Torbrit, the Beaverdell camp 
has been the chief camp where 
silver has been the main consti- 
tuent of the ore. 


Granby Helps Copper 

Chiefly because of increased 
capacity installed by Granby op- 
erating the Copper Mountain 
mine, 1949 copper output in 
British Columbia r.ay show an 
improvement, Britannia is try- 
ing to increase output and Van- 
anda*is in production. These two 
may assist materially in lifting 
output. Copper nevertheless re- 
mains a smaller item with output 
value approximately $9.5 mil- 
lions in 1948, 


* “Miscellaneous metals” is a 
more impoftant item today than 
in 1917 when the total B, C. out- 


COMPANY 
REPORTS 


COASTAL OILS realized a profit 
of $154,199 before deduction of de- 
preciation, depletion and develop- 
ment write-off in the year ended 
Sept. 30, 1948, as against $112,407 
the preceding year. After all 
charges, net profit was $2,050 
($4,558). 


The amount due the Dominion 
Government on account of ad- 
vances from Wartime Oils re Chin- 
ook Nos. 1 and 2 wells was reduced 
by $88,500 to $125,896 in the latest 
period. 

Investments (not included in 
current assets) were increased over 
$100,000 to $260,898 and reflect pur- 
chase of 5,100 shares of Calgary & 
Edmonton Corp., 3,000 Imperial. Oil 
and an increase in Federated Pete. 
holding to 135,800 shares. 

Mechanical improvements per- 
mitted increased output from two 
of the company’s wells. 

CONS. INCOME ACCOUNT 
Years Ended Sept. 30: 
Production rev. ..... ° 
Add: Other income .. 
Less: Royalties 

Total revenue 
Less: Production exps., 

Adm. & gen. exps. . 

Amort, dev. exps. .. © 


Net profit & surplus . 
Earned per Share .... 
None paid. 


CONS. BALANCE SHEET 
As at Sept. 30: 1948 
Cash and bonds ..... $111,354 


Casing & equip. ...... 
otal curr. assets ., 


Devel. costs 

Leases seve 

Aband, wells exp. ... 

Organ. CXps. .....00. . 8,2 
Total assets ..... eco 1,044,718 
Total curr. liab. .... 6,906 

Deprec. res, ° 94,731 

Devel. Tres. ccccccee 924,833 

Deplet. res, ...ccscecs 

Common stock 

Capital surplus 10,304 

Less: Oper. deficit ... 42,486 
*Deficit. 

Working capital ..... 129,750 


TOBURN GOLD MINES experi- 
enced an operating loss of $44,900 
in 1948 but net profit was $2,401 
($14,110 in 1947) after allowing for 
$51,180 Cost-Aid. : 

Underground development * foot- 
age was lower at 2,894 ft. with 
504 ft. of new ore opened during 
the year. Estimated ore reserves 
dropped 16,500 tons after milling 
45,809 tons of ore and totaled 51,- 
500 tons averaging $17.15 a ton at 
year end. 

Only assessment work was com- 
pleted on outside properties. Re- 
sults on three groups were disap- 
pointing and these were permitted 
to revert to the Crown. 

Shareholders include 850,000 Con- 
tinental Kirkland, 356,246 Beaver- 
house Lake and 756,000 shares of 
Central Porphyry Contacts. 

INCOME ACCOUNT 
Years Ended Dec. 31: 1948 
Prod, (less mktg.) .«. 
Less: Oper. exps. ...+. 
Net oper, earn, ..++++ ° 
Add: Cost aid 
Less: Misc. loss, net . 
Depr. & depl. ..... e 


Taxes eee 
Net prof, & surp. ..cee 2,401 


s Ss. 
Earned per Share .... $0.001 
None paid. 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1948 194 
Cash & bullion eeeeces $549,456 
Dom, bonds . 17,000 
AcCts. TEC. ..ccccce tee 
Mat. & supplies .....6 
Total curr, assets 
Prep. & def. chgs. eee 
Invests. ...-scece eeece 
Prop. & equip.s seoecce 
Total assets eeeveese 
Accts., etc., DAY. seece 
Accrued taxes ..secee 
Total curr. liab. ...+ 
Capital stock .....e06 
Less: Deficit . 2 1,634 
After depr. & depl. 
Of ccccesspecccccce 1,000,286 
Working capital ..... 586,515 


OPERATING STATISTICS 
1948 


Tons milled 
Average recov. .. 
Ore reserves, tons ... 
Grade ($35 gold) eee 


1947 1937 1927 


$41,884,977 $21,416,949 $14,874,292 
30,147,039 14,274,245 8,996,135 
1,558,245 156,247 

16,122,727 3,679,601 

5,075,451 5,902,043 

6,023,411 11,525,011 

1,766,617 459,514 

6,139,920 12,269,135 

2,098,337 2,867,380 


$74,475,902 $60,729,358 


put in this bracket was listed at 
$37,000. Today production in the 
“miscellaneous category” in- 
cludes antimony, bismuth, cad- 
mium, tin (by-products of silver- 
lead-zinc mining) and tungsten. 
These items with sulphur, barite, 
fluxes, gypsum and some other 
minerals now have a value of 
about $5 millions annually. 
Know-how will probably con- 
tinue to expand the list of min- 
erals in this group due to Brit- 


Coal Output Gains 

Coal output in the 1940’s has 
averaged considerably greater 
than in the 1930’s. Production 
from Vancouver Island has de- 
clined and the Crows Nest Pass 
Coal field has become the dom- 
inant producing area, Strip min- 
ing has become important in the 
Crows Nest Pass field and has 
permitted an output of more 
than a million tons a year from 
that field, despite the shortage of 
coal miners, As British Colum- 
bia becomes more mature indus- 
trially it seems reasonable to’ ex- 
pect coal production to expand. 
The province has substantial un- 
tapped coal resources, including 
those of the Peace River area. 

A surprising development in 
1948 was the increase in gold 
production by placer mining at a 
time when lode gold mines were 
hard put to it to more than main- 


“no man is an Island... 


You’ve heard of the “family man.” 


In this case, he’s one of 8,500 people who work for 
the company known as “Cominco.” His family helps 
to make up the 27,000 people in British Columbia who 


count on Cominco for their well-being. 


Of these thousands, 70 man stands alone. As he counts 


the placer goid output in 1948, 
which was about twice that of 
the previous year. In 1948 a 
dredge began operating on Mc- 
Dame Creek, in northwestern 


British Columbia, and another a} 


few miles north of Barkerville. 
The drddge of the Swift River 
Co. operated throughout the sea- 
son, several other dredges were 
operated for parts of the season 
in the Cariboo district, and the 
dredge near Princeton was also 
operated, Lode gold output did 
increase in 1948, however, des- 
pite the shutdown of the Silbak 
Premier and Privateer mines. 


' x . 
Higher base metal prices are 
assisting materially in a resurvey 
of the province’s base metal pos- 
sibilities. They are also permit- 
ting the milling of marginal ore 
bodies at established mines. The 
trend toward treatment of lower 
grade ores increases the life ex- 


STOCKS e BONDS 


Members: Vancouver Stock Exchange 
Montreal Stock Exchange 

Private Wire Connection— 
Merrill, Lynch, Pierce, Fenner & Beane 


Associated Company: 


A. E. JUKES & CO., LIMITED 
Investment Dealers 


Members: Investment Dealers’ Ass'n of Canada 
B.C. Bond Dealers Association 


Telephone PA. 5311 
840 W. HASTINGS ST. 


VANCOUVER, B.C. 


pectancy of, the average B. C.|ores for the time when base 
base metal mine, and is permit-| metal prices may be less profit 
ting conservation of higher grade| able than they are today. 
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The men and women of Cominco bring to their 
Canada a rich money harvest. This year our country 


will be wealthier by many millions of dollars received 
from the sale abroad of the things Cominco makes. 


Much of that money will go to Cominco’s men and 


women. Some of it will go for improvements to the 


on Cominco, so Cominco counts on him. The welfare 


of each is indivisible. 


And more. In prosperous B, C.—throughout Canada 
—spanning the world—Cominco products hold their 
place in mankind’s forward march. Tadanac Brand 
metals flow from factories as finished goods. Elephant 


Brand fertilizers enrich many millions of domestic and 


foreign acres. 


life in Cominco communities. Some of it will go to 
Cominco’s thousands of shareholders in all walks of life. 


And Cominco this year will buy tremendous quan- 


tities of Canadian raw materials, manufactured supplies, 
fuels and other products. All this helps to keep pros- 
perous dozens of home industries. It helps to put more 
money in the pockets of thousands and thousands of 
‘other Canadians. 


No man is an Island entire of himself... for he is 
involved in all mankind. 


THE CONSOLIDATED 


MINING & SMELTING COMPANY 


Ww 
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OF CANADA LIMITED 


Head Office: MONTREAL, Que. 


*"No Man Is An Island” is the title of a new full-colour film about 
the great Cominco family. It will be widely released in Canada, 


a 


General Office: TRAIL, B.C. 





